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Board of Directors Meeting
Thursday, Febru ary 29, 2024, at 4:00 p.m.

5702 Rowlett Rd., Rowlett, TX 75089

AGENDA

As authorized by Section 551.071 of the Texas Government Gode, this meeting may be convened

item herein. The Board of Directors reserves the right to reconvene, recess or realign the Regular meeting agenda
or called Executive Session or order of business at any time prior to adjournment. ,

!

1. Callto order. 1l: 
ir2. Pubtic input: ii

The Board of Directors may receive public input on any of the agenda items listed below. iii

I

3. Approvalof Minutes: :

Consider and take action to approve the minutes of the February 14,2024.
oi"

4. Discuss and take any necessary action on Proposal by JPlfor a development in the Northri'
Shore area (Chair Winget)

January 2024 linancial report.
a. HFC to obtain a separate audit (see memo-Brown, Graham & Gompany)

Update/discussion on Lakeview Pointe Seniors(contracts/agreement)
a. Bill Fisher & Melissa Fisher will attend.
b. Discuss and take any necessary action.
c. Update Lakeview Seniors Ieased update and construction update.

6.

17. Discuss and take any necessary action on Vista North Shore.lJlDt,LlDU Aalfl lAnt dlry lliiulissaly aullull tJll Vlula lIUILlI arllLrlti. 
I

Vista North Shore is a development the HFC did not move forward with, and the property is
now for sale. The questions are. Regarding the entities that were formed during the process,
does the HFG have to formally dissolve them? ls there any action we need to take? (Chair
Winget) Ryan Bowen responded with there really is no use for those entities and they can
be dissolyed. We can assist with that if you would tike.

Items of Community lnterest, Topics for future agenda: Members of the Board may request
topics to be placed on the agenda for a subsequent meeting. Any deliberation or decision
shall be limited to a proposalto place the topic on the agenda for a subsequent meeting.

,1,.
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Rowlett
Housing Finance Corporation

Board of Directors Meeting Minutes
Wednesday February L4,2024, at 3:00PM

5720 Rowlett Rd., Rowlett TX 75089

Callto order:
President Winget called the meeting to order at 3:01 P.M. with a quorum present
(Directors Winget, Schupp, Kull and Holston). Attorney Berman was also
present. Ryan Bowman of Chapman and Cutler attended by phone.

Public lnput:
There was no public input. ;

Approval of Minutes:
Consider and take action to approve minutes, Director Holston made a motion
to approve the minutes of January 30,2024, as submitted, Director Schupp
seconded the motion, and motion was unanipously approved.

Discuss and consider a resolution to enter into a loan agreement with IBC Bank,,'

for Savannah at Lakeview and authorize the President to sign on behalf of the
RHFC. (lf approved, this item requires authorization by the City Council to take
etfect).
The RHFC was provided with a copy of the subject resolution. Previously, a loan

was issued to the RHFC/Savannah partnership in the amount of $3.5 million
intended to allow continuation of construction at the Savannah Project, pending
distribution of insurance claims funds due as a result of fire(s)

at the project site. Savannah is now requesting an extension of that original lpan

for an additional $3.5 million in order to qroceed with construction of building
number 2 at the project. RHFC is being asked to approve this extension
agreement as General Paftner in the Savannah Project. This second loan has

become necessary because lawsuits are pending that, if successful, will release

2.

3.

4.

additional insurance funds that are now being held.

The IBC Bank has approved this loan, which should allow completion of the
Project. That should also allow Project management to begin PILOT and other
payments to the City of Rowlett and RHFC. It was noted that the IBC Bank is not
claiming the subject propefi as collateral but has agreed to accept a tax credit
agreement investor arrangement instead, although it was not clear how thajt

would actually work. Attorney Bowman explained how that might be structured
but said he did not have any information on this matter and recommended thdt
RHFC request a copy of the loan documents to know the nature of this agreem'enti
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Housing Finance Corporation

During extensive discussion it became clear RHFC needed additional information
regarding the lawsuits, loan agreement, project completion time frame and some

assurance this loan would be sufficient to complete this project. Attorney Bowman

said normally RHFC would be provided with the loan documents from the Lender

and their Council as part of the approval process. RHFC review of the loan

documents should result in a formal resolution document for approval. AtLorney

Berman said there was no way to predict that the pending lawsuits would be

successful, and that the Insurance funds wo-trld eventually be available to pay off
the loans. However, it did appear at this time,the case was being handled properlly

and should result in additional funds from th€ insurance claim. Executive Directcii

Urrutia was asked to request the loan documents from IBC Bank for RHFC revieW.

Attorney Berman said approving the Savannah Resolution today would allow his
process to go forward and provide time tq gather this additional informatiori.
Attorney Bowman said the applicants wanq,The RHFC to approve another'taX5

exempt bond so we would need a Formall,rResolution. He said he agreed with
Attorney Berman that this resolution was preliminary and ok to sign, penpinii

receipt of additional information. AtEorney; Berman repeated his agreement,

outlined the procedure that would follow, with the understanding the City Councfl

will have final authority to approve this,iioan after review of the pertineilft

documents. The RHFC requested Executive pirector Urrutia contact Mr. Bill Fifhql
with the Savannah Project to attend the next RHFC meeting with the informatioh
needed to proceed with this loan requedt. President Winget then read th6
Partnership Resolution that he would sign.if so authorized. Director.Schupp madq

a motion to authorize President Winget to sign the Paftnership Resolutioh;

Director Holston seconded the motion. Moti0n passed unanimously. : 
i,,t',i ,j,,

Update on transition to new lega!
Executive Director Urrutia presented a on Attorney Ryan

Bowman, with Chapman and Cutler Law Fi . President Winget asked for a
Formal Engagement Letter and was

No action was taken on this item.
'one would be forthcoming.

5. Items of Community Interest, Topics for future agenda:
President Winget asked Executive Director Urrutia to arrange for a project

update from The One 90 Main Development, with an appearance of their
Representative at the next RHFC Board meeting.

Adjournment:
There being no further business, the meeting was adjourned at4:14 P.M.

7.

5.
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Approved on

Jeff Winget 2024 President rd Kull 2024 Secretary
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ROWLETT HOUSING FINANCE CORPORATION
STATEMENT OF NET POSITION

JANUARY 3I,2024

ASSETS

Cr-rrent assets:

Cash and cash equivalents

Investrrents

Accounts receivable - annml issuer fee

Prepaid expense

Total current assets

Capital assets, net of accumulated depreciation

Primary Govemment

Enterprise Fund

201,602

623,828

6,250

4,503

836,1 83

6,582,323

560

15,000

Other assets:

Deposits

Investrnents in Interagency Home Financing Cooperative

Total other assets

Total assets

LIABILITIES

Current labilrties:

Accourts payable

Ac crued payro 11 liab ilities

Total liabilities

DEFERRED INF'LOW OF RESOURCES

Deferred inflows related to land leases

NET POSITION

Net investment in capital assets

Unrestricted

Total net position

15,560

7,434,066

1,988

2.155

4,743

6.256.543

325,790

847,600

1,773,380

information - Statement of cash flows and substantially all disclosures required by accounting
es generally accepted in the United States of America are not included. Transactions related to the
acquired by IHFC Texas, LLC under Trio Program are excluded on the monthly financial

No assurance is provided on these financial statements.
i
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ROWLETT HOUSING FINANCE CORPORATION
STATEMENT OF REVENUES, EXPENSES AND CHANGE IN NET POSITION

ONE MONTH BNDED JANUARY 3T,2024

information - Statement of cash flows
iples generally accepted in the United States

acquired by IHFC Texas, LLC under

Operating revenue:

Annual issuer fees - Savannah at Lakeview

Agency fees

Land lease income

Other income

Total operating revenue

Operating expenses:

Salary and related beneflts

Professional services (accourting & legal)

Office expense

Property and liability insurance

Conference and travel expense

Total operating expenses

Net operating loss

Non- operating income (expense) :

Interest income

Change in net position

Net position:

Beginning ofyear

End ofyear

Primary Govemment

Enterprise Fr"urd

71)5
1,423

5,479

1

10,028

7 ,971
ll,4ll

1,792

),04

43

20,721

(10,693)

3,326

(7,367)

I,r80,747

1,173,390

and substantially all disclosures required by accounting
of America are not included. Transactions related to the
Trio Program are excluded on the monthly financial

No assurance is provided on these linancial statements.
2
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5:30 pM Enclave Rowlett Holdings LLC
o2to7t24 Reconciliation Detail

10102.JP Morgan MM, Period Ending 0113112024

Type Date Num Name Clr Amount Balance

Beginning Balance
Cleared Transactions

Deposits and Credits -'1 item
Deposit 0113112024 AN

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Uncleared Transactions
Deposits and Credits - 1 item

Deposit 0310712023 Rowlett HFC

Total Deposits and Credits

Total Uncleared Transactions

Register Balance as of 0113112024

Ending Balance

10,660.89

x 47.14 47 .14 :

47.14 47.14 ",

o'
', .' i.. qt .lq 47 .14 ' i,

47 .14 10,708.03 ;

0.00 0.00

0.00 0.00

47 .14 10,708.03

47 .14 10,708.03:-

I

i

Page 1



5:41 PM

02107124

IHFG Texas, LLC
Reconciliation Detail

10102. JP Morgan MM, Period Ending fftB'ltZOZ+

Amount

Beginning Balance
Cleared Transactions

Deposits and Credits - 1 item
Deposit 0113112024 AN

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Register Balance as of 0113112024

Ending Balance

10,660.89

47.1447.14

47.1447.14

47.14 47.14

47 .14 10,708.03

47 .14 10,708.03

47.14

Page 1

a

10,708.03



5:13 PM

02107124

Enclave Rowlett Development LLC
Reconciliation Detail

10102.JP Morgan MM, Period Ending 0113112024

Balance

Beginning Balance
Cleared Transactions

Deposits and Credits - 1 item
Deposit 0113112024 AN

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Register Balance as ol 0113112024

Ending Balance

47 .14 47.14

47.1447.14

47.1447.14

47.14 10,708.03

47.14 10,708.03

47.14 10,708.03

Page I



5:21 PM

02107124

Enclave Rowlett GP LLC
Reconciliation Detail

10102 .JP Morgan MM, Period Ending 0113112024

Type Date Num Name Clr Amount Balance

Beginning Balance
Cleared Transactions

Deposits and Credits - 1 item
Deposit 0113112024 AN

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Register Balance as o'f 0113112024

Ending Balance

47.14

10,660.89

47.14

47.14 47.14

47.14 47.14

47.14 10,708.03

47.14 10,708.03

47.14 10,708.03

Page 1



5:54 PM

02t07t24

Savannah at Lakeview Development, LLC
Reconciliation Detail

10102 .JP Morgan MM, period Ending O1t31t2OZ4

Type Date

Beginning Balance
Cleared Transactions

Deposits and Credits - 1 itemDeposit 0113112024

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Regrster Balance as of 01131t2024

Ending Balance

47.14

10,660.89

47.14

47.1447.14

47.14

47.14

47.',t4

47.14

47.14

'10,708.03

10,708.03

10,708.03

Balance

Page I

Amount

',



6:00 PM

02t07t24

Savannah at Lakeview Gp, LLC
Reconciliation Detail

f 0102 .JP Morgan MM, period Ending O1t31lZO24

Type Date Num 

- 

Name clr Amount Balance
Beginning Balance

Cleared Transactions
Deposits and Credits - 1 itemDeposit 01t31t2024 AN

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Register Balance as of 01t3112024

Ending Balance

10,660.89

x 47.14 47 .14

47.14 47.14 
:

47.14 47 .14

47.14 10,708.03

47 .14 10,708.03

47.14 10,708.03

Page 1



6:06 PM

02t07124

Savannah at Lakeview Holdings, LLC
Reconciliation Detaii

10102 .JP Morgan MM, period Ending 01t31t2024

Type Date

-_

Beginning Balance
Cleared Transactions

_ Deposits and Credits - 1 itemDeposit 0113112024

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Register Balance as of 0113112024

Ending Balance

Clr Amount

47 .14

47.14

47.14

47.14

47.14

10,660.89

47.14

47.14

10,708.03

Page 1



12:05 PM

02109124

Rowlett Housing Finance Corporation
Reconciliation Detail

12100.TexPool Prime Plus Account, Period Ending 0113112024

Beginning Balance
Cleared Transactions

Deposits and Credits - 1 item
Deposit 0113112024 AN

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Register Balance as of 0113112024

Ending Balance

369.61

78,442.34

369.61

369.61

78,81 1.95

78,81 1.95

369.6'l: 78,811.95:

Page I

a



12:04PM

02109t24

Rowlett Housing Finance Corporation
Reconciliation Detail

12200. LOGIC Pool Account, period Ending O1t31lZO24

Type Date ' Amount Balance
Beginning Balance

Cleared Transactions

_ Checks and payments - 1 itemrranster 0110912024 AN

Total Checks and payments

Deposits and Credits _ .l itemDeposit O1/31t2024 AN

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Register Balance as of 01lg1l2O24

Ending Balance

-35,000.00

577,436.43

-35,000.00

-35,000.00

2,580.50

2,580.50

-32,419.50

-32,419.50

-32,419.50

-35,000.00

2,580.50

2,580.50

-32,419.50

545,016.93

545,016.93

545,016.93

PaSie 1

t,i



Rowlett HFC Foundation
Reconciliation Detail

,g

Clr
Beginning Balance
Cleared Balance

Register Balance as of 01t3112024

Ending Balance

87,420.36
87,420.36

87,420.36

1010f .BB&T, period

Page 1

4:30 PM

02t08t24

01t31t2024



6:05 PM

02t09t24

Rowlett Housing Finance Corporation
Reconciliation Detail

10101 ' Truist Checking (formerly BB&T), period Ending 0113112024

Type

Beginning Balance

Transfer
Check
Check
Check
Liability Check
Liability Check
Check

Date Num Name Clr Amount Balance

Cleared Transactions
_ Checks and payments _ 11 itemsPaycheck pB|2023 TBD
Liability Check 01lO1l2O24 f+ryCheck O1tO8t2O24 tZSi'
Liability Check 01t11t2024

01t12t2024
01t19t2024 1296
01t19t2024 1298
01t22t2024
01t25t2024
01/3012024 E-pay
01/31t2024 1297

Peter D Urrutia
U.S. Department of ...
Freedom Place Chu...
QuickBooks payroll ...

Brown, Graham & C...

QuickBooks Payroll ...
U.S. Department of ...
Brown, Graham & C...

X
X
X
X
X
X
X
X
X
X
X

-3,039.6.1
-2,184.24

-550.00
-3,041 .48

-704.73
-7,589.50

-800.00
-1 5.00

-2,872.77
-84.00

-3,021.00

15,996.71

-3,039.6.1
-5,223.85
-5,773.85
-8,8'15.33
-9,520.06

-1 7,1 09.56
-1 7,909.56
-17,924.56
-20,797.33
-20,881.33
-23,902.33

Total Checks and paymenls

Deposits and Credits _ 5 itemsTransfer O1rcSl2O24 ANPaycheck 01112t2024 DD1 131Paycheck 01t26t2024 OOrriZDeposit O1l2gl2o24Deposit O1t2gl2o24

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Uncleared Transactions
Checks and payments - 1 item

Bill Pmt -Check 12tOBt2O23 1292

Total Checks and payments

Deposits and Credits - 2 itemsTransfer el11t2}23 ANPaycheck e/1512023 DD1.t30

Total Deposits and Credits

Total Uncleared Transactions

Register Balance as ol 01t3112024

New Transactions
Checks and payments - 1 item

Liability Check O2tOBt2O24

Total Checks and payments

Deposits and Credits - 1 itemPaycheck O2tOgt2O24 DD1 133

Total Deposits and Credits

Total New Transactions

Ending Balance

Peter D Urrutia
Peter D Urrutia
TC Sun Chase HOA...
IHFC Texas, LLC

Brown, Graham & C...

Brown, Graham & C...
Peter D Urrutia

QuickBooks payroll ...

Peter D Urrutia

X
X
X
X
X

-23,902.33

35,000.00
0.00
0.00
0.50

1,422.75

36,423.25

-23,902.33

35,000.00
35,000.00
35.000.00
35,000.50
36,423.25

36,423.25

12,520.92

28,517.63

_1 8,326.50

-18,326.50

12,520.92

12,520.92

-18,326.50

-'18,326.50

18,326.50
0.00

18,326.50
18,326.50

18,326.50 18,326.50

0.00 0.00

12,520.92

-2,949.28

28,517.63

-2,949.28

-2,949.28 -2,949.28

0.000.00

0.00

-2,949.28

9,571.64

-2,949.28

25,568.35

Page 1



5:48 PM

02t07t24

Savannah at Lakeview Contractor, LLC
Reconciliation Detail

10102. JP Morgan MM, Period Ending 01131t2024

Type
Balance

Beginning Balance
Cleared Transactions

Deposits and Credits - 1 item
Deposit 01t31t2024 AN

Total Deposits and Credits

Total Cleared Transactions

Cleared Balance

Register Balance as of 01131/2024

Ending Balance

47.14

10,660.89

47.14

47.14 47.14

47.14

47.14

47.14

10,708.03

47.14

47.14

10,708.03

10,708.03
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Memo
To:

From:

Date:

Re:

:l
.i

Rowlett Housing Finance Corporation Board of Directors
.

i

Peter D. Urrutia, Executive Director RHFC

February 12,2024 '1

ll

Question on separate audit of the Rowlett HFC

This is the response I received from Shannon M. Andre'CPA, CFE, Vice
President/Austin Managing Shareholder for Brown, Graham & Company P.C.

Brown, Graham & Company provides an annual compilation for Rowlett HFC
that includes all financial statements and note disclosures required by
accepted accounting principles. Our firm is not independent of Rowlett HFC
due to the level of our accounting and consulting services that Brown, Graham
& Company provides, Brown, Graham & Company could not provide an audit.

The HFC's activities are audited by an outside CPA firm (Weaver is the
accounting firm the City of Rowlett uses) as part of the annual audit of the City
of Rowlett.

There is no need/requirement for the HFC to obtain a separate audit.

Rowlett Housing
Finance Gorporation



Memo
loi

From:

Date:

Re:

Board of Directors Rowlett Housing Finance corporation

Peter D. Urrutia- Executive Director Rowtett HFc

Feb. 20, 2024

Lakeview Seniors Update

I

'l

il
:i
il
il
ii

Lakeview seniors had a total of zero move ins for January and 3 move outs.we have only zero units left to tease in building one and we have sixty-one
residents in building 3 and 8 leased units making building 3 7t.ggo/o leased.we are 5o'4oo/o (lowered because we have added building two to the status
as we are leasing that building now) occupied on the property. we also hadfour new applicants, with two denied and one cancelled, leaving a net of one.we are down to only seventeen studios left to lease in buildin g 3 and 7 2bedrooms left to lease in building three.

They are just waiting for city of Rowlett to give co for clubhouse, we arehoping to have poor and clubhouse co,s this month.

They closed the month of oct at53.7oo/o reased for entire propefi.

They are running a current special for their studios, which are harder to lease,with a reduced rate and 1 month free for a limited time onty. Since the specialwe have been able to lease four studios as for Feb 6,2o24.we are expecting
more studio leases this month.

Rowlett Housing Finance
Gorporation



AFF'IDAVIT

THE STATEOFTEXAS $

COUNTY OF DALLAS $

BEFORE ME, the undersigned authority, on this day personally appeared JEFF WINGET,

known to me to be a credible person, and, after being duly sworn, upon his oath did depose and

say:

"THAT I, JEFF WINGET, am one and the same person as JEFFREY WINGET.

FURTHER, I am one and the same person as variations of my name may appear in

corporate documents of which I am President, Managing Member, Member, Manager and/or an

Officer."

Further Affiant sayeth not.

JEFF WINGET

SUBSCRIBED AND SWORN TO, before rne, on this _ day of February 2024, to
certify which, witness my hand and sealof office.

Notary Public, State of

AFFIDAVIT - JEFF WINGET

IBC - SAVANNAH AT LAKEVIEW, LP 2024



ASSIGNMENT OF LITIGATION PROCEEDS

This Assignment of Litigation Proceeds (this "Agreement") dated as of February _,
2024, is by and between RISE RESIDENTIAL CONSTRUCTION, LP, a Texas limited
partnership ("Pledgor") and INTERNATIONAL BANK OF COMMERCE, a Texas state banking
corporation ("Lender").

RECITALS:

A. SAVANNAH AT LAKEVIEW, LP, a Texas limited partnership, fka TX
LAKEVIEW SENIORS, LP, a Texas limited partnership ("Borrower") has requested that Lender
make a loan to Borrower in the maximum aggregate principal amount of $3,500,000.00 (the
"Loan").

B. The Loan is referred that certain Construction Loan Agreement, dated as of April
28,2023, by and between Lender and Borrower (as amended, supplemented or restated from time
to time, collectively, the "Loan Agreement").

C. The Loan is evidenced by, among other things, that certain Prornissory Note, dated
of even date herewith, made by Borrower, as maker, payable to the order of Lender (as amended,
restated or supplemented from time to time, or any note executed in substitution therefor, as such
substitute note may be amended, restated or supplemented from time to time, the "Note").

D. The Loan will be secured by, among other things, certain personal property pledged
by Borrower and other collateral and collectively with the Loan Agreement, the Note and all other
documents, instruments and agreements evidencing or securing the Loan, the "Loan
Documents"). All capitalized terms in this Agreement not otherwise defined herein shall have the
meanings set forth in the Loan Agreement.

E. On December 9, 2022, Borrower and Pledgor filed suit against Oncor Electric
Delivery Company LLC ("Oncor"), Texas State Utilities, LLC ("TSU") and Standard Utility
Construction, Inc. ("Standard Utility" and collectively with Oncor and TSU, "Defendants") in
the case styled Savannah at Lakeview, LP, et al. v. Oncor Electric Delivery Company LLC, et al.,
in the 68th Judicial District Court of Dallas County, Texas, Cause No. DC-22-16947 (the
"Litigation") alleging Oncor breached its contract with Borrower and Pledgor related to its work
on a senior independent living community located at 7420 Lakeview Parkway, Rowlett, Texas
75088 (the "Propert5r"), and Defendants were negligent in relation to its duties while working on
the Property.

NOW, THEREFORE, Pledgor and Lender agree that for value received, the receipt and
sufficiency of which is hereby acknowledged, Pledgor hereby agrees:

1. Assignment. Pledgor hereby assigns to Lender all rights, title, and interest in any
proceeds, damages, money, settlements, and/or judgrnents awarded to Pledgor arising from or in
relation to Pledgor's causes of action, claims, and rights to recovery it may now have or later
possess in the Litigation, including any later filed causes of action, claims, and rights to recovery in
the same Litigation whether against Defendants, or any other contractor working for, with or on behalf
of Defendants.
ASSIGNMENT OF LITIGATION PROCEEDS - RISE

IBC- SAVANNAH AT LAKEVIEW, LP 2024
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2. Duty to Prosecute. Pledgor agrees to continue to pursue the Litigation, and all
claims and rights to monies and proceeds in connection therewith, in good faith, including the
pursuit of any damages or judgment awarded in the Litigation. Pledgor will prosecute any of its
causes of action, claims, and rights to recovery it may now have or later possess in the Litigation
at its own cost and without contribution from the Lender. Pledgor shall provide Lender with
regular reports and updates regarding the Litigation, as requested by Lender from time to time.

3. Settlement. Pledgor will have the ability to settle with, dismiss, or nonsuit any
Defendant in the Litigation, with the prior written consent of Lender or its counsel.

4. Confidentiality. Lender agrees to use commercially reasonable efforts to maintain
the confidentiality and reasonably protect all written or oral communications, information,
documents, materials, mental impressions, andlor litigation strategy which are exempted frorn
disclosure under Federal or State law and/ or subject to nondisclosure under the Evidence Code
relating to privilege, attomey-client, work product, joint prosecution, common interest, and/or any
other type of privilege, immunity, and/or protection to which the Parties may be otherwise entitled
with respect to the Litigation, which is provided by Pledgor to Lender in connection with the
obligations of this Agreement.

5. General Provisions.

a. Nature of Relationship. Lender and Pledgor intend that the relationship
between them shall be solely that of creditor and debtor. Nothing in this Agreement or the other
Loan Documents shall be construed to create a partnership or any other relationship which would
make Lender in any way responsible or liable for the debts, losses, obligations or duties of
Pledgor.

b. Third Parties. No provision of this Agreement is intended or shall be
construed to be for the benefit of any third party.

c. Further Assurances. Pledgor shall execute, acknowledge, and deliver any
further assurances, documents, and instruments, and shall take any other action, requested by
Lender to carry out the purposes and intent of this Agreement.

d. Entire Agreement; Modifications. This Agreement and the Loan
Documents constitute the entire agreement of the parties and supersede all prior negotiations,
agreements or understandings and may not be contradicted by evidence of any alleged oral
agreement. No modification or amendment of this Agreement or the Loan Documents shall be
effective unless set forth in writing and signed by Lender and Pledgor.

e. Counterparts. This Agreement may be executed in one or more
counterparts, all of which together shall constitute one and the same original.

f. Severability. If any term or provision of this Agreement is illegal or
invalid for any reason, such illegality or invalidity shall not affect the enforceability of the
remaining provisions of this Agreement and the other Loan Documents.

ASSIGNMENT OF LITIGATION PROCEEDS - RISE
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g. Construction and Interpretation. This Agreement and the other Loan
Documents are the result of substantial negotiations between Pledgor and Lender and shall be
construed in accordance with the fair intent of the language contained herein and in the other
Loan Documents in their entirety and not for or against either party, regardless of which party
was responsible for preparation. Pledgor and Lender each represent to the other that each has

consulted with its own legal counsel in connection with this Agreement and the other Loan
Documents.

h. Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY
AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS.

[S i gnature pages follow]

ASSIGNMENT OF LITIGATION PROCEEDS - RISE
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly
executed and delivered effective as ofthe date first set forth above.

PLEDGOR:

Rise Residential Construction, LP,
a Texas limited partnership

By: Rise Residential Construction GP, Inc.,
a Texas corporation,
its General Partner

Melissa Renee Fisher
President

STATE OF

COI.INTY OF

This instrument was acknowledged before me on the _ day of 2024,
by Melissa Renee Fisher, President of Rise Residential Construction GP, Inc., a Texas corporation,
the General Partner of Rise Residential Construction, LP, a Texas limited partnership, on behalf
of said limited partnership.

Notary Public, State of
My Commission Expires:

By:

$

$

$

ASSIGNMENT OF LITIGATION PROCEEDS. RISE
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By:

LENDER:

International Bank of Commerce,
a Texas state banking corporation

Lee Reed, President

STATE OF TEXAS

COUNTY OF

This instrument was acknowledged before me on the
Lee Reed, President of International Bank of Commerce, a

behalf of said corporation.

day of_ 2024,by
Texas state banking corporation, on

$

$

$

Notary Public, State of Texas
My Commission Expires:

ASSIGNMENT OF LITIGATION PROCEEDS - RISE
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ASSIGNMENT OF LITIGATION PROCEEDS

This Assignment of Litigation Prolyds (this "Agreement,,) dated as of February 
,2024'is by and between SAVANNAH AT larBvlEw] ip,-u r.*u, limited partnership, fl<a TXLAKEVIEW SENIoRS, Lp, a Texas rimited.partr",*rrip 1;rio..o*.r,,) and INTERNATI6NALBANK OF COMMERCE, a Texas state banking.orpo.utio, f,t.rO..;;.

RECITALS:

A' Borrower has requested that Lender make a loan to Borrower in the rnaxirnurnaggregate principal amount of $3,500,000.00 (the ,,Loan,,).

B' The Loan is referred that certain construction Loan Agreement, dated as of April28'2023' by and between Lender and Borrower (as amenJ"o, ,rppt.mented or restated frto time, collectively, the ,'Loan Agreement,,).

c' The Loan is evidenced by, among-other things, that certain prornissory Noof even date herewith, made by Borrowe., u, ,uk.., payabie to the order of L.ro..1u, urestated or supplemented from time to time, or uny no," 
"recuted 

in substiiution thereforsubstitute note may be amended, restated or suppllmentei from time to tinre, the ,'Note,,-

D' The Loan will be secured by, among other things, certain personal propertyby Borrower and other collateral and collectivety ivittr the ioan Agreement, the Note anddocuments, instruments and agreements evidencing or securing the Loan, trreDocuments"). All capitalizedterms in this Agreement rit otherwise defined herein shallmeanings set forth in the Loan Agreement.

E' on Decembet 9,2022, Borrower and Rise Residential construction, Lp,limited paftnership, frled suit against oncor Electric Delivery cornpany LLC (,,oncor,State Utilities, LLC (,'TSU") and Standard Utility Construction, Inc. (,,Standard Utilcollectively with oncor and TSU, "Defendants") in the case styled Savannah at Lakevie.al. v' oncor Electric D_erivery company LLC, etal., in th. 6;; l;d;i;i';#"icorrt ,county, Texas, cause No. DC-22 -iag4l (the ',Litigatirr;r ,ri"ei;;'il;.,.jr."r'.n.0 ,,,with Borrower related to its work on a-senior ind"ependent Iiving community locatedLakeview Parkway, Rowrett, Texas 750g8 (he "profe.ty;;, urobefendants *"." n.grelation to its duties while working on the property.

NOW, THEREFORE, Borrower and 
-Lender agree that for value received, the rersufficiency of which is hereby acknowredged, Borrow"er hereby agrees:

1. Assignment. Borrower hereby assigns to Lender alr rights, titre, and irr

;1jl*::'"""i j: j ?,.,1?::l :'1:,", : 
f acti on' ;i;t,"i; ffi ;;il ";; ;";;"# il; fl ;

l:'f::::":','i*:-:l'gl'l:l ylr''isj,I ruL.nr"j"u,;;;r;;,,".:;fi:]#Jl'Jr,il]
behalf of Defendants.[*irr^H.^Li,S:::, wh ether agai nstberen dants, o r any 

"rh". 
;;;."#;ffiffi-*, ;

r;i
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2, Duty to Prosecute. Borrower agrees to continue to pursue the Litigation, and all
claims and rights to monies and proceeds in connection therewith, in good faith, including the
pursuit of any damages or judgment awarded in the Litigation. Borrower will prosecute any of its
causes of action, claims, and rights to recovery itmay now have or later possess in the Litigation
at its own cost and without contribution from the Lender. Borrower shall provide Lender with
regular reports and updates regarding the Litigation, as requested by Lender from time to time.

3. Settlement. Borrower will have the ability to settle with, dismiss, or nonsuit any
Defendant in the Litigation, with the prior written consent of Lender or its counsel.

4. Confidentiality. Lender agrees to use cornmercially reasonable efforts to maintain
the confidentiality and reasonably protect all written or oral communications, information,
documents, materials, mental impressions, and/or litigation strategy which are exempted fi'om
disclosure under Federal or State law andl or subject to nondisclosure under the Evidence Code
relating to privilege, attorney-client, work product, joint prosecution, common interest, andlor any
other type of privilege, immunity, and/or protection to which the Parties rnay be otherwise entitled
with respect to the Litigation, which is provided by Borrower to Lender in connection with the
obligations of this Agreement.

5. General Provisions.

Nature of Relationship. Lender and Borrower intend that the relationship
between them shall be solely that of creditor and debtor. Nothing in this Agreement or the other
Loan Documents shall be construed to create a partnership or any other relationship which would
make Lender in any way responsible or liable for the debts, losses, obligations or duties of
Borrower.

b. Third Parties. No provision of this Agreement is intended or shall be
construed to be for the benefit of any third party.

c. f,'urther Assurances. Borrower shall execute, acknowledge, and deliver
any further assurances, documents, and instruments, and shall take any other action, requested by
Lender to carry out the pulposes and intent of this Agreement.

d. Entire Agreement; Modifications. This Agreement and the Loan
Documents constitute the entire agreement of the parties and supersede all prior negotiations,
agreements or understandings and may not be contradicted by evidence of any alleged oral
agreement. No modification or amendment of this Agreement or the Loan Documents shall be
effective unless set forth in writing and signed by Lender and Borrower.

e. Counterparts. This Agreement may be executed in one or more
counterparts, all of which together shall constitute one and the sarne original.

f. Severability. If any term or provision of this Agreement is illegal or
invalid for any reason, such illegality or invalidity shall not affect the enforceability of the
remaining provisions of this Agreement and the other Loan Documents.

ASSIGNMENT OF LITIGATION PROCEEDS - SAVANNAH
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g, Construction and Interpretation. This Agreement and the other Loan
Documents are the result of substantial negotiations between Borrower and Lender and shall be
construed in accordance with the fair intent of the language contained herein and in the other
Loan Documents in their entirety and not for or against either party, regardless of which party
was responsible for preparation. Borrower and Lender each represent to the other that each has
consulted with its own legal counsel in connection with this Agreement and the other Loan
Documents.

h. Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY
AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS.

[Signature pages fol low]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreernent to be duly
executed and delivered effective as of the date first set forlh above.

BORROWER:

Savannah at Lakeview, LP,
a Texas limited partnership

By: Savannah at Lakeview GP, LLC,
a Texas limited liability company,
its General Partner

By:
Jeff Winget, President

STATE OF

COUNTY OF

This instrument was acknowledged before me on the _ day of 2024,
by Jeff Winget, President of Savannah at Lakeview GP, LLC, a Texas limited liability company,
the General Paftner of Savannah at Lakeview, LP, a Texas lirnited paftnership, on behalf of said
limited partnership.

Notary Public, State of
My Comrnission Expires :

$

$

$

ASSIGNMENT OF LITIGATION PROCEEDS - SAVANNAH
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LENDER:

International Bank of Commerce,
a Texas state banking corporation

By:
Lee Reed, President

STATE OF TEXAS

COLTNTY OF

$

$

$

This instrument was acknowledged before me on the
Lee Reed, President of International Bank of Commerce, a
behalf of said corporation.

day of_ 2024,by
Texas state banking corporation, on

Notary Public, State of Texas
My Commission Expires:

ASSIGNMENT OF LITIGATION PROCEEDS - SAVANNAH
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mlBc
BANK

International Bank of Commerce

",q*rli?,lr:Hlg,' 
r r, u

e s 6) s 47 _ t 0b0_ ri,r-"i,#ii6 c

must provide the following information:
Persons opening an account on behalfofa legal entity

".!:::_.o"d Title o.f Natural per,con Opening Account _

Jeff Winget
President

c' Thefollowing informationfor each indivicluat, if ary, wlto, directly or inclirectll,, tl*ough ctn1,contract' an'angement, understanding' relationship or'oth,nr--ir", twrts 25 percertt or rnore o.f tlteequity interests oJ'the legal entity lisirt above _

!,.t
.a'

Partnership - Limited (Lp
16812 Dallas parkwav
Dallas. TX 75248

(If no individ,

Page 1 of2
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f;#,"lijliT::,f;'{;::,::::{z:sue individuat with ,rignificant re,rpo,,,ihitir:,/br nzc,,zc,gi,,s (/,c

o An executive olJicer or senior mat'ta-ger (e g , chieJ'Executive o//icer, ChieJ.Financialo'fficer' chief operatittg olficer, uinagi,lg uu,nL"r, C"rural partner, presielent, vicePresident, Treasurer),. ir 
- "-o-"b rtavt'Luet ' v(ttYt ut rur[ner' fresl

:

I

ll
t:

l

l

l,

'In lieu of a passport number, Non -U.S. Persons may also provicle a Social Secur.ity Number, an alien identification carcl
fi:[?,.r'rffil;il,lji'JlLTuance 

ot'anv oti"':go,"rn*e,t-issued docurnent evidinci,g nationarrty or.reside,ce a,d ber

' Any other individuar who regurarry perJbrrus simirar Junctions.
(If appropriate' an individual listed under section (c) above may also be listed in this section (d)).

-

\i^*^/Ti-r H

Legal Entity Identifier
(Optional)

Name/Title IDate of
Birth

Address (Gsrdentral o.
Business Street Address) lFor U.S. Perli,tn,i

I Social Securfty
Number

JeffWinget
President

1l lillllil
;rj:'
Ilrilliri
iltr

d Jeff Winget (name of naturalperson or,information provided above i.'.;;;i;;
any change in Beneficiat Ownersnip as
IBC/Commerce Bank.

Signature:

rcning account),hereby certify, to the best of my knowreag. triht,irr.: and correct. Customer agrees to notify fnC/Comm"r..'gri,['d;i'"long as any deposit or loai u..ouni ."riains open with i

Date:

Page 2 of 2

For Noru-U. S. per.,s ort,s :
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Number and Country o1
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For good and valuable consi99rqlon,. the receipt and srrfficiency of which is hereby acknowledged, this shall be anaddendum to the Promissorv Note/Reat i.i"i;lj;; riot"", s""r,ity As;";;;;i ir.i"g;;"ro, Deed or rrusr, Assiqnment orfi:"Jlr::.:;lyriTfff;""J:i:{:'[lllfi{:]1"",t*rantv,.Appiicarionl,)unlf,. o*,",- L"unb"",.",ir"r"ix,i,,r,
one or moreil on r"oir"rv . zo24 enrl ie 6v6^,,ro" "l:?l^o1-9?'merce.(collectrvely, 

the "Loan D""rr,lr[l': *n"m",one or more)on February 
.: .2024 rna i. "*".ri"; rrr_'q.:l:fiH'?:l'".'#""x;'*rT;irL,::xTirilxi"".fr:;rncorporating the contents of this addendum iri"L""r'' 

"ti'," Loan Documents.

Notwithstanding any other provision in any of the Loan,Document(s)or in any other note, inslrument, or document deriveredpursuant hereto or in connection trerewifr'oi in c-oni!"rion wiilr ,ny ioan, 
"xil*io"n or.ruoir or creclit facility to whrch Lenderand any of the undersioned are parties, L"rl"r r.i"r.r-, or t 

" 
,jna"i.ig;;;';;1';ry entity, however organized, of which:l;!il,:t"'i:r'ilt:l*f 

^X;l"X:n*,,,t,Ui"par, 
wtricir i",*i"Ell. LIr, t..un:."tion, speciricaiiywaive any and

unor-o.. anv ijr""i""ni"'i,'t,,,ent or oocume;i r,ii"'ffitJl,.tjJ:xit'::J[";:il:#:r,,il.x"?flia:',:i",x?hTrexemplary or punitive damages, or any multiplier of actual damages, available in equity or under statute or at law

Ii:J:1""H[ff:i:ff f:%Xffi?jfiyfjl|}"::i1i?S,.1i l;Xi:,",^edit 
rransactions or $100,000.00 or ress and this waiver

WAIVER OF CONSUMER RIGHTS

I hereby waive the provisionsof, and my rights under, the^Texas Deceptive Trade practices - consumer protectionAct' section 17'41 et se.q', Business'"n'J E#i'"rc.e code, u r"* irr"t'gires consumers speciar rights andSliJiiiili;j,Jlf#m:"iii;:["m"::#r","nt" thereunder. eit"i i",,*ri"ti.i'*iii ]il"'iil,,i, , ,,,
The waiver(s) set forth 

'b.oY: 1t" continuing and specificaily,are appricabre to any renewar, extension, rearrangement,modification or work-out of thelransaction, Lrn,""iiJ^ion or 
"r"otili Ji"iiiir.iritv and/or to ail furure rearrangement,transaction' loans' extensions of credit 

"nalti "i"iii ir"ilities between t 
" 

L""1", 
".a 

any of the undersigned.

ARBITRATION

Any dispute between Lender and any of the undersigned w^iil be rcsorved.by-arbitration pursuant to the arbitrationagreement contained in the Loan Documents, *rri"ri i" incorporated herein for a, purposes.

NO ORAL AGREEMENTS

THIS WRITTEN DOCUMENT.REPRESENTS THE FINA^L}GREEMENT BETWEEN THE PARTIES AS OF THIS DATEl[R#t"r$r"lr'fr?"At#P3:reo ei iviijEr'iii or pnron, E6ruienaio-iirueous oR suBSEeuENr .RAL

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

Executed this _ day of February,2024.

BoRRowER(S), GUARANToR(S), DEBTOR(S), pLEDcoR(S) and GRANToR(S):

Savannah at Lakevrew. Lp
A Texas Limited partnership

By:Savannah at Lakeview Gp, LLC
I jexls Limited Liability Company
I iile: General padner -

Bv:
,ramffiiEf--
Title: presiden"t

Address: 168j2 Dallas parkway
Dallas, Texas ZS24B'

BUSINESS CONSUMER WAIVER MlBG
BANK

International Bank of Commerce
Principal Loan Date M Loan Number$3,500,004o0 - Officer lnitial'toaoos121t - LeG Reeo 

_-

Borrower(s): Savannah at Lakevrew, Lp Lender: lnternational Bank of Commerce
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Rise Residential Construction, Lp
A Texas Limited partnership

Byj Rise Residential Construction Gp, lnc.
A Texas Corporation
Title: General partner

Bv;

ry b m-e: t--ffi sa REneEFisE erTitle: president

Address: 16812 Dallas parkway
Dallas, Texas 75248

Ri:e Residential Development, LLC
A Iexas Limited Liability Company

BV:
Nb m- e : MEI i-ssa REneETEEeT
Title: Manager

Address: 16812 Dallas parkway
Dallas, Texas 75249

Name: Melissa Renee REEEilnalvEua-ly -
Address: 16812 Dallas parkway

Dallas, Texas 7S248

Savannah at Lakeview Gp, LLC
A Texas Limited Liability Company

Py'.-
Name: Jeff Winget
Tille: President

Address: 16812 Dallas parkway
Dallas, Texas 75248

SECURED PARTY:

lnternatlonat Bank of Commerce

Name: Lee Reed
Title: President

Page 2 of 2



CLOSING CERTIFICATE

February _,2024

The undersigned SAVANNAH AT LAKEVIEW, LP, a Texas limited partnership (the
"Borrower"), hereby certifies to INTERNATIONAL BANK OF COMMERCE (the "Lender"), as

set forth below. Borrower acknowledges that Lender is relying on the following representations
of Borrower in making a $ 3,500,000.00 loan to Borrower (the "Loan"), which loan is secured by,
among other collateral, certain personal properly (collectively, the "Collateral"). Borrower hereby
warrants and affirms to and for the benefit of Lender, its successors and assigns, that each of the
following representations is true, correct and complete as of the date hereof.

1. All financial statements of Borrower delivered to Lender by or on behalf of the
Borrower are true and correct in all material respects, and accurately represent in a consistent
manner the respective financial conditions of the subjects thereof in accordance with sound and
reasonable, tax or generally accepted accounting principles, consistently applied, as of the
respective dates thereof.

2. No material adverse change has occurred in the financial condition of Borrower
since the date of any such financial statements, no such material adverse change is imminent or
anticipated, and to the best of Borrower's knowledge, Borrower has not had filed against it a
petition for any of the following and no such filing is imrninent or anticipated:

(a) the appointment of a receiver of all or any part of its property;

(b) the appointment of an assignment for the benefit of creditors;

(c) bankruptcy or insolvency; or

(d) the liquidation or winding up of its affairs under the proceedings of any
federal or state insolvency laws.

3. The Bomower intends to use and will use the Loan solely for business and
commercial purposes. Borrowerdoes not intend to use and will not use any portion of the Loan
for personal, family or household purposes.

4. To the best of Borrower's knowledge, no material adverse change has occurred in
the condition of the Collateral since the respective dates of any repofts and appraisals with respect
thereto submitted to Lender by or on behalf of Borrower.

5. To the best of Borrower's knowledge, no lien or security interest has been filed
against the Collateral , except existing liens and security interests filed by Lender.
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I Except filing in favor of Lender, no financing statements have been filed in theTexas Secretary of State's office or the Real Property Records of Dallas corniy, .fexas, 
withrespect to any of the Collateral.

ISignature page follows]
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BORROWER:

Savannah at Lakeview, LP,
a Texas limited partnership

By: Savannah at Lakeview GP, LLC,
a Texas limited liability company,
its General Partner

By:
Jeff Winget, President

CLOSING CERTIFICATE
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COLLATERAL ASSIGNMENT OF RIGHTS TO TAX CREDITS
CAPITAL CONTRIBUTIONS, OPERATING RESERVB

AND PARTNERSHIP INTERESTS

This Collateral Assignment of Rights to Tax Credits, Capital Contributions, Operating
Reserve and Pattnership Interests ("Assignment") is made as of February _,2024, by and
between SAVANNAH AT LAKEVIEW, LP, a Texas lirnited parlnership ("Borrower"), and

SAVANNAH AT LAKEVIEW GP, LLC, a Texas limited liability company ("General Partner"),
in favor of INTERNATIONAL BANK OF COMMERCE, a Texas state banking corporation
("Lender").

RECITALS

A. Borrower has requested that Lender make a loan (the "Loan") to Borrower, in the
maximum aggregate principal amount of $3,500,000.00, to finance certain costs to construct and

equip certain multifamily residential improvements (collectively, the "lmprovements") on the real
property described in Exhibit A attached hereto (the "Land" and collectively with the
Improvements, the "Propefty"). The Loan will be made by Lender to Borrower pursuant to that
certain Construction Loan Agreement dated April 28,2023, as amended (collectively, the "Loan
Agreement"), by and among Borrowerand Lender,etal. The Loan will be evidenced by, among
other things, that certain Promissory Note (the "Note") dated February _, 2024, fron
Borrower and made payable to the order of Lender.

B. General Paftner, among other paftners, including without lirnitation,
(" lnvestor Limited Paftner"),

(the "Class B Special Limited Paftner") and
(the "Special Limited Partner") have

entered into that certain Amended and Restated Limited Partnership Agreement of Borrower, dated

as of December 22,2017, as amended (collectively, the "Partnership Agreernent"), and documents
executed pursuant thereto.

C. Lender would not enter into the Loan Agreement absent Borrower's and General
Pafiner's execution and delivery of this Assignment.

D. Borrower intends hereby to assign to Lender all of Borrower's right, title, and
interest in and to the Collateral (hereinafter defined).

E. General Partner intends hereby to assign to Lender, as parl of the Collateral,
General Partner's respective partnership interests in Borrower, upon the terms and conditions set

forth below.

Therefore, in consideration of Lender's agreement to make the Loan and other good and

valuable consideration, Borrower and General Pafiner hereby agree as follows:

AGREEMENT

1. Grant of Securi[z Interest. To the extent permitted by applicable laws and

regulations, including without limitation any applicable requirements of the Internal Revenue
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Code of 1986 (collectively, the "Tax Credit Requirements"), and solely as additional security for
the Secured Obligations (hereinafter defined), Borrower and General Partner hereby grant, assign
and transfer to Lender a security interest in all of their right, title and interest in and to all of the
following (collectively, "Collateral "):

(a) the Partnership Agreernent and all documents executed pursuant thereto,
including, without limitation, all benefits and rights to enforce the obligations of Investor
Limited Partner to Borrower and General Paftner pursuant to and under the Partnership
Agreement;

(b) all rights of Borrower and General Paftner to receive the capital
contributions and any other payments to be paid by Investor Limited Partner for the
Investor Limited Partner's pafinership interest in Borrower pursuant to the Partnership
Agreement, whether in the form of capital contributions or otherwise;

(c) all security, promissory notes and other instrun'lents, if any, given or to be

given by Investor Limited Partner to Borrower pursuant to the Partnership Agreement to
secure and/or fulfi1l Investor Limited Paftner's obligations under the Partnership
Agreement;

(d) all federal low-income housing tax credits under Section 42 of the Internal
Revenue Code arising out of or with respect to the Property (the "Tax Credits") and all
allocations, reservations, carryover allocations, and commitments of the Tax Credits, to the
extent that the same may legally be assigned following foreclosure or delivery of a deed in
lieu thereof;

(e) all of the parlnership interests in the Borrower held by General Partner, all
rights of General Paftner as paftner of Borrower, and the proceeds and products thereof,
including, without limitation, General Paftner's right to vote on partnership matters, and all
distribution fees, retums of capital, distributions, share of profits, tax credits, incorne,
surplus, repayment of loans or advances and other property rights and interests that General
Paftner may at any time be entitled at any time to receive on account of such interests;

(0 all payments due, paid or to be paid to Borrower or General Partner, or any
of General Paftner's affiliates, as fees (other than developer fees that have been fully
earned), returns of capital, distributions, share of profits, tax credits, other tax benefits,
income, surplus, repayment of loans or advances or for any other purpose;

(g) all moneys held by or on behalf of Borrower with respect to the Property,
including, without limitation, construction funds, operating funds and reserve funds, and

the operating reserve for the Property required to be rnaintained pursuant to the terms of
the Paftnership Agreement;

(h) all accounts, deposit accounts, accounts receivable, chattel paper,

instruments, documents, general intangibles or rights to payrnent with respect to any of the

foregoing; and
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(i) all proceeds, replacements and renewals of any of the foregoing, including
all securities, guaranties, warranties, indemnity agreements, insurance policies and other
agreements pertaining to the same or the property described therein, together with whatever
is receivable or received when any of the foregoing is sold, collected, exchanged or
otherwise disposed of, whether such disposition is voluntary or involuntary, including,
without limitation, all rights to payment with respect to any cause of action affecting or
relating to any of the foregoing (collectively, the property described in this subsection is

herein referred to as "Proceeds").

2. Obligations Secured b), Collateral. The obligations secured by the Collateral
("Secured Obligations") are the payment and performance of: (a) the indebtedness of Borrower to
Lender under the Loan; (b) each and every obligation of Borrower under the documents evidencing
or securing the Loan (collectively, the "Loan Documents"); (c) all obligations of Borrower and

General Partner, and the rights of Lender under this Assignment; and (d) all present and future
obligations of Borrower to Lender which expressly provide that they are secured hereby.

3. Termination. This Assignment will terrninate if and when the Note and Note -
2023 (defined in the Loan Agreement) have been paid in full.

4. Assienment. Authority: Application. Without dirninishing the rights and security
interests granted hereunder, so long as no Event ofDefault (hereinafter defined) exists, but subject
in all cases to the Loan Agreement, Borrower and General Partner may:

(a) Operate, manage and conduct Borrower's and General Paftner's business
and affairs without hindrance from Lender; provided, however, that they shall do so only
in a manner consistent with this Agreement and the Loan Docurnents; and

(b) Use, take advantage of, and have all of the benefits of their respective
partnership interests including without limitation exercising full voting rights and receiving
all distributions (and such permitted distributions, once received by a partner of Borrower,
shall not be subject to this Assignment); provided, however, that Borrower and General
Partner may not sell new partnership interests, transfer existing partnership interests (other
than transfers of limited partner interests in the Borrower or the removal of the General
Partner pursuant to the terms of the Partnership Agreement), or admit substitute or
additional parties as paftners in Borrower, without Lender's prior written consent, except
as otherwise expressly provided herein or in any other Loan Document.

5. Representations and Warranties of Borrower and General Partner. Borrower and

General Partner represent and warrant to Lender: (a) Borrower is the sole owner and, except as

set forth in the Tax Credit Requirements, has control of the Tax Credits and the Collateral; (b)
Borrower and General Partner have the full power, authority and right to grant a security interest
in the Collateral; (c) except for any encumbrance of the Collateral by or for the benefit of Lender,
all the Collateral is genuine, free from liens, adverse claims, setoffs, prepayments, defenses and

conditions precedent of any kind or character, except as expressly stated in this Assignment or the
Partnership Agreement; and (d) except for any encumbrance of the Collateral by or for the benefit
of Lender, no financing statement covering any of the Collateral, and naming any secured party
other than Lender, is on file or of record in any public office.

COLLATERAL ASSIGNMENT OF RIGHTS TO TAX CREDITS

IBC- SAVANNAH AT LAKEVIEW LP 2024

Page 3



6. Powers of Lender.

(a) Each of Borrower and General Parlner appoint Lender its true attorney in
fact to perform any of the following powers, which are coupled with an interest, are

irrevocable until termination of this Assignment and may be exercised from time to tirne
by Lender's officers and employees, or any of them, but (except with respect to clauses (ii),
(v), (ix) and (xiii) below) only during the occurrence of an Event of Default and only to the
extent permitted by the Tax Credit Requirements: (i) to perform any obligation of
Borrower and General Parlner hereunder in Borrower's or General Pafiner's name or
otherwise; (ii) to give notice of Lender's rights under the Collateral, to enforce the same

and make extension agreements with respect thereto, including, without limitation, to file
any financing statement, renewal thereof and amendment thereto with respect to this
Assignment; (iii) to liquidate any time deposit pledged to Lender hereunder prior to its
maturity date and apply the proceeds thereof to repayment of the Loan, notwithstanding
the fact that such liquidation may give rise to penalties for early withdrawal of funds; (iv)
to release persons liable on the Collateral or the Proceeds and to ask, demand, collect, sue

for, recover, compromise, give receipts and acquittances and receipts for monies due or to
become due under any of the Collateral and to comprornise disputes in connection
therewith; (v) to release security; (vi) to resort to security in any order; (vii) to prepare,

execute, file, record or deliver notes, assignments, schedules, designation statements,
financing statements, continuation statements, termination statements, statements of
assignment, applications for registration or like papers to perfect, preserve or release

Lender's interest in Collateral; (viii) to take cash, instruments for the payment of money
and other property to which Lender is entitled; (ix) to verify facts concerning Collateral,
by inquiry of obligors thereon, or otherwise, in Lender's own name or a fictitious name; (x)
to endorse, collect, deliver and receive payment under instruments for the payment of
money or any other agreements or other general intangibles that are part of the Collateral;
(xi) to prepare, adjust, execute, deliver and receive payment under insurance claims, and

to collect and receive payment of and endorse any instrument in payment of loss or returned
premiums or any other insurance refund or return, and to apply such amounts received by
Lender, at Lender's sole option, toward repayment of the Loan; (xii) to exercise all rights,
powers and remedies which Borrower or General Paftner would have, but fbr this
Assignment, under all Collateral subject to this Assignment; (xiii) to do all acts and things
and execute all documents in the name of Borrower or General Partner or otherwise,
deemed by Lender as necessary, proper and convenient in connection with the preservation,
perfection or enforcement of its rights hereunder; (xiv) to file any claims or take any action
or institute any proceedings that Lender may deem necessary or desirable for the collection
of any of the Collateral or otherwise to enforce the rights of Lender with respect to any of
the Collateral; and (xv) on behalf of General Partner and/or Borrower, to give notices to
General Paftner and/or Investor Limited Partner to make additional capital contributions
pursuant to the terms of the Paftnership Agreement, to enforce any or all obligations of
General Partner and/or Investor Limited Paftner under the Paftnership Agreement and to
exercise all rights and remedies of General Partner and/or Borrower under the Partnership
Agreement.

(b) Notwithstanding the foregoing, Lender shall have no duty, and shall not be

liable for any failure, to realize upon the Collateral or for any failure to take any action
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whatsoever with regard to the Collateral. Subject to the proviso at the end of Section 6(a),
Borrower and General Partner hereby ratify, to the extent pennitted by law, all that said
attorney shall lawfully do or cause to be done by virtue of the powers of attorney granted
in this Assignment.

7 . Payment of Premiums" Taxes. Charges. Liens and Assessments. Borrower agrees

to pay, prior to delinquency, all insurance premiums, taxes, charges, liens and assessments, if any,
against the Collateral and upon the failure of Borrower to do so, Lender at its option may pay any
of them and shall be the sole judge of the legality or validity thereof and the amount necessary to
discharge the same. Any such payments made by Lender shall be obligations of Borrower to
Lender, due and payable immediately without demand, together with interest at the highest rate
set forth in the Note, and shall be secured by the Collateral, subject to all terms and conditions of
this Assignment.

8. Events of Default.

(a) The occurrence of any of the following shall constitute a "Default" under
this Assignment: (i) any Event of Default under any of the Loan Documents, as defined
therein or (ii) Borrower or General Paftner shall fail to observe or perform any material
obligation or agreement contained herein.

(b) Any representation or warranty made by Borrower or General Partner
herein shall prove to be incorrect in any material respect when made.

9. Remedies. Upon the occurrence of any Event of Default, Lender shall have the
right to declare immediately due and payable all or any indebtedness secured hereby and to
terminate any commitment to approve further disbursements of the Loan or otherwise extend credit
to Borrower. Lender shall have all other rights, privileges, powers and rernedies granted to a

secured party upon default under the Texas Uniforrn Commercial Code or otherwise provided by
law, including, without limitation, the right to communicate with all persons obligated to Borrower
on Collateral or Proceeds and to instruct such persons to deliver all Collateral and/or Proceeds

directly to Lender. All rights, privileges, powers and remedies of Lender shall be cumulative. No
delay, failure or discontinuance of Lender in exercising any right, privilege, power or remedy
under this Assignment shall affect or operate as a waiver of such right, privilege, power or remedy;
nor shall any single or partial exercise of any such right, privilege, power or remedy preclude,
waive or otherwise affect any other or further exercise thereof or the exercise of any other right,
privilege, power or remedy. While an Event of Default exists, at Lender's request, Borrower will
assemble and deliver all Collateral, and books and records pertaining thereto and to the Tax
Credits, to Lender at a reasonably convenient place designated by Lender; and all rights of General
Partner to exercise the voting, partnership and other rights under the Partnership Agreement shall
cease and all such rights shall become vested in Lender or its nominee.

10. Sales of Collateral. Borrower and General Partner each agree that public or private
sales of the Collateral or Proceeds or the Tax Credits, for cash or on credit, to a wholesaler or
retailer or investor, or user of property of the types subject to this Assignrnent, or public auction,
are all commercially reasonable since differences in the sales prices generally realized in the
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different kinds of sales are ordinarily offset by the differences in the costs and credit risks of such
sales. It is further agreed that in any sale of the Collateral, the Proceeds or the Tax Credits (where
such Collateral, Proceeds, or Tax Credits may be deemed to constitute a security), Lender is hereby
authorized to comply with any limitation or restriction in connection with such sales as it may be
advised by counsel is necessary in order to comply with any federal or state securities law or to
obtain any required approval of the purchase by any governmental regulatory authority or officer,
including but not limited to restrictions on the number of prospective purchasers or the
qualification of the purchasers as accredited investors, or a requirement that a purchaser be a tax
exempt organization under Internal Revenue Code Section 501(c)(3), and that such compliance
shall not result in such sale being considered or deemed not to have been rnade in a commercially
reasonable manner, nor shall Lender be liable or accountable to Borrower or General Paftner for
any discount resulting from the fact that such Collateral, Proceeds or Tax Credits are sold in
compliance with any such limitation or restriction.

1 1. Disposition of Collateral. Upon the transfer of all or any part of the Secured
Obligations, Lender may transfer all or part of the Collateral and Proceeds and shall be fully
discharged thereafter from all liability and responsibility with respect to any of the foregoing so

transferred, and the transferee shall be vested with all the rights of Lender hereunder with respect
to any of the foregoing so transferred; but with respect to any Collateral or Proceeds not so

transferred, Lender shall retain all rights, powers, privileges and remedies herein given.

12. Costs. Expenses and Attornelz's Fees. Borrower and General Partner shall pay to
Lender immediately upon demand, the full amount of all payments, advances, charges, costs and
expenses, including reasonable attorneys' fees incurred by Lender in exercising any right, power,
privilege or remedy conferred by this Assignment or in the enforcement thereof, including any of
the foregoing incurred in connection with any bankruptcy proceeding relating to Borrower,
General Partner or Investor Limited Paftner or the valuation of the Collateral and/or the Proceeds.

13. Limitations on Lender's Duties. Lender's sole duty with respect to the custody,
safekeeping and preservation of the Collateral in its possession, if any, under the Texas Uniform
Commercial Code or otherwise, shall be to deal with it in the same manner as Lender deals with
similar securities and property for its own account.

14. Additional and Independent Obligation. This Assignment is independent of the
obligations of Borrower under the Note and the other Loan Documents.

15. Notices. All notices or demands of any kind to be delivered under the terms of this
Assignment shall be served by personal service, recognized overnight delivery service or by
mailing a copy thereof by first class mail, postage prepaid, addressed as set forlh below. Service
by mail shall be determined to be complete at the expiration of the fifth business day after the date

of mailing. Addresses for notice may be changed pursuant to notice given in accordance with this
clause.

Borrower: Savannah at Lakeview, LP
Attn: Jeff Winget
16812 Dallas Parkway
Dallas, Texas 75248
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With a copy to: Chapman and Cutler LLP
Attn:

General Partner:

595 Market Street
San Francisco, California 94105

Savannah at Lakeview GP, LLC
Attn: JeffWinget
16812 Dallas Parkway
Dallas, Texas 75248

Chapman and Cutler LLP
Attn:_
595 Market Street
San Francisco, California 941 05

With a copy to:

Investor Limited Partner:
Attn:

Lender: International Bank of Commerce
Attn: Lee Reed

1600 Ruben Torres Blvd.
Brownsville, Texas 7 8526

Marlin & Drought, P.C.
Attn: M. C. Cottingham Miles
112 F.ast Pecan Street, Suite I 6l 6
San Antonio, Texas 78205

With a copy to:

Borrower and General Partner each respectively warrant that the state of registration of each is as

set forth above.

16. Governing Law: Arbitration. Successors. Assigns. This Assignment shall be
governed by and construed in accordance with the laws of the State of Texas; provided that if
Lender has greater rights andlor remedies under federal law then such greater rights and/or
remedies shall be available to Lender. This Assignment shall inure to the benefit of and be binding
upon the parties and their respective heirs, successors, personal representatives and assigns. IT IS
AGREED THAT THIS ASSIGNMENT IS SUBJECT TO ARBITRATION UPON THE
SAME TERMS AND CONDITIONS AS SET FORTH IN THE NOTE, AND THE
PROVISIONS OF THE NOTE RELATING TO ARBITRATION ARE HEREBY
INCORPORATED HEREIN BY REFERENCE.
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17. Severability of Provisions. If any provision of this Assignment shall be held to be
prohibited by or invalid under applicable law, such provision shall be ineffective only to the extent
of such prohibition or invalidity, without invalidating the remainder of such provision. The parties
acknowledge that this Assignrnent is intended to comply with the Tax Credit Requirements. To
the extent any provision of this Assignment is in violation of, or in conflict with the Tax Credit
Requirements, such provision shall be void and amended to the rninimum extent necessary so as

to be consistent with and not in violation of the Tax Credit Requirements.

[Signature pages follow]
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Borrower and General Partner have executed this Assignment on the day and year first
above written to be effective on the date of recordation of the Security Instrument.

BORROWER:

Savannah at Lakeview, LP,
a Texas limited partnership

By: Savannah at Lakeview GP, LLC,
a Texas limited liability company,
its General Partner

By:
Jeff Winget, President
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GENERAL PARTNER:

Savannah at Lakeview GP, LLC,
a Texas limited liability company

Jeff Winget, President
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CERTIFICATB OF CORPORATE RESOLUTION

I, Melissa Renee Fisher, hereby certify that I am now, and at all times mentioned herein have been,

the duly elected, qualified and acting President and Sole Director of RISE RE,SIDENTIAL
CONSTRUCTION GP, INC., a Texas corporation, (the "Corporation"), in its capacity as General
Paftner of RISE RESIDENTIAL CONSTRUCTION, LP, and as such officer and director, I have
access to the records of the Corporation, which records of the Corporation reflect that:

1. Resolutions. Attached hereto as Schedule I and incorporated herein by ref-erence
is a true and corect copy of cefiain resolutions which have been duly adopted by the Board of
Directors of the Corporation in its capacity as General Partner of RISE RESIDENTIAL
CONSTRUCTION, LP, and in cornpliance with and not in contravention of the Articles of
Incorporation and Bylaws of the Corporation; none of such resolutions have been repealed or
modified in any respect, and all of such resolutions are in full force and effect on the date hereof.

2. Incumbency. The following named individuals are duly elected, qualified and

acting directors and officers of the Corporation holding the offices of the Corporation set forlh
opposite their respective names as of the date hereof, and the signatures set opposite the respective
names and titles of said officers are their true, authentic signatures.

Name Title

Melissa Renee Fisher President, Sole Director

Dewey Gordon Stevens, Jr. Vice President

Specimen Siqnature

3. Good Standine. The Corporation is duly organized and existing under the
laws of the State of Texas. All franchise and other taxes required to maintain its corporate
existence have been paid when due and no proceedings are pending for dissolution of the
Corporation, on a voluntarily or involuntarily basis.

4. Articles and Bylaws. Attached hereto as Schedules II and III are true and correct
copies of the Corporation's Articles of Incorporation and Bylaws, including all amendments
thereto.

IN WITNESS WHE,REOF, I have duly executed this Certificate the _ day of February
2024.

Melissa Renee Fisher
Sole Director and President
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SCHEDULE I

RESOLVED' that this corporation is authorized, in. its capacity as Generar partner of RISERESIDENTIAL coNSTRucrloN, Le, 
3 Texas limiteJ'fartnership (the ,,parrnership,,) 

toguarantee' on behalf of the Partnership, aloan rnade to sariaNxaH^Ai LaKgvtpw, Lp, aTexas limited partnership (the 'i6orrower,,) from the INTERNATIoNAL BANK oFCOMMERCE (the,'p1k.'i in the 
".Gir"f principal urourl of $3,500,000.00 (the,,Loan,,) and

3ff1' 
all other indebtedness of Boriower to the Bank by such docuin"ntution a, required by

RESOLVED, FURTHER, that this Corporation, in its

;;HrXt j"im::lr*::]iiiiff ,tttti:l,Ji,#:i11;xJ,::_",:ilT1,#,:11;lJ::
a:',':,,?Jlff].,,lT ::I1:l;:::lyr:" il. $;?r,l"h i;ti.:;11"':;r':'il"[i::'"iljffi;1;;,Hnff :&*i:i:,#:T:i;f ii,l"Jiry;fi #f;Jj:,ili,*"i"A:x,,fi.l:"t.":,i.,il[l
'JJJ"|;;!!;'",3\TX:?:i?::tg:iTi,,;ffi q;*ffi;i'#ff"iffi S['il;:",T:;lI1]December ;, ;o;;, ;X A 6i;' u'n'nu^['l

rn rne I J4.,, Judicial Distri
Lakeview, Lp; and Rise

3y,1.1':*ir;:il;;'d;;;'t'.Zi?;::'#;JT"5ly;:iz;:;ii""H:':'llt';l,o,r;
3J*ff :;,?*:Ta:?ltllq,#i,?ij#;#:n:#,??:il,XZll,;,!"i!,Lf ::,,"lif :il
l], j Tj:,*,^i .yl,l'il;' : ; Iffi i, X,#'ii,i; !,Y,j, r'1,' HL# il T T:*;l,l: 

.?y, 
f :consummation of the Loan to the Borrower: and

materially benefitted by the

Melissa Renee Fisher, Sot" Oi,.Jo.lna
President

RESOLVED' FURTHER' that Melissa Renee Fisher, the Sole Director and president of thiscorporation' be and she hereby i. urtt',o.ir.d and direct.o ro. uro on behalf of this corporation, inits capacity as General Partner of tfreeu.tr..rr',ip, to execute und d.liu.. to the gank the GuarantyAgreement' an Assignment of Litigation P.oc"eds and all other loan documents required by Bank,and to take such other action in the'consurnmation of the transactions described above as she shalldeem to be necessary or desirable, uri uuy and all acts heretofore or hereafter taken by her andany other officer or tni, co.po.utior, ll;,, 
"apa.ity ". c"r"*r partner of the partnership, inconnection with the transactions described above 

".. 
n"Lrrv'.rp.".rty ratified and conf.inned asthe acts and deeds of the partnership
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SCHEDULE II
Articles of Incorporation
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SCHBDULE IIT
ByLaws
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ERRORS AND OMISSIONS/COMPLIANCE
AGREEMENT

MIBC
BANK

International Bank of Commerce

Principal Loan Date Maturity Loan Number Officer lnitial
$s,500,000.00 21 12024 41 12025 1080037217 Lee Reed

Borrower(s): Savannah at Lakeview, LP Lender: lnternational Bank of Commerce

Dear BORROWER(S), GUARANTOR(S) DEBTOR(S), PLEDGoR(S) and GRANTOR(S):

Please evidence your consent and agreement to the following by your execution of this agreement in the space provided
below.

ln the event any ofthe documents evidencing and/or securing the below referenced loans (collectively, the "Loans," whether
one or more) misstate or inaccurately reflect the true and correct terms and provisions of the Loans and the misstatement
or inaccuracy is due to unilateral mistake on the part of the LENDER, mutual mistake on the part of the LENDER and/or
any BORROWER or DEBTOR/GUARANTOR/GRANTOR/PLEDGOR, as applicable, or clerical error, then in any such
event, each BORROWER or DEBTOR/GUARANTOR/GRANTOR/PLEDGOR, as applicable, shall upon request by
LENDER execute corrected original documents as LENDER may deem necessary. The failure of any BORROWER,
DEBTOR, GUARANTOR, PLEDGOR and/or GRANTOR, as applicable, to execute any such documents as requested shall
constitute a default under the Note and the other documents in connection with or securing the Loans. ln the event of such
failure or refusal to execute corrected original documents, the pertinent BORROWER, DEBTOR, GRANTOR, GUARANTOR
or PLEDGOR will be liable for lnternational Bank of Commerce's attorney's fees in enforcing this agreement.

Described as follows:

Promissory Note/Real Estate Lien Note (the "Note") in the original principal amount of $3,500,000.00, dated February _,
2024 payable to lnternational Bank of Commerce, executed by Borrower.

ACCEPTED, AGREED AND APPROVED

BoRRoWER(s), GUARANToR(S), DEBToR(s), PLEDGoR(s) and GRANToR(S):

Savannah at Lakeview, LP
A Texas Limited Partnership

By: Savannah at Lakeview GP, LLC
A Texas Limited Liability Company
Title: General Partner

Name: Jeff Winget
Title: President

Address: 16812 Dallas Parkway
Dallas, Texas 75248

Rise Residential Construction, LP
A Texas Limited Partnership

By: Rise Residential Construction GP, lnc.
A Texas Corporation
Title: General Partner

Melissa Renee Fisher
President

Address: j6812 Dallas parkway
Dallas, Texas 75248

? 1f;t

By:

By:-
Name:
Title:
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Rise Residential Development, LLC
A Texas Limited Liability Company

R', _
Name: Melissa Renee Fisher
Title: Manager

Address: 16812 Dallas Parkway
Dallas, Texas 75248

Name: Melissa Renee Fisher, lndividually

Address: 16812 Dallas Parkway
Dallas, Texas 75248

Savannah at Lakeview GP, LLC
A Texas Limited Liability Company

By:
Name: Jeff Winget
Title: President

Address: 16812 Dallas Parkway
Dallas, Texas 75248

SECURED PARW:

lnternatlonal Bank of Commerce

Name: Lee Reed
Title: President

Page 2 of 2



ERRORS AND OMISSIONS/COMPLIANCE
AGREEMENT mlBc

BANK
International Bank of Commerce

Principal Loan Date Maturity Loan Number Officer lnitial
1080037217 Lee Reed

Borower(s): Savannah at Lakeview, Lp Lender: lnternational Bank of Commerce

Dear BoRROWER(S), cUARANTOR(S) DEBTOR(S), pLEDGOR(S) and GRANTOR(S):

Piease evidence your consent and agreement to the following by your execution of this agreement in the space provided

ln the event any of the documents evidencing and/or securing the below referenced loans (collectively, the ,,Loans,,, whetherone or more) misstate or inaccurately refleci the true ano cJrrlct i"6r ;; ;;!io"ni ot t u Loans and the misstatementor inaccuracy is due to unilalejgl mistak" onitl-pu,tli the LENDER, rnrtrlr ,i.ir[" on the part of the LENDER and/oranv BoRRowER or DEBToR/cuARANroR/G{nNionpreocoi ;;;ini;;il;, 
", crericar error, then in any suchevent' each BoRRowER or DEBToR/GUnnnrtiionlc-nnrrrronipLE-oo6nlls" apjticabre, shail upon request byLENDER execute corrected-otiginal oocuments 

". Irrlorn r"y ouuriI"""iry. I]" fairure of any BoRRowER,DEBTOR' GUARANToR' PLED6oR 
'"d/", 

cilNioR-, as applicable, to execute ani such documents as requested shalconstitute a default under the Note and the ot;"; J;;;Lrt. i,i l"rr".i;;;iil ;;;lrins rhe Loans. rn the event or suchfailure or refusal to execute corrected original documentl, tne pertinent gonRowrR,;EBTOR, GRANTOR, GUARANTORor PLEDGOR witl be liable for lnternatio"nal B;;k;iC;r"rce,s attorney;s f"L. tn 
"rltor"ing 

this agreement.
Described as follows:

Promissory Note/Real Estate Lien Note (the "Note") in the original principal amount of $3,500,000.00, dated February_,2024 payable to lnternational Bank of Commer."l'*""ri"O by Borrower.

ACCEPTED, AGREED AND APPROVED

BoRRoWER(s), GUARANToR(S), DEBToR(S), pLEDGoR(s) and GRANToR(s):

Savannah at Lakeview, Lp
A Texas Limited partnership

By: Savannah at Lakeview Gp. LLC
A Texas Limited Liability Company
Title: General partner

Name: Jeff Winget
Title: Presidenl

By:.

Address: 16812 Dallas parkway
Dallas, Texas 7524g

Rise Residential Construction, Lp
A Texas Limited partnership

By: Rise Residential Construction Gp, lnc.
A Texas Corporation
Title: General partner

Bv:
Name: Melissa Renee Fisher
Title: President

Address: .16812 Dallas parkway
Dallas, Texas 7S248
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Rise Residential Development, LLC
A Texas Limited Liability Company

By:-
Name: Ivlelissi RenEe Fisfrer
Title: Manager

Address: 16812 Dallas parkway

Dallas, Texas 75248

Address: 16812 Dallas parkway
Dallas, Texas 7S248

Savannah at Lakeview Gp, LLC
A Texas Limited Liability Company

By: 

-

Name: JeffWinffi
Title: President

Address: 16812 Dallas parkway
Dallas, Texas 75248

Name: Melissa ReneeTGfrerJndivlOualty-

SECURED PARW:

lnternatlonal Bank of Commerce

By: 

-

Name: Lee Reed
Title: President
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FIRST AMENDMENT TO CONSTRUCTION LOAN AGREEMENT
February _,2024

This First Amendment to Construction Loan Agreement (this "Amendment") is rnade and

entered into by and among the following:

INTE,RNATIONAL BANK OF COMMERCE, a Texas state banking corporation
("Lender"), whose mailing address is 1600 Ruben Torres Blvd., Brownsville, Texas 78526;

SAVANNAH AT LAKEVIEW, LP, a Texas limited partnership fka TX Lakeview Seniors,

LP (the "Borrower"), whose mailing address is 16812 Dallas Parkway, Dallas, Texas

75248; and

MELISSA RENEE FISHER, individually;

RISE RESIDENTIAL CONSTRUCTION, LP a Texas limited partnership ("Rise"); and

RISE RESIDENTIAL DEVELOPMENT, LLC, a Texas limited liability company ("Rise

Development")

o;

{a

The collective mailing address of the Guarantors is 16812 Dallas Parkway, Dallas, Texas

75248.

Borrower and Guarantors are collectively referred to herein as the "Obligor."

REFERENCE IS HEREBY MADE FOR ALL PURPOSES TO THE FOLLOWING:

1 . Loan dated April 28, 2023, in the original principal amount of THREE MILLION,
FOUR HUNDRED FORTY-SIX THOUSAND, F'OUR HUNDRED NINETY-ONE AND
NO/100 DOLLARS ($3,446,491.00) (the "Loan -2023") evidenced by that ceftain Real Estate

Lien Note dated as of the Loan - 2023, executed by Borrower and made payable to the order of
Lender, in the amount of the Loan - 2023 (the "Note - 2023"), secured by certain collateral as

discussed more particularly in any and all documents executed in connection with and/or securing

the Note - 2023 (collectively, the "Loan Instruments - 2023"); and

2. Loan dated of even date herewith, in the original principal arnount of THREE
MILLION, FIVE HUNDRED THOUSAND AND NO/100 DOLLARS S3,500,000.00 (the "Loan

-2024") evidenced by that ceftain Promissory Note dated as of the Loan - 2024, executed by

Borrower and made payable to the order of Lender, in the amount of the Loan - 2024 (the "Note

- 2024"), secured by certain collateral as discussed more particularly in any and all documents

executed in connection with and/or securing the Note -2024 (collectively, the "Loan Instruments

-2024").

FIRST AMENDMENT TO CONSTRUCTION LOAN AGREEMENT
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(collectively, the "Guarantors"),
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RECITALS

A. In connection with the Loan -2023, Lender and Obligor entered into that certain

Loan Agreement dated April 28, 2023 (the "Loan Agreement"), which contained certain terms and

conditions, including provisions for advancernents of the proceeds of the Loan - 2023 .

B. Contemporaneously with the execution of this Amendment, Lender has loaned

additional money to Borrower in connection with the Loan -2024.

C. So that the Loan - 2023 and the Loan - 2024 are both governed by the Loan

Agreement, Lender and Obligor have entered into this Amendment to amend the Loan Agreement

as set forth and discussed below.

AGREEMENT

NOW, THEREFORE, for and in consideration of the mutual terms, covenants and

conditions contained herein, and other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, Lender and Obligor hereby agree as follows:

1. Amendments to the Loan Agreement.

A. The first paragraph on Page 1 is arnended by deleting this paragraph in its entirety

and inserting the following paragraph in its place:

THIS CONSTRUCTION LOAN AGREEMENT (this "Loan Agreement"),

dated April 28,2023, is made by and among the following:

INTERNATIONAL BANK OF COMMERCE, A TEXAS StAtE bANKiNg

corporation ("Lender"), whose mailing address is 1600 Ruben Torres Blvd.,
Brownsville, Texas 7 8526;

SAVANNAH AT LAKEVIEW,LP, a Texas limited partnership fka TX
Lakeview Seniors, LP (the "Borrower"), whose mailing address is 16812

Dallas Parkway, Dallas, Texas 75248; and

MELISSA RENE,E FISHER, individually;

RISE RESIDENTIAL CONSTRUCTION, LP a Texas limited partnership

("Rise"); and

RISE RESIDENTIAL DEVELOPMENT, LLC, A TEXAS liNritEd IiAbiIitY

company ("Rise Development")

(collectively, the "Guarantors"),

FIRST AMENDMENT TO CONSTRUCTION LOAN AGREEMENT
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with respect to a construction loan dated April28,2023 in the principal sum of
THREE MILLION, FOUR HUNDRED FORTY.SX THOUSAND, FOUR

HLINDRED NINETY-ONE AND NO/I00 DOLLARS ($3.446.491.00) and a loan

dated February 

-,2024 

in the principal sum of THREE MILLION, FIVE
HUNDRED THOUSAND AND NO/100 DOLLARS ($3J00.000.00).

B. Section 1.15 is amended by deleting "October 31,2023" and inserting "December

31.2024" in its place.

C. Section 1.24 is amended by adding the following Section 1.24(v) and Section

l.za(w) thereto:

(u)

(w)

A default or breach of any of the Loan Instruments -2023'

A default or breach of any of the Loan Instruments -2024.

D. Section 1.49 is amended by deleting this section and inserting the following Section

1 .49 in its place:

1.49 Loan.

The term "Loan" shall collectively mean (i) the Loan - 2023, and

(ii) the Loan - 2024,both loans not to exceed, in the aggregate, the payment

of the costs of labor, materials, and services supplied for the construction

on the Improvements and all other expenses incidental to the construction

of the Improvements on the Property, all as specified in the Approved

Budget, for such other funding as approved by Lender in its sole discretion.

The following definitions are hereby added after the definition of Loan:

1 .49(a)Loan - 2023.

The term "Loan -2023" shall mean the loan by Lender to Borrower
in the amount of $3.446"491 .00 dated April 28. 2023.

1.49(b)Loan -2024.

The term "Loan -2024" shall mean the loan by Lender to Borrower

in the amount of $3.500.000.00 dated of even date herewith..

FIRST AMENDMENT TO CONSTRUCTION LOAN AGREEME,NT
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E. Section 1.51 is amended by deleting this section and inserting the following Section

1.50 in its place:

1 .51 Loan Instruments.

The term "Loan Instruments" shall collectively mean the Loan Instruments

- 2023 and the Loan Instruments - 2024.

The following definitions are hereby added after the definition of Loan

Instruments:

1.5 1 (a) Loan Instruments - 2023.

The term "Loan Instruments - 2023" shall rnean this Loan

Agreement, as amended by this Amendment, the Deed of Trust, the Note,

the Security Agreement, the Collateral Assignments, the Collateral

Assignment of Leases, the Guaranty Agreement, the Financing Statements,

the IBC Account Assignment, the Litigation Assignments, and such other

instruments evidencing, securing, or pertaining to the Loan - 2023 as shall,

from time to time, be executed and delivered by Borrower, or any other

party to Lender pursuant to this Loan Agreement, including, without
limitation, each Application for Advance, the Approved Budget, the

Contractor's Consent, the Subcontractor's Consent, and the Architect's
Consent.

1.5 I (b)Loan Instruments - 2024.

The term "Loan -2024" shall mean the Loan Agreement, as

amended by this Amendment, the Note -2024, the Security Agreement, the

Tax Credit Assignment, the Guaranty Agreement, the Financing

Statements, the Litigation Assignments, and such other instruments

evidencing, securing, or peftaining to the Loan - 2024 as shall, from time

to time, be executed and delivered by Borrower, or any other party to Lender

pursuant to this Loan Agreement, including, without limitation, each

Application for Advance, and the Approved Budget.

F. Section 1.52 is amended by deleting this paragraph and inserting the following
paragraph in its place:

1.52 Note

The term ,'Note" shall collectively mean the (i) Note - 2023, and (ii)
Note - 2024.

FIRST AMENDMENT TO CONSTRUCTION LOAN AGREEMENT
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G. The following definitions are hereby added after the definition of Note:

1.52(a)Note - 2023

The tenn "Note -2023' shall mean that certain the Real Estate Lien

Note in the original principal sum of $3"446.491.00, executed by Borrower

and payable to the order of Lender of even date herewith evidencing the

Loan -2023.

1.52(b)Note - 2024

The term "Note -2024" shall mean that cerlain the Promissory Note

in the original principal sum of $3.500.000.00, executed by Borrower and

payable to the order of Lender of even date herewith evidencing the Loan -
2024.

H. Article I is hereby amended by adding Section 1 .72 and Section 1 .73 thereto

which shall provide as follows:

1.72 Tax Credits.

The term "Tax credits" shall mean those certain low income

housing tax credits allocated to Borrower pursuant to Internal Revenue

Code Section 42 by the Texas Department of Housing and Community

Affairs for the Project.

1.73 Tax Credits Assignment.

The term "Tax credits Assignment" shall mean that cefiain

Collateral Assignment of Rights to Tax Credits, Capital Contributions,

Operating Reserve and Paftnership Interests of even date with the Loan -
2024 whereby Borrower and the general partner of Borrower, Savannah at

Lakeview GP, LLC, have pledged all of their right, title and interest in the

Tax Credits to secure the Note -2024, among other collateral as described

therein.

Section 7.15 is amended by deleting second sentence of the second paragraph

therefrom and inserting the following sentence in its place::

Notwithstanding the foregoing, with respect to the Insurance Lawsuit only,

so long as such settlement of the Insurance Lawsuit results in no less than

Six Million, Five Hundred Thousand and No/l00 Dollars ($6,500,000.00)

in net proceeds to Borrower with written evidence of same satisfactory to

FIRST AMENDMENT TO CONSTRUCTION LOAN AGREEMENT
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Borrower covenants and agrees that any and all proceeds from settlement

of the Litigation shall be used firstto pay down the Loan - 2024 until the Note -

2OZ4ispuiO in full before any proceeds from the settlement of the Litigation shall

be used to pay off the Loan - 2023 -

2. Ratification. Except as so modified and amended hereby, the Loan Agreement is

otherwise unchanged and the parties hereby RATIFY and AFFIRM the same.

3. Multiple Counterparts. This Amendment may be executed in multiple counterparts,

all of which, when put together, will constitute one and the same Amendment'

Lender in its sole discretion evidencing such monetary settlement and net

proceeds in excess of $6,500,000.00 to Borrower, Borrower may settle

andlor resolve solely the Insurance Lawsuit without the consent of Lender,

and after such settlement occurs, Borrower will provide Lender with written

notice thereof.

J. Article 9 is amended by adding Section 9.23 and Section 9.24thereto:

9.23 Cross ne ult and C

A default of the Note - 2024 andlor the other Loan Instrutments -
2024 shall constitute a default of the Note - 2023 and the other Loan

Instruments - 2023 and the Prior Loans and the Prior Loan Documents.

Likewise, a default of the Note - 2023 andlor any of the other Loan

Instruments - 2023 shall constitute a default of the Note - 2024 and the

other Loan Instruments - 2024 and the Prior Loans and the Prior Loan

Documents. A default of the Prior Loan and/or the Prior Loan Documents

shall constitute a default of the Note - 2024 and the other Loan Instruments

- 2024 and the Note - 2023 and the other Loan Instruments - 2023.

Furthermore, Obligor covenants and agrees that it is conternplated that the

Prior Loan Documents and the Loan Instruments are all incorporated with

cross collateralization provisions by their other and future indebtedness

provisions, such that the other and future indebtedness provisions contained

in the Prior Loan Documents and the Loan Instruments have the effect that

the repayment of the Loan and the Prior Loans shall be secured by all of the

Prior Loan Documents and the Loan Instruments.

9.24 Pavoff of Loan - 2024 before Loan - 2023 .

[Signature pages follow]
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BORROWER:

Savannah at Lakeview, LP,
a Texas limited partnership

By: Savannah at Lakeview GP, LLC,
a Texas limited liability company,
its General Partner

Jeff Winget, President

FIRST AMENDMENT TO CONSTRUCTION LOAN AGREEMENT
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GUARANTORS:

Melissa Renee Fisher

Rise Residential Construction, LP,

a Texas limited partnership

By: Rise Residential Construction GP, Inc.

a Texas corporation
its General Paftner

By:
Melissa Renee Fisher, Manager

Rise Residential Development, LLC,
a Texas limited liability company

By:
Melissa Renee Fisher, Manager

FIRST AMENDME,NT TO CONSTRUCTION LOAN AGREEMENT
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By:

ENDEB:

International Bank of Commerce,
a Texas state banking corporation

Lee Reed, President

FIRST AMENDMENT TO CONSTRUCTION LOAN AGREEMENT
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GUARANTY AGREEMENT
ffiIBC
BANK

International Bank of Commerce

Date Off icer lnitial

2t 12024 Lee Reed

Guarantor(s): Melissa Renee Fisher Lender: lnternational Bank of Commerce

or morc).

of Amedca,

inclebtcdness, and

linlitod tol

auy and all cotntlercial loan or indebtedness;

any arrd all crcdit card or othcr cotrsutllcr typc of loar;
any and all indebtcdncss rclarirtg to chccking or savings accounts (ovcrdratis, intcrcst, lccs, ctc )l

any anrl all cxpcnscs irrourrcd in thc protcction or rnainrcnanco ofthc clollatcral (dcfincd bclou');

any and all expenses inourred in the collection of any obl igation of tlre Borrower (or atry of thcnr, if nrore than otre) to Lender rvltether

arising out ofthis (juaranty or othetuisc:
u*y un'd ull letters ofcredii and/or indebtedness arising out of. or adYanced to pay, lettel olcrcdit trarlsactiorls;

any and a'll indebtedness, howcver eviderced, whcth-er by pronrissory notc, bmkkeeping entry, electronic tratrsl'cr' chccks' dralls or

other items, or by any other tnallner or lorlrl;
my and all othci injebredless of Borrorvcr: 1or any of thcm, if morc thar oDc) to aly tncmbcr burk or brauch balk of htcrnational

Burcsharcs Corporation, jointly ur,Vo. ,"u",rlly. alcl in any capacity. whcthcr as borrowcr, gualartol, or othctrvisc. now or hcrcattcr

owing, createcl antVor arising, ancl regatdlcss of hou' evidenced or arisingi

(i) any in6 all extensions, rnodlfications, substitutions and/o renewals olany and all ofsuch indebtedness;

O any and all costs incurred by Lender to olltain, pleserve and ent0rce this Agreernent, collect the (iuaranteed lndebtedncss. alld nrintain

andpreseleanyCollateral(definedbelow),inclutlingrvithoutlinritation,;lltaxes,assessnrellts,atlorlreys'ltesandlegalexpcnses 
atrd

cxpcnscs of salc; and/or
(k) any and all ofthc lbrcgoing that ariscs afrcr thc filing ofa pctitiorl in bankruptcy by ol against llorrorvcr uttdcrlltc Ulitcd Statcs

Bankruptcy Codc, cvcnffthi obligations .lo not accruc [rccausc ofthc autonratic stay rutdcr Scction 3r)2 ofthc Unitcd Statcs Banktuptcy

Codc 362 or othcrvisc.

present and future indeltedness oftsorro*"r 1"nd "ny 
one ofthem ifrnore than one) rcgarclless ofthe iilct that said other indebtedness miry be ol'a

different class and may have been incuned tbr a difierent purpose and rray be totaliy unrelated to the putlose of the loan uradc or advarlced at the

(ime of the execution by Guarantots of lhis Agreement

3. Guaranw Terms. This Agrccntcnr is subjcct to thc lbllowing tcrrrrs:

(a) Guarantors agree that Lendei nlay renew. modily, reanange or extend 1ionl time to tilne. the time, nranller. placc or tetLls ol llaynlent

and-/or any present and futue Secu.ity Insrrurents without il1 any way changirg, relcasi[g or discharging Guaralltors liom aul'liability antl/or

obligation hcreundcrl

(b) Guarantors agree that notice ofacceptance ofthis Agreement by Lender is not expectetl or desired ancl Guarantors waive, lo tllc greatcst

Code (the ,.BCC,,), as the same may be anrencled tiom tinre ro time (or arry sirrilar itatute of the Govertring Slate if (he Governing Slate is not 'fexas)

Texas property code (including without limitation the right to roi." o, 
"rr"rt 

o, at allrmrative defense the statute of limitations set out in sectiorl

5 I .003), as the same may be amended lrom time to rime (o"r any similar sratute of the (ioverning State i f thc (itlvcr ning State is nol Texas);

(c) Lcndcr has thc right. lrut not thc obligatioll, at any tiruc and liotl] tinlc to tirrc, without prcjudicc to any cltin agaitrst 
^GuarantoN

GUARANTYAGRF:EMENTSTANDARD(UNI'IMITFD){licvs-lL')Prsclole

(a)
(b)
(c)
(d)
(e)

(0
(g)

(h)



and cxtcnsions thcrcof, but without waiving Lcndcr's rights to any and all dcfcicncics on said (iuarantccd Indcbtcdncss, if any. und (ir') pcrhrnr or

attempt to perforrl, partially or ftrlly, any or al1 oI the obligations gttaranteed herertndet;

(d) No failure, omission or delay on the part 01 Lender in exercising any rights hereuuder or in taking any actiotl to collect or eitorce

Borrower, shall operate as a waiver of any such right or in ary nranner prejudice the rigltts of Lender against Guarankn s:

(e) Guarantors waive any right to require l-etrder to tirst (i) proceed against the Botlowcr or endorscrs. (ii) procecd against, scll or exhaust

Goveirring State, if the Goveming State is Iot Oklahoma), and all suretyship defenses of a[)' Iatue \Yhiltsoevcr;

ofthe Guarantors lor such sum or sums as it ma1 sce lit and releasc such olithe Guarantors Iionl all lilther liability ttr tl]c Lcndcr lbr such illdcbledncss

right. it its option, to procccd against thc Borrorvcr ot any Guarantor fbr a clcticicncy judgmcnt;

thereot, save and exipt actual payment of the Guaranteed lndebiedness, (ii) the voluntary or involuntaD' liquidation, dissolution, reorgauization.

agreentents, covenants, teuns or conditions contai[ed itr the Securit], lnstluflrents by aStcement of Lender and/or by operatiol of law' or (v) any

(h) UntiltheGuaranteedlnclebtednesshasbeenpaiclinlulltol..ender,Guarantorshereby(i)rvaiveandrcleaseanyrightoisubroqalion

to the prior right oi Lender'to ,""eive L, require paynrent in full of the Guarauteed Iudebtedness, iucluding intcrest accruiug ott the Guararlteed

the same to the Lender forthwith in the form receivecl, endorsed or assigned as may be appropLiatc 1br application on account ol, or us security for, thc

Guaranteed Indebtedness or perfomance by (iuarantors hereunder, anJ unLil so delivered agree to hold the srnrc lbr thc bencllt Lendcr:

(i) Guarantors agree that this Agreement and all obligations hereunder arc payable and peribrnrable in Catneron County.'l'exas and that

paymcnt heicundcr.is rluc ii said county aithc acldrcss of Lcndcr. GUARANTORS ACneu puRtt'teR 1l-lAT lHIS AGREEMENT AND AI-l'

ircgts, oBLTcATIoNS AND LTlRir.rrms ARrsrNG HF.RTIINDnR sHALL RIt coNsrRIIllD AarcoRDINc ro rlJll LAws oF THF'

STATE OF TEXAS (the "Governing State"), WITIIOUT REF'ERENCE TO ITS CONFLIC'T OF LAWS PROVISIONS;

0) Guarantors agree that the Lentler rnay, rvithout dernancl or no(ice of any kind, at any titnc rvhen any arnount shall be due and llayablc

BancSharcs Corporation;

prohibited by appiiJabte federal or state la\\; of Guarantors norvlr hereatier in-the possession of or on deposit witlt Lender or any m-ember bank or

to and not in lierr of rny rights of set-olf alltru'ed by larv:

will not be liablc hereundcr tbr alry Guarauteccl hrclcbtcdncss'crcatcd, irrcutrcd or arisirlg aticr thc givilg of suclt uoticc. IIUT THE OBLIGATIONS

UNDER THIS GUARANTY OF'THOSE GUARANTORS WHO SHALL NOT HAYE SIGNED AND GIVEN SUCII NOTICE STIALI'

REMAIN AND CONTINUE WITHOUT DIMINT]]'ION WHATSOIiVER, AS IF SUCH GI]ARANI'ORS IIAD I]E[N TI{Ii ONLY

GL]ARANTORS SIGNING THIS INSTRUNIENT, OR OTHER GUARANTY AGREENIENT' HOWEVER' NO ST]CH NOTICE SHAI'I-

LIMIT OR IMPAIR THE OBLIGATIONS }IEREUNDER OF ANY CUARANTORS BY WIIOM SUCTI NO'TICE IS SIGNED AND GIVEN

WITH RESPECT TO ANY OF THE GUAIIANTEED INDEBTEDNESS WHICII W^S EXISTING PRIoIT TO AND ON THE DATE OF

RECEIpI. OT- SUCH NO'l'tClt BY l'HE LENDER 'IOGE l'HER Wl'l H An*Y AND ALL tN'l'ERliS't' AND/Olt I-A1 E l-tlEs WHICIH NIAY

ACCRUE THEREON, AND ANy AND ALL COS'IS OF COLLECTTON. THE GUARANTOlts SIGNING AND GIVING SAID NOTICE

SHALL CONTINUE TO BE LI,{BLE FOR PAYNIENT OF THAT GUARANTEED IND!]BTT]'DNESS WHICH W'{S EXISTING PIUOR

TO AND ON THE DATE OF RECEIPT BY LENDER OF SAID NOTICE, TOGETHER WITH ACCRUED INTEREST' I-ATE FF'ES AND

COSTS OF COLLECTION AS AFORESAID. THE GUARANTEED INDIiBTEDNESS NIAY BE RENEWED' EXTINI)ED

CONSOI,IDATED, REARRANGED AND/OR MODIFIED, FROM TIME TO TIME, AFTER RECEIPT BY I'ENDER OF SUCH NOTICE'

WITHOUT IMPAIRING OR LIMITING THE OBLIGATION OF GUARANTORS TO REPAY THE GUARANTEED TNDEBTEDNESS

(wtTH TNTEREST AS rT ACCRUES AND REMAINS UNPAID). NOTWITHSTANDING THE FOREGOIN(;' NO SUCH NO'l'lCE sHALL

LIMIT OR IMPATR'I'HE, OBLIGATIO)IS O1'- ANY GUARAN'I'ORS FOR ANY I-OSS 'I'o LENDER RI'SULI'INC FRO]II I1'1']'MS IN

.I.RANSIT OR FROM CURRENCY DEVALUATIOn-S ARISING AFTF:R RECF:IPT OF' StiCH NOTICE' 'I'HF]' NOTICII ABOVU'

PROVIDED FOR SHALL NOT BE CONSIDERED AS GIVEN OR E}'T'ECTI\/E UNTIL 'ACTUALLY RECEIVI':'I) ANI)

ACKNOWLEDGED IN WRTTING By AN OFFICER OF SAID LENDER. In thc cvcnt of thc dcath ol any Guarantors hctcuttdcr' thc obligation

ofsuch death, as to all Guaranteed lndebtedrless createtl. incumed or arising aftcr such tlcath remain antl continuc in tull tbrcc as a guaranty by the

ll

ll
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suriving Guatantors. All Guarantccd Indcbtcdncss, of whatcvcr kind or charactcr, crcatcd pursuant to thc Provisions of any binding loall agrccnlcllt

be deemed to be Guarantoed Indebtedness created, incurred or arising prior to (eceipt of afly such lotico io Letrder evelr though advarces constitutirlg

all or a pofiion of such indebtedness be made subsequent to receipl of such notice b)' Lender:

liable nnder 0iis Guaranty (or for the paynrenr of any porti on of the Guaranteed Indebtedness), lo the sarrre extent as such individuals would have been

ifthe Guaranteed hrdebtedness ofsaid Bonorver had been entbrceable agrilst it;

and other disigrsements made-in con-nection with any sirch action or proceecling, in the arnou)l detenrined by tlte lirct-l'inder or atbitratut;

(o) Evcnts of Dct'ault. Thc occurrcncc of any of thc lbllowirrg cvcnts shall constitutc an cvcnt of dctiult ("llvcnt of Dciirult") undcr this

Agrcenrcnt:

(l) Borrowcr l'ails t6 pay any olthc Guarantccd Indcbtcdncss whcn thc satnc slrall becomc duc and payaLrlc, or

i2) Bono*". o, Guamnior (i) lhils to perlbrm any oftheir respective obligations under this Agreerrrent or the Secuilty InstrLunelrts, or any

for homcstcad, lrolncstcad cquity, homc cquity lincs of crcdit, ancl/or houschold or othcr cotrstlnlct goods, fails to porforrrl arry of thcir

respective obligations under any;therprortrissoT note, security agreement. loan agreeutcllt or other agreo)lellt betwcen Lelder aud Borrorver

or Guarantor, or any othcr cvcnt of delault or brcach occurs thercundcri or
(3) Any (i) statenient, rcprcscntation or u,arratlty madc by Borrowcr or Guarautor in this Agrcclrrcnt, thc Sccurity Instrurrrcnts or irr any

deliverid to Lender by or on behalf of Bon ower or Guarantor. contains any untrue statement of a rnaterial fAct or omits to state a rnaterial

1'act necessary to male the statement, representation or u,arrmty therein not misleading in light of the circumstances in u'hich they were

made; or
(4) Guarantor:
(i) dies or beconres physically or merltally inoapacitated: or

1ii1 in tt c casc ofa Cuurantor.who is Dot a llatural pcrson, dissolvcs. tcnrirlatcs or itt any othcr rvay ccascs to lcgally cxist or has its crrtiry

powers or privilcgcs suspcndcd ot rcvokcd tbr any rcason; or

ofits creditors generally; or

(ir,) becomes insolvent or generally does not pay its debts as such debts becotne due, or

(vj conceals, removes. or-pemrits'to be conceaied or removed, any part of(;uarantor's property, u'ith inlent (o hinder' delay or detiaud its

crcditors or any ofthcnt, or makcs or suflbrs a transfcr ofany of Guarantor's propcrty which nray bc ffaudulcnt urdcr atly bankruptcy,

f1audulcnt convcyancc oi sirnilar law, or tnakcs any transfcr of Guarantor's ptopcrty to or lbr thc bcncfit of a crcditor at a tilnc whcn othcr

crcditors similarly situatcd havc not bccn paidl or
(5) A trustec, rcccivcr, agcnt or custodian is appointcd or authorizcd to takc chargc of any propcrty ot Gtlarantor tbr thc purposc of cnlirrcing

a lien against such prup"rty u, lirr the purpose o1'administering suoh property lirr thc bcneliI ol its crcdik)ts; or

to be incolnpetent is entered by any couil; or
(7) Guarantor files any pleactiirg sieking, or authorizes or consents to, any appoitrttrrent or order described in Sttbssctions 3(o)(5) or 3(oX6)

aLovc, whcfhcr by lomat action or by thc aclmission ofthc natcrial allcgations ol a pleading or othcrrvisc; or

ibr thc purposcs ofcollccting a lawf'ul dcbt; or
(9) Any action or procccding sccking any apltointmcnt or ordcr dcscribcd in Subscctions 3(o)(5) or 3(o)(6) abovc is comtncnccd without thc

authority or oonsent ol'Gtrarantor, and is not disnrissed within thirty (30) days alier its colnnencenrent; or

iitigationy or nbiIal or regulatory procee<lings that. if detennined adversely to Guatantor, could mtterially and adversely affect Guarantors

fininciat posidon, or couli affcci 6uuro,,,o.i, ability to rcpay thc Guarantccd Indcbtcdncss, or could advcrscly alTcct thc Collatcrtl or any

portion thcrcof or Lcndcr's sccuriry intcrcst thcrcin; or

i I I I Guorontor, in Lendcr's opinion, lras snffcrcd a nratcrial changc in fnancial condilion which, in Lctrdcr's opitriotr, impairs thc ability of

Guarantor to repay the Guaranreeri Indebtedness or to properly perlbrnt Guarantot's obligations under this Agrcenrent or the Sccurity

Instrumentsi or
( I 2) Any of the evenls or condirions described in Subsections 3(o)(4) through 3(oX I I ) abovg happen to. by or with re.spect to Bortorvet; or

i t 3j Lenrtcr believes, 4s a result of any rnalerial chiurge in conclition whether or nol described herein, that Lcnder will be adversely

affected, that the Guaranteed Indebtedness is inadequately secured, or that the prospect ot'payment ofany oftlte Guaranteed lndebtedncss

or pcrtbmagce of ilty of Guarantor's obligations uidcr tlis Agrcemcnt or Borowcr's obligations undcr thc Sccu ity lllstrurcnts is

impaircd, or

non-morrctary rlct'ault occurs which rcsults in accalcration olthc indcbtcdncss by auy such othcr lcndcr: atrcl caclr GtlaraDtor agrccs to

notify Lendei of any such default within fifteen ( I 5) days after the occurre:rce of the detault.

Upon the occurence ol an Event of Defaull Lender tnay, at irs option, without notice of aty kind, declare the Gu{rallteed Indebtedness Lo be due and

or"Guar^ntors, o, oriy o, oll ofth"n , ond pursuc collcction and cntbrccnrart in accordancc witlr applic,tblc law.

Notice to known claimants under BbC Section I L052(aX2.1 |or any iirrilar statute ol Guarantor's <.lo[riciliary statc ifGuarantor is not doniciled itr

the State ofTexasl shall not be effective with respect to Lenier unless it is deliYered by certificd nrail, return receipt requested and addressed to l)eDnis

whereby Bonower releases Lender frorn clairns of Borower rhen in exisience with respect to thc Guarallteed Indebtedrless Guarantors hcreby
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ha4 cxecuierl and delivered tu Lender a writtcn release containing the sanre lems and cotrditions as [hc I]tmrwer Rclcase.

4. Compliance with Usur"y Laws. lt is expressly unclerstood and agreed that under no contingency or event \\'hatsoever shall ary anlotult bc paicl

upou acceleration oithe rnaturity ofany pronrissory note guaranteed by this Agreenrent. or otherwise, be obligatcd to pay interest in cxccss ofthc

excess remaining atler the discharge of the Guaranteed IndebLedness shall be remitted to 1he Gtrarantors.

5. ARBITRATION.

GUARAN'I'ORS ANI)
Provisions"):

BINDING ARBITRATION AGREEMENT
PLEASE READ THIS CAREFULLY. IT AFFECTS YOUR RIGHTS.

LIINDER AGRIiE'l'0 AIiBI'l'llA'l'loN.-,\s liol,Lows (hcrcinalter rclerred t0 as thc "Arhitrati{}n

I. Specill l,rovisions rnd l)eliuitions applicrblc tu both CONSUIIHR DISPLII fIS antl IILISINIISS I)lSl'U'l ES:

(r) Inforrnal Resolution ol'Customcr Concerns. \{ost custonrrr corccrns !a[ lrc rcsOlYcd cluicl<11' arltl 1o Illc ctlstol]lcr's

.ioii.tir"tiunnffiI.blal1cl]l]]allitgcl(}fbycallingthC(.ustolICfSL]l\iccI)cpal1n]flltil1
you region. The region attil trtttrlllers ate:

(b)

1. Laredo
2. Austin

-1. Brownsvillc
4. Comrrerce Bank
5. Corpus Christi
6. Eagle Pass

7. Houston
8. McAllcn
9. Oklahonra
I 0. Port I-avaca
I l. San Antonio
12. Zapata

956-12)-1 61 1

5 I 2-i97-45(Xr
956-5.17- I (XX)

956-724-1616
i(r I -888-40(X)
ii30-77-l-23 I l
7i3-526-l2l I

956-686-02611

405-li4l-2100
:l6t-.-s52-9771
2 1 0-5 ilJ-2500
95(r-765-lil6 I

cr)urt instea(l ol in courls ol' general .iurisdiction

*,"1 -, t**,rtl".ilrl,*' ntail, rctuln rccciIl rtclltcslc(I. I rt'rittt:rr Noticc ot l)ispittc.-fltc Ntrricc o1 [)isllutc to the

l:.159.Laredo. l'exas78042-l-159oril'b),entail,ilrcchairmtnl(r/,ibc.cor]r. lheNolice ol l)ispulerlrtlst(il)dcscriire lhc

ll the DisDutr is not lnlornrally llesolved. Il you :rnrl ihe l.ctrdcr do rol rcach iur agr cclrlcrlL lo rcsolYe thc claitr rlr

,lt.t",t.' -,tlri (-m) d,r). I'L.r. tlr"l;oti." o1' [)isputc is rccuivctl, yott or thc: [-cnticr rrrty corrrrncncL] a birrtLitrg

rlrrll nrrt lre Jisclrrscrl t(r (lrc \rhitllll,)r.

"DISPUTE(S},. As used her.ein, the word *DISPUTE(S)" inchrdes any and all corrtroversies or clairrs betu'een the

plnffns of *f1atever type orlnanner, including without limitation. any and all clainrs arising out o1'ortelating.to

this Agreement, compliance with applicable lawslnd/or regulations, any and irll services or products proviLled by the

Le.dei, any and all past, p."r".t u.i/., future loans, lines of credit, letters of credit, credit fircilities or olher form of

indcbtcdncss and/oi agrcemcnts involving thc PARTIES, any and all transactions !:yl:"" or invoh'ing thc

pARTIES, and/or an/and all aspccts of iny past or prcscnt rclationship of thc PARTIES, whcthcr batrking or

otherwise, specitically including but not linrited to auy clairr fbunded in contract, tott, tiaud, liaudulcrlt inducenrent,

misrcprescniation o. othcrwis", whcthcr bascd on statutc, rcgulatiou, commotr law or cquity.

"CONSUMER DISPUTE,, and ,,E-US!NESSj.!S!-!IE'. As used hercin, "CONSUMER DISPUTE" tneans it

DISPUTE r"l.ti,u t" ^*ornt liniiiEfrI$Ift *rt). agrccrncnt, cxtcnsion of crcditJorn, sctvicc ot prorluct

provided by the LJnder that is prinrarily f'oi personal, thnri)y or lrousehold prtt poses, "BUSINESS DISPUTE" rrreans

any DISPUTE that is not a CONSUMER DISPUTE.

(PARTIES,' or "bBTy.,,. As used in rhese Arbitration P|ovisions, the tcnl *PARTIES" or "PARTY" means

CGilG.r, t-.na"r, ond .*t, and all persons and entities signing rhis Agreetlent or any otller agrcetrents betu'eett ot'

anrong any ofthe PARTIES as part;fthis transacrion. "pAnitfS'or "PAIITY" shall be broadly construed and

inc'lud-e individuals, beneticiariei, partlrers, limited partners, linritecl liability nlenrbcrs, shareholders, subsidiaries,

parcnt compalrics, affiliatcs, officcis, clircciors, cmployccs, llcirs, agcllts and/or rcprcscntativcs of any party to such

documerrts, any otlter persou or entity clainiing by or ihrough one of the fbregoing atrd/or auy Persoll or beueficiary

who receives lir.odu"ts ur services frorn ttre Lm,lir anrl shall include any other owner and holder of this Agrecrneut'

Throughout these Arbitration Provisions, the telnl "you" and "your" refer to Guatatltol's. and the terrn "Arbitrator"
ref'ers to the individual arbitrator or pallei ol arbitratlrs, as the Case may be, Lretbre rvhich thc DISPUTE is altitrated

BINDING ARBITRATION. Thc PARTIES agrcc that any DISPUTE bctwccn thc PARTIES shall bc rcsolvcd by

(c)

(d)

(e)

(0

(e)
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(h)

mandatory binding ar.bitration pu$uant to thcsc Arbitration Provisions at thc clcctioll of oithcr PARTY. BY

AGREEiNG TO RESOLVE A DISPUTE IN ARBITRATION, THE PARTIES ARE WAIVING THEIR

RIGHT TO A JURy TRIAL OR TO LITIGATE IN COURT (except tbr nlattcrs that nlay be taken to stlall clainrs

court for a CONSUMER DISPUTE as provitled belorv).

CLASS ACTION WAIVER. The PARTIES agree that (i) no arbitration proceeding hereunclcr whether a

CONSUfUSR DISPUTE or a BUSINESS DISPUTE shall tre certifled as a class action or proceed as a class zrctiotr,

or on a basis involving clainrs brought in a pur-ported representative capacity on behalfofthe general ptlblic, other

customers or potential customers or persons similarll,situated, and (ii) no arbitr-ation prgcgcdrlg hereunder shall lrc

consoli<lated with, or joined in any way u,ith, any other arbitration procccdirrg THFI, PARTIFIS AGREE TO

ARBITRATE A CONSUMER rilSpurr OR BUSINESS DISPUTE oN AN INDIVII)IIAL BASIS AND

EACH WAIVES THE RIGHT TO PARTICIPATE IN A CI,ASS ACTI0N.

FEDERAL ARBITRATION ACT AND TEXAS LA\ /. The PARTIES acklowledgc that this Agrcemeut

cvi<icnces a transaction inuolrirffiillliili* Tl," Fcclcral Arbin'atiorr Act shall govcrn (i) tlrc intcrprctatiorl

and cnforccmcnt ofthcsc Arbitr.ition Provisions, and (ii) all arbitlation procccdings that takc lllacc purstlal]t to tllcsc

Arbitration Provisions. THE PARTIES AGREE THAT, EXCEPT AS OTHERWISI] EXPRESSLY AGREEI)

TO BY THE PARTIES IN WRITINC, OR UNLESS EXPRESSLY PROHIITITED BY LAW' 'I'EXAS

suBsTANTM LAW (WITHOUT RECARD TO ANY CONFLICT OF LAWS PRINCIPLES) WILL
APPLY IN ANY BINDING ARBITRATION PROCEEDING OR SM,{LL CLAIMS COURT ACTION

REGARDLESS OF WHO INITIATES THE PROCEEDING, WHERE YOU RESIDE OR WHEITE THE

DISPUTE AROSE.

(i)

It. Provisions applicable onl'l' to a (lONSl-JllllR DISPII'TIi:

III. Provisions applicabte only to a BUSINESS DISPUTE:

AnS,rntl all CONSLTMER l)ISPLI'l'ES sltrll ltc rcsohcrl lry albitration atltrlinislcrctl llv thc.Atncricatt Arlritralton

Associntion (,,AAA") unclcr thc Ctonrntcrr:iirl Arltitrarion Rrrlcs and lbc SuPPlcttruulal Prttccdurcs lirr llcsoltLtio| ol

a CONSIIjllER DISPU:l'E is lin a uliiim ol-acturl tlanrages aborc S1.50.000 it strall bc adnrtnislctctl by thc r\Ar\

beibrc lhtee ncutral arbitrators al tllo re(ltlcst ol-any P.{R'l \'.

Instead ofproceeding in arbitratiorr, any PARTY hereto nray pursue its clairtr itr your local sttrall olainrs court, ifthe

CONSUMER DISPUTE meets the small claims court's jurisdictional limits. If the srrall clainrs coru't optiorr is

chosen, the pARTY pursuing the claim rnust contact the small clainrs court directly. The PARTIES agrce that the

class action waiver provision also applies to any CoNSUMER DISPUTE brought in small claims court'

For.any claim for.ac$al dantagcs that docs l'tot cxcccd 52,500, thc Llndcr a! payall 
-mbitration 

fbcs atrd costs

provided you subrnitted , Notlc" of Dispute with regartl to the CONSUMER DISPUTE prior to initiation ot'

ar.bitr.ation-. For any clairn 1br actual darnages that does not exceed $5,000, ttre l,ender also agrees to pay yorn'

leasonable attomey's fees and reirsonable expenses your attomey charges you in conneotion with the ilrbitration (even

ifthe Arbitr.ator does not award rhose to you) plus air additional $2,500 ifyor: obtain a favorable arbitration awatd for

your actual danragcs rvhich is gr.catcr than any writtcrr scttlcmort offcr lor youl actual danragcs madc by thc Lcndcr

to you pt ior to the selection ot the Arbitrator'

Under the AAA's Supplermental Procedures for Consurner Disputes. it'yout clailn.tbr actual damages does not exceed

S10,000, you shall onty be responsible for paying up to a maxiilum ofsl25 in arbitrution lecs and oosts. Ilyour cltirn

for ach:ai danrages exceeds S I 0,000 but do.. ,.t .*"""d S75,000, you shall only be lesponsible fol paying tlp to a

,1axirrrum of$375 in arbitration fccs and costs. Fol any clainr fbr achra:l datnagcs that docs not gxcccd $75,000, thc

Lender will pay all other arbitlator's lbes and costs imposecl by the adrtinistratol of the arbitration. With regard to a

CONSUMdRbfSpUTE for a claim of actual clarragci that cxcccds S75,000, or i1'thc claim is a nonrnonctal] clainr,

theLenderagreestopayall arbitrationfeesandcosts-youlvoultlothetu'iseberesponsiblelbrthatexceed$l'000 Thc

fees and costs stated above are subject to any anrendnierlts to the f'ee and cost sr:hedules ofthe AAA. The tee and cost

schcdulcincffcctatthctinlcyousubrnityourclainrshall apply ThcAAArulcsalsopcrnlityotttoIcLlllcstarvrivct
or def'enal ofthe administrative tees and costs ofa|bitratiolr ifpaying thenr lvould cause you fillallcial hardship'

Although under some laws, the Lenrter may have a tight to an au'ald ofattontey's tees antl expenses ifrt prevails in

arbitration, the LeDder aglees that if will not seek such an arvard in a biilding arbitration proceeding with regard to zr

CONSUMER DISPUTa for a clainr of actral damages that does not etceed $75,000'

To request infbnrration olt how to subnrit an arbitlation clainr, or to request a copy ol the AAA rlles or t'ec schedltle'

you may cotltact thc AAA at 1-800-778-7879 (toll ticc) or at $'$rv ath"or-s

(a)

(b)

(c)

(d)

(e)

(0

(a) Any and all BUSINESS DISPUTES between the PARTIES shall be resolved by arbitration itr accu'dance with the

Commercial Arbitt.ation Rules of the AAA in e1I'ect at the tinre of flling, as nloditied by, and subject to, these

Ar.bitration provisions. A BUSINESS DISpurE for a clainr of actual danragcs thart cxcccds $250,000 shall bc

adnrinistered by AAA betbre at l*.t th.". (3) neutral arbittators at the request of any PARTY. Ill thc event the

aggregate ofali affirmative claims asserted exceeds 5500,000, exclusive of interest and attorney's ftes, or upon the

written request of any PARTY, tlte arbitration shall be conducted under the AAA Procedures fbr Large, Cotrlplex

Commercial Disputes. If the payment of arbitration f'ees and costs will cause you extrelle tinancial hardship you lllay

,"qu".,,ho, AAA <lcfbr n, rcdu." thc adnrinistrativc lbcs or rcqucst thc Lcndcr to oovcr somc ofthc arbitlation {tcs

and costs that would bc your rcsponsibility.

The PARTIES shall have the right to (i) invoke self-llelp reme,lies isuch as setoff.-notification ofaccount debtots'

seizure and/or foreclosure of colf,teral, ard nonjudicial sale ofpersonal property and real property collateral) betbl e,

during ol aller any afbitration, and/or (ii) request ancillary ot provisional judicial reniedies (such as garuishmetrt'

(b)
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attactmcnt, spccific pcr.folnlancc, lsccivcr, irlunction ol rcstraitting ordcr, and scqucstratioll) lrclbrc or aficr tltc

cogurenccltc|t ofariy arbitration procccding (individually, arld not on bchalfofa class), Thc PAI{TIE'S rlccd not

await the outcome of the arbitration proceeding before using selt-help rentedies. Use of seli-help or ancillatl and/or

provisional judicial rernerlies shall not operatc as a rvaiver ol'eithcr PARTY's right l.o conrpel arbitlation Any

incillary or provislonal jurlicial rcrncdy which rvoultl bc availablc ftom a court at law shall bc availablc fionr thc

Arbitr.aior. The PARTTES agree that the AAA Optional Rules for Etnergency Measures of Protection shall apply in

an arbitlation proceeding rvhere elrlergency interinl relief is reqltested

Except to the extent the recovelJ ofany type oI types ofdanlages or penalties may not by waived under applicable

law, ihe Arbitrator shall not have the authority to awartl eithet PARTY (i) punitive, exemplary, speoial or indirect

rlamages, (ii) statutory ntultiple danlages, or (iii) penalties, statutory or otherwise'

Thc Arbitrator nlay award attorrlcy's fccs and costs including thc tbcs, costs attd cxpcnscs ofartritlation and ol'thc

Ar.bitrator as the Arbitrator deems appropriate to the prevailing PARTY. The Albitrator shall retain jurisdictiou ovcr

qucstions ofattonrcy's f'ccs lbr tburtccn (14) days atlcr cntry ofthc dccisiotl'

IV. General provisir)ns applicablc to hoth (lONSUlllER I)lSPti'l-!-S rnrl tlliSlN[.SS I)lSl't-j'l-F]S:

(c)

(d)

(a) The Altitrator is borurd by rhe tenns ofthese Arbitration Provisions. The Atbin'ator shall have exch'tsive authority k)

resolve any DISpUTES relaring to rhe scopc or entbrceability ol these Arbitr-ation Provisions, inoluding (i) all

arbitrability questions, anct (ii) iny claim that all or a part of these Arbitration T'rovisions are void or voidable

(inoluding any olaims that thcy arc uuconscionablc in wholc or in pall)'

Thcsc Arbitration Provisions shall survive any tclmination, anrcndnrcnt, oI cxpilation of this Agrccnrcnt,

unless all of the PAIITIES otherwise expressly agree in rvriting.

Ifa pARTy initiatcs lcgal procccdirrgs. thc failurc ofthc initiating PARTY to rcqucst atbitlation pursllant to thcsc

Arbitration provisions within 180 dz[rs after the filing ofthe las,suit shall be deenred a rvaiver ofthc initiatrng
pARTY,S right to compel arbrtration with respect to thi claius asserted in the litigation The lailure of the del-ending

pARTy in s-uch litigation to request arbitration pursuant to these Arbitration Provisions within 180 days after the

def'ending PARTY,S receipt of iervice of judici;l process, shall be deemed a waiver of the right o1'the def'ending

pARTy to conrpcl arbitratlon with rcspccito thc ciainrs assertcd in thc litigation. If a countcrclairr. cross-clainr or

thil.d parly actio; is filcd anrl propcrly scrvcd on a PARTY in contrccliou u'ith such litigation. thc tirilurc ofsuch
pln'iV io request arbitration prrirunt tu these Arbitration Provisions within ninety (90) days atter such PARTY'S

receipt of sewice of the counterclairn, cross-claiur or third party claitn shall be deerned a waiver of such PARTY'S

r.ightio cornpel arbitration wirh respect to the claims asserted therein. The issue ofwaiver pursuant to these Arbitration

plvisions ii an ar.bitrabtc disputc. Activc participatiorl in any pcnding litigation dcscribcd abovc by a PARTY shall

pot in any cvcnt bc dccrrcd ii waivc, of such PARTY'S right to compcl arbitration. All discovcry obtaincd in thc

penrling litigation nray bc usccl itt any subscqttctrt arbitration procccding'

Any pARTy seeking to arbiil.ate shall serue a wriuen notice of intent to any and all opposing PARTIES atier a

DISpUTE has arisen. The PARTIES agree a tinlely written notice of intent to arbitrate by either P.{RTY pursuant

to thcse Al.bitration Provisions shall stay-and/or abaic any and all action in a trial court, savc and cxccpt a hcaring on

a motiou to compcl arbitration a1d/orihc cntry ofan ordcr compclling arbitration and staying and/or abating thc

litigation pending the tiling ofthe tinal awald ofthe Arbitrator'

Any Arbitrator selected sltall be knowledgeable in the subject rratter olthe DISPUTE and be Iicensed to practice law.

For a o6c (l) membcr arbitration pancl, thc PARTIES arc linritcd to'an cqual trumbcr ofstrikcs in sclccting thc

arbitrator fi.om the AAA ncun.al lisi, such that at lcast onc arbitratot t'ctnains aticr thc PARI'|ES cxcrcisc all of thcir

respective strikes. For a three (3) menrber arbitration panel, the PARTIES are limited to an equal number nfstt'ikes

in selecting the arbitrators fr.orn ihe AAA neutlal list, such that at least three artritt.ators retlrain after lhe I'ARTIES

exercise a[oftheir respective srrikes. After exercising all oftheir allotted rcspective strikes, the PARTIES shall rank

thosc potential arbitr.ators rcn:aining nunrcrically in oidcr ofprcfcrcncc (with "l" dcsignating tllc nlost prcfbrrcd). Thc

AAA shall rcvicw thc PARTIES ra-rkings and assign a scorc to cach potdntial artitrator by addirtg togcthcr thc rarrking

given to such potential arbitr.ator by 
"u.1, 

plnTV. fhe arbitrator(s) \ 'ith the lowest ^score total(s) will be selectcd ln

i'he event of a tie or ties lbr lorvest score total and if the selection of both or all of such potential arbitrators is trot

possible due to rhe required panel size. the AAA shall select the arbitrator'(s) it betieves to be best qualilied.

Thc pARTIES and thc Arbitrator shall trcat all aspccts ofthc arbitration procccditlgs, including. rvithout lirrlitation,

a1y docunrclts cxchangcd, tcstirxony and othcr widcncc. brict'.s and (hc award, as strictly contidcntial; Providcd,

ho*ever, that a written;ward or order liom the Arbitrator nlay be lllecl with any court havingjurisdiction to conlinn

Any statutc oflimitation rvhich would othcnvisc bc applicablc shall apply to any clainl asscrtcd in atry arbiLtatiotr

proceeding under these Artitration Provisions, and the conrrlencenrent ofany atbitr.ation proceeding tolls such statute

of lirnitations.

If the AAA is unable lbr any reason to provide arbitration services, then the PARTIES agree to select another

ar.bitration scruicc providcr tirat has thc otitity to arbitratc thc DISPUTE pursuant to and consistcnt rvith thcsc

Ar.bitration provisions. If thc PARTIES arc unablc to agrcc ou anothcr arbitration scrvicc providcr, any PARTY nlay

petition a court ofconrpetentjuriscliction to appoint an Arbitlator to acltrrinister the arbitt'ation proceeding pursuarrt to

and consistent with these Arbitration Provisions.

The awar<i ofthe Arbitrator shall be final and Judgrnent upon any such awrrtl nray be enlcrecl in any court ofcoltrpetent

jurisdiction. Thc arbitration award shall bc in tltc fortr of a rvrittcn rcasoncd dccision and shall bc bascd on arrd

cousistent widr applicable law.

Unless the PARTIES nrutually agree to hold the binding albitlation proceeding elsewhere, venue ot'atry arbitration

(b)

(c)

(d)

(e)

(0

G)

(h)

(D

o

(k)
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proce€ding undct tlrosc Arbitration Provisions shall bc in thc corurty alld statc whcrc Lcndcr is locatcd. rvhich is

Lcndcr's address sct out in tilc first paragtaph on pagc t hcrcol..

(l) Il any ol lhese Arbitlarion Provisions are held to be invalicl or unenlorccable, the renraining provisions shall be

cnforccd rvithout rcgatd to thc irrvalid or ullcnforccable tc11n ol ptovisiotl.

JURY WAIVER: IF A DISPUTE BETWEEN YOU AND LENDER PROCXEDS IN COUR.I.SATHF,R-THAN
RATION. THEN YOU AND LENDER BOTH WAIVE THE IiIGHT

toa JUnV'inlll. nNo sucn orspurs wrtl sp rnrno nEroRo I luoct oNI-v.

6. Waiver of Statutow Provisjons. Lender and Guarantors hereby expressly acknowledgc and a-qree that in the cvent of a delault under this

bel"bre pursuing any remeriy directly against one or more ol the partne$ ol Bo[ower atrd/or Guat anlor or the Propcrty ol such partners'

7. Successors and Assigns. This AgreeDrent shall be binding upon (luarantors and lhe heirs, successors, assigns and Iegal rcprescntatives ol'thc

Gu**torr, nnd ,lrull inure to the beneht of thc Lender and the successors, assigns and legal rePreselltatives of Lender. This Agreenlent shall inure tu

nanrc4 Lcn4er and any subscqucnt owncr or holdcr of thc Guarantccd Indcbtcdncss or trny intctcst thcrcin.

8. Multiple Guarantees. If Lender presently holds one or more guaranties, or herealier receivcs additional guaranti€s lionl any Guarantor,

other untenninated guilallties.

9. Guarantors, Authorization To Lcndcr. Guarantos authorizc Lcndcr, r,ithout notico or dcrland and rvithout lcssctring Guarantors' liability

un.l",thi.@keonetlrnloreat]c]itionalsecuret]otunsecuredloanst()Rortowcl,t()lcaSecquipn]entorothetgtxlcls

times tie time lbr payment or other tems ofthe Guaranteed lndebtedness or any part of the Gual anteed lndebtedness, including increases and decrcases

of the rate of interest on the Guaranteed Indebtednesst ancl any extensions may be repeated and tttay be longer lhan the original loan ternr, (C) to take

how, wh"n and what appl ication of paynrents and crcclits shall bc nradc on thc Guarantccd Indcbtcdncss; (F) to apply such sccurify and di rcct thc ordcr

deed of tnrst, as Lenr.ler in its dislcrcLion nray tlcterrrin"; (G) to sell, tranittr, assign or grant participa(ions in all or any part of lhe Guaranteed

Indebtedness; (H) to assign or fansf'er this Guaranty in whole or in part; (l) to exercise or retiain lim exercising any rights against Borrower or others,

or othervise act or refrain from acting; (J) to settle or comprorrrise any and/or all of the Guarallteed Indebtedness; and (K) to suborditlate the paymenr

of all or any part of any Cuarantccd Ir-rdcbtcdncss of Borrwcr to Lcndcr to thc paytrcnt of-aly liabilitics u'h ich nray bc duc Lcndot or othcrs'

1O GIlARANTOR ACKNOWLEDGMENI" EACH UNDERSIGNED GUARAN-IOR ACKNOWLEDCES HAVING READ ALI' OF I'IIE

PRomfESToITSTllRMS,INADDITIoN'I]ACHGUARAN.|oRUNDLRSTANDS.lIlAT1.HIS
CiUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND DELIVERY OF TIIIS CiUARANTY TO LENDER AND TIIAT TIIE

GUARANTY WILL CONTINUE UNTIL TT.]RMINATL,D IN TIIE MANNER SET I"OR-III IIERT'IN,

I l.Guarantor agl.€es to provide Lender, at least on au annual basis, a conlpletc Fitrancial Statentent, a Profit and Loss,Nct Incolnc Statenlellt,

copics ofU.S. Tax R-cturns, a Contingcnt Liability Sratcnrcn(, and any olhcr inlortnation (hat may bc rcasonably rcqucstcd by Lcndor.

swap option, interest rate option or other financial instrument or interest (inclurting an optiol \\'ith respect to any sucl] transaction), (ii) any type of

i, icscrit"a in ciausc (i) or (ii) abovc. Thc occurrcncc or cxistcncc of any dclault, cvcnt of dcfault or othcr similar conditiorr or cvctrt (horvcvcr

13. Translcr Rcstrictiots, Lender has nracle ot nray in the lutue rrake certaitr Ioans anrl financial accotlrnlodations to Borrower as evicletlcerl'

asscf that puisuant to applicablc law is cxcmpt flon, gariishnrCnt, attachrrrcnt, cxccution or othcr scizura by Lcndcr' by way ot cxallrplc rnd rlot

thc Tcxas Insurance Code, Homesreatl as defined in Section 41.002 of ths Tcxai Prup"rry co<lc, certain cxempt savings Plans relercnoed in Scotion

42.002 I of the Texas property Code, and burial lots (1i) such items of propefi),, College SaYings Plans, Houtestead, certairr exenlpt savings |lans and

GUAIIANTY AGIIF,FMENT STANDARN (UNI,IVITED) (IICV, 8.I9)
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propcrty having a cunrulativc valuc in cxccss of fiva pcrccnt (5%) of thc valuc of all Non-Excntpt Propcrty as sct fbrrh on thc Irinancial Statcnrcnts

the value ot'all Exempt Property as sei fodh on the Financial Statements delivered to Lelrder Prior to or corlternpora[€ously herervith), to oIe or nlore

entities in which Guilantor contlols or owns, directly or indirectly. an equity interest (including, without limitation. lo ore or more so-called thmily

necessary steps to reverse any such conversion or transler to the extent required by Lender'

14. Misccllancous.

(a)

(b)

(c)

(d)

(e)

(0

(e)

(h)

(i)

()

This Agreement, the schedules and exhibits hereto, and the agreenlents and ilrstrunlents rcquired to be execnted and delivered

agrccrncnts (writtcn or oral) and negotiation.s and all contcnrpo|ancous oral agroonrcnts uoncorning such srtlrjcct []attcr and

ncBotiations. Thcrc arc no oral conditions prcccdcnt to thc cfl'cctivcllcss of thiS Aglcclncnt.

Ne]thcr the lailurc of nor any dclay by any party to this Ag ecment to errlorce any right hercunder or to demand conpliancc u'ith its

tcms is a waiver ofuny righi hr.",inder. |io action takcn pursuant to this Agreernent ,)n onc (rr nr{rrc r)u.usions is a waivcr ol'any right

hereunder or constitutcs a coLu se of dealing that nlodi lies (his Agreemcnt.
No waiver of any right or remedy under this Agreerrent shall be bincling on any party unless it is in writing and is signed by tho party

to bc chargccl. No such waivct ot'any tight or rrmcdy undcr arly tcmr of this n grccntctrt shall in any cvcnt bc dccmcd to apply to any

subscqucnt dctault utrder thc satnc or any othcr tctllr containcd hcrcin.

by thc party to bc chargcd.

If:any'tem or provision set tbrth in this Agreement shall bc invalid or unenibrceable. the remainder ofthis Agreement, or the

application ofsrich terms or provisions to pers-ons or circumslances other tharr those to which it is held invalid or unenlbrceable. shall

bc construcd in all rcspccts as if such invalid or turcuforccablc tcrnr or provisiotr wcrc otlittcd
The tenns of this Agreernent shall be binding upon Guarantors, and their heirs, personal representalives! successors autl assigns, and

shall irruc to thc bcncfit ofLcudcr aud thc succcssors and assigns ofLcudcr'
Nothing hcrein cxprcsscd or irtrplicd is intcrrdcd or shall bc construcd to giYc any pcrson othcr than thc partics hcrcto any rights or

rcrncdies under this Agrcenrcnt.
Where this Agreemeni authorizes or requires a payrnent tl pertbrrrance on a Saturday. Sunday or public holiday, such paytnent or

pertbmance shall be deemed to be timely it made on the trext succeeding business day'

in this Agreemelt, words in the singulai nurber include thc plrral, and in the pltlral include the singular, words of the ntasculinc

gendcr i,rilucle the lentinine ancl rhe ;euter, and whcn (he context so inclicates rvords of the nelLter gender ll13y rclcr to any geldel alld
-fhe 

worcl,.or" is disjunctive but not exclusive. The captions ancl section trunrbcrs appearing in this Agrtcnrent are inscrted orlly as a

matter ofconvcniclrcc. Thcy clo not tlclinc, limit or tlcscribc thc scopc or iutcnt ol thc provisions ofthis Agrccmetrt.

Any noticc, rcqucst or othcr conrmunicatiort rcquirccl or pcrnrittcd to llc givcn undcr this Agrccntcnt shall bc in writing and dcctlrcd to

enor tiee receipt ii riceived, or tu,o days afiei heing sent by certilicd or registered United Statcs mail, return rcceipt re(luestcd, Postage

prepaid, addreise6 (i) if to Lender, at the address iet tbrth in the first paragraph on page I hereol, and (ii) it to a Guarantor, at thc

address set forth below suclr Guarantor''s signature hereto. Any party may change his addtess lbr notices in the nranner set lbrth in this

subscction.
Thc partics intcnd to confom strictly to thc applicablc t'cdcral. statc, ancl local larvs as norv or hcrcalicr collstlllcd by thc coruts having

jurisdiction, All agrccntcnts bctwc;n thc partics hcrcto (or any otlrcr party liabtc with rcspact to nly. portion ot tlrc Guonrltcod

indebtcdncss) arc hcrcby limitcd by thc provisions ofthis subscction, l4rich shall ovcrridc and control all such agrconcnts, whcthcr

the doculnenr is i1 conflict with, oi in violation of, applicablc larvs, any such constrtlction shall be subject to the provisions of this

subsection and such docurnent shall be autontaticallyiefonned as to conrply with applicable law, without thc necessity of execution

ofany amcndmcnt of ncw docuntcnt.

(k)

NO ORAL AGRIIEMF]N'I-S

TITIS WRIT
eMponninous. ou suesoouE,Nr oRlL acRteptoxr oF rltt palrrlEs.

THERE ARE NO UNWRITTF:,N ORAI, AGRI.]F],MF:,NTS BT]TWEF:'N'I'HE PAITTI!]S.

spccilic inaccuracy(ics) siould bc scnt to us at thc lbllowing addrcss: Intcflrational Barrk ol Cotrrtrcrcc, I 600 Rubcn M Torrcs Sr Rlvd. Brou nsvillc.

Texas 7852f) Atln: Al Villarreal.

IN WITNESS WIIEREOF, (iuarankrr(s) havc tluly cxccutcd this Agrccrrcnt k) bc olfoctivc as ol thc 
- 

day ofFcbruary'2024

GUARANTOR(S):

Narne: Melissa Renee Fisher, Individually

Address: 16812 Dallas Parkway
Dallas, Texas 75248

GIIARANTY AGRFEMFNT STANDARD (UNLIVITFD) (t{cv' 8-19)
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INDIVIDUAL ACKNOWLEDGML,NT

STATE OF

COUNTY OF

This instrument was acknowledged before tne on the 

-- 

day of 

--, 

20-, by Melissa Renee Fisher

Notary Public, State of

My Conrmission Expites:

Cornmissiou No.

lii,ill

liiill

lli,ll

ilt
GUARANTY AGIIF.F.MENT STANDARD (UNI.IMITFD) {llcv. 8'19)



GUARANTY AGREEMENT
MIBC
BANK

International Bank of Commerce

Date Officer lnitial

21 12024 Lee Reed

Guarantor(s): Rise Residential Construction, LP Lender: lnternational Bank of Commerce

or morc).

und r"r.ru]if,i*ditionally guaraniee and promise ro pay to Lender, i(s succe.ssors and assigns, in currency which is legal tender in lhc Uniled States

of America,

indcbtcdncss. and

liruited to:

any and all cotnrlercial loan or iudebtedness;

any arrd all crcdit card ot othcr cousrulcr typc of loau;

any and all indcbtcdncss rclating to chccking or savings accounts (ovcrdralts, intcrcst, lbcs. ctc.);

any and all cxpcnscs iucurrcd in thc protcctiorr or nraintcnancc oftltc collatorul (dcfincd bclor');

any anrl all expenses inourretl in rhe collection of any obl igation of thc Borrower (or atly of tlretrr, if rlrore tllan one) to Lerlder whether

arising out ol this (iuaranly or othetvise:
ony on'd ull letters ofcredii and/or indebtedness arising out of. or adYanced to Pay. letter ofcredit ttansactions,

any and all indebreclness, however evidenccd, whethler by protrrissory note, bookkeeping cutry, electrotric transltr. chccks' dralts or

other items, or by any other tnanner or fonn;
any and ali othei iuicbtcdncss ol Borrowci (or any of them, if rnorc that onc) to aDy urctubcr bank or btatrch barlk of lntcllatiorlal

Ba[cSharcs Corporation, jointly and./or scvcrally, ard in any capaciry. whcthct as borrowcr, guarantol, or othcltisc. tlow or hcrcaticr

owing, crcated and/or arising, and regardless ofhos' evidencecl or arising;

any inrl all extensions, modifioations, substitutions aDd/or relewals olany and all ofsuch indebtedncss;

any anr.l all costs incumed by Lender to obtain, preserve ancl enturcc this Agreernent, collect the Guaranteed Indebtedness. and nlaitrlaitl

and presewe a,ry Collateral (defined belorv), including rvithout limitation, ;ll taxes, assessnletlts, atlonleys' lees and legal expenses' and

cxpenscs of sale; and/or
(k) anyandallofthcforcgoirrgthatariscsaftcrthcfilingofapctitioDinbankruptcybyoragailstBonorvctuttdcrlltcUritcdStatcs

Bankruptcy Cotlc, cvcnifthi obligations clo not accruc bccausc ot thc autornatic stay undcr Scction 362 ofthc Unitcd Statcs Bankrxptcy

Codc 362 or othcruisc

present and future indJtedness of tsorrower (and any one ol them if nlore than one) regarrlless of the thct that saitl other indebtedness may be of a

iifferent class and may have been incuned t'u a different lrurpose and may be totally uruelatetl to the pulllose of the loan tllade s1 n(vnl1qsd at lhe

time ofthe execution by Guarantors ofthis Agreement.

3. CuarantyTcrnrs. Tlris Agrccnrcnt is subjcct to thc lbllowirlS tcrnls:

Guarantors hereby consent to such action, and/or Lender may supplemen"q change. amencl. subslitule, modiiy or alter the Guaranteed lndebtedness

arrUor any present arrd futwe Secu-ity Instrments without iu n,iy *oy chonging, releasirrg or clischarging Guarautors l'rom aly liability and/or

obligation hcreundcr;

(b) Guarantors agree that notice olacceptance ofthis Agreenrent by Lender is rot expccted or desired and Guarantors waive, to tlre gteatesl

Code (the ,,BCC,'), as the same may be amended fronr tinre to tirne (or arry sinri lar itatute oi'the GoverrrirlS St{le if thc Govor nirrg Slate is not 'l'exas)

of the BCC, as rhc santc may bc a-",,d.d tio..-ti,rc to timc (or any sinli lar statutc of thc Govcrning Statc il tho Govcrlling S[alc is not l-cxas ); ( v ) tllc

Texas propeny Code (including without limitatiorl the dght to ,iir" o, orr"r, n, an afllmative defense the statute 01'limitalions set oLrt i! sectioll

5 1.003), ai the samc may be arnendcd lrom time to tinre (tlr any similar statute ol thc (itrverning State i f thc (ioverning State is not Texas)i

(c) Lendcr has thc right, but not thc obligation, at any ti[tc and li'om timc to tirrc, without prcjudicc to auy chittl agaillst 
^Guarantors

GU.{RANTY AGRF.EMFNT STANDARD (TJNLIMITED) (nev. 8-l e) 
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at(empt to perform, partially or fully, any or all o[ (he ob)igations gtraranleed hcreunder,

(d) No failure, omission or delay on the part of Lender in exercising a[y rights hcreuuder or in taking ary aclion to collcct or eufbrce

Borower. shall operate as a waiver of any such right or in any rnanner prejudice the rights of Lcnder against Guarantors:

(e) C;uarantors waive any right to require Lender to tirst (i) proceed against the Botrlwer or endorsers, (ii) proceed against, sell or exhaust

Gover:riug State, ifthe Govefltiug State is rot Oklahoura), and all sutetyship detinses ofany nature whatsoever;

right, at its option, to procccd against thc Borrorvct or any Guatantor fbr a <lcticicncy judglncnt:

thereot, save md excipt actual payment ol the Guaranteed Indebiedness, (ii) the voluntary or involuntarl' liquidation. dissolution, rcorganization.

agreel)lents, covenants, teuns or conditions contained ill the Security Instrumetlts by agrecmellt of Lender and/or by operation of law. or (v) any

(h) Until the Guaranteed Inclebtedness has been paicl in full to l.ender, Guarar)tors heteby (i) wajve and reiease any right of subrogrtiorr

ro the prior right if Lender'to receive o. require payment in full of the Guararlteed Indebtedness, ilcluding iuterest acctriug trt the (iuarantccd

the same to the Lender forthu,ith in ihgform received, endorsed or assigned as rlay be appropriate for application on account o1', or as sccurity fbr, the

Guaranteed Indebtedness or perfomrance by (iuarantors hereunder, anJ tuttil so delivered agree to hold the sanle lbr tlle benetlt Lender:

(i) Guarantors agree that this Agreetrrent and all obligarions lrereunder are payable and perlortnable irr Camerorr Cornrty''l-exas and that

payment hcreuntler.is <luc iir said county aithc addrcss of t.cnd-cr. GUARANTORS AGREE FURI'I-IF.R lllAl'lIIIS AGREEMITNI'AND ALI-

R]GHTS, OBI,TGATTONS AND T,TABTI-TTTI]S  RISING HI]RIII'NDNR SHAI,T, BI] TJ()NSTRIIIID 
^C']ORDING 

TO TII]I I'AWS 0F TTIII

STATE OF TEXAS (the "Goveming State"), WITIIOUT REFERENCE TO ITS CONF'LICT OF LAWS PROVISIONS;

O Guarantors agree that the Lender may, withour dernarrl or noticc of any kind, at any tilne when any alnoLlnt shall bc due and llayablc

hereunder by Guarantors, (except to the extent prohibited by applicable ttcleral or state law) appropriate and apply toward the paymcnt ofsuch ilnlorn)t,

BancSharcs CorpoBtion;

prohibited by appiiJable federal orut"t. 1u..1 of Guarantors now or hcrealter inllte possession ol or on deposit witll Lendcr or any menber bank or

(o and not in lieu ofany rights ofset-offallou'ed by law;

will not bc liablc hcrculdq lbr a1y Cuarantccd ludcbtcdncss criatctl, iucuu ecl or arisittg alicr thc giving ot such uoticc. BUT THE OBLIGATIONS

UNDER THIS GUARANTY OF THOSE GUARANTORS WHO SHALL NOT IIA\/E SIGNED AND GIVEN SUCII NOTICE SIIAT'L

RE,MAIN AND CONTINUE WITHOUT DIMINUTION WHATSOEVIiR, AS IF SUCII GUARANTORS HAD }IIlIiN THE ONI'Y

GLTARANTORS SIGNING THIS INSTRULENT, OR OTHER GUARANTY AGREENIENT. HOWEVFI'R' NO SUCH NOTICE SHAI-t',

LIMIT OR IMPAIR THE OBLIGATIONS IIEREUNDER OF ANY GUARANTORS BY WHOM SUCH NOTICF]' IS SIGNED A}ID (IIVEN

WITH RESPECT TO ANY O}'THE GUARANTEED INDEBTEDNESS WI{ICH WAS EXISTINC PRIOR TO AND ON THE DA'I'E OF

RECEIP'I'O}'SUCH NO'I-ICE BY'I'HE LENDDR'I'OGE'I'HE,R WI'I'H ANY ANt) ALT, IN'I'EI{IiS'I'AND/OR LA'I'E }-EIiS WHICH NIAY

ACCRUE THEREON, AND ANV AND ALL COSTS OF COLLECTION.'l'HE GUARANTORS SIGNING AND GMNG SAID NO'l.lCE

SIIALL CONTIN-UE TO BE LIABLE T'OR PAYN'IENT OF TH.AT GUARANTEED INDERTEDNESS WHICH WAS EXISTING PRTOTT

TO AND ON THE DATE OI] RECEIPT BY LENDER OF SAID NOTICE, TOGETIIER WITH ACCRUED INTEREST' I'ATE FF'ES ANT)

COSTS OF COLLECTION AS AFORESAID. THE GUARANTE,ED INDEBTEDNESS IIIAY BE RENEWED' EXTENDI]D

CONSOI,IDATED, REARRANGE,D AND/OR MODIFIED, FROM TtME TO TIME,, AFTER RECEIPT BY I'ENI)ER OF SUCH NOTICE'

WITHoUT IMPAIRING oR LIMITING THE OBLIGATION OF GUARA.NTORS TO REPT\Y THE GUARANTEED INDEBTEDNESS

(wITH TNTEREST AS IT ACCRUES AND REMAINS U:{pArD). NOTWITHS'tA\DING THE F-OREGOING' NO SUCH NOTICE SHALL

LIMIT OR IMPAIR'I'HE OBLIGAI'IONS OT- ANY GUARAN'I'ORS T'oR ANY LoSS 1'o I'IiNI)ER RIiSULI'INC }-RONI I'I'IINIS IN

TRANSTT OR FROM CURRENCY DI]VAI,UAI'IONS ARISING AF'I'}']R RF]CEIP'f OF SI]CH NOTICE' THI'] NOTICF' ABOVI]

PROVIDED FOR SHALL NOT BE CONSIDERED AS GIVEN OR EFFECTIVT] UNTIL ACTUAT'LY RECI:IVT]D ANT)

ACKNOWLEDGED IN WRITING BY AN OFFICER OF SAID LENDER. Irr thc cvcnt ot thc dcath ot any Guarantots hcrcundcr' thc obligation

ofsuch death, as to all Guaranteed tndebtedness createcl, incurTed or arising aller such death renrain and continue in lult tbrce as a griarauty by tlre

GU,\RANTY AGRFEMF.NT SrAN-DARD (UNLIVITED) {ltev 8-lt)) 
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be deemed to be Guaranteed lndebtedness;reated, incurred or arising prior to receipt ol any srLch Dotice to Le[der evcn though advances constituti]lg

all or a portion ofsuch indebtedness be made subsequent to receipt ofsuch noticc by Lerldcr;

if the Guaranteed hrdebted)ess of said Bonorver had been entbrceablc against it;

and other diiursernents macle in connection wi(h any such action or proceeding, in tlre antoutrl de(crminecl by the litcl-linder or arbilrator;

(o) Evetrts of Dcfault. Thc occurrcncc of any of thc fbllowing cvcnts shall constitutc arl cvcnt of dctoult ("Evcnt ol f)ctirult") undcr this

Agrcenlent:

(l) Bofiower tails to pay any ofthc Guarantccd lndcbtcclncss rvhcn tlrc satnc shall bcoonrc duc and payablc; or

i2i Bono*"r or Gumnio, ii) tails to perlbrm any ot their resPective obligations urdcr this Agreement or the Security lllslrtrments, or any

evenl ofdefaull or breach occurs under this Agreement, the Secutity lnstruments, or (ii) to thc extent allorved by law, and cxcep( as to loans

for homcstcad, holncstcad cquity, honrc cquity lincs of crcdit, and/or lrortschold or othcr constlDrar goods, ftils to Pcrlorlll any of thcir

respective obligations under any other pro[rissory note, security agreeuent. loar] agreellent or other agteelncnt bet\Yecn Lender aLlcl Bororvcr

or Guaraltor, or any other cvcnt ofdctanlt or brcach occurs thcrcul]dcr; or

lact necessary to make the statement, representation or waflanty therei[ l]ot misleading in light of the ciLcumstances in rvhich thcy lvere

rnadel or
(4) GMrantor:
(i) dies or becornes physically or mentally incapacitatedl or
(ii) in thc casc ofa Guarantol who is rlot a llatural pcrsolr, dissolvcs. tcrtrrinrtcs oI
powers or privilcges suspcndcd or rcvokcd tbr any rcason: or
(iii) makes an assignrnent for the llenefit ttfcreditors, or entets into any c,rDrPL,silir)n

of its crcditors generally; or

in any othcr way ccascs to lcgally cxist or has its cntity

, rrrarshalling ofasscts or sittrilar attangcnlent in rcspect

(ir,) becomes insolvent or generally does not pay its debts as such debts becotne due; or

iv) conceals. removes, or-pe,*itr-to be con""ni"d o, rcrnoved, any part of(iuarantor's property. with intent to hinder. dclay or detlaud its

fraudulcnt convcyancc or sinrilar law, or utakcs ally transfcr of Guarantor's propcrty to or tbr thc bcncllt of a crcditor at a tirllc wllcn othcr

crcditors sinrilarly situatcd havc not bccn paid: or
(5) A trustcc, rcccivcr, agcnt or custodian is appointcd or authorizcd to takc chargc ofany proPcrty olGuarantor tbr thc purPosc olcntbrcing

a licn against such propeily or lilr the purpose oladministering such propcrty I'(n the bencllt ol its creditors; or

to be incorlrp€tent is enrered by any courti or
(7) Guarantor files any pleadiirg seeking, or authorizes or consents to, arly appointDrcDt or otder described in Sttbsections 3(o)(5) or 3(oX6)

abovc, whethcr by lorrlal action or by thc adrnissiorl ol thc matcrial allcgaLions ol a plcading or otherwisc; or

,br thc puryoscs of collccting a lawful dcbt; or
(9) Any aition or procccdin! sccking any appointmcnt or ordcr dcscribcd in Subscctions 3(oX5) or 3(oX(r) abovc is cotrrtnenccd without drc

authority or consent of(iuaralltor, and is not disnrissed within thirty (30) days alier its conlmencement; or

iitigation; or arbihal or regulatory proceedings thar, if detertlined adversely to Guarantor, could materially and advcrsely afi'ect Guarantors

finincial position, or coul-rl affcci 6uaranroris ability to rcpay thc Guarantccd Indcbtcdncss, or could advcrscly allcct thc Collatcral or any

portion thcrcof or Lcndcr's sccuriry intcrcst thcrcin; or

Guarantor to repay the Guaranteed Indebtedness or to propcrly 1:erfbtm Guarantor's obligations under tltis Agreenrent or dre Security

lnstrumentsi or
( I 2) Any of the events or conditions described in Subsections 3(oX4) through 3(o)( I I ) above hapPen to. b-v or rvith fespect to Borro\ver: ot

i t :i Lender bel ieves, as a resul { o f any rnaterial chiurge i n concli ti on whether tn r1o1 described hcr ein, that t,errclct wi l ) lle adversely

affected, that the Cuaranteed Irrdebteiness is irradequately secured, or that the prospect ot-paynrellt of any of the Guaratrteed Indebtcdness

or pcrtbmancc olany ofGuarantor's obligatiols uidcr tiis Agrccmcnt or Bonowcr's obligations undcr (hc Sccurily lushurclts is

inrpaircd, or

non-monctary r.lcl'ault occurs which rcsults in accclcration of thc indcbtcdncss by any suclt othcr lcudcrl and cach GuarantoI agrccs to

notiry Lender of any such default rvithin fifteen ( I 5) days aller the occurrence of the detmll.

Upon the occunence ofan Event ofDefault Lender nray, at its opLion, u,ithout notjce ofaDy kincl, declare lhc Guirratrleetl IndebledDess to be due and

or-Guarantors, or o,,y orill ofthcnr, and pursuc collcction and cnlbtcctucnt in accordancc witlt applicablc lnrv.

Notice to krown clairnants under BbC Section t1.052(a)(i) [or any sirnilar statute ol Guarantor's dorniciliary state ilGuarantor is not doniciled iu

rhe State ofTexasl shall not be effective with respect to Lenier unleis it is delivered by certitied rnail, return teceipt requested and addressed to lltnni:

extension, renewal anrVor moditication ofthe Guaranteed lndebtedness (or ponion thereol) c,recuted b1' BoroweL and Lender aiier the date hereol

whereby bomower releases Lerrder from claims o1'Bonower then irr exisience with respect to the Guaranteed hr.lebtedness. Guariurtors hereby

GUARANTY AGITEF:MENT STANDARD (UNI-IMITFD) (ncv. 8-19)

il

ll



had cxecuted and delivcred to Lcnder a written releas€ containing the same tenns and cottdilittns as the Borrorvcr Rclcase.

4. Comnliance with Usuru Laws. It is expressly understood arrd agreed that under no contingency or event rvhatsoever shall any allount be llaid

upon acceleration of tlre rnanrrity of any pronrissory note guaranteed by this Agreenrent, or othewise. be obligated to pay interest in excess of the

excess remaining after the discharge of the Guaranteed Indebtedness shall be renrilted lo [he Gtlilratllors.

5. SEII,RAT]oIL

BINDING ARBITRATION AGREEMENT
PLEASE READ THIS CAREFULLY. IT AFFECTS YOUR RIGHTS.

GUARAN'I'ORS AND LENDER A(;RliE 'l'O ARBI'I'lt,\'l-lON ,\S li0l.l-()\\/S (hcrcinrlter Icltlred to as tlrt "Arbitt'atittn
Provisions"):

I. Special Provisions antl l)elinitions tpplicnblc tu both (lONSIIlll"ll l)lcl't; lES antl Ilt-ISINI'ISS l)lSl'Ll-l l-S:

(r) Inlbrrnal Resolrttion 0l'Custotrrcr Concerns. \{osl custorncr concc[]s caI bc rcsolYctl tlttickly atltl to t]lc cLlslolllcr's

yottr region. The region arrtl nLmbers arc:

l. Laredo
2. Austin
3. Brownsvillc
4. C<lrnrrrerce Bank
5. Coqrus Christi
6. Eagle Pass

7. Hottston
8. McAllcn
9. Oklahonra
I 0. Prxt l,avaca
11. Sarr Antonio
12. Zapata

956-122-76ll I

-i l2-i97-.1506
95(r-5.17- I 000

95(r-724-1616
3(, I -8li li-4(X)0
s30-773-23 I 3

7t3-526-l2l I

956-68(r-02(r3

405-tt4l-1100
:16 I -552-977 l

210-5t8-2500
956-765-ri36 I

cor.r't irlstcad ol in courls r)f gencral.iurisdiclion.

*,"t t,, tl*,,t1"-,1ri.*^,Iiiic,l n,ail, rctunr rcc(,illt requestcd. r n,rittcn Notice ol [)isputt. fltc Noticc ot [)islltitc [o tllc

[.entler s]ro1ld bo addressed to: Dctrnis F.. Nirrrr. ['rcsidcni. a{ Irlenrational l]ancsharcs ( orlloratitxl. I'.O. I)rawet

l-.159. Laretlo.'l'exas 78()42-l--i59 or il'by erlail, ibcchairnriur(a,ibc.conr,'l hc Nolicc o1 l)ispule rllust (a) (lcscriLrc lhc

(c) ll thc DisDute is not lnlorntallV Resolvcr'|. l l vou arrri thc l .cntlcr do rtot rcach iltl agrctrlrcllt to rcstllIe thc clainr rll

{rsprtc *ithin thirty (-10) rlays aticr thc Noticc oi'l)isputc is rcccivcrl, you or thc [-cntlcr niay uo]nrlcnce t birrtlilrg

arbitration ltroccctling. During thc bintling arbitration proccerling. an),seillertrent ollcrs ntatlc by You or thc Ltrltlcr

shall not bc disciost-tl to lhc All]itrator.

(d) "DISPUTE(Sy,. As used lrerein, the wold "DISPUTE(S)" includes any and all controversies or claims between the

PARTIES of whatever type or maulter, including without limitation. atry and all claints arising out of or relating to

this Agreement, compliance with applicable laws antl/or regulations, any and all services or prottucts provided by the

Lendei, any and all past, present and/or future loans, lincs ofcrcdit, letlers {)fcredit, credit fat:ililies or other fbrtl tlf
indebtcdncis and/or agrcclncnts involving thc PARTIES, any and all transactions bctwccn or involving thc

PARTIES, and/or any and all aspccts of any past or prcscnt rclationship of thc PARTIES, whcthcr banking or

other.wise, specifically including but not litnited to any clainr tburrded in cotttract, tort, fiaucl, liaudulent itlducentent,

misreprcscntation or othcrwisc, wlrcthcr bascd on statutc. rcgulatiotl, comlrotl law or cquity.

(e) "CON.W.!4EU.!SPU-TE" and "E-US!NESS-.!!S.PU'IE". As used hercin, "CONSUMER DISPUTE" ueans a

g to an account (including a dcposit account). agrccrncnt, cxtcnsion ofcl cdit. loan, sovicc or product

provided by the Linder that is prinrarily fbr personal, latrily or household pr.n'poses. "BIISINESS DISPUTE" means

any DISPUTE that is not a CONSUMER DISPUTE.

(0 *PARTIES, or "PARTY". As usecl in these Art:itration Provisiotts, the tertlr 'TPARTIES" or "PARTY" t]leatls

Gla.arto.t, Lender, and each and all persons and entities signing this Agreetucnt or any other agreelnents between or

among any of rhe PARTIES as part of this transaction. "PAIITIES" of "PARTY" shall be broadly construcd and

include individuals, beneticiaries, partuers, lilnited partners, linrited liability nrenrbers, shaleholders, subsidiaries,

parcnt companies, affiliatcs, officcis, clilcctors, ctlployccs, hcirs, agcnts alld/or rcprcscntativcs of any l)arty to sucll

ioouments, any other person or eltity cJaitring by or through one o1'the fbregoing atrd/or auy persoll or belreficiary

who reoeives pro<Jucts or serviocs frorr the Lcncler and shall include any other owner and holtler of this Agreemetlt

Throughout tliese Arbitration Provisions, the temr "you" and "youl"'ref'er to (iuaralltols. and the tertn "Arbitrator"
ref'ers to the indivrdlal arbitrator or pauel ofarbitrators, as the cnse rttay be, befbre which the DISPUTE is al'bitrated.

(g) BINDING ARBITRATION. Thc PARTIES agrcc that any DISPU'IE bctwccn thc PARTIES shall bc rcsolvod by

Pilge { ol t)
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lnandatory binding arbitration pursuaut to thcsc Arbitratiou Provisions at thc clcction of citltcr PAllTY. BY
AGREEING TO RESOLVE A DISPUTE IN ARBITRATION, THE PARTIES ARE WAIVING TIIEIR
RIGHT TO A JURY TRIAL OR TO LI'I'IGATE I1.- COURT (except ibr rratters that nray be taketr to small clirinrs

court for a CONSUMER DISPUTE as provided bclorv).

CLASS ACTION WAIVER. The PARTIES agree that (i) no arbitlation procccdiug hereunder rvhether a

CONSUMER DISPUTE or a BUSINESS DISPUTE shall be certifled as a class actiol or proceed as a class aclion,

or on a basis involving clairns brought in a purported lepresentative capacity on behalf of the gercral public, othcr

customers or potential customers or persons similarll,situated, and (ii) no arbitration procecding heteundcr shall be

consolidated with, or joined in any way with, any other arbitration proceeding. THE PARTIES AGREE TO
ARBITRATE A CONSUMER DISPUTE OR BUSINESS DISPU'I'E ON AN INDIVIDUAL BASIS AND

EACH WAIVES THE RIGHT TO PARTICIPATE IN A CLASS ACTION.

FEDERAL ARBITRATION ACT AND TEXAS LA\\I. Thc PARTIES acknowletlge that this Agreemeut

eviflcnccs a transactiotl involving intcrstatc comlucrcc. Thc Fcdcral Arbitr.ation Act shall govcrn (i) tlrc illtcrprctatioll

anil cnfbrccmcnt ofthcsc Arbitration Provisions, and (ii) nll arbitralion procccdings that tal(c placc ptllsuant to tllcsc

Arbitration Provisions. THE PARTIES AGREE THAT, EXCEPT AS OTHERWISE EXPII,ESSLY AGRFIEI)

TO BY THE PARTIES IN WRI]'ING, OR UNLESS EXPRESSI.Y PROHIBI'I'ED ItY LAW, TEXAS

SUBSTANTIVE LAW (WITHOUT RECARD TO ANY CONFLICT OF LAWS PRINCIPI,E,S) WII,I,
APPLY IN ANY BINDING ARBITRATION PROCEEDING OR SMAI,I, CLAINIS COURT ACTION
REGARDLESS OF WIIO INITIATES THE PROCEEDING, WHERE YOU ITESIDE OIt WHERE THE
DISPUTE AROSE.

II. Provisions applicable onh' to a (l()NStIiVIER DlSPll'l-Ii:

An5,aucl all CONSIIMER I)ISPUI'ES shrll bc rcsohcrl hy artrilratiotr atltninistcrerl hv tllc Attruicrtl Arbitrrtion
Association ("AAA") undcr tltc Colurncrciiil Arbilraiion Rulcs antl tlrc Su1t1;lctttcnlirl Ptttcodurcs li)l li!:solllli()rl of'

C}lnsr1lr:r I)isputcs ancl ConsurncT Duc I'roccss I)rrttoool luhich art ittcttrltttrittcd hcrcin itlr ill llurl)oscs). It is

r CONSUi\ltlR DISPUl'1, is {'or a ulaim ol'actuirl tllmagcs atrorc S250.000 ii shrll be, adnrinislcre(l by lhtr r\Ar\
bclorr: lhrce ncutral arbitrators al thc rccluesl o1-any P.\ll'l'\'.

instead ofproceeding in arbin'ation, any PARTY hereto nray pursue its claittt in your local srlrall olaitrls court, ifthe
CONSUMER DISPUTE meets the srrall clairtrs court's jurisdictional lirrits. Ii the small clainrs coul option is

chosen, the PARTY pursuing the claim must contact the srnall clainrs court directly. The PARTIES agree that the

class action waiver provision also applies to any CONSUMER DISPUTE brougltt in small claims court.

For any clainr fot actual darragcs that docs uot cxcccd S2,500, thc Lcndcr will pay all artinatiotr f'ccs atrd costs

provided you subnritted a Notice of Dispute with regard to the CONSUMER DISPUTE priol to initiation o1'

arbih'ation. For any clairn fbr actual darnages that does not exceed $5,000, the Lender also aSrees to pay youl'

reasonable attomey's ftes a:rd reasonable expeltses yorn attorney charges you in connection with the arbitration (even

if the Arbin'ator does rrot award those to you) plus an additional $2,500 if you obtain a fh'orable arbitration award 1'or

your. actual damagcs rvhich is glcatcr than any writtcn scttlcmcnt offcr fol your actual danragcs rnadc by thc Lcndcr

to you prior to the selection of the Artitratot.

Un{er the AAA's Supplemental Procedures for Consumer Disputcs, ifyour clainr 1or actual danlages does not exceed

S10,000, you shall only be responsible for paying up to a maximrul ofSl25 in arbitrntiott fccs and costs. lfyour claitr
for actual dantages exceeds S10,000 br,rt does not exceed S75,000. you shall only bc lesponsible fbr 1;aying up to a

maximum of$375 in arbin'ation fces and costs. For any claiur fbr achral datlagcs that docs l'tot cxcccd $75,000, thc

Lender will pay all other arbitt'ator's fees and costs inrposed by the adnlinistrator ol the arbittation. With regard to a

CONSUMER DISPUTE for a clainr of actual darnagcs that cxcccds S75,000, ot if thc claim is a notr+onctaty claillr,

the Leniler agrees to pay all arbitration fees and costs you u,ould otheru,isc be responsible 1br that exceed S | .000. The

fees and costs stated above are subject to any amendntents to tlte fec and cost schedules ofthe AAA. The tee and cost

schetlulc irr cffcct at thc tirrrc you snbnrit your clainr shall apply. Thc AAA rulcs also pcrntit yon to I cqtrcst a rvaivcr

or det'erral ofthe administrative tees atrd costs ofartitration ifpaying thertt tvottld callse yotl tirtancial hardship.

Although unrler some laws, the Lenrler rnay have a right to an award of attorney's f'ees antt cxpenses il it prevails in

arbitration, thg Lcndcr agrccs thal it will no1 scek suoh rur arvard ir a binding arbittation prooccding rvith rcgard to a

CONSUMER DISPUTE for a clainr of actual datlages that does nttt exceed X;75,000.

To request infbrniation on how to subntit an albitration clainr, or to request a copy ol the AAA rules or t'ee schedule,

you may contact thc AAA at 1-800-778-7879 (loll ficc) or at $'u'rv adr.org.

III. Provisions applicable only to a BUSINESS DISPUTE:

Any and all BUSINESS DISPUTES berween the PARTIES shall be resolved by arbitration in accortlance with thc

Coinmercial Arbitration Rules ol the AAA in ettect at the tinre of filing, as nrodit'ied by, and subject to, these

Arbitration Provisions. A BUSINESS DISPUTE for a claim o1'actual dantagcs that cxccccls S250,000 shall bc

atlnrinisteretl by AAA before at least three (3) neutral arbitrttors at the rcquest of any PARTY. Tn the evellt thc

aggregate of ali affirmative clairls asserted exceeds 5500,000, exolusive of itrterest and attorncy's t'ees, or upon the

,r-,itt"n ,"qu.rt of any PARTY, the arbitration shall be conducted under the AAA Ptocedr'ttes fbr Large, Cotrlplex

Comrnerciil Disputes. Ifthe payment ofarbitration I'ees and costs will cause you extretrte financial hardship you nlay

rcqucst that AAA dcfbr or rcducc thc adnrinistrativc lbcs or rcqucst thc Lcndcl to covcr solllc o{'thc arbitration tccs

and costs that would bc your rcsponsrbility.

The PARTIES shall have the riglit to (i) invoke self'-help remedies (suclt as setoff, notification ofaccorurt debtors,

seizure and/or foreclosure of colLteral, and nonjldicial sale of personal property and real property collateral) befirre,

during or after any arbitlation, and/or (ii) request ancillary or ptovisional jttdicial remedies (such as gaurislturetrt,

(h)

(i)

(a)

(b)

(c)

(d)

(e)

(f)

(a)

(b)
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attachmcnt, spccific pcrfonnanccr rcccivcr, injunction or rcstraining otdcr, and scqucstration) bctbrc or allcl thc

con'ltncncelllcl'lt of any arbitration procccding (individually, and not on bchalf of a olass). Thc PARTIES nccd trot

await the outcome ot the arbitration proceeding befbre using selt'-help retredies. Usc ofselt:.help or anciJJary and/or
provisional judicial remedies shall not operilLe as a rvaiver ol'either PARTY's right to compcl arbitr.atiorr. Any

ancillary or plovisional judicial rcncdy rvhich u,ould bc avarlablc tiom a court at law shall bc availablc fi'onr thc

Albitrator. The PARTIES agree that the AAA Optional Rules for Emergcncy Mcasurcs of Protcction shall apply in

an arbitlation proceeding whele enrergeDcy inte|int |eliefis requested.

Except to the extent the recovery ofany type ol types ofdamages or penalties may not by waived under applicable

law, the Arbitrator shall not have the authority to award eithcr PARTY (i) punitive, exet:rplary, special or indircct

damages, (ii) statutoly multiple damages, or (iii) penalties, statutoly ot othe|wise.

The Arbitrator uray arvard attorney's fccs and costs including thc fbcs, costs and cxpcnscs of albin'ation and of thc

Arbitrator as the Arbitrator deenrs appropriate to tlie prevailing PARTY. The Arbitrator shall retainjurisdictiotl over

questions ofattorncy's fbcs tbr tburtccn (14) days aticr cntry ofthc dccision.

IV. General provisions applirablc to hoth CONSIJNItltt t)lSPti'l-lls and li[tSINt]SS l)lSPt j'l'llS:

Tlre Arbitrator is bound by the tenns ofthese Arbitration Provisions. The Arbitrator shall have exclusive altthority to

resolve any DISPUTES relating to the scope or enfbrccability of these Arbitration Provisions, including (i) all

arbitrability questions, and (ii) any clairn that all or a part of these Arbitration I'rovisions ate void or voidable

(including any claims that thcy arc unconscionablc in rvholc or in parl).

Thcsc Arbitration Provisions shall survivc any tcrnrination, anrendmont, or crpiration of this Agrccnlcnt,
unless all of the PARTIES otherwise expressly agrec in rvriting.

Ifa PARTY initiatcs lcgal procccdings. thc lailurc ofthc initiating PARTY to rcqucst arbitratiort prusuant to tllcsc

Albitration Provisions within 180 days after the filing of the lau,sr.rit shall be deenred a rvaiver of the initiating
PARTY'S right to contpel arbitration with respect to the clainrs asserted in the litigation. The failure ofthe defending

PARTY in such litigation to request arbitration llursuant to these Arbin'ation Ptovisions within 180 days aftel the

del'ending PARTY'S receipt of service ofjudicial process, shall be dqemed a waivet of the right oi the def'ending

PARTY to conrpcl arbitration with rcspcct to thc clainrs asscrtcd in thc litigation. If a countcrclaitr, cross-clainl or
third party action is filcd and propcrly scrvcd on a PARTY in conncction u,ith such litigation, thc t'ailurc o1'such

PARTY to request arbitration pursuant to these Arbitration Provisiors within ninety (90) days a1ler such PAlt'l'Y'S
receipt ofsewice ofthe counterclaim, cross-claim or third party clainr shall be deenred a waiver ofsuch PARTY'S
right to cotnpel arbitration with respect to the claims asscrtcd therein. The issue ofwaiver pursuant to these Arbitration
Provisions is an arbitrablc disputc. Activc participatioll in any pcnding litigation dcscribcd abovc by a PARTY shall

not in any cvcnt bc <lccrncd a waivcr of such PARTY'S right to oompcl arbitratiort. AII discovcry obtaincd in thc

pcnding litigation may bc uscd in any subscqucnt arbitration plocccding,

Any PARTY seeking to arbitrate shall serve a wriuen notice ofintent to any and all opposing PARTIES alier a

DISPUTE has arisen. The PARTIES agree a tirrely written notice of intent to albitrate by either PARTY ptlrsuant

to thcsc Arbitration Provisions shall stay and/or abatc any and all actiotr in a trial court, savc and cxccpt a hcaring on

a motion to compcl arbitlation and/or thc cutry of an ortlcr conrpclling arbitration and staying and/or abating thc

litigation pending the tiling ofthe final award ofthe Arbitrator.

Any Arbitrator selected shall be knowledgeable in the subiect lnatter ol the DISPUTE and be licensed to practice law.

Fol a onc (l) nrcmbcr arbitration pancl, tho PARTIES arc linlitcd to an cqual trutttbcr ofstrikcs in sclccting thc

arbitrator ftonr thc AAA ncutral list, such that at lcast onc arbitrator rcuiains aticr thc PARTIES cxcrcisc all of thcir
respective strikes. For a three (3) rnember arbitration panel, the PARTIES are lintited to an equal uutlber ol'sttikes
in selecting the arbitrators frorn the AAA neutral list, such that at leasI three arbittators renrain aftcr the I'AI{TIES
exercise alI oftheir respective strikes. After exercising all oftlieir allotted rcspective strikes, tlle PARTIIS shall rank

thosc potcntial arbitrators rcrraining nunrcrical)y in ordcr of prcfcrcncc (with " 1 " dcsignating thc trrost prcf'crtcd). TIlc

AAA shall rcvicw thc PARTIES rankings and assign a scorc to cach potential arbitrator by addirg togcthcr thc ianking
given to such potential arbitl atol by each PARTY. The arbihator(s) u,ith the lorvcst score total(s) u'ill be selectcd. In

the event of a tie or ties fot lowest score total and if the selection of both or all of such potential arbih.ators is not

possible due to tlie required panel size. the AAA shall select the rrbi(rltor(s) iL believes to be best quallfied.

Thc PARTIES and thc Arbitrator shall tlcat all aspccts oI thc ar-bitration procccdings. inr:luding, rvithottt linritation,
a1y docunrcnts cxchangcd, tcstirnorly arrd othcr cvidcucc, bricfis and tho award, as strictly contidcntial; providctl,
however, that a written award or order Ii-om the Arbitlator nray be tlled with any court havingjurisdictitln to conlinn
anrVor enforce such award or order.

Any statutc of limitation rvhich would othcnvisc bc applicablc shall rpply to rny clainr asscrtod in any arl;itratiotr

proceeding under these Arbitration Provisions, and the corrnrencenrent ofany ar-bitration proceeding tolls sttch statute

of lirniratiorrs.

If the AAA is unable for any reason to provide arbitration serviccs, then thc I'ARTIES agree to select another

arbirration scwicc providcr that has thc ability to arbitratc thc DISPUTE pulsLlant to and cotrsistctlt rvith thcsc

Albitlation Provisions. If thc PARTIES arc unabic to agrcc on anothcr arbitration si:rvicc providcr, any PARTY nray

petition a court ofconrpetentjurisdictiotl to appoint an Arbihator to administer the arbitration proceeding pursl.lant to

and consistent with these Arbitration Provisions.

The award otthe Arbitrator shall be final and Judgmenl upon any suulr award trtay bc entered in any courl 01 con]lletent
jurisdiction. Thc arbitration award shall bc in thc fbrrn of a rvrittcn rcasoncd dccision and shall lrc bascd on and

consistent with applicable law.

Unless the PARTIES nrutually agree to hold the binding arbitration proceeding elsewhere, venue ofany arbitlation

(c)

(d)

(a)

(d)

(b)

(c)

(e)

(0

(h)

(D

c)

(k)

(g)
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pr.occcding undcr thcsc Arbitration Plovisions shall bc in thc county and statc rvhcrc Lcndcr is locatcd, rvhich is

Lcndcr's addrcss sct out in thc first paragraph on pagc I hcrcof-.

(l) If any of t-hese Arbitr-ation Provisions are held to be invalid or unenlbrceable, thc rctraining provisions shall bc

cnforccd without regard to thc invalid or unenforccablc tcntt ot provision.

JURY WAIVER: IF A DISPUTE BETWEEN YOU AND I,ENDE,R PROCEEI)S IN COUR'I' RAT}IER 'I'HAN

THR-.GH MANDATORY BINDING ARBITRATION. THEN YOU AND LENDER BOTH WAIVE THE RIGHT
TO A JURY TRIAL. AND SUCH DISPUTE WILL BE TRIED BEFORE A JUDGE ONLY.

6. Waiver of Statutorv Provisions. Leuder and Guarantors hereby expressly acknorvlcdge and agrec that in the evenl ol a delault under this

belbre ptn.suing any rcmedy r.litcctly against one or more ol the parLners ofBorrower and/or Guarantor or the propetty ol such partners.

Guarantors, and shall inure to ihe benefii of the Lender and the successors, assigns aucl legal reprcsentatives of Lender. 'fhis Agreerlent shall inure to

named Lcndcr and any subscqucnt owner or holdcr ofthc Guarantccd Indcbtcdncss or any intcrcst thcrcin.

11. Multinle Guarantees. If Lender presently holds one or utore guaranties, or herealier receives additional guaranties Ii-onl any Guarantot,

other untenrinated guaranties.

times the tine tbr payment or other tems ofthe Guuanteed lndebtedness or any part ofthe Guaranteed lndebtcdness, including incteases attd decreases

ofthe rate ofinterest on the Guaranteed Indebtedness; ancl any extensions may be repeatcd and may bc longer than the original loan tenrr; (C) to take

how, when and what application ofpaynlcnts and crcdits shall bc rrradc on thc Guarantacd Indcbtcdtrcss; (F) to apPly such sccuriry and dircct thc ordcr

deerl of tnrst, as Lendcr in its discrelion rray determine; (G) 1o sell, transt'er, assign or grnnt participations in all or dny part of the Guararrteed

lndebtedness: (H) to assign or h"nst'er this Guaranty in whole or in part; (l) to exercise or retiaiu fiom exercisitrg any rights against Bolrowcr or others,

or otheruise act or refrain flom acting; (J) to settle or compromise any antVor all of the (iuaranteed Indebtedness: and (K) to subordinate the payment

of all or any part of any Cuarantccd Indcbtcdncss of Borrowcr to Lcndcr to thc payurctrt of any liabilitics s'hich nray bc duc [-cndct or othcrs.

IO. GUARANTOR ACKNOWLEDGMENT. EACH LTNDERSIGNED GI,'ARANTOR ACKNOWLEDGES HAVING READ ALL OI] TIIE
PROVISIONS OF THIS GUARANTY AND AGREDS TO ITS ]'ERMS. IN ADDII'ION, EACI-I GUARANTOR UNDERSTANDS I'HAT TIIIS
GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECI]TION AND DELIVERY OF TIIIS GUAITANTY TO LENDER AND TIIAT TIIE
GUARANTY WILL CONTINUE UNTIL TERMINATL,D IN 'f I IE MANNtsR SI,I' I.'OR'| I I IIL,I].EIN,

I l.Guarantor agrees to provide Lender, at least on au annuat basis, a complete Irioancial Staterttent, a Prolit and Loss,Net Illcome Statelllellt.

copics ofU.S. Tax Rctunrs, a Contingcnt Liability Statcrrcnt, aud arry o(hor inlbrma(ion that nay bc rcasonably raqucslcd by Lcndor'

swap option, interest mte option or other hnancial inslument or interest (including an option with tespect to any such transaction), (ii) any type ol

is dcscribcd in clausc (i) or (ii) abovc. Thc occurrcncc or cxistcncc of any dclauit. cvcnt ot dcfault or othcr sjnrilar corrditiorr or cvcnt (horvcvcr

I 3. Transfer Rcstrictions. Lender has ntatle or nray in tlre tirture nrake certaiI loans ancl iinancial accotnmodations to Bottower as evitlencetl,

Code, College Savings Plans as defined in Seotion 42.(X)22 of the Texas Property Codc, annuitics as the terti is used in the Texas PrrrPerty Codc and

the Tcxas Imuance Code, Homcsreatl as delined in Sectio[ 41.002 ofthe Tcxas Propcrty Codc, certain exempt SaYings Plans rel'erenoed in Scction

42.002I ofthe Texas Property Code, and burial lots (ii) such items ofpropert5,, College Savings Plans. Honrestead, certairr exemPt savings plans and

GUARANIY AGREFMENT STANDARD (UNI.IMITED) (llev. g-19)



Propcrty having a cumulativc valuc in cxccss ol tivc pcrccnt (5'%) of thc valuc of all Non-Lxcntpt Propcrty as scr torth on thc Financial Statcrlcnls

the value ofall Exernpt Property as set tbrth on the Financial Statements delivered to Letrder prior to or conternporaneously hcrilvith), to ore or nore

entities in which Gurantor controls or owns, directly or ilclirectly, an erluity interest (including, without limitation. to one or more so-callcd family

necessary steps to reve6e any such conversiott or transtar to the extent required by [-endcr.

l.{. Miscellaneous.

(a) This Agreement, the schedules and exhibits hereto, and the agreemeuts ard instrultlents required to be executcd and cleljvercd

rlogotiations. Thcrc arc no otal conditions prcccdcnt to thc c1t'cctivcncss of this Agrcclncnt.
(b) Ncither the (hilure ol nor any delay by any parly to this Agleerncnt to cnlbrcc any tighl hcrcrurdct u [o demand oompliunce with its

tenns is a tvaivcr olany right hcrcunder. No action taken pLrrsuant to this Agrecnrcnt on one or nt(le occasions is a waivcr ol'any right

hereunder or constitutes a course ol'dealing that rrrodilies this Agreenent,

No waiver of any right or remedy under this Agreerrent shall be binding on any party unless it is in writing and is signed by (he party

to bc chargcd. No such rvaivcr ofaly right or rcmctly trndcr any tcrnr ofthis Agrccntcut shall in any cvcnt bc dccnlcd to apply to any

subscqucnt dcfault under thc sunc or any othcr tcrut cotrtaincd hcrcin.

by the party to bc chargcd.
li'any-tem or provision set tbrth in this Agreement shall be invalid or unenlbrceable. the remainder oi this Agreemcnt, or t[]e

application olsuch tems or provisions lo perions or circumstances ollrer tlratr those to which it is held in1'1lid rrr rrnenlirceablc- slrall

bc construcd in all rcspccts as ifsuch invalid ol rmcnforccablc tcrlu or provision wcrc otnittcd.

The tenns of this Agreement sltall be binding upo[ Guarantors, and their heirs, persoual reprcseutatiYes, successors antl assiglls, and

shall irlurc to thc bcnctit ofLcrrdcr and thc succcssors and assigns ofl-cndcr.
Nothing hcrcin cxprcsscd or irnplictl is intcndcd or shatl bc construad to tsivc aDy pcrson othcr than thc partics hcrcto any rights or

renredies under this Agreerrrent.

Where this Agreelrent authorizes or requires a paytnent u perfbrmance on a Saturday. Sunday or public holiday, such payrnent u
pertbrmance shall be deemed to be tinely if made on the next succeeding business day.

in this Agreement, words in the singutar nrunber inclucle the plural, and in the plural include the singular. words of the nrasculine

gendcr include the lenrinine ancl the neuler, and when thc conlext so indicatcs worcls of lhe Detltcr ge]ldcr trray reler to any gender and

ihe worrl "or" is disjutrclive but not exclusive. The captions iuld section nurubers appcirring itl this Agreernent are itrserted otrly as it

mattc: ofcouvcnietrce. Thcy do not dctinc, limit or dcscribc thc scopc u intcnt oftltc provisions ofdtis Agrccmcnt.

Any noticc, rcqucst or othcr comrrrunication rcquircd or pcrnrittcd to bc givcn undcl this Agrccnlolt shall bc in rvriting and dccntcd to

eror tiee receipl is reccivetl, or two {ays aiier bcing sent by certilicd or rcgistcrcd United Slates mai), rclttrn receipt requcsted, postagc

prepaid, addressed 1i) ifto Lender, at the address set lbrth in the lrrst paragraph on page I hereol and (ii) it to a Guatantor, at tlle

address set forth below such Guarantot's signature hereto. Any party may change his address lbr notices ill the nrallner set lbrth in this

subscction.
Thc partics intcnd to conform strictly to thc applicablc fcdcral, statc, and local larvs as norv or hcrcaticr constlucd by tlrc cotlrts having
juristliction, All agrccntcnts bctwccn thc pa|tics hcrcto (or any otlrcr part)t liablc with rcspcct to any portion of thc Guaranrccd

Indcbtcdncss) arc hcreby limitcd by thc provisions ofthis subscction, ufiich shall ovcrridc and cotrtrol all such rgrcctnctlts. \vhcthcr

the docun)ent is i1 conflict with, or in violation ot, applicable larvs, any such constlxction shall bc subject to tlte provisions ol this

subsection and such docunent shall be autornatically refonned as to conrpl), witlr applicable law, without the necessity of execution

ofnny anrcrrdrnent or now documcnt.

Plcase notily us if wc rcport any inaccuratc intbrnration about your account(s) to a consurncr rcporting agcncy. Your writtcn noticc (lcscribinB thc

Texas 7852() At{n: Al Villarreal.

(c)

(d)

(e)

(0

(c)

(h)

(i)

0)

(k)

NO ORAL AGRF:,F:,MIiN'I'S

THIS WRITTEN AGREEMENT REPRESENTS 'I'HE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE

CONTRADICTED BY EVIDENCE OF PRIOR. CONTEMPORANEOUS. OR SUBSEOUENT OITAL AGITEEMENT OII THE I'AITTIES.

THERE ARA NO UNWRITTRN OR I, AGREEMENTS BF],'I'\vT]EN THE PAITI'IES.

TN WITNESS WIEREOF, Guarantor(s) havc duly oxccutod this Agrccnrcnt to bc olfcctivo as of thc 

- 
day o1' Iiobruary,2024

GUARANTOR(S):

Rise Residential Construction, LP
A Texas Lirnited Partnership

By: Rise Residential Constntction GP, Inc.
A Texas Corporation
Title: General Partner

tsy:-
Nanre: Melissa Renee Fisher
Title: President

Address: 16812 Dallas ParkwaY
Dallas, Texas 75248

GtIAR^NTY AGRFEMF.NT STANDARD (UNLIMITFD) (l{cv. It-19)
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CORPORATION ACKNOWLEDGEMENl'

STATE OF

COUNTY OF

This instruntcnt was ackuowlcdgcd bcforc nrc on thc _ day of _. 20_, by Mclissa Rctrcc Fishcr', Prcsidcnt

ofRise Residential Consnuction (iP, Inc., A Texas Corporation, (ieneral Parlner olRise Residential Conslruction, L,P, A'l'cxas Linrited
Partnership, on behalf of said partnership.

Notary Public, State of

My Cornnrission Expires:

Comnrissiou No.

GUARANTY A(jREEMFNT STANDARD (UNLIVITFD) (Rcv. 8- I 9)



GUARANTY AGREEMENT
BIBC
BANK

lnternational Bank of Comtncrce

Dale Officer lnitial

21 12024 Lee Reed

Guarantor(s): Rise Residential Development, LLC Lender: lnternational Bank of Commerce

"Guarantors", whethor onc or morc) for thc bcncfit of Intcrndtional Bank ofCommcrcc, 1600 Rubcn M l'orrcs St Blvd, Brownsvillc, 'fcxas 78526

or rnolc).

ofAmedca,

(a) thc full, prutctual and prompt paymcnt of thc Guarantccd Indcbtcdnass (dctincd bclorv), togcthcr with itrtcrcst thcrcoll tiorrr thc datc

indcbtcdncss, and

contingcnt, and whcthcrjoint, several, orjoint and scvcral, as to outstanding unpaid principal. all accrucd and unpaid intcrcst, all accrucd atrd urrPtid

linrited ro:

(a) any and all commercial loan or indebtedness;
(b) any and all crcdit card or otltcr consunlcr typc ofloan;
(c) any and all indcbtcdncss rclating to chccking or savings accounts (ovcrdtaits, intcrcst, 1ccs, ctc.):
(d) any ancl all cxpenscs incurrcd in thc protcction or rnaintcnancc of the Collatcral (dctined bclou');
(e) anyandallexpensesincurredinthecollectionofanyobligationofthcBorrorver(oranyoftlrenr,ifnrorethanonc)toLenderrvhether

arising out of this Guaranty or otheryise;
any and all letters ofcredit and/or indebtedness arising out oi. or advanced to pay. lctter ofcredit lrarlsactions;

any and all indebteclness, however evidenced, whethcr by prornissoty note, bookkceping cntr)', clectronic transl'cr, cheoks. drats or

other items, or by any other rnauner or fonn;
any and all othcr indcbtcdncss of Borrorvcr (or any of thcm, if morc than onc) to auy urcurbcr bank or bralch bauk of lntcurational

BancSharcs Cotporation, jointly and/or scvcrally. and in any capaciry. whcthcr as borrowcr, Buarantor, or othctwisc. now or hctcaficr

owing, created and/or arising, and regardless ofhorv evitlenced ot arising;
any and all extensions, modifications, substitutions and/ur rcnewals olany and all olsuch indelttcdness;

any and all costs incurled by Lender to obtain, presewe and enlbrce this Agreernent, collect the Guaranteed Indebtedness. and maintain

and presewe any Collareral (defined below), including without linritation, all taxes, assessrnents, attonreys' 1'ees and legal expenses. and

cxpcnscs of salc; and/or
auy and all of thc forcgoing that ariscs aftcr thc filing of a pctitior in bankruptcy by or agairst llorrorvcr urrdcr thc Unitcd Statcs

Bankruptcy Codc, cvcn ifthe obligations do not accruc bccausc ofthc autonrati0 stay undcl Scction 362 oftllc Unitcd Statcs Bankruptcy

Codc J62 or othcryisc.

present and future intlebtedness of Borrower (and any one of them if rrore than ore) rcgardless of the thct thal said other indebtedness tnay be trl' a

different class and may have been incuned fbr a different purpose and nay be totally unrelated to the puqrose of the loan madc or advatrced at thc

tinre ofthe execution by Guarantors ofthis Agreement.

3. Guaranw 'l'crnrs. This Agrccmcnt is subjcct to thc tbllowirlg tcrnls:

(a) Guarantors agree that Lender may renew, modily, rearrange or extend lionr tiure to rime. the till1e. lnanner, place or terrls ol pilylllellt

Guarantors hereby conseitt to such action, and/or Lender rnay supplement, change, amend. substitute, urodily or alter the Guaralteetl ludebtedness

obligation hcrcundcr;

(b) Guarantors agree that notice ofacceptan0e ofthis Agreernent by Lender is not expected or desired and Guarantors wirive, to the grc[test

Code (the "tsCC"), as the same may be amended frorn tinte to tinre (or any similar statute ofthe Governing Slate if(he Govclning SLate is not l'exas)

to require Lerder ro sue or othelvise proceed against Borrower on the Guararlteed hld€btedness; and (iv) the rlischarge provisious ol Section 34 02(b)

oftha BCC, as the samc rnay bc amcndcd tionr rinrc to tirnc (or any siDlilar staturc ofthc Govcrning Statc ifthc Govcrrlirrg Statc is not l'cxas); (v) thc

Tixas Propeny Code lincluding without limitation the right to raise or assert as an affirnrative detense tlre statute of limitatiolls set out in Sectioll

5 L003), as the same nray be arnended frotn time to timc (or any similar statute o f thc Governing Stale i I' tltc (ioverninS State is not Texas);

(c) Leuclcr has thc right, but nor rhc obligatiorr, at any tirnc and li-oDr timc to tinlc, without prcjudicc to auy claitn agaiust Guarantors

GUARANTYAGRF:F.MENTSTANDARD(uNl-lvlrFD)(ltcv.8-19)P'aclor'e
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attempt to perfonn, partially or lirlly, any or all of the obligati(nls guaranteed hereundcr;

(d) No failure, omission or delay on the part of Lerder in exercising nny rights hereunder or in takillg alty action to collect or entbrce

Bonower, shall operate as a waiver of any such riglrt or in any nranner prejudice the rights o1' Lender against Guarantors:

(e) Guarantors waive any right to require Lender to tirst (i) proceed against the Borrowet or endotsers, (ii) proceed against, sell or exhaust

Goveuing State, ifthe Goveming State is not Oklahorna), and all suretyship defenses ofaDy nature wlratsoeveri

all, without impairing thc rights ofthc Lcndcr. its succcssors or assigns, against thc othcr Guarantors. and thc Lcndcr tnay contprontisc with any onc

ofthc Guarantors IbL such sum or sums as it may see lit and release such ol thc Guarantors liom all lirrthcr liabilit), to the Lcndcr lbr such indebtedncss

right. at its optiotr, to procccd against thc Borrorvcr or any Guarantor tbr a dcficicncy judgmcnt:

thereot, save and except actual payment of the Guaranteed Indebtedness, (ii) the voluntary or involuntatl' liquidation, dissolution, reorganization,

agreenrents, covenants. temrs or conditions contained in tl)e Securit), Instrurnents by agrecrllent of Lender and/or by opetation of law. or (v) any

(h) Until the Guaranteed Indebtedness has been paid in full to Lender, Guarantors hercby (i) rvaive and relcase any right of subtogrtiorl

the Guaranrccd Indobtedncss); (ii) agree not to accept distributions, paynrelrt or satist'actiotr of any kind firttr Borrower; and (iii) cxprcssly

to rhe prior right of Lender to receive or require payment in full of lhe Guaranteed hdebtetlness, ircluding interest accruiug otr thc Guararlteed

that is prior and supcrior to any clainr of Guarantors notrvithstanding any contrary practicc, custoDr or ruling or procccdings trndcr thc Unitcd Statcs

Guarmtors should reueive any such paylnent, satislitotion or security lbr any indebtedness of the BoLrorver to Guaratrtors, Guarantors agree to deliver
the same to the Lender forthu,ith in the form received. endorsed or assigned as may be appropriate for application on account of', or cs security for, the

Guaranteed Indebtedness or perfornrance by (iuarantors hercunder, and until so deliYered agree to hold the santc for the beneflt Lender;

(i) Cuarantors agree that this Agreetrtent and all obligations lrereunder are payable and pertbrrnable in Canreron County.'fexirs atrd tltal
payment hercundcl is duc in said county at thc addrcss of Lcndcr. GUARANTORS AGREE FUR1'HI:R I'HAT TIJIS AGREEMENT AND ALL
RIGHTS. OBI.IGATTONS AND I,T^BII,TTII]S ARISTNG HF,R]IIINDIIR SHAI,I, BI] C]ONSTRIIIID  CC]ORDTNG TO TIII] I,AWS OF THI]
STATE OF TEXAS (the "Governing StaLe"), WITIIOUT REFERENCE TO ITS CONFLIC'T OI-- LAWS I'l{OVISIONS;

() Guarantors agree that the Lender may, without demand or notice o1'any kind, at any lime u4ren any amount shall be due aud payable

BancSharcs Corporation;

prohibited by applicable federal or state larv) of Guarantors norv or hereatier in the possession of or on deposit rvith Lender or any tneurber bank or

brarrch bank of Intenrational Baucshares Corporation, whether held in a general or special accourlt or deposit, or lbr sat'ckeeping or otheruise. Every

to and not in lierr eifany rights ofset-offallou,ed by lawt

(l) Guarantors, whether one or rnore ofthem, rnay give to the l.,ender rvritten notice that lhose Guarantors signing and giving such notice
will not bc liablc hcrcundcr lbr aly Cuarantccd hrdcbtedncss crcatcd, incurcd or arising altcr fic giving of such uoticc. BUT TIIE OBLIGATIONS
UNDER THIS GUARANTY OF TI{OSE GUARANTORS WHO SHALL NOT HA\IE SIGNED AND GIVEN SUCH NOTICE SIIAI,L
REMAIN AND CONTINUE WITHOUT DIMINUTION WHATSOEVER. AS IF SUCH GUARANI.ORS HAI) BE[h. .I.HIi] ONI-Y
GI.IARANTORS SIGNING THIS INSTRUNIENT, OR OTHER GUARANTY AGREEI\IENT. HOWEVER, NO SUCH NOTICE SHALL
LIMIT OR IMPAIR THE OBLIGATIONS HEREUNDER OF ANY GUARANTORS BY WHOM SUCH NO'I-ICE IS SIGNED ANT' GIVEN
WITH RESPECT TO ANY OF THE GUARANTEED INDEBTEDNESS WHICH \\'AS EXISTING PRIOIi, TO AND ON'f HE DATE OF
RECETP'T O!'SUCH NO'TICE BY ]'HE LENDER I'OGE'I'HER WI'I'H ANY AND ALL IN'I'ERES'| AND/OR t,A]'Ii }-IiIiS WHICH NIAY
ACCRUE THEREON, AND ANY AND ALL COSTS OF COLLECTION. THt] GUARANTORS SIGNING ANI) GIVING SAID NOTICE
SHALL CONTINUE TO BE LIABLE F'OR PAYMENT OF TH.{T GUARANTEED INDEBTEDNESS WHICH WAS EXISTINC PRIOR
TO AND ON THE DATE OF RECEIPT BY LENDER OF SAID NOTICE, TOGETIIER WITH ACCRUED INTEREST, LATE FEES ANT)

COSTS OF COLLECTION AS AFORESAID. TI{E GTIARANTEED INDDBTEDNESS MAY BE RENEWED, EXTENDIiT)
CONSOI,IDATED, RE,ARRANGED AND/OR MODIFtED, FRoM TIME TO TIME, AFTER RECF:,IPT R1' I,F,NI)ER OF SUCH NoTICE,
WITHOUT IMPAIRING OR LIMITING THE OBLIGATION OF GUARANTORS TO REPAY THE GUAR{NTEED INDEBTEDNESS
(WITH INTEREST AS IT ACCRUES AND REMAINS UNPAID). NOTWITHSTANDING THE FOIIEGOI^.-G, NO SUCH NOTICE SHALL
LIMI'I' OR IMPAIR'I'HIi OBLIGAI'IONS O}- ANY GUARAN'I'ORS I,-oR ANY LOSS 1'O LENDUIT RIiSUL'I'INC FRONI I'I'EMS IN
TRANSIT OR FROM CURRENCY DEVAI,UATTONS ARISING AFTF:,R RECEIPT OF SUCH NOTICT]. 'I'HE NOTICE ABOVE
PROVIDED FOR SHALL NOT BE CONSIDERED AS GIVEN OR ET-}.'ECTI\/E UNI'II, ACTUALI,Y RECEIVED AND
ACKNOWLEDGED IN WRITING BY AN OFFICER OF SAID LENDER. In thc cvcnt ot thc dcath ot any Guarantots hcrcundcr, thc obligation

ofsuch death, as to all Guaranteed indebtedness created, incurred or arising aller such death renrain arld corltinue in lull tbrce as a guaranty by the
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be deemed to be Guarmteed lndebtedness created, incurred or arising prior to receipt ol any such uotice to Lender even though advances constituting
all or a portion ofsuch indebtedness be made subsequent to receipt ofsuch noticc by Lender;

liable under this Guaranty (or for the payment of any portion of the Guaranteed lrdebledness), to lhe silrne extert as such individuals would have been

if the Guaranteed hrdebtedrress of said tsonorver had been enforceable agaiusl it;

Indcbtedncss, and/or any controvcrsy or clairn, whcthcr sounding in contract. toft or statutc, lcgal or cquitablc, involving in any way thc Guarantccd

and other {isburscutents made in contection with any suoh action or proceeding, in the amount delernrined by the litct-linder or arbitrator;

(o) Events of Det'ault. Thc occurrcncc ot'any ol thc lbllowing cvcnts shall constitutc an cvcnt oi dctault ("Lvcnt of Dcihult") undcr this

Agrecrtrort:

(l) BorrowcL I'ails to pay any ofthc Guarantccd Intlcbtcdncss whcn thc samc shall bccomc duc and payabic; or
(2) Bonower or Guarantor (i) tails to perlbm any oftheir respective obligations urder this Agreer:rent or th€ Sccurity lnstrLnnents, or any

event ofdefault or breaclr occurs Lurder this Agreernent, the Security Instran]rents, or (ii) to the extcnt allotved by law, and except as to Loans

for holncsicad, holncstead cquity, honrc cquity lincs of crcdit, and/or houscholtl or othcr constnuct goocls, thils to pcrfoilIl auy of thcir

respective obligations under any other prornissory note, security agreement, loan agreelnent or other agreelueltt bel\\'een Lender aud Borrotver

or Guaranror, or any othcr cvcnt of dcfault or brcach occurs thcrcutrdcr; or

deliverrcd to Lender by or on behalfofBorlower or (iuarantor. contains aly untrue staternent ol'a nratcrial laot or omits to state a lttaterial
tact necessary to make the statement, represenrrtion or warranty therein not misleading in light of thc circuntstatrces in rvhich tltey rvere

made; or
(4) Guaranlor:
(i) dies or becornes plrysically or rnentally inoapacitatedl or
(ii) iu thc casc ot'a Guarantor who is lot a Datural pcrson, tlissolvcs. tcmrirlatcs or in iury otlrcr way ccascs to lcgally cxist or has its cttrity
powcrs or privilcgcs suspcndcd or rcvokcd fbr any rcasoni or

of its creditors generally; or
(ir,) becomes insolvent or generally does not pay its debts as such debts becorne rlue; ot
(v) conceals. removes. or permits to be concealed or removed, any part of(iuarantor's property. u'jth intent to hinder, delay or defraud its

fraudulcnt convcyancc or sirnilar law, or rrrakcs any transfcr of Guarantor's propcrly to or 1br thc bcnctlt of a crcditor at a tilllc whcrl othcr

crcditors similarly situatcd havc not bccn paid: or
(5) A trustcc, rcceivcr, agcnt or custodian is appointcd or authorizcd to takc chargc of any propcrty of Guarank)r tbr Lhc purposc ot cn li:rcing
a lien against such property or Ior the purposc ol'atlministering such propcrty li)r thc bcnelit ol its crcditors; or
(6)Anorder(i)forrelielastoGuarantorisgrantcdunderTitle ll ol'theUnitedStatcsCodeoranysimilatlaw,or(ii)declaringGuaranlot
to be incompetent is entered by any court; or
(7) Guarantor files any pleading seeking. or authofizes or consents to, any aplloinhuent or order described iD Subsections 3(o)(5) or 3(oX6)

above, whethcr by formal action or by thc adrnission of thc rratcrial allcgations o{ a plcrding or othcnvisc; or

for thc purposcs ofcollecting a lawful dcbt; or
(9) Any action or procccding sccking any appointnrcnt or ordcr dcscribcd in Subscctions 3(o)(5) or 3(o)(6) abovc is conrrrrcnccd without thc

atrthority or consenl ol'Guarantor, and is not dismissed rvithin thirty (30) days alier its oornnercem€nt; or

litigation) or arbitral or regulatory proceedings that, if detenuitred adversely to Guarantor. could materially and adversely affect Guaralltors
financial position, or could affcct Guaranror's ability to rcpay tltc Guuantccd lndcbtcdness, or could advcrscly irffcct thc Collatcral or any

portion thcrcof or Lcndcr's sccurity intcrcst thcrcin; or
(l I ) Guarantor, in Lcndcr's opinion, has suffcrcd a n)atcrial changc in financial conditiorr whiclr, in l,cndcr's opinion, irnpairs thc ability of
Guarantor to repay tlte Guaranteed Tndebtedness or to properly per-firrrr Guarantor''s obligations under this Agreenrent or the Security
Instrumentsi or
( I 2) Any of the evenls or conditions desffibed in Subsecrions 3(oX4) through 3(o)( I I ) aboYc haplen to. by or rvith respect to Borrorver: ot
( I 3) t-ender believes, as a result of any material change in condition whether or not dcscribed herei,1, lhal Lender will be adversely

affected, that rhe Guaranteed Indebtedness is inadequately secured, or that the prospecl ofpayment of any of the Cuaranteed Indebtedness

or pcrtbmraucc ofmy ofGuarantor's obligations urder this Agrccmcrt or Bonowcr's obligations undu thc Sccuify Inshuncnts is

impaitcd, or

non-monctalJ detault occurs which rcsults in accclcration oftlrc indcbtcdncss by any such othct lcndct; atrtl caclt GuaraDtor agrccs to

notiry Lender ofany such default within fifteen ( I 5) days after the occurlence of the defhulr.

Upon the occurrence of an Event of Default Lender may, at ils option, u,ilhout nolice of any kiod, declare the Guaranteed Indebtedness to be due and

or Guarantors, or any or all of thcrn, and pursuc collcction and cntbrccnrcnt in accordancc with applicablc 1aw.

Notice to known claimants under BOC Section I 1.052(aX2) [or any similar statute 01 (iuarantor's domiciliary state if Guarartor is not domiciled in

the State ofTexas] shall not be effective with respect to Lender unless it is delivered by certitied mail. retlrm reccipt requested and addressed to I)crrnis

whereby Bortower rcleases Leuder from clainrs of Bonower then iD existence with respect to the GuaraDtecd Itrdebtedness. Guaratrtors hereby
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had cxccuted and dclivered to Lender a written release containing the same teflrs and conditions as lhe Bot rorver Rclcase.

It is expressly understood and agreed that under no contingency or event \\,hatsoever shall any amount be paid

upon acceleration of the rnaruriry of any promissory note guaranteed by this Agreenrerll, or othenvisc, bc obligated to pay interest ir excess of thc'

excess rernairring after the disclrarge of the Guaranteed Indebtedness shall be remitted 1o the Guarantors.

5. SEIMT!q!L

BINDING ARBITRATION AGREEMENT
PLEASE READ THIS CAREFULLY. IT AFFECTS YOUR RIGHTS.

GUARAN'I'ORS AND LENDER AGREE'l'O ARBII'RA'l'lON ,\S FOI,LOWS (hrrcinrlter relcrt'ed to as thc "Arbitration
Provisions"):

I. Special I'rovisions and Delinitions applirablc to both (IONStil\lllR I)lSI'Lll tas xnd IItISINESS I)lSl't.l'l l.S:

(a) Inlorilrnl Resohrtion ofCustomer Concerns. \,[o\t custon]cr oonccilrs cil11 lrc rcsolYcd rluiul(lv tnd to lhc ctiston]cr's

you region. The region iurrl rruurbers are:

L
2,

4.
5.

6.
7.

it.
9,
10.

il.
t2.

Laredo
r\uslin
Brorvnsv illc
(-lomnrcrcc B:rn1<

(irrpus Ohristi
F)agle Pass

I I ous krn
McAllcn
Okiahoura
P<n t l.avaca
San Anlonio
Zapata

956-122-1 6t I

-; I 2-i97-2150(r
()56-547- 

I 000

956-724-t616
i6 r -8ttli-4(x)0
830-773-23 I 3

7r3-526-r211
95(r-(rll(r-02(r3

405-lt4l-2 I 00

361 --s52-977 t

210-5lri-1500
956-765-fil6 1

(b)

(c)

(d)

coult inslca(l of in cou[ls ol gencrrll iurisdiclioll.

Serrding Notice ol DisDute, [l cithcr 1,ou or thc [-cndcr intcnd lrr scck artitralion. tlrctt 1'ttLt rtr tltc Lcttrlcr r]tust llrsl
scncl to thc othcr by ccrtilictl rnail, rcturrr rcccipt requcstccl. r nrittcrr Noticc of [)ispuic. l'lte Notiuc ot [)ispntc to thc

l-159. I-aretlo. l'exas 78042-l--159 or il'by enrail, ibcuhairnrrnla,ilrc.conr. l-he Nolicc ot [)ispute nrust (a) ilcscribe thc

olthc Noticc ol'Disputc al \\,ww.ibc.collr or you ntay oltlain r cLrp1, trrrnr your accuLtrrt of'llccr or branch nlxnitgcr.

ll thc DisDutr is ilot lnli)rnlallv Ilrsolvcd. Il you arrtl thc l.errclcr rkr rot rcach an ilgr ccrncnt lo resolYe tlrc r;lajrn ur
tlispntc u,ithin thirty (,30) clavs iiticr thc Noticc o1'l)isputc is rcccivctl, you or thc [.cldcr nray conr]ncnce a bintllrg

slull rrot trc disclosc.l to thc nrbitrxtor.

*DISPUTE(S)". As used herein, the word ('DISPUTE(S)" includes any and all cortroversies or clairrs betweett the
PARTIES of whatever type or manner, including without limitation. any and all clainrs atising out of or relating to
this Agreement, compliance with applicable laws and/or regulations, any and all services or produots provided by the
Lender, any and all past, present and/or future loans, lines of credit, letters of credit, credit facilities or other form of
indebtcdncss and/or agrccnrcnts involving thc PARTIES, any and all transactions bctwccn or involving thc
PARTIES, and/or any and all aspccts of any past or prcscnt rclationship of thc PARTIES, whcthcr bankitrg or
othefwise, specifically including but not limited to any clainl fbunded irr contlact, tort, iiaud, liaudulent inducetrent,
misrcl:rcsentation or othcrvisc, whcthcr basci[ on statutc. rcgulation, col]mon law or cquity.

(e) ".QNSU!4E!B.!$8.!Ip" and "ruINEJISIIIIE'. As used hcrein, "CONSUMER DISPUTE" Inearts a
DISPUTE rclating to an account (including a dcposit account). agrcclncnt, cxtcnsiou ofctcdit, loan, scrvicc or product
provided by the Lender that is prinralily tbr personal, thnrily or household pulposes. "BUSINESS DISPUTE" nreans

any DISPUTE that is not a CONSUMER DISPUTE.

(0 or *!!Q".As used in thesc Arbitrrtion Plorisions, the ternr or "PARTY" nleans

Guarantors, Lender, and each and all persons and entities signing this Agreernent or any othel agreelnents between or
among any of the PARTIES as part of this transactiolr. "PAIITIES" shall be broadly constmed and

include individuals, benetlciaries, parhrers, limited partrlers, linrited liability rnerrbers, sharelrolders, subsidiaries,
parent colnpanics, affiliatcs, officcrs, dircctors, crnployccs, hcirs. agcnts and/or rcprcsontativcs of any party to such

documents, any other persorl or entity claiming by or through one of the foregoing arrd/or atry person or beneficiary
who receives products or scrvices from the Lender and shall include any olher owner and holtler of this Agrcctnent.
Throughout these Arbitration Provisions, the ternr "you" and "your" refct to Guarantols. and thc term "Arbitrator"
ref'ers to the individual arbitrator or panel ofarbitrators, as the case nray be, betbrc which the DISPUTE is arbitrated.

(g) BINDING ARBITRATION. Thc PARTIES agrcc that any DISPUTE bctrvccn thc PARTIES shall bc rcsolvcd by

GUAR ANTY AGRFF:I,IENT STANT'ARD (UNI,IMITED) (IIOV. 8- I9) 
PSBC { OI't) i,l1



mandatoly binding albitration pursuant to thesc Arbitlation Provisions at thc olcction of cithcr PARTY. BY
AGREEING TO RESOLVE A DISPUTE IN ARBITRATION, THE PARTIES ARE WAIVING THEIR
RIGHT TO A JURV TRIAL OR TO LITIGATE IN COURT (except ibr nratters that nray be taken to snrall ciaims
court for a CONSUMER DISPUTE as provided belorv).

CLASS ACTION WAIVER. The PARTIES agree that (i) no albitration proceeding lrereunder r.vhether a

CONSUMER DISPUTE or a BUSINESS DISPUTE shall be certilled as a class action or proceed as a class action,
or on a basis involving clainis brought in a purported representative capacity on behalf of the general public, other

customers or potential customers or persons similarll,situated, and (ii) no arbitration ploceeding hereunder shall bc

consolidated with, or joined in any way with, any other albitration proceeding. THE PARTIES AGREE T()
ARBITRATE A CONSUMER DISPUTE OR BUSINESS DISPUTE ON AN INDIVIDUAL BASIS AND
EACH WAIVES THE RICHT TO PARTICIPATE IN A CLASS ACTION.

FEDERAL ARBITRATION ACT AND TEXAS LA\ I. The PARTIES acknowledge that this Agreet.nenl
cvidcnccs a transactioll involving intcrstatc colrlnrcrcc. Thc Fcdcral Arbitration Act shall govcrn (i) thc intcrprclation
and cntblccmcnt ofthcsc Arbitlation Provisions, and (ii) all arbination procccdings that takc placc pu'suant to thcsc
Albitration Provisions. THE PARTIES AGREE THAT, EXCEPT AS OTHERWISE EXPRESSLY AGREEI)
TO BY THE PARTIES IN WRITING, OR UNLESS EXPRESSLY PROHIBITEI) BY LAW, TEXAS
SUBSTANTIVE LAW (WITHOUT RECARD TO ANY CONFLICT OF LAWS PRINCIPLES) WII,I,
APPLY IN ANY BINDING ARBITRATION PROCEEDING OR SMALT, CLAINIS COURT ACTION
REGARDLESS OF WIIO INITIATES THE PROCEEDING, WHERE YOU RESIDE OR WHERE THE
DISPUTE AROSE.

II. Pvorisions applicnhlc onl)' to a (lONStli\lliR DISPUI'li:

An5' and all C()NSLIMER IIISPU'l'ES shall bc rcsoh cd [))/ arl)ilration rtlminislcrerl bv thc r\nrcrican ArbitrrLion

('r)rrsurrrr:r [)isputcs ancl Consurlcr [)uc l'roccss I'rrrtocol (llrich lrc incorporatctl hctcin iilr all pLtrposcs). It is

a CONSLIi\lElt DISPUI'}. is Ior a uluinr ol'aclual rkrrages aborc Sl5().000 ii shtll bc adnrinistctetl by thc AAi\
lrelorc thlre ncutrrl arbitrators ill thc rcqucst ol'any P.{R'l \'.

Instead ol proceeding in arbin'atiorr, any PARTY hereto rray pulsue its clainr in your local snrall clainrs court, it the

CONSUMER DISPUTE meets the small claims court's jurisdictional lirrits. Il the srnall clainrs corn't optiorr is
chosen, the PARTY pursuing the claim must contact the small clainrs court direr.;tly. Tht PARTIES agree that the
class action waiver provision also applies to any CONSUMER DISPUTE brought in small claims court.

For any clainr for actual damagcs that docs not cxcccd 52,500, thc Lcndcr will pay all arbitration f'ccs and costs

provided you submitted a Notice of Dispute with legard to the CONSUMER DISPUTE prior to initiation o1'

arbin'ation. For any clairn tbr actual damages that does not exceed $5,000, the Lender also agrees to pay your
reasorrable attomey's fees and reasonable expcnses your attorney charges you in connection with thc arbitration (even

ifthe Arbitrator does not award those to you) plus an additional $2,500 ifyorr obtain a favorable arbitration award for
your actual damages rvhich is glcatcr tlran any writtcrr scttlcnrcnt offcr for your actual danragcs rnadc by thc Lcndcr
to you prior io the selection of the Arbitrator.

Under the AAA's Supplemental Procedures for Consumer Disputes, ifyour clairr tbr actual danragcs does not exceerl

S10,000, you shall only be responsible for paying up to r maximuur ofS125 in arbitration fces and costs. Ifyour claitr
for acnrai danrages exceeds S10,000 but does not excced $75,000. you shall only be responsible fbr paying up to a

maxiururrr of$375 in albitration fccs and costs. For any clairr tbr achral danragcs that docs not cxcccd $75,000, thc
Lender will pay all other arbitrator's t'ees and costs imposed by the administrator of thc arbitration. With regard to a
CONSUMER DISPU'IE for a clainr of actual damagcs that cxcccds S75,000, or if thc claim is a non+ronctary claitrr,
the Lender agr-ees to pay all albih-ation ftes and costs you lvould otheru,ise be responsible for that exceed $ I .000. 

-l'he

fees and costs stated above are subject to any anrerldnrents to the fee and cost schedulcs ofthe AAA. The t'ee and cost

schcdulc in cffcct at titc tintc you subnrit your clainr shall appJy. Thc AAA rulcs also pcrrnit you to rcqucst a rvaivcr
or det.erral ofthe administrative f'ees and costs ofartritration ifpaying thenr woulcl cause you financial hardslrip.

Although uncler some laws, the Len<ler may have a right to an awald o1:attorncy'r tccs an(l expenses ifit prevails in
arbitration, the LendEr agrees that it will uot seck suoh an arvard in a binding arbitration Procccding rvith rcgard to a

CONSUMER DISPUTE for a claim of actual darrages that does not exceed $75,000.

To request inlbrmation o11 how to submit an arbitration clainr, or to request a copy ol the AAA rules or tbe schedule,
you nlay contact thc AAA at 1 -800-778-7879 (toll ficc) or at u'u'rv.adr.org.

IIl. Provisions applicable only to a BUSINESS DISPUTE:

Any and all BUSINESS DISPUTES between the PARTIES shall be resolved by arbitration in accordancc with t'he

Conrnrercial Arbitr-ation Rules of the AAA in eflect at the tinre of filing, as nrodilied by, and subject to, thesc

Arbitration Provisions. A BUSINESS DISPU'IE for a clairl of actual clanragcs that cxcccds $250,000 shall bc

adnrinistered by AAA before at least tlrree (3) neutlal arbitrators at the request of any PARTY. Iu the evcnt the

aggregate of all afTinrative clairns asserted exceeds 5500,000, exclusive ot'irrterest and attorney's f'ces, or upon the

writren request of any PARTY, the arbih'ation shall be conducted under the AAA I'rocedurcs tbr Large, Cotttplex

Commercial Disputes. It the payment ofarbitration 1'ees and costs will cause you extrelne tinancial hardship yott ntay

rcqucst that AAA defbr or rcducc thc adnlinistrativc fccs or rcqucst thc Lcndcr to covcr sonrc of thc arbitration tccs
and costs that rvould bc your rcsponsibility. :

l'he PARTIES shall have the right to (i) invoke sell:-help rernedics lsuch rs setofl, notitlcation ofaccoutrt rletrtors,

seizure and/or foreclosure of collateral, and norrjudicial sale of personal propefty and real property collateral) tretbre,
dnring or afier any arbitration, and/or' (ii) request ancillary or plovisional jrtdrcial rcmedies (such as garuishtncnt,

(h)

(i)

(a)

(b)

(c)

(d)

(e)

(f)

(a)

(b)
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attacl')ment, spccihc pcdbnnancc, lcccivcr, injunction or rcstlaining ordcr, and scqucstration) bclbrc or altcr tho

con'rrcllcculcnt of any arbitration procccding (individually, and not on bchalf of a class), Thc PAIfTIES ncad not
await the outconre ofthe arbitration proceeding before using self'-help renredies. Use ol self-help or ancillary and/or
provisional judicial remedies shall not operate as a rvaiver ol'either PARTY's right to compel arbitlation. Any
ancillary or provisional judicial rcmcdy which rvould bc availablc from a court at law shall bc availablc liom thc

Arbihator. The PARTIES agree that the AAA Optitmal Rules ftu Erncrgcncy Measules of Protection shall apply in
an arbitlation ploceeding rvhere ernergency intelim relief is reqLlested.

Except to the extent the recovery ofany type or types ofdamages or penalties rxay not by waived untler applrcable
law, the Arbitrator shall not have the authority to award either PARTY (i) punitive, exemplarr', special or indirect
danrages, (ii) statutoly multiple damages, r-rr (iii) penalties, statutory or othcrwise.

'fhc Arbitrator rnay arvard attorncy's fccs and costs including thc f'ocs, costs and cxpcnscs ol arbitration and of thc
Albitrator as the Albitrator deems appropriate to the prevailing PARTY. The Arbitrator shall retain jurisdiction over
qLlcstioris ofattonrcy's fbcs tbr fburtccn (14) days attcr cntry olthc dccision.

IV. (icneral provisions applicablc to l)otlr C()NSUNIER I)lSPtll'FlS and tILtSINF.SS I)lSPl j'l'LS:

The Artitrator is bound by the tenns oftlrese Arbitration Provisions. TIie Arbitrator shall have exclusivc autlror;ty to

resolve any DISPUTES relating to the scope or enfbrceability ol these Atbitr-ation Provisions, including (i) all
arbitrabilify questions, and (ii) any claim that all or a part ol these Arbitration h'ovisions are void or voidable
(including any claims that thcy arc unconscionablc in wholc or in part).

Thesc Arbitration Provisions shall survivc any tcl'mination, amendmcnt, or crpiration of this Agrccntcnt,
unless all of the PARTIES otherwise expressly agree in rvriting.

Ifa PARTY initiatcs lcgal proccedings. thc lailurc ofthc initiating PARTY to rcqucst arbitration pursuant to thcsc

Arbitration Provisions within 180 days after the filing ofthe lau,suit shall be deenred a rvaivcr ofthc initiating
PARTY'S right to compel arbitration with respect to the clainrs asserted in the litigation. The tailure olthe def'ending
PARTY in such litigation to request artritration pursuant to these Arbitration Provisions within 180 days alier the
defending PARTY'S receipt of seruice o1'judicia[ process, shall be deenied a waiveL ol.the light ol't]re delending
PARTY to conrpcl arbitration u,ith rcspcct to thc clainrs asscrtcd in thc litigation. If a countcrclairr, ctoss-clainr or
thild party action is filcd and propcrly scrvcd on a PARTY in conncction u,ith such litigation. thc flilurc ofsuch
PAR'IY tu request arbitlation pursuarlt to these Arbitration Provisions within ninety (90) days af'ter such PARTY'S
receipt ofseruice ofthe counterclairn, cross-clairr or third pady clainr shall be deenred a waiver ofsuch Pz\RTY'S
right to compel arbitration with respect to the claints asserted therein. The issue ofwaiver pursuant to these Arbitration
Plovisions is an albitrablc disputc. Activc participation in any pcnding litigation dcscribcd abovc lry a PARTY shall
not in any cvcrrt bc dccrncd a waivcr of such PARTY'S right to corrrpcl arbitration. All discovcry obtaincd in thc
pcnding litigation nray bc uscd in any subscqncnt arbitration yrrocccding.

Any PARTY seeking to arbit|ate shall serve a written notice ofintent to any and all opposing PARTIES alier a

DISPUTE has arisen. The PARTIES agree a timely written notice of intent to albitrate by either PARTY pursuant
to thcsc Arbitlation Provisions shall stay and/or abatc any and all actiorr in a trial oout t, savc and cxccpt a hcaring on

a lrlotiolr to courpcl arbitration and/or thc cutry of an ordcr compclling arbitration and staying and/or abating thc
litigation pending the tiling ofthe final award ofthe Arbitrator.

Any Arbitrator selected shall be knowledgeable in the sr,lbject lnatter of the DISPUTE and be licensed to practice law.

For a onc (l) nrcrnbcl arbitration pancl, thc PARTIES arc linritcd to an cqual nunrbcr ofstlikcs in sciccting thc
arbitrator fronr thc AAA ncutral list, such that at lcast unc arbitrator rcmains attcr thc PARTIES cxcrcisc all of thcir
respective sffikes. For a three (3) member arbitration panel, the PARTIES ale linited to an equal nu:rber olstrikes
in selecting Lhe nrbitral.ors frorn the AAA neutr-al list, such that at least three arbitlators remain a11er the PARTIES
exercise all oftheir respective strikes. After exercising all oftheil allotted respsctive strikes, the I'ARTIES shall rank
ihosc potcntial arbitrators lcrlaining nunrclically in ordcr ofprcfcrcncr- (with "l" dcsignating rhc nrost prclbrrcd). Thc
AAA shall rcvicrv thc PARTIES rankings and assign a scorc to cach potcntial arbinatorby adding togcthcr thc ranking
given to such potential arbitratorby each PARTY. The arbitrator(s) u,ith the lorvest score total(s) will be selected. In
the event of a tie or ties fbr lowest score total and if the selection of both or all of such potential arbihators is not
possible due to the required panel size. the AAA shatl select the arbitrator(s) it believes to be besl qualified.

Thc PARTIES and thc Arbitrator shall trcat all aspccts ofthc arbitration procccdings, including, rvithout linritation,
any docunrcnts cxchangcd, tcstirnony and othcr cvidcncc. brictis and thc awarcl, as shictly contidcrrtial; providcd,
however, that a written award or order from the Arbitrator nray be tiled with any court havingjurisdiction to conllnn
arnd/or enforce such award or order.

Any statutc of lirritation rvhich would othcnvisc bc applicablo shall apply to any clairn asscrtcd in atry arbitration
proceeding under these Arbin'ation Provisions, and the conrnrencernent ofany ar-bitration proceeding tolls such statutc
of limitations.

If the AAA is unable for any reason to provide arbitration services, then the PAR'IIES agree to seleot another
albitration sclvicc providcr tliat lias thc ability to arbitlatc thc DISPUTE pursuant to and consistcnt with lhcsc
Arbitration Provisions. Ifthc PARTIES alc unablc to agrcc on anothcl arbitration scrvicc providcr, any PAIITY nray
petirion a court ofconrpetentjurisdiction to appoint an Arbitrator to adrlinister thc arbitration proceeditrg lrrusnant to

and consistent with these Arbitration Provisions.

The award of the Arbitrator shall be final and Judgment upon any such award nray be enlered in any oourt ofcolnpct0nt
jurisdiction. Thc arbitration award shall bc in thc forrr of a rvrittcn rcasoncd dccision and shall bc bascd on and

cousistent rvith applicable law.

lJnless the PARTIES nrutually agree to hold the binding arbitration proceeding clsewhere, venue oiany arbitration

(c)

(d)

(a)

(b)

(c)

(d)

(e)

(0

(g)

(lr)

(')

o

(k)
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procccditlg undcr thosc Arbitratron Provisions shall bc in thc coulity alld statc whcrc Lcndcr is locatcd, rvhich is

Lcndcr's addrcss sct out in thc first paragraph on pagc I hcrcof'.

(l) Il'any olthese Arbitration Provisions are held to be invalid or unenlorccable, thc reutaining provisions shall be

cnforccd without rcgard to thc invalid or uncnforccablc tcrm or provision.

.IURY WAIVER: IF A DISPUTE BETWEEN YOU AND LENDER PROCEEDS IN COURT IIA.I.HEIT .I.HAN

THROUGH MANDATORY BINDING ARBITRATION. THEN YOU AND LENDEII BOTH WAIVE THE RIGHT
TO A JURY TRIAL. AND SUCH DISPUTE WILL BE TRIED BEFORE A JUDGE ONLY.

6. Waiver 0f Statutory Prolisions. Lender and Guarantors hereby expressly acknorvledge and agrce that in the event 01 a deihult under this

bclbrc pursuing any rcmcdy dircctly aguinst one or morc ol thc partncrs ol Borrower and/or Guarantol or thc propctty ol such partners.

?. Successd-s and Assigns. Tlris Agreerrrent shall be binding upon Guarantors and lhe heirs, successors, assigns and legal representalives ol'thc
Guarantors, and shali inuc ro the benefit of the Lender and the successors, assigns aml legal representrtives of Leuder. Tltis Agreentent shall inurc to

namcd Lcndcr and any subscqucnt owncr or holdcr of thc Guarantccd Indcbtctlncss or any intcrcst thcrcin.

ll. Multiple Guarantees. Il Lender present)y holds one or more guaranties, or herealier receives additional guaranties tiont any Guarantor,

other untenr)inated guaranties.

Guarantors authorizc Lendcr, without noticc or dcrnand and rvithout lcsscning Guararltors'liability

times the tine 1br payment or other tems ofthe Guuanteed lndebtedness or any part ofthe Guaranteed lndebtedness, including increases attd decreases

of the rate of interest on rhe Guaranteed Indebtedness; and any extensiorls nlay be repeated and nray be longer than lhe original loan teurl; (C) to take

pefect, aud release rny such security, with or widrout dre substitution of new collateral; (D) to release, substitute, fail or decide not to perfect, arlrl

how, whcn and what application ofpayrlcnts and crcdirs shall bc rnadc on thc Cuarantccd Indcbtcdncss; (F) to apply such sccuriry and dircct thc ordcr

decd of tnrst, as Lcnder in its discrcrion may dcteminc; (G) to scll, transf'er, assign or grant participations in all or any part of the Guarantced

lndebtedness; (H) to assign or transter this Guaranty in whole or in partl (l) to exercise or reli'ain tiom exercising any rights against Bonower or others,

or othervise act or leflain f[om acting; (J) to sett]e or compromise any ancVor all of the Guaranteed Indebtednesst and (K) to subordinate the paynrent

ofall or any pan ofany Guarantccd Indcbtcdncss of Bonowm to L,cndcr to the paynrcnt ofany liabilitics s,hich nray bc duc l-cndcr or othcrs.

IO. GUABANTOR ACKNOWLEDGMENT. EACH LTNDERSICNED GUARANTOR ACKNOWLI1DGES HAVING READ ALL O!. I.IIE
PROVISIONS OF THIS GUARANTY AND AGREES TO I1'S TERMS. IN ADDITION. I]ACH GUARANTOR UNDI]RS'I'ANDS'IHAT 1'IIIS
GUARANry IS EL'T'ECTIVE UPON GUARANTOR'S EXECUTION AND DELIVERY OF TIIIS G1JARANTY TO LENDER AND TIIAT TIIE
GUARANTY WILL CONTINU}I UNTIL TERMINATED IN TI lE MANNER SET t'ORl'll IIIrI{E.lN.

I l,Cuaratrtor agrees to provide Lender. at least on an annual basis, a cornplete Financial Statement. a Proiit and Loss/Net [ncorue Statenretrt.

copics of U.S, Tax Rcturns, a Contingcnt Liability S(atcmcnt, and any othcr inlormation that may bc rcasonably rcqucstcd by f,cnder.

swap option, interesr rate oprion or orher financial insh ument or interest (including an optiou with respect to any such transactio[), (ii) any type of

Code, Collcgc Savings Plans as defined in Section 42.0022 ofthc Texas Property Code, annuitics as the terrn is used in thc Tcxas Propcrty Code trnd

the Texas Insuranoe Codc, Homestcarl as detined in Section 41.002 ofthe Texas Propcrty Codc, cartain cxempt Savings Plans relcrcnced in Section
42.002 I of the Texas Property Code, and burial I ots ( i i ) such items of property, Col I ege Savi ngs P ! ans, H omestead, cetta in exenrpt sayings p I ans and

Excnrpt Propcrty" shall nrcau ali asscts of Cuarantor that arc not spccifically and conspicuously dcrrotcd on thc Finaucial Statcnrcnts as Excnrpt

GU RANTY AGIIFEIIIENT SI-AND RD (UNLIMITFD) (llcv. 8-19)
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Propcrty having a cuurulaiivc valuc iu cxccss of fivc perccut (5'%) of thc valuc of all Non-Excnrpt Propcrty as sct fbrth on the Financial Statcurclts

the value olall Exempt Property as set fbrth on the Financial Statements delivered to Lender prinr to or conten)poraneously hcrewith), to one or lltore
entities in which Guilantor conhols or owns, directly or indirectly, an equity interest (including, u,ithoul limitation, lo o)re or more so-called family

without notice of any kind from Lelder. constitute an Event of Default hereunder and under the Security Ilstrunrents, and Guarantor shall, upon

necessary sleps to reverse any such conversion or translbr to the extent required by Lender.

14. Misccllancous.

This Agreentenr, the schedules and exhibirs hereto, and the agreenrents and irrstlunrents required to be executed and delivered

ncgotiations. Thcrc arc no oral conditions prcccdcnt to thc ctlcctivcncss of this Agrccnlcnt.
Ncither the l)rilru-c ol nor any delay by any parl.y l.o lhis Agreement to enlbroe any right hercundcr or to dcmand contpliancc with its

terms is a rvaiver ofany right hereunder. No action taken pursuant to this Agreement on one {)r mxe occasions is a waiver ol'any right
hereunder or constitutes a course ol'dealing that rnodilies this Agreenrent.
No waiver of any right or remedy under this Agreement shall be binding on any party unless it is in writing and is signe(l by the party

to bc chargcd. No such tvaivcr ofany right or rcrncdy undcr any tcmt ofthis Agrccnrcnt shall in any cvcnr bc dccmcd to apply to any

subscqucnt dctault uDdcr thc sftnc or any othcr tcnlr containcd hcroirl.

by thc party to bc chargcd.
If any tenn or provision set tbrth in this Agreement shall be invalid or unenfbrceable. the rcmainder of this Agreement, or the

application oi'suclr terms or provisions to persons or circumstarlces other than those to which it is held invalid or unenforceab]e, shall

bc constrrcd in all rcspccts as ifsuch invalid or uncrrforccalllc tcmr ol provision rvcrc omittcd.
The terms of this Agreement shall be binding upon Guarantors, and theil heirs, persoral represeutatives, successors antl assigns, and

shall inu c to thc bcnclit of Lcndcr and thc succcsson and assigns of Lcndcr.
Nothing hcrcin cxprcsscd or inrplicd is intcndcd or shall bc construcd to giYc any pcrson othcr than thc partics hcrcto any rights or
runedies under this Agreernent.
Where this Agreernent authorizes or requires a payment tl perlbrmanoe on d Saturday. Sunday or public ho)iday, such payrnont or
pertbrmance shall be deemed to be timcly ifmade on the next succeeding business day.
In this Agreement, words in the singular nnmber include the phual. and in tlre phual include the singular, words of the ntasculine
gender includc the fcnrinine and the neulcr, and whon thc contexI so indicates words oflhe neuler gendcr nray rclir lo any gcndcr and
the word "or" is clisjunctive but not exclusive. The uaptions rrld section rrunrbers appearing in tlris Agteenrerrt are insertcd orlly ils a

lulattcr of corvcuiclcc. Thcy clo uot dctinc. linrit or dcscribc thc scopc or intcnt of thc provisions of this Agrccmcnt.
Any noricc. rcqucst or othcr corurrrurrication rcquircd or pcrmittcd to bc givcn undcr this ngrccnrcnt shall bc irr rvriting and dccnrcd to

error tiee receipt is received, or lwo days atier being sent hy certilied or registered United States mail, relurn rc0eipl requested, pttstage

prepaid. addressed (i) ifto Lender, at the address set lbrth in tlte llrst paragraph on pagc I hereol, and (ii) il to a Guarautor, at the

address set lbrth below such Guarantot's signature hereto. Any party nray change his address lbr notices in the manlrer set lbrth in this
subscction.

(k) Tlrc partics intcnd to conforn strictly to thc applicablc fcdcral, statc, ancl local laws as norv or hcrcaftcr conslnlcd by thc coufis having
jurisdiction. All agrccnrcnts bctwccn thc parlics hcrcto (or any othcr part), liablc \\,ith rcspcct to any portion ofthc Guarantcad

Indcbtcdncss) arc hcrcby limitcd by thc provisions ofthis subscction. u,hich shall ovcrridc and conhol all such agrccrncnts, whctltcr

the doctuuent is in conflict with, or in violation of, applicable larvs, any such construction shall be subject to the provisions of this
subsecrion and suclr docrunent shall be autonratically refomred as to comply with applicable law, without the necessity of execution
ol ir[y an]cndlrurl. or norv clocurncnt.

Texas 78526 Ar(n: Al Villarreal.

NO ORAL AGREEMFJ,NTS

(a)

(b)

(c)

(d)

(e)

(0

(e)

(h)

(i)

0)

THERE ARE NO UNWRITTI',N ORAI, AGRER,MENTS BETWF],EN THF:, PARTIES.

IN WITNESS WI IEREOF. (iuarantur(s) havc clLrly cxccutcd this Agrccnrcrlt to bc cf'lcctivc as of thc _ day of Fcbrutry, 20).4.

GUARANTOR(S):

Rise Residential Development. LLC
A Texas Limited Liability Cornpany

Nrune: Melissa Renee Fisher
Title: Manager

Address: 16812 Dallas Parkway
Dallas, Texas 75248

By:

GU.{R,^NTY AGREFNIENT ST/\NDARD (UNLIMITFD) (llcv. 8-19)
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LIMITED LIABILITY COMPANY ACKNOWLEDGEMENT

STAl'E OF

COIINTY OF

Thisinstrr:rnerrtwasacknowledgedbefbt.enreol1the-duyof-,20-,byM
ofRise Residential Developrnent, LLC, A Texas Lirnited Liability Conrpany, on behalfofsaid conrpany.

duy of _, 20_, by Melissa Renee Fisher, Manager

Notary Public, State of

My Com:rission Expires:

Comnrission No.

GUARANTY AGITEF:N,lLNT STANDAIlD (tiNLlVIl'FD) (Rcv. 8-19)



GERTIFICATE OF LIMITED LIABILITY
COMPANY RESOLUTIONS

(General Partner of Partnership - Limited (LP))

MIBG
BANK

International Bank of Commerce

Date Reference Number Officer lnitial
21 12024 1080037217 Lee Reed

Borrower(s): Savannah at Lakeview, LP Lender: lnternational Bank of Commerce

Each of the undersigned hereby certifies to lnternational Bank of Commerce that they are all of the Members and Managers
of Savannah at Lakeview GP, LLC, a Texas Limited Liability Company (the "Company"), in its capacity as General Partner
of Savannah at Lakeview, LP, a Texas Partnership - Limited (LP) (the "Partnership") and as such, have access to the
records of the Company and the Partnership, which records of the Company and Partnership reflect that:

1. Resolutions. Attached hereto as Schedule I and incorporated herein by reference is a true and correct copy
of certain resolutions which have been unanimouslyadopted bythe Members and Managers of the Company, in its capacity
as General Partner of the Partnership, and in compliance with and not in contravention of the Company's (i) the Articles of
Organization or Cefiificate of Formation (as applicable), or (ii) Regulations, Operating Agreement or Company Agreement
(as applicable); none of such resolutions have been repealed or modified in any respect, and all of such resolutions are in
full force and effect on the date hereof.

2, Manaqers and Members The persons executing this Certificate constitute all of the Members and
Managers of ihe Company. lf no person executes this Certificate as a Manager of the Company, the Members of the
Company certify that the Company is member-managed and has no managers.

3. Offlcers. The Members/Managers executing this Certificate certify that the offlcers of the Company set forth
below have been duly elected and hold the offices specified with the Company. lf no person is listed below as an officer of
the Company, the Members/Managers of the Company certify that the Company has no elected officers.

TITLE

President

TYPED NAME

Jeff Winget

SIGNATURE

2024.

4. Good Standino. The Company is duly organized and existing under the laws of the State of Texas The
Partnership is duly organized and existing under the laws of the State of Texas. All franchise taxes, margin taxes and other
taxes required to maintain the corporate existence ofthe Company and the Partnership have been paid when due and no
proceedings are pending for dissolution of the Company or the Partnership, on a voluntarily or involuntarily basis.

5. Comoanv Articles and Requlations. Attached hereto as Schedules ll and lll are true and correct copies of
the Company's Articles of Organization/Certificate of Formation and Regulations/Operating AgreemenUCompany
Agreement, including all amendments thereto.

6. Partnership Certificate and Aoreement. Attached hereto as Schedules lV and V are true and correct copies
of the Partnership's Certiflcate of Partnership - Limited (LP) /Certificate of Formation and Agreement of Partnership - Limited
(LP), including all amendments thereto.

lN WITNESS WHEREOF, the undersigned have duly executed this Cedificate effective the _ day of February,

Savannah at Lakeview GP, LLC
A Texas Limited Liability Company
Title: General Padner

By:-
Name: Jeff Winget
Title: President

Address: 16812 Dallas Parkway
Dallas, Texas 75248



LIMITED LIABILITY COMPANY ACKNOWLEDGEMENT

STATE OF

COUNTY OF

This instrument was acknowledged before me on the _ day of _, 20_, by Jeff Winget,
PresidentofSavannahatLakeviewGP,LLC,ATexasLimitedLiabilityCompany, onbehalfofsaidcompany.

Notary Public, State of

My Commission Expires:

Commission No.

SOLE MEMBER:

Rowlett Housing Finance Corporation,
a Texas nonprofit housing finance corporation

Jeff Winget, President

STATE OF TEXAS

OF

This rnstrument was acknowledged before me on the _ day of February 2024, by Jeff Wnget, President of Rowlett Housing
Corporation, a Texas nonprofit housing finance corporation, on behalf of said corporalion.

Notary Public, State ofTexas



BE lT RESOLVED: That this Company, as General Partner of Savannah at Lakeview, LP, a Texas Padnership - Limited
(LP) (the "Partnership") shall establish/continue an account in the name of the Partnership with INTERNATIONAL BANK
OF COMMERCE (the "Bank"), under the rules and regulations prescribed by the Bank from time to time, wherein may be
deposited any of the funds of the Partnership, whether presented by cash, checks, notes or other evidences of debt, from
which withdrawals are hereby authorized in the name of the Partnership by any 1 of the following
Members/Managers/Officers of this Company:

Jeff Wnget President

Print Name

Print Name Title

Print Name

Print Name Title

Endorsements for deposit may be by the written, facsimile, or stamped endorsement of this Company on behalf of the
Parlnership, without designation of the party making the endorsement; and this Company on behalf of the Paftnership
guarantees all prior endorsements on all checks, drafts, notes, or other similar instruments or evidences of indebtedness
that may be deposited by it with the Bank.

BE lT FURTHER RESOLVED: That any (1 ) of the following Members/Managers/Officers of this Company:

Jeff Winget President

may from time to time borrow money for and on behalf of this Company in its capacity as General Padner of the Partnership
from the Bank and give the Partnership's notes or other evidences of the debt therefor, in such amounts and for such time
and upon such terms and at such rate of interest as may be described on said note, or notes, or evidence of indebtedness,
and also to execute and deliver to the Bank one or more renewals, extensions, and/or modifications, refinancing,
consolidation or substitution of such indebtedness, and may mortgage, pledge, transfer, endorse, hypothecate, or otherwise
encumber and deliver to the Bank any property, whether real, personal or mixed, now or hereafter owned, in whole or in
part, by the Partnership as security for the repayment of the indebtedness so borrowed and/or renewed, extended,
rearranged, and/or modified. Such property may be morlgaged, pledged, transferred, endorsed, hypothecated or
encumbered at the time such loans are obtained or such indebtedness is incurred, or at any other time or times thereafter,
and may be either in addition to or in lieu of any property previously mortgaged, pledged, transferred, endorsed,
hypothecated and/or encumbered. This Company on behalf of the Partnership may execute and deliver to the Bank the
forms of mortgage, deed of trust, pledge agreement, hypothecation agreement, collateral assignment and other security
agreement (collectively, the "Security lnstruments") which the Bank may require and which shall evidence the terms and
conditions under and pursuant to which the Bank may deem necessary or proper in connection with or pertaining to the
giving of the liens and encumbrances. Notwithstanding the foregoing, any one of the above authorized persons may
execute, deliver, or record any Security lnstrument as required by the Bank.

BE lT FURTHER RESOLVED: Any one (1) of the authorized persons listed above may enter into any agreements of any
nalure with the Bank on behalf of this Company in its capacity as General Partner of the Partnership, and those agreements
will bind the Partnership.

BE lT FURTHER RESOLVED: (i). This Company on behalf of the Partnership has flled or recorded all documents or filings
required by law relating to all Partnership assumed business names used by the Partnership. Excluding the name of the
Partnership, the following is a complete list of all assumed business names under which the Partnership does business:
Savannah at Lakeview, LP .

(ii) This Company on behalf of the Partnership may enter into transactions in which there are multiple borrowers or
obligations to Bank, and this Company on behalf of the Partnership understands and agrees that, with or without notice to
the Partnership, the Bank may discharge or release any party or collateral securing any obligation, grant any extension of
time for payment, delay enforcing any rights granted to the Bank, or take any other action or inaction, without the loss to the
Bank of any of its rights against the Parlnership; and that the Bank may modify transactions without the consent of or notice
to anyone other than the party with whom the modiflcation is made.

(iii) This Company on behalf of the Partnership and in its own behalf will promptly notify Bank in writing at 1600 Ruben M
Torres Sr Blvd, Brownsville, Texas 78526, or such other address as the Bank may designate from time to time prior, to any
conversion of the Partnership or this Company to a new or different type of business entity or change in (A) the Partnership's
or this Company's name; (B) the Partnership's or this Company's assumed business name(s); (C) the management of the
Partnership or this Company; (D) the authorized signer(s); (E) the Padnership's or this Company's principal office address;
(F) the Partnership's or this Company's state of organization; or (G) any other aspect of the Padnership or this Company
that directly or indirectly relates to any agreements between the Partnership or this Company and the Bank. No change in

Title

Title



the Partnership's or this Company's name or state of organization or conversion of the Paftnership or this Company to a

new or different type of business entity will take effect until after the Bank has received and acknowledged written notrce

delivered in accordance with this paragraph.

(iv) ln the case of lines of credit, any one (1 ) of the authorized persons listed above may designate additional 0r alternate
individuals as being auihorized to request advances on behalf of this Company in its capacity as General Partner of the
Partnership under such lines, and in all cases, may do and perform such other acts and things, to pay any and all fees and
costs, and execute and deliver such other documents and agreements as such person may in his or her discretion deem
reasonably necessary or proper in order to carry into effect the provisions of this Resolution.

BE lT FURTHER RESOLVED: That the Bank is authorized to honor any and all withdrawals of the Partnership's funds
payable to the nlenlbers, managers, officers, agents or employees of this Company signing or countersigning the same,
whether presented for cash or for credit to the personal account of such members, managers, officers, agents or employees
and the Bank need not make inquiry concerning such items.

The authority herein conferred upon the members, managers, officers, agents and employees of this Company shall not be
revoked, altered or changed insofar as the Bank is concerned and the Bank shall not be affected or bound by any
revocations, alterations or changes until written notice of same, signed by a duly authorized representative of the Company
shall have been delivered to a Senior Officer of the Bank at 1600 Ruben M Torres Sr Blvd, Brownsville, Texas 78526, or
such other address as the Bank may designate from time to time.

All other things heretofore done by the members, managers, officers, agents or employees of this Company on behalf of
the Partnership, wheiher same be the persons above named or others, with respect to deposits and withdrawals from the
Parlnership's account, the borrowing of money, the execution of notes, mortgages, pledges and collateral agreements to
said Bank, are hereby ratified and affirmed,



SCHEDULE II
Company Articles of Organization/Certificate of Formation



SCHEDULE III
Company Regulations/Operating AgreemenUCompany Agreement



SCHEDULE IV
Partnership Certificate of Organization/Certificate of Formation



SCHEDULE V
Partnership Agreement of Partnership . Limited (LP)



GERTIFICATE OF LIMITED LIABILITY COMPANY
RESOLUTIONS REGARDING INDEBTEDNESS OF

THIRD-PARTY
[Guarantor/Pledgor is LLC]

MIBC
BANK

International Bank of Commerce

Date Reference Number Officer lnitial
2t t2024 1080037217 Lee Reed

Borrower(s): Savannah at Lakeview, LP Lender: lnternational Bank of Commerce

I the Sole Manaqer li-ami6eSole-Manader--l
+cle'theundersigned,being@ofRiseResidentialDevelopmentLLC,TexasLimitedLiability
Company(the..Company',),beingfirstdulysworn,douponoathdeposeandStatethatM
{4afi€C,ersof the Company, that all franchise taxes, margin taxes and other taxes required to maintain the Company's
existence have been paid when due and that no such taxes are delinquent; that no proceedings are pending for the forfeiture
of its Certiflcate of Organization/Certificate of Formation or for its dissolution, voluntarily or involuntarily; that the Company
is duly qualified to do business and is in good standing in the State of Texas; that there is no provision of the Articles of
Organization/Certificate of Formation or Regulations/Operating Agreement of the Company limiting the power of the
{4emee€-angd4ane€€r€!o adopt the resolutions set forth herein; that such resolutions are in conformity with the provisions
of said Articles of of Formation and Regulations/Operating Agreement, and that the following
resolutions were duly and legally-Dlloptq! by unanimous consent of the tvlerllber+endAlenagers of the Company and
appear upon the permanent minutes of thEtomply and have not been altered, amende/, rescinded or revoked and are
now in full force and effect:

RESOLVED: That the following individual(s):

Melissa Renee Fisher Manager

is/are authorized to execute in the capacity indicated and on behalf of the Company any of the following described loan
documents regarding Savannah at Lakeview, LP (''Borrowel'):

1. lnternational Bank of Commerce's standard form of Guaranty Agreement, thereby guaranteeing any and all
indebtedness and any renewals, extensions, rearrangements, or modifications thereof, of Borrower owed to lnternational
Bank of Commerce (the "Bank"): and/or

2. The Bank's standard form of Security Agreement, thereby pledging certain personal property of the Company as
specifically described therein, and the proceeds thereof, as security for the repayment of any and all indebtedness and any
renewals, extensions, rearrangements, or modifications thereof, of Borrower owed to the Bank, including but not limited to
that certain promissory note in the original principal amount of $3,500,000.00 effective the _ day of February, 2024 and
executed by Borrower, payable to the order ofthe Bank (the "Note"); and/or

3. The Bank's standard form of Deed Of Trust/fulortgage, thereby granting a contractual lien on real propefiy owned
by the Company and the proceeds thereof as security for the repayment of any and all indebtedness and any renewals,
extensions, or modifications thereof, of Borrower owed to the Bank, including but not limited to the Note; and/or

4. The Bank's standard form of Assignment of Deposit Account (Security Agreement), thereby pledging one or more
deposit accounts at the Bank in the name of the Company, and all renewals and/or proceeds thereof, as security for the
repayment of any and all indebtedness and any renewals, extensions, or modifications thereof, of Borrower owed to the
Bank, including but not limited to the Note; and/or

5. Any of the Bank's other standar*form of collateral/security document, pledging any property of the Company and
all renewals and/or proceeds thereof, as security for the repayment of any and all indebtedness of Borrower to the Bank,
and any renewals, extensions or modifications of such indebtedness, including but not limited to the Note.

RESOLVED: Although the loan proceeds will be remitted to Borrower, the Company acknowledges receiving a benefit from
the loan to Borrower and acknowledges that such benefit is sufficient consideration for the providing of collateral for such
indebtedness and/or guaranteeing the repayment thereof. The Company has pledged the propefiy described above to the
Bank as collateral for such loan and/or has guaranteed the repayment thereof. The Company understands that the Bank
would not make the loan butforthe pledge of the Company's collateral and/orthe Company's guaranty of repayment.

Melissa Renee Fisher, as Sole lVanager
RESOLVED:Allotherthingsheretoforedoneby@ofthlsCompany,WhetherSame
be the persons above named herein or others, with respect to deposits and withdrawals from the Company's account(s),
the borrowing of money, the execution of notes, mongages, pledges and collateral agreements to the Bank, are hereby
ratified and af{irmed as the acts and deeds of the company 

Merissa Renee Fisher, as sore Manager

RESoLVED:Thatacopyoftheforegoingresolutions,certifiedby@oftheCompany
be delivered to the Bank.

REPRESENTATIONS AND WARRANTIES
Melissa Renee Fisher, as Sole Manager

Theauthorityhereinconferreduponshallnotberevoked,alteredor
changed insofar as the Bank is concerned and Bank shall not be affected or bound by any revocation, alteration or change
until written notice of same, signed by each of the Members and Manager of the Company, shall have been delivered to the
Bank at 1600 Ruben M Torres Sr Blvd, Brownsville, Texas 78526.

The Company represents and warrants to the Bank that:



(a) The Company is and at all times shall be the sole legal and equitable owner and holder of the property, both real
and personal, pledged to the Bank as described above (collectively, the "Property"), free and clear of all liens, charges and
claims of others, except the assignment and first and exclusive security interest granted to the Bank as described above,
and the Company has not made and will not make any assignment, pledge, hypothecation or othertransfer ofthe Property;

(b) The Company has full power, right and authority to pledge the Propedy as described above. The Company agrees
that the Company will defend property against any and all claims, liens, encumbrances, security interests and other
impediments of any nature, however arising; and

(c) The Company understands that the Property is transferable, at least to the extent of the interests transferred as
described above.

COVENANTS AND AGREEMENTS

The Company covenants and agrees with the Bank as follows:

(a) From time to time, to promptly execute and deliver to the Bank all assignments, cerlificates, and supplemental
writings, and to do all other acts or things, as the Bank may request, in order to more fully evidence and perfect the lien
and/or security interests in the Property;

(b)
and

To promptly furnish the Bank with any information or writings which the Bank may request concerning the Property;

(c) To promptly pay to the Bank after demand the amount of all reasonable expenses, including reasonable attorney's
fees and otherlegal expenses, incurred bythe Bank in enforcing the rights ofthe Bank and the obligations ofthe Company
under any ofthe documents executed by the Company and delivered to the Bank as described above.

CERTIFICATION AS TO ORGANIZATIONAL DOCUMENTS

Attached hereto as Schedules I and ll are true and correct copies of the Company's Articles of
Organization/Certificate of Formation and Regulations/Operating AgreemenUCompany Agreement, including all
amendments thereto.

THE SOLE MANAGER

CERTIFICATION AS TO MEMBERS ANtr M^'NnGErc
The person executing this Certificate constitutes the Sole Manager of the

TITLE

Manager

Sole Manager

TITLE

Manager

SUBSCRIBED AND SWORN TO
day of ,

TYPED NAME

Melissa Renee Fisher

SIGNATURE

CERTIFICATION AS TO OFFICERS

The Members/+4a++agers executing this Certificate certify that the officers of the Company set forth below have
been duly elected and hold the offlces specified with the Company. lf no person is listed below as an officer of the Company,
the *4enrb€+slManeC$s of the Company certify that the Company has not elected officers.

Sole Manager

lN WITNESS WHEREOF, this Certificate has been signed on behalf of the Company as of the _ day of February,
2024.

TYPED NAME

Melissa Renee Fisher

SlGNATURE

20_by
before me, a Notary Public in and for the State of _, this the

l\4elissa Renee Fisher, as Manager of Rise Residential Development, LLC.

Notary Public, State of

My Commission Expires:

Commission
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CERTIFICATE OF LIMITED LIABILITY GOMPANY
RESOLUTIONS REGARDING INDEBTEDNESS OF

THIRD.PARTY
[Guarantor/Pledgor is LLC]

mlBc
BANK

International Bank of Commerce

Date Reference Number Officer lnitial
21 12024 1080037217 Lee Reed

Borrower(s): Savannah at Lakeview, LP Lender: lnternational Bank of Commerce

I the Sole Manager l.l am ih-e So-ie lvl-anaqer I
1lVe'theundersigned,being@ofRiseResidentialDevelopmentLLC,TexasLimitedLiability
Company(the,,Company',),beingfirstdulysworn,douponoathdeposeandStatethatM
Managersof the Company, that all franchise taxes, margin taxes and other taxes required to maintain the Company's
existence have been paid when due and that no such taxes are delinquent; that no proceedings are pending for the forfeiture
of its Certificate of Organization/Certificate of Formation or for its dissolution, voluntarily or involuntarily; that the Company
is duly qualified to do business and is in good standing in ihe State of Texas; that there is no provision of the Articles of
Organization/Certiflcate of Formation or Regulations/Operating Agreement of the Company limiting the power of the

of said Arlicles of of Formation and Regulations/Operating Agreement, and that the following
resolutions were duly and legally:-ttoptqi! by unanimous consent of the teffiA/€{cagers of the Company and
appear upon the permanent minutes of the--Dompqry and have not been altered, amende/, rescinded or revoked and are
now in full force and effect:

RESOLVED: That the following individual(s):

Melissa Renee Fisher Manager

is/are authorized to execute in the capacity indicated and on behalf of the Company any of the following described loan
documents regarding Savannah at Lakeview, LP ("Borrower"):

1. lnternational Bank of Commerce's standard form of Guaranty Agreement, thereby guaranteeing any and all
indebtedness and any renewals, extensions, rearrangements, or modifications thereof, of Borrower owed to lnternalional
Bank of Commerce (the "Bank"); andior

2. The Bank's standard form of Security Agreement, thereby pledging cedain personal propedy of the Company as
specitically described therein, and the proceeds thereof, as security for the repayment of any and all indebtedness and any
renewals, extensions, rearrangements, or modifications thereof, of Borrower owed to the Bank, including but not limited to
that certain promissory note in the original principal amount of $3,500,000.00 effective the _ day of February, 2024 and
executed by Borrower, payable to the order ofthe Bank (the "Note"); and/or

3. The Bank's standard form of Deed Of TrustiMortgage, thereby granting a contractual lien on real propefty owned
by the Company and the proceeds thereof as security for the repayment of any and all indebtedness and any renewals,
extensions, or modlfications thereof, of Borrower owed to the Bank, including but not limited to the Note; and/or

4. The Bank's standard form of Assignment of Deposit Account (Security Agreement), thereby pledging one or more
deposit accounts at the Bank in the name of the Company, and all renewals and/or proceeds thereof, as security for the
repayment of any and all indebtedness and any renewals, extensions, or modifications thereof, of Borrower owed to the
Bank, including but not Iimited to the Note; and/or

5. Any of the Bank's other standar*form of collateral/security document, pledging any property of the Company and
all renewals and/or proceeds thereof, as security for the repayment of any and all indebtedness of Borrower 1o the Bank,
and any renewals, extensions or modifications of such indebtedness, including but not limited to the Note.

RESOLVED: Although the loan proceeds will be remitted to Borrower, the Company acknowledges receiving a benefit from
ihe loan to Borrower and acknowledges that such benefit is sufficient consideration for the providing of collateral for such
indebtedness and/or guaranteeing the repayment thereof. The Company has pledged the property described above to the
Bank as collateral for such loan and/or has guaranteed the repayment thereof. The Company understands that the Bank
would not make the loan but for the pledge of the Company's collateral and/or the Company's guaranty of repayment.

Melissa Renee Fisher, as Sole Manager
RESoLVED:Allotherthingsheretoforedoneby@ofthisCompany,whethersame
be the persons above named herein or others, with respect to deposits and withdrawals from the Company's account(s),
the borrowing of money, the execution of notes, mongages, pledges and collateral agreements to the Bank, are hereby
ratified and affirmed as the acts and deeds of the company 

Merissa Renee Fisher, as sore rvranager

RESoLVED:ThatacopyoftheforegoingreSolUtionS,certifiedby@oftheCompany
be delivered to the Bank.

REPRESENTATIONS AND WARRANTIES
lvlellssa Renee Fisher, as Sole lvlanager

Theauthorityhereinconferreduponshallnotberevoked,alteredor
changed insofar as the Bank is concerned and Bank shall not be affected or bound by any revocation, alteration or change
until written notice of same, signed by each of the Members and Manager of the Company, shall have been delivered to the
Bank at 1600 Ruben M Torres Sr Blvd, Brownsville, Texas 78526.

The Company represents and warrants to the Bank that:

the resolutions set forth herein; that such resolutions are in conformity with the provisions



(a) The Company is and at all times shall be the sole legal and equitable owner and holder of the property, both real
and personal, pledged to the Bank as described above (collectively, the "Property"), free and clear of all liens, charges and
claims of others, except the assignment and first and exclusive security interest granted to the Bank as described above,
and the Company has not made and will not nrake any assignment, pledge, hypothecation or other transfer of the Property;

(b) The Company has full power, right and authority to pledge the Property as described above. The Company agrees
that the Company will defend propefiy against any and all claims, liens, encumbrances, security interests and other
impediments of any nature, however arising; and

(c) The Company understands that the Property is transferable, at least to the extent of the interests transferred as
described above.

COVENANTS AND AGREEMENTS

The Company covenants and agrees with the Bank as follows:

(a) From tlme to time, to promptly execute and deliver to the Bank all assignments, certificates, and supplemental
writings, and to do all other acts or things, as the Bank may request, in order to more fully evidence and perfect the lien
and/or security interests in the Property;

(b)
and

To promptly furnish the Bank with any information or writings which the Bank may request concerning the Property;

(c) To promptly pay to the Bank after demand the amount of all reasonable expenses, including reasonable attorney's
fees and other legal expenses, incurred by the Bank in enforcing the rights of the Bank and the obligations of the Company
under any of the documents executed by the Company and delivered to the Bank as described above.

CERTIFICATION AS TO ORGANIZAT]ONAL DOCUMENTS

Attached hereto as Schedules I and ll are true and correct copies of the Company's
Organization/Ceftificate of Formation and Regulations/Operating AgreemenUCompany Agreement, i

amendments thereto.
THE SOLE MANAGER

CERTIFICATIONASTOffi
The person executing this Certificate constitutes the Sole Manager of the

Atticles of
including all

TITLE

Manager

TYPED NAME

lVlelissa Renee Fisher

SIGNATURE

CERTIFICATION AS TO OFFICERS
Sole Manager

The +/emberslManage++ executing this Certificate cerlify that the officers of the Company set forth below have
been duly elected and hold the offlces specified with the Company. lf no person is listed below as an officer of the Company,
the Mennbe+slMeeegers of the Company ceftify that the Company has not elected officers.

Sole Manager

lN WITNESS WHEREOF, this Certificate has been signed on behalf of the Company as of the _ day of February,
2024.

TITLE TYPED NAME

Melissa Renee Fisher

S!GNATURE

Manager

SUBSCRIBED AND SWORN Tobeforeme,aNotaryPublicinandfortheStateof-,thisthe
_, 20_by Melissa Renee Fisher, as Manager of Rise Residential Development, LLC.day of

Notary Public, State of

My Commission Expires:

Commissron No.
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CERTIFIGATE OF LIMITED LIABILITY COMPANY
RESOLUTIONS REGARDING INDEBTEDNESS OF

THIRD.PARTY
[Guarantor/Pledgor is LLC]

mlBc
BANK

International Bank of Commerce

Date Reference Number Officer lnitial
21 12024 1080037217 Lee Reed

Borrower(s): Savannah at Lakeview, LP Lender: lnternational Bank of Commerce

We,theundersigned,beingall oftheMembersandManagersofSavannahatLakeviewGP, LLC,TexasLimitedLiability
Company (the "Company"), being first duly sworn, do upon oath depose and state that we are the sole Members and
Managers of the Company, that all franchise taxes, margin taxes and other taxes required to maintain the Company's
existence have been paid when due and that no such taxes are delinquent; that no proceedings are pending for the forfeiture
of its Certificate of Organization/Certificate of Formation or for its dissolution, voluntarily or involuntarily; that the Company
is duly qualified to do business and is in good standing in the State of Texas; that there is no provision of the Articles of
Organization/Certificate of Formation or Regulations/Operating Agreement of the Company limiting the power of the
Members and Managersto adoptthe resolutions setforth herein; thatsuch resolutions are in conformitywith the provisions
of said A(icles of Organization/Certiflcate of Formation and Regulations/Operating Agreement, and that the following
resolutions were duly and legally adopted by unanimous consent of the Members and Managers of the Company and
appear upon the permanent minutes ofthe Company and have not been altered, amended, rescinded or revoked and are
now in full force and effect:

RESOLVED: That the following individual(s):

Jeff Winget President

is/are authorized to execute in the capacity indicated and on behalf of the Company any of the following described loan
documents regarding Savannah at Lakeview, LP ("Borrower"):

1. lnternational Bank of Commerce's standard form of Guaranty Agreement, thereby guaranteeing any and all
indebtedness and any renewals, extensions, rearrangements, or modifications thereof, of Borrower owed to lnternalional
Bank of Commerce (the "Bank"); and/or

2, The Bank's standard form of Security Agreement, thereby pledging cedain personal property of the Company as
specifically described therein, and the proceeds thereof, as security for the repayment of any and all indebtedness and any
renewals, extensions, rearrangements, or modifications thereof, of Borrower owed to the Bank, including but not limited to
that certain promissory note in the original principal amount of $3,500,000.00 effective the _ day of February, 2024 and
executed by Borrower, payable to the order of the Bank (the "Note"); and/or

3. The Bank's standard form of Deed Of Trust/Morlgage, thereby granting a contractual lien on real property owned
by the Company and the proceeds thereof as security for the repayment of any and all indebtedness and any renewals,
extensions, or modifications thereof, of Borrower owed to the Bank, including but not limited to the Note; and/or

4. The Bank's standard form of Assignment of Deposit Account (Security Agreement), thereby pledging one oT more
deposlt accounts at the Bank in the name of the Company, and all renewals and/or proceeds thereof, as security for the
repayment of any and all indebtedness and any renewals, extensions, or modifications thereof, of Borrower owed to the
Bank, including but not limited to the Note; and/or

5. Any of the Bank's other standard form of collateral/security document, pledging any property of the Company and
all renewals and/or proceeds thereof, as security for the repayment of any and all indebtedness of Borrower to the Bank,
and any renewals, extensions or modifications of such indebtedness, including but not limited to the Note.

RESOLVED: Although the loan proceeds will be remitted to Borrower, the Company acknowledges receiving a benefit from
the loan to Borrower and acknowledges that such benefit is sufficient consideration for the providing of collateral for such
indebtedness andior guaranteeing the repayment thereof. The Company has pledged the property described above to the
Bank as collateral for such loan and/or has guaranteed the repayment thereof, The Company understands that the Bank
would not make the loan but for the pledge of the Company's collateral and/or the Company's guaranty of repayment.

RESOLVED: All other things heretofore done by any Member, Manager, officer or agents of this Company, whether same
be the persons above named herein or others, with respect to deposits and withdrawals from the Company's account(s),
the borrowing of money, the execution of notes, morlgages, pledges and collateral agreements to the Bank, are hereby
ratified and affirmed as the acts and deeds of the Company.

RESOLVED: That a copy of the foregoing resolutions, certified by the each of the Members and Managers of the Company
be delivered to the Bank.

REPRESENTATIONS AND WARRANTIES

The authority herein conferred upon the Members, Managers, agents and employees shall not be revoked, altered or
changed insofar as the Bank is concerned and Bank shall not be affected or bound by any revocation, alteration or change
until written notice of same, signed by each of the Members and Manager of the Company, shall have been delivered to the
Bank at 1600 Ruben M Torres Sr Blvd, Brownsville, Texas 78526.

The Company represents and warrants to the Bank that:

i!



(a) The Company is and at all times shall be the sole legal and equitable owner and holder of the property, both real
and personal, pledged to the Bank as described above (collectively, the "Property"), free and clear of all liens, charges and
claims of others, except the assignment and first and exclusive security interest granted to the Bank as described above,
and the Company has not made and will not make any assignment, pledge, hypothecation or other transfer of the Property;

(b) The Company has full power, rlght and authority to pledge the Property as described above. The Company agrees
that the Company will defend property against any and all claims, liens, encumbrances, security interests and other
impediments of any nature, however arising; and

(c) The Company understands that the Property is transferable, at least to the extent of the interests transferred as
described above.

COVENANTS AND AGREEMENTS

The Company covenants and agrees with the Bank as follows:

(a) From time to time, to promptly execute and deliver to the Bank all assignments, cefiificates, and supplemental
writings, and to do all other acts or things, as the Bank may request, in order to more fully evidence and perfect the lien
and/or security interests in ihe Property;

(b)
and

To promptly furnish the Bank with any information or writings which the Bank may request concerning the Property;

(c) To promptly pay to the Bank after demand the amount of all reasonable expenses, including reasonable attorney's
fees and other legal expenses, incurred by the Bank in enforcing the rights of the Bank and the obligations of the Company
under any of the documents executed by the Company and delivered to the Bank as described above.

CERTIFICATION AS TO ORGANIZATIONAL DOCUMENTS

Attached hereto as Schedules I and ll are true and correct copies of the Company's Articles
Organization/Certificate of Formation and Regulations/Operating AgreemenUCompany Agreement, including
amendments thereto.

CERTIFICATION AS TO MEMBERS AND MANAGERS

The persons executing this Certificate constitute all of the Members and Managers of the Company. lf no person
executes this Certificate as a Manager of the Company, the Members of the Company certify that the Company is member-
managed and has no managers.

TITLE TYPED NAME

President Jeff Wnget

Sole Member Rowlett Housing Finance Corporation

By: Jeff Wnget, President

CERTIFICATION AS TO OFFICERS

The Members/Managers executing this Certificate certify that the officers of the Company set forth below have
been duly elected and hold the offices specified with the Company. lf no person is listed below as an officer of the Company,
the Members/Managers of the Company certify that the Company has not elected officers.

lN WITNESS WHEREOF, this Certificate has been signed on behalf of the Company as of the _ day of February,
2024.

of
all

SIGNATURE

TITLE
President

Sole Member

SIGNATURE

By: Jeff Winget, President

SUBSCRIBED AND SWORN TO before me, a Notary Public in and for the State of _, this the
dayof-,20-byJeffWnget,aSPresidentofSaVannahatLakeViewGP,LLC'

Notary Public, State of

My Commission Expires:

SOLE MEMBER SIGNATURE PAGE FOLLOWS

TYPED NAME
Jeff Wnget

Rowlett Housing Finance Corporation

Commission

I

i



MEMBER:

owlett Housing Frnance Corporation,
Texas nonprofit housing finance corporation

By:
Jeff Wnget, President

AN D SWORN TO before me, a Notary Public in and for the State of _, this the
of _, 20 _, by Jeff !\iinget, President of Rowlett Housing Finance Corporation, a

Texas nonprofit housing finance corporation, on behalf of said corporation.

Notary Public, State of

My Commission Expires:

Commission No.
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NOTICE OF NO ORAL AGREEMENTS
mlBc
BANK

lnternational Bank of Commerce

Principal Loan Date Maturity Loan Number Officer lnitial
$3.500,000.00 2l t2024 4t t2025 1080037217 Lee Reed

Borrower(s): Savannah at Lakeview, LP Lender: lnternational Bank of Commerce

Dear Customer:

lf the amount involved in your loan agreements exceeds $50,000.00 in value, Texas law requires that you be notified of the
following:

THE WRITTEN LOAN AGREEMENTS REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY
NOT BE CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL
AGREEMENTS OF THE PARTIES.

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

The "Loan Agreements" referred to above include any one or more promises, promissory notes, agreements, undertakings,
security agreements, deeds of trust or other documents, or commitments, or any combination of those actions or documents
which you may have signed or received relating to your transaction with the Bank. This notice does not apply to any credit
card, charge card or an open-end account (as that term is defined by Article 301.001 of the Texas Finance Code) intended
or used primarily for personal, family, or household use.

Date this notice is being given: February _,2024

Loan Number or Other Reference Number: 1080037217

Description of Promissory Note:
(1) Amount of Note: $3,500,000.00
(2) Date of Note: Febtuary _,2024

lf this tlansaction does not involve a promissory note:

('l) Name of significant document(s):

E Guaranty

n Security Agreement

I eteoge

tr
tr
il

Deed of Trust

Application

Other.

(2) Date of significant document(s): February _,2024

BORRoWER(S), GUARANTOR(S), DEBToR(S), PLEDGoR(S) and GRANToR(S):

Savannah at Lakeview, LP
A Texas Limited Partnership

By: Savannah at Lakeview GP, LLC
A Texas Limited Liabiliiy Company
Title: General Partner

By:
Name: Jeff Winget
Title: President

Address: 16812 Dallas Parkway
Dallas, Texas 75248

Page 1 of 2



Rise Residential Construction, LP
A Texas Limited Partnership

By: Rise Residential Construction GP, lnc.
A Texas Corporation
Title: General Partner

R', _
Name: Melissa Renee Fisher
Title: President

Address: 16812 Dallas parkway

Dalias, Texas 75248

Rise Residential Development, LLC
A Texas Limited Liability Company

By:
Name: Melissa Renee Fisher
Title: Manager

Address: 16812 Dallas Parkway
Dallas, Texas 75248

Name: Melissa Renee Fisher, lndividually

Address: 16812 Dallas Parkway
Dallas, Texas 75248

Savannah at Lakeview GP, LLC
A Texas Limited Liability Company

By: 

-Name:
Title:

Jeff Winget
President

Address: 16812 Dallas Parkway
Dallas, Texas 75248

SECURED PARTY:

lnternational Bank of Commerce

By:
Name:
Title:

Lee Reed
President

Page 2 of 2



PROMISSORY NOTE
mlBc
BANK

International Bank of Commerce

Principal Loan Date Maturity Loan Number Officer lnitial
$3,500,000.00 21 12024 41 12025 108003721 Lee Reed

Borrower(s): Savannah at Lakeview, LP Lender: lnternational Bank of Commerce

For good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the undersigned, jointly and
severally, (hereinafter "Borrower", whether one or more) promise to pay to the order of lnternational Bank of Commerce (hereinafter
"Lender"), at 1600 Ruben M Torres Sr BIvd, Brownsville, Texas 78526 or such other address as Lender may specify from time to
time, the sum of Three Million Five Hundred Thousand Dollars and No Cents ($3,500,000.00), in legal and lawful money of the
United States of America, with interest as it accrues on the outstanding principal balance from date of advance of such principal
until paid,

The interest rate shall be floating at &€Oor6peeannum-ebevethe New York Prime Rate (as described below) as it fluctuates from
time to time; provlded, however, that in no event shall the rate of interest to be paid on the unpaid principal of this Note be less
than 7.00% per annum, nor more than the maximum legal rate allowed by applicable law. The starting interest rate on this Note
shall be 8.50% per annum. The rate of interest due hereunder shall be recomputed as of the date of any change itr the Prime
Rate.

The NEW YORK PRIME RATE shall mean the annual lending rate of interest announced from time to time by the JP Morgan
Chase & Co., New York, New York, as its prime rate. If the New York Prime Rate has been selected as the Prime Rate and if,

thereafter, a prime rate is not announced by JP Morgan Chase & Co., New York, New York, then the lnternational Batrk of
Commerce Prime Rate minus one percent (1%) shall be the Prime Rate.

The INTERNATIONAL BANK OF COMMERCE PRIME RATE shall mean the annual lending rate of interest announced from time
to time by lnternational Bank of Commerce, as its prime rate.

Use of the term Prime Rate is not to be construed as a warranty or representation that such rate is more favorable than another
rate or index, that rates on other loans or credit facilities may not be based on other indices or that rates on loans to others may
not be made below such prime rate.

At Lerrders sole discretion, any interest rate increase will take the form of higher periodic payments, a greater balloon payment (if
applicable), and/or an increase in the number of periodic payments. The periodic payment amount will not increase more than
once per month, with no limitation on such increase. Any new periodic payment amount will be due and payable only after timely
and proper notice of such new payment amount from Lender. This paragraph is inapplicable if the maturity of the outstanding
indebtedness under this Note is accelerated and/or demanded in full.

MULTIPLE ADVANCE NON.REVOLVING

'1. Note. ThisNoteisamultipleadvancenon-revolvingcreditfacilityfortheBorrower.Borroweracknowledgesthattheoriginal
principal amount of this Note as stated therein has been advanced to Borrower at the time of execution of the Note or may be
advanced at various times to Borrower by Lender. As used herein, the term Loan Documents means, collectively, this Note and
any other document or instrument executed in connection with this Note by Borrower, any guarantor of this Note, and any party
pledging property as security for the repayment of this Note (Pledgor).

2. Principal and lnterest. Borrower shall be obligated to repay only that portion of the principal amount which has actually been
advanced and not repaid, and interest shall accrue as set forth in this Note on the unpaid outstanding principal balance from date
of the advance of such principal until repaid. All advances are subject to the conditions set forth herein and in all other Loan
Documents and agreements between the parties hereto.

3. Advances. The advances shall be rnade pursuant to and subject to the terms and conditions hereof and of the other Loan
Documents and agreements between the parties, and if and only if (i) all conditions precedent to an advance have been fulfilled,
(ii) there has been no Event of Default which is continuing, and (iii) the aggregate amount of the outstanding unpaid principal on
this Note, plus the amount of any prior advances of principal, whether or not repaid, plus the amount of any and all pending
requests for an advance, plus the amount of any and all advances in process, plus the amount of any and all advances that have
been authorized, plus all accrued and unpaid interest and accrued and unpaid late charges, and plus any amounts advanced by
Lender on Borrower's behalf, does not exceed the original principal balance of the Note. Borrower, may at any time, and from
time to time, pay the outstanding unpaid balance of the Note, or a portion thereof, and all accrued and unpaid interest due. The
non-revolving feature of this Note expires on, and no additional advances of principal will be made after, Final Maturity.

4. Continuationof Lien. LenderandBorrowercontemplatethatbyreasonofpaymentsofthisNote,theremaybetimeswhenno
indebtedness is owing on the Note, but notwithstanding such occurrences, this Note, all liens securing this Note, and the other
Loan Documents shall remain in full force and effect unless same be released in writing by Lender, at the request of Borrower or
the Pledgor of the property subject to the lien or liens; otherwise this Note and the other Loan Documents and all liens securing
same shall remain in full force and effect to secure any and all advances, and any other indebtedness of Borrower, regardless of
any additional security that may be taken as collateral for the repayment of any future indebtedness, and shall be unaffected by
any renewals, extensions, rearrangements, modifications and/or partial releases hereunder,

The indebtedness evidenced by this Note was evaluated, analyzed and ultimately priced based upon (i) Borrower's representation
that it would establish and maintain its primary deposit relationship with Lender, and/or (ii)the entire banking relationship between
Borrower and Lender. Therefore, (i) if Borrower's primary deposit relationship is not established and maintained with Lender, or
(ii) if there is a material adverse change in the deposit relationship between Borrower and Lender, lhen Lender, in its sole and
absolute discretion, may, after ninety (90) days written notice, increase the interest rate charged in connection wlth this credil

Promisss Nore lRev. rGi ll
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facility by up lo 2ok above the interest rate as set forth above, as it may float from time to time.

To secure payment of this Note, and, to the extent allowed by law, all other indebtedness which may at any time be owing by the
Borrower, or any of them, Borrower hereby grants to Lender a security interest and lien on the following collateral (collectively, the
"Collateral"), certain personal property pledged by Borrower and other Collateral.

This Note is referred to in, is subject to, and is entltled to the benefits of, the Construction Loan Agreement dated April 28,2023, as amended
(collectively, the "Loan Agreement") herewith by and among Lender, Borrower, et.al., asthat Loan Agreement may be amended, modifled, or
supplementedfromtimetotime. TheLoanAgreementcontains,amongotherthings,provisionsfortheaccelerationofthematurityhereofupon
the occurrence of certain stated events.

Borrower agrees to take adequate care of the Collateral and to insure the Collateral with a company satisfactory to Lender, for
such risks and/or hazards, and in such amounts as Lender directs. lf Borrower fails to furnish Lender with proof of required
insurance coverage, Lender shall have the authority to purchase insurance (including single interest insurance, which may provide
protection only for Lender) and add the premium for such insurance, together with interest at the rate set forth above, to the
balance of this Note.

lnterest shall be calculated on a 360-day factor applied on a 36s-day year or a 366-day year, in the event that the year is a leap
year, on the unpaid principal to the date of each installment paid; provided, however, that in the event the interest rate reaches
the maxinrum rate allowed by applicable law, said maximum legal rate shall be computed on a full calendar year 365/365 days
basis or on a 366/366 days basis, in the event that the year is a leap year. The interest charged and herein contracted for will not
exceed the maximum rate allowed by law.

To the extent allowed by law, any and all matured unpaid amounts will bear interest computed on a full calendar year 365/365
days basis, or on a 366/366 days basis in the event that the year is a leap year, at the maximum legal rate of interest allowed by
applicable state law, unless federal law allows a higher interest rate, in which case Borrower agrees to pay the rate allowed by
federal law. lf applicable state or federal law does not set a maximum rate of interest for matured unpaid amounts, then Borrower
agrees that the maximum rate for such amounts shall be eighteen percent (18%) per annum.

To the extent allowed by law, as the late payment charge under this Note, Lender may in its sole discretion (i) increase the interest
on the principal portion of any payment amount that is not received by the payment due date to the maximum rate allowed by law,
computed on a full calendar year basis from the payment due date until paid, or (ii) should any payment not be made within ten
(10) days from the due date, require Borrower to pay a one time "late charge" per late payment equal to five percent (5%) of the
amount of the past due principal and interest of such payment, with a minimum of $10.00 and a maximum of $1,500.00 per late
payment. The "late charge" may be assessed without notice, and shall be immediately due and payable. No late charge will be
assessed on any payment which is current and is a full payment of principal and/or interest then due regardless of whether late
charge(s) are due for any prior payments. This paragraph is inapplicable if the outstanding indebtedness under the Note is
accelerated and/or demanded in full.

Notwithstanding anylhing contained herein to the contrary, if the Loan is subject to the provisions of 24 Code of Federal Regulations
Part 201 (Title 1 P roperty lmprovement and Manufactured Hom e Loans), then the late charge provisions of this paragraph shall be
applicable to the exclusion of any other late charge and/or default interest provisions in any instrument relating to any past due
installment of principal and/or interest due under this Note. Borrower agrees to pay to Lender a late charge for installments of
principal and interest which are in arrears for fifteen (15) calendar days or more. The late charge shall be in an amount equal to
the lesser of: (a) five percent (5%) of each late installment of principal and interest, up to a maximum of $10.00 per installment for
any propefty improvement loan and $15.00 per installment for any manufactured home loan, or (b) the maximum amount permitted
by applicable federal or state law. The sum of such late charges plus the interest charged under this Note and other charges
deemed interest by law shall be limited to the maximum nonusurious amount permitted by applicable federal or state law. This
paragraph is inapplicable if the outstanding indebtedness underthis Note is accelerated and/ordemanded in full.

The outstanding and unpaid principal of this Note and all accrued and unpaid interest are payable immediately upon demand, or
if no demand is made, then such sums are payable as follows:

NUMBER OF FREOUENCY AMOUNT OF PAYMENTS
PAYMENTS

13 Monthly
1 Final

lnterest Only
Principal balance plus accrued and unpaid interest

WHEN PAYMENTS ARE DUE

Beginning Match _,2024
At Final Maturity

FINAL MATURITY DATE: April_, 2025

Each payment shall be applied as of iis scheduled due date and in the order of application as the Lender in its sole discretion may
from time to time elect.

All oulstanding unpaid principal, all accrued and unpaid interest, and all fees, accrued and unpaid late charges, and/or other
charges incurred by, or for the benefit of, Borrower in connection with this Note which remain due and owing on the Final Maturity
Date are due and payable on such date.

Lender may, at its discretion, adjust the amount of periodic payments described above to ensure that the remaining payments will
fully amortize the principal of this Note by the Final Maturity Date, or, if the payment schedule provides for a Balloon Payment (as
herelnafter defrned), Lender may adjust the amounts of remaining periodic payments so that the Agreed Amortization Amount (as
hereinafter defined) will not be reduced. As used herein, (i) the term "Balloon Payment" means a payment of principal (together
with any accrued unpaid interest) required on the Final Maturity Date when the scheduled periodic payments do not fully amortize
the principal lrereof by the Final Maturity Date, and (ii) the term ''Agreed Amortization Amount" means the amount of principal that
will be repaid prior to the Flnal Maturity Date assuming all initially scheduled payments are made in a timely manner and the
interest rate in effect on the date hereof does not change. Any new monthly payment will be paid from the first monthly payment
date after the change date until the amount ofthe monthly payment changes again.
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and all accrued and unpaid interest and all accrued and unpaid late charges under this Note. to
pay Lender immediately all accelerated unpaid principal and all accrued and principal, and all accrued and
unpaid late charges. No notice of intent to accelerate shall and Borrower expressly waives any right to notice
of Lendefs intent to accelerate, The demand for immediate payment of this Note, in whole or in paft, may
be exercised whatsoever, whether or not Borrower is in default hereunder and in advance of the Final

THIS OBLIGATION HAS A BALLOON PAYMENT PROVISION:

THIS LOAN IS PAYABLE IN FULL ON THE FINAL MATURITY DATE SET FORTH HEREIN IF NO PRIOR DEMAND HAS BEEN
MADE. ON THE FINAL MATURITY DATE YOU MUST REPAY THE ENTIRE OUTSTANDING UNPAID PRINCIPAL BALANCE,
ALL ACCRUED AND UNPAID INTEREST, AND ALL FEES, LATE CHARGES, AND/OR OTHER CHARGES INCURRED BY, OR
ON BEHALF OF, BORROWER IN CONNECTION WITH THIS LOAN, WHICH REMAIN UNPAID. LENDER IS UNDER NO
OBLIGATION TO REFINANCE THE LOAN, OR ANY PORTION THEREOF, AT THAT TIME. YOU WILL THEREFORE BE
REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS YOU MAY OWN, OR YOU WILL HAVE TO FIND A LENDER,
WHICH IVAY BE THIS LENDER, WHICH AGREES TO LEND YOU THE N/ONEY TO REFINANCE. IF YOU REFINANCE THIS
LOAN AT MATURITY, YOU MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS NORIVALLY ASSOCIATED WITH
A NEW LOAN, EVEN IF YOU OBTAIN REFINANCING FROIV THIS LENDER.

The occurrence of any of the following events shall constitute an event of default ("Event of Default") under this Note:

(a) Borrower fails to pay any of the indebtedness evidenced by this Note when the same shall become due and payable; or
(b) Borrower (i) fails to perform any of Borrower's other obligations under this Note or the other Loan Documents, or any other
event of default or breach occurs under this Note or the other Loan Documents, or (ii) to the extent allowed by law, and except as

to loans for homestead, homestead equiiy, home equity lines of credit, and/or household or other consumer goods, fails to perform
any of Borrower's obligations under any other promissory note, security agreement, loan agreement or other agreement between
Lender and Borrower or any other event of default or breach occurs thereunder; or
(c) any (i) statement, representation or warranty made by Borrower in this Note, the other Loan Documents, or in any other
agreement between Lender and Borrower, or (ii) any information contained in any financial statement or other document delivered
to Lender by or on behalf of Borrower contains any untrue statement of a material fact or omits to state a material fact necessary
to make the statenrerlt, representation or warranty therein not misleading in light of the circumstances in which they were made;
or
(d) Borrower: (i) dies or becomes physically or mentally incapacitated; or (ii) in the case of a Borrower who is not a natural person,
dissolves, terminates or in any other way ceases to legally exist or has its entity powers or privileges suspended or revoked for
any reason; or (iii) makes an assignment for the beneflt of creditors, or enters into any composition, marshalling of assets or similar
arrangement in respect of its creditors generally; or (iv) becomes insolvent or generally does not pay its debts as such debts
become due; or (v) conceals, removes, or permits to be concealed or removed, any pafi of Borrower's property, with intent to
hinder, delay or defraud its creditors or any of them, or makes or suffers a transfer of any of Borroweis property which may be
fraudulent under any bankruptcy, fraudulent conveyance or similar law, or makes any transfer of Borrower's property to orfor the
benefit of a creditor at a time when other creditors similarly situated have not been paid; or
(e) a trustee, receiver, agent or custodian is appointed or authorized to take charge of any property of Borrower for the purpose of
enforcing a lien against such property or for the purpose of administering such property for the benefit of its creditors; or
(f) an order (i) for relief as to BoTrower is granted under Title 11 of the United States Code or any similar law, or (ii) declaring
Borrower to be incompetent is entered by any courl; or
(g) Borrower files any pleading seeking, or authorizes or consents to, any appointment or order described in subsections (e) or (f)
of this paragraph above, whether by formal action or by the admission of the material allegations of a pleading or otherwise; or
(h) application is made for or there is an enforcement of any lien, levy, seizure, garnishment or attachment of any property of the
Borrower for the purposes of collecting a lawful debt; or
(i) any action or proceeding seeking any appointment or order described in subsections (e) or (f) of this paragraph above is

commenced without the authority or consent of Borrower, and is not dismissed within thirty (30) days after its commencement; or
(.j) Borrorver shall become involved (whether as plaintiff or defendant) in any material litigation (including, without limitation,
matrimonial litigation) or arbitral or regulatory proceedings that, if determined adversely to Borrower, could materially and adversely
affect Borrower's financial position, or could affect Borrower's ability to repay the indebtedness evidenced by this Note, or could
adversely affect the Collateral or any portion thereof or Lender's security interest therein; or
(k) Borrower, in Lender's opinion, has suffered a material change in financial condition which, in Lender's opinion, impairs the
ability of Borrower to repay the indebtedness evidenced by this Note or to properly perform Borroweis obligations under this Note
or the other Loan Documents; or
(l) any of ihe events or conditions described in subsections (d) through (k) of this paragraph above happen to, by or with respect
to any pledgor of the Collateral or to any guarantor or other Obligor of the Note; or
(m) Lender believes, as a result of any material change in condition whether or not described herein, that Lender will be adversely
affected, that this Note is inadequately secured, or that the prospect of payment of any of the indebtedness evidenced by this Note
or performance of any of Borrower's obligations under the Loan Documents is impaired, or
(n) to the extent allowed by law, and except as to loans for homestead, homestead equity, home equity lines of credit, and/or
houselrold or oiher consunter goods, as to each Borrower with regard to any other credit facility with any other lender, any monetary
default andior any non-monetary default occurs which results in acceleration of the indebtedness by any such other lender; and
each Borrower agrees to rrotify Lender of any such default within fifteen (1 5) days after the occurrence of the default.

Upon the occurrence of an Event of Default, Lender may, at its option, without notice to Borrower or any other Obligor except as
otherwise expressly agreed by Lender in writing, declare the following amounts (or any portion thereof) at once due and payable
(and upon such declaration, the same shall be at once immediately due and payable and may be collected forthwith), whether or
not there has been a prior demand for payment and regardless of the stipulated date of maturity: (i)the remaining unpaid principal
balance of this Note outstanding, (ii) the accrued and unpaid interest under this Note, (iii) the accrued and unpaid late charges
under this Note, (iv) any Swap Related Loss Lender is entitled to collect as hereinafter provided, (v) all other sums advanced or
otherwise payable under this Note or any other Loan Document and owed by Borrower to Lender and all interest thereon, and (vi)
any other indebiedness of Obligor the repayment of which is secured by one or more of the Loan Documents.

Borrower and Lender intend that the loan evidenced by this Note (the "Loan") shall be in strict compliance with applicable usury
laws. lf at any tinle any interest contracted for, charged, or recejved under this Note or otherwise in connection with the Loan would
be usurious under applicable law, then regardless of the provisions of this Note or the documents and instruments evidencing,
securing or otherwise executed in connection with the Loan or any action or event (including, without limitation, prepayment of

p,.m,ssory N.,e urev. 1D i ,, 
Paqe 3 of 9



principal hereunder or acceleration of maturity by the Lender) which may occur with respect to this Note or the Loan, it is agreed
that all sums determined to be usurious shall be immediately credited by the Lender as a payment of principal hereunder, or if this
Note has already been paid, immediately refunded to the Borrower. All compensation which constitutes interest under applicable
law in connection with the Loan shall be amortized, prorated, allocated and spread over the full period of time any indebtedness
is owing by Borrower and/or ofthe term ofthe Loan, whichever is longer, to the greatest extent permissible without exceeding the

applicable maximum rate allowed by applicable law in effect from time to time during such period.

IN THE EVENT ANY ITEM, ITEMS, TERIVIS OR PROVISIONS CONTAINED IN THIS INSTRUMENT ARE IN CONFLICT WITH
THE APPLICABLE STATE OR FEDERAL LAW, THIS INSTRUMENT SHALL BE AFFECTED ONLY AS TO ITS APPLICATION
TO SUCH ITEIM, ITEMS, TERMS OR PROVISIONS, AND SHALL IN ALL OTHER RESPECTS REMAIN IN FULL FORCE AND
EFFECT, IT IS UNDERSTOOD AND AGREED THAT IN NO EVENT AND UPON NO CONTINGENCY SHALL THE BORROWER
OR ANY PARTY LIABLE HEREON, OR HEREFOR BE REOUIRED TO PAY INTEREST IN EXCESS OF THE RATE ALLOWED
BY THE APPLICABLE STATE LAW OR FEDERAL LAW, IF SUCH FEDERAL LAW PERMITS A GREATER RATE OF INTEREST.
THE INTENTION OF THE PARTIES IS TO CONFORM STRICTLY TO THE APPLICABLE USURY LAWS AS NOW OR
HEREINAFTER CONSTRUED BY THE COURTS HAVING JURISDICTION.

THE BORROWER, ENDORSERS, SURETIES, GUARANTORS AND ALL PERSONS TO BECOME LIABLE ON THIS NOTE
(THE'OBLIGORS') HEREBY, JOINTLY AND SEVERALLY, WAIVE EXPRESSLY ALL NOTICES OF OVERDUE INSTALLMENT
PAYMENTS AND DEMANDS FOR PAYMENT THEREOF, NOTICES OF INTENTION TO ACCELERATE MATURITY, NOTICES
OF ACTUAL ACCELERATION OF IVATURITY, PRESENTMENT, DEMAND FOR PAYMENT, NOTICES OF DISHONOR,
DISHONOR, PROTEST, NOTICES OF PROTEST, AND DILIGENCE IN COLLECTION HEREOF. EACH OBLIGOR AGREES
THAT THE TENDER MAY AT ANY TIIVE, AND FROM TIME TO TIME, UPON REQUEST OF OR BY AGREEMENT WITH ANY
OF THEN/, RENEW THIS NOTE AND/OR EXTEND THE DATE OF MATURITY HEREOF OR CHANGE AND/OR REARRANGE
THE TIME OR METHOD OF PAYMENTS WITHOUT NOTICE TO ANY OF THE OTHER OBLIGORS, WHO SHALL REIVAIN
LIABLE FOR TI-18 PAYI\4ENT HEREOF. OBLIGORS WAIVE EXPRESSLY THE LATE FILING OF ANY SUIT OR PRECEDING
OR CAUSE OF ACTION HEREON, OR ANY DELAY IN THE HANDLING OF ANY COLLATERAL. OBLIGORS AGREE THAT
LENDER'S ACCEPTANCE OF PARTIAL OR DELINQUENT PAYMENTS OR FAILURE OF LENDER TO EXERCISE ANY RIGHT
OR REMEDY CONTAINED HEREIN OR IN ANY INSTRUMENT GIVEN AS SECURITY FOR THE PAYMENT OF THIS NOTE
SHALL NOT BE A WAIVER OF ANY OBLIGATION OF THE OBLIGORS OR CONSTITUTE A WAIVER OF ANY PRIOR OR
SUBSEQUENT DEFAULT. THE LENDER MAY REMEDY ANY DEFAULT WITHOUT WAIVING THE DEFAULT REMEDIED AND
MAY WAIVE ANY DEFAULT WITHOUT WAIVING ANY OTHER PRIOR OR SUBSEQUENT DEFAULT.

To the extent allowed by law, as security for this Note and all other indebtedness which may at any time be owing by Borrower
(and any endorsers and/or guarantors hereof) to Lender, Borrower (and any endorsers and/or guarantors hereof) grants to Lender
(i) a security interest and contractual lien in and to all of the Borrower's (and any such endorser's and/or guarantor's ) collateral
securing other indebtedness of Borrower (or of any such endorsers and/or guarantors) to Lender, and (ii) a security interest,
contractual lien and contractual right of set-off in and to all of the Borrower's (and any such endorser's and/or guarantor's) money,
credits, accounts and/or other property including repurchase agreements and other non-depository obligations, now in, or at any
time hereafter corning within, the custody or control of Lender, or any member Bank or branch Bank of lnternational Bancshares
Corporation, whether held in a general or special account or deposit, or for safekeeping or otherwise, excluding however, all lRA,
KEOGH and trust accounts upon which the grant of security interest or right of set-off would be prohibited. Every such security
interest, fien and righi of set-off may be exercised without demand or notice to Borrower (or to any endorsers and/or guarantors
hereof). No security interest, lien or right of set-off to enforce such security interest or lien shall be deemed to have been waived
by any act or conduct on the paft of Lender, or by any failure to exercise such right of set-off or to enforce such security interest
or lien, or by any delay in so doing. Every right of set-off security lnterest shall continue in full force and effect until such right of
set-off, security inleresi or lien is specifically waived or released by an instrument in writing executed by Lender. The foregoing
provisions of this paragraph are in addition to and not in lieu of any rights of set-off allowed by law.

To the extent allowed by law, in conrrection with any transaction between Borrower and Lender at any time in the past, present or
future, in the event Borrower, individually or jointly with others, has granted or grants Lender a lien on any real and/or personal
property, Borrower agrees that the lien on such real and/or personal propeny, to the extent of Borrower's interest therein, shall
also secure the indebtedness of Borrower to Lender evidenced by this Note and all renewals, extensions, rearrangements and
modifications hereof. This paragraph is inapplicable to a homestead and/or homestead equity loan in the State of Texas.

lf this Note, or any part hereof, is not paid according to its terms, is placed in the hands of an attorney for collection, or is collected
through probate, bankruptcy or other judicial or non-judicial proceedings, whether matured by expiration of time or by the exercise
of the option given to the Lender to mature it, Borrower and all parties now or hereafter liable hereon hereby agree to pay an
additional amount equal to a reasonable and necessary attorney's fees and associated costs for collection. Said attorney's fees
and costs of collection, once liquidated and paid by Lender, will bear interest at the rate of interest applied to the matured and
past-due prlncipal balance of this Note as such rate may change from time to time from the date advanced by Lender until paid.

Subject to the provisions of this Note pertaining to Swap Transactions as hereinafter set out, Borrower reserves the right to prepay,
prior to maturity, all or any pad of the principal of this Note without penalty, and interest shall immediately cease on any amount
so prepaid. All prepayments shall be applied to the last maturing installments of principal, without interrupting the regular
installment payments. Borrower will provide Lender written notice of any prepayment of principal together with such prepayment.

Any assumption, if permitted by Lender, by any other person or persons, partnership, corporation, organization or any other entity
without an express written release signed by Lender, shall not release the liability of Borrower or any other Obligors for the payment
of this Note.

ln the event that tire Collateral is sold, conveyed, or otheruuise disposed of without the prior written consent of the Lender, the
maturity of this Note nray, ai the option of the Lender, be accelerated and Lender may immediately demand payment of the then
outstanding principal sum, togetherwith all accrued and unpaid interestand late charges duethereon.

Borrower shall be obligated to repay only that porlion of the principal amount which has actually been advanced and not repaid,
and interest shall accrue on the unpaid outstanding principal balance from the date of the advance until paid.

Borrower agrees to provide to Lender, at least on an annual basis, a Financial Statement, a Profit And LossiNet lncome
Statement, copies of U.S. Tax Returns, and any other information that may be reasonably requested by Lender.

The parties intend to conform strictly to the applicable federal, state, and local laws as now or hereafter construed by the courts
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having jurisdiction. All agreements between the parties hereto (or any other party liable with respect to any potlion of the
indebtedness under this Note or any instrument executed in connection herewith) are hereby limited by the provisions of this
paragraph, which shall override and control all such agreements, whether now existing or thereafter arising and whether written
or oral. lf from a construction of any document related to any agreement between the parties hereto (or any other party liable with

respect to any portion of the indebtedness under this Note or any instrument executed in connection herewith ), any term(s) or
provision(s) of the document is in conflict with, or in violation of, applicable laws, any such construction shall be subject to the
provisions of this paragraph and such document shall be automatically reformed as to comply with applicable law, wrthout the
necessity of execution of any amendment or new document.

Financing Statements: At Lender's request Borrower will promptly sign all other documents, including financing statements and
certificates of title, to peffect, protect, and continue Lender's security interest in the Collateral at the sole cost of Borrower. Borrower
hereby authorizes Lender to file a Financing Statement, an Amended Financing Statement and a Continuation Financing
Statement (collectively referred to as the "Financing Statement") describing the Collateral. Where Collateral is ln the possession
of a third party, Borrower will join with Lender in notifying the third party of Lender's security interest and obtaining a Conhol
Agreement from the third party that it is holding the Collateral for the benefit of Lender.

ln the event any legal action or proceeding, by arbitration or othemise, is commenced in connection with the enforcement of, or
declaration of rights under, this Note and/or any instrument or written agreement required or delivered under, in connection with,
or pursuant to the terms of this Note (collectively, the "Loan Documents"), and/or any controversy or claim, whether sounding in
contract, tort or statute, legal or equitable, involving in any way the financing or the transaction(s)evidenced by this Note, or any
other proposed or actual loan or extension of credit, the prevailing parly shall be entitled to recover reasonable and necessary
attorney's fees and paralegal costs (including allocated costs for in-house legal services), costs, expenses, expefi witness fees
and costs, and other necessary disbursements made in connection with any such action or proceeding, in the amount determined
by the fact-finder.

Lender, in its sole discretion and without obligation on Lender to do so, may advance and pay sums on behalf and for the benefit
of Borrower for costs necessary for the protection and preservation of the Collateral and other costs that may be appropriate, in

Lender's sole discretion, including but not limited to insurance premiums, ad valorem taxes, and attorney's fees. Any sums which
may be so paid out by Lender and all sums paid for insurance premiums, as aforesaid, including the costs, expenses and attorney's
fees paid in any suit affecting said property when necessary to protect Lender's lien therein shall bear interest from the dates of
such payments at the interest rate applied to the matured and past-due principal balance of this Note and shall be paid by Borrower
to Lender upon demand, at the same place at which this Note is payable, and shall be deemed a part of the debt evidenced hereby
and recoverable as such in all aspects.

Borrower and Lender hereby expressly acknowledge and agree that in the event of a default under this Note, or under any
document executed by Borrower in connection with, or to secure the payment of, this Note (1) Lender shall not be required to
comply with Article 6132b-3.05(d) of the Texas Revised Partnership Act or Subsection '152.306 of the Texas Business
Organizations Code, if applicable, and (2) Lender shall not be required to proceed against or exhaust the assets of Borrower
before pursuing any remedy directly against one or more of the partners of Borrower or the propedy of such partners.

lf Borrower is an entity formed under and/or governed by the Texas Business Organizations Code ("BOC") the following shall
apply: (i) Notice to known claimants under BOC Section 11.052(a)(2) [or any similar statute of Borrower's domiciliary state if
Borrower is rrot domiciled in the State of Texasl shall not be effective with respect to Lender unless it is delivered by certified mail,
leturn receipt requested and addressed to Dennis E. Nixon, President, at lnternational Bancshares Co[poration, P.O. Drawer
1359, Laredo, Texas 78042-'1359 within thiily (30) days following tlre occurrence of the everrt requiring the winding up of Borrower,
(ii) to the extent allowed by applicable law, Borrower agrees tlrat BOC Section 11.359 [or any similar statute of Borrower's
domiciliary state if Borrower is not domiciled in the State of Texasl slrall have no force or effect on the existence or validity of the
indebteclness evidenced by the Loan Documents and Borrower hereby waives all rights under said statutory provision, and (iii) in

the event an;r porlion of the indebtedness evidenced by the Loarr Documents shall be deemed to be extinguished pursuant to the
provisions of BOC Section 11.359 [or any similar statute of Borrower's domiciliary state if Borrower is not domiciled in the State of
Texasl, such extinguislrnlent slrall have no effect on the existence, validity, or enforceability of the Loan Documents other than
Lender's ability to oblain a judgment against Borrower for repayment of the extinguished portion of sucir indebtedness.

Swap Transactions and Swap Related Loss: The term "Swap Transaction", as used herein, means (i) any transaction effected
pursuant to one or more agreements now existing or hereafter entered into between Borrower and Lender and/or any financial
institution affiliated with lnternational BancShares Corporation (a "Lender Affiliate") which is a rate swap, swap option, interest rate
option or other financial instrument or interest (including one or more options with respect to any such transaction), (ii) any type of
transaction that is similar to any transaction referred io in clause (i) above that is currently, or in the future becomes, recurrently
entered into in the financial markets and which is a forward swap, future, option or other derivative on one or more rates, or any
combinatron of the foregoing transactions, or (iii) any transaction that is similar to any transaction referred to in clause (i) or (ii)
above except that it is between Lender and/or a Lender Afflliate and any party or entity other than Borrower and is entered into by
Lender and/or such Lender Affiliate on account of a corresponding Swap Transaction that is described in clause (i) or (ii) above.

Notwithstanding anything to the contrary contained in this Note or any other Loan Document, during any time that any Swap
Transactior.r is in effect, Borrower shall have no right whatsoever to make any prepayment of all or any part of the principal owing
under thrs Note without Lender's prior written approval, which Lender may grant or withhold in Lender's sole and absolute
discretion,

For purposes hereof, "prepayment" shall mean any instance wherein the principal under this Note is satisfied in full or in part in
advance and/or in excess of scheduled installments in any manner prior to the Final Maturity Date, whether voluntarily or
involuntarily. Prepayment shall include, but not be limited to: (i) payment upon or following acceleration of the maturity of this Note
by Lender pursuant to any applicable provision of this Note or any of the other Loan Documents, (ii) any payment of principal made
prior to the Final Maturity Date pursuant to any demand provisions of this Note, (iii) application of insurance or condemnation
proceeds to discharge all or any portion of the outstanding principal of this Note, (iv) payment of principal to Lender by any holder
of a subordinate or superior interesi in the Collateral, or (v) any payment of principal after the Final Maturity Date is accelerated
for any reason permitted hereunder or under any of the other Loan Documents, including, without limitation, any acceleration of
the Final N4aturiiy Date resulting from any sale or transfer of the Collateral pursuant to foreclosure, sale under power of sale,
judicial order or trusiee's sale under the Loan Documents; any payment of principal by sale, transfer or offsetting credit in
connection with or under any bankruptcy, insolvency, reorganization, assignment for the benefit of creditors, or receivership
proceedings under any statute ofthe United States or any State thereof involving Borrower and/or the Collateral
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ln the ever.rt of arry prepayment during any time that any Swap Transaction is in effect, whether or not approved by Lender,
Borrower shall be obligated to pay to Lender upon demand, in addition to all other amounts due and payable to Lender under the
Loan Documents at the time of such prepayment, an amount determined by Lender to be the loss, cost and expense incurred by
Lender and/or a Lender Affiliate under, related to or arising from such Swap Transaction that is attributable to such prepayment

(the "Swap Related Loss"). Lendef s determination of the Swap Related Loss incurred by Lender or a Lender Affiliate shall be

conclusive and binding upon Borrower absent manifest error.

ARBITRATION.

BINDING ARBITRATION AGREEMENT
PLEASE READ THIS CAREFULLY, IT AFFECTS YOUR RIGHTS.

BORROWER AND LENDER AGREE TO ARBITRATION AS FOLLOWS (hereinafter referred to as the "Arbitration
Provisiorrs"):

l. Special Provisions and Definitions applicable to both CONSUMER DISPUTES and BUSINESS DISPUTES:

(a) lf:tormat nesotution Most customer concerns can be resolved qrrickly and to the

cllstorrer's satisfaction by contacting your account officer, branch manager or by calling the Customer Service
Depadment irr your region. Tl.re region and t.rtttrbers are:

1. Laredo
2. Austin
3. Brownsville
4. Commerce Bank
5. Corpus Christi
6. Eagle Pass
7. Houston
8. McAllen
9. Oklahoma
10. Port Lavaca
11. San Antonio
12. Zapata

956-7 22-7 61 1

51 2-397-4506
956-s47-1 000
956-724-'1616
361 -888-4000
830-773-23 1 3

7 13-526-121 1

956-686-0263
405-84 1 -21 00
361-552-9771
2'10-518-2500
956-765-836 1

lrr the Lrnlikely event tltat your account officer branch marlage[ or the customer service departntent is unable to
resolve a conrplarnt to your satisfaction or if the Lender has rlot been able to resolve a dispute it has with you a{ter
attempting to clo so informally, you and the Lender agree to resolve those disputes through binding arbitration or
snrall claims coud instead of in courts of general jurisdiction.

(b) Sendinq Notice of Dispute. lf either you or the Lender intend to seek arbitration, then you or the Lender must
first send to the other by certified r.nail, return receipt reqLrested, a written Notice of Dispute. The Notice of Dispute
to the Lender shoulcl be acldressecl to: Dennis E. Nixorr, President, at lnternational Bancshares Corporation, P.O.
Draurer'1359, Laredo, Texas 78042-1359 or if by email, ibcchairman@ibc.com. The Notice of Dispute must (a)

rJescribe ihe nature and basis of the clainl or dispute, and (b) explain specifically what relief is sought. You nray

iownload a copy of the Notice of Dispute at www.ibc.com or you may obtain a copy from your account officer or

branch manager.

(c)[tIe-qi@.lfyoUandtheLendeIdonotreachanagreementtoleSolVetheClaim
or clispute within thirly (30) days after the Notice of Dispute is received, you or the Lender may commence a

birrriing arbrtration proceeding. During the birrding arbitration proceeding, any settlement offers made by you or
the Lender shall not be disclosed to the Arbitrator.

(d) "DISPUTE(S)". As used herein, the word "DISPUTE(S)" includes any and all controversies or claims between

the PARTIES of whatevertype or manner, including without limitation, any and all claims arising out of or relating
to this Note, compliance with applicable laws and/or regulations, any and all services or products provided by the

Lender, any and all past, present and/or future loans, lines of credit, letters of credit, credit facilities or other form
of indebledness and/or agreements involving the PARTIES, any and all transactions between or involving the
PARTiES, and/or any and all aspects of any past or present relationship of the PARTIES, whether banking or

otherwise, specifically including but not limited to any claim founded in contract, tort, fraud, fraudulent inducemenl,
misrepresentation or otherwise, whether based on statute, regulation, common law or equity.

(e) "CONSUMER DISPUTE" and "BUSINESS DISPUTE". As used herein, "CONSUMER DISPUTE" means a

OSpUfg reAting to at1 account (including a deposit account), agreement, extension of credit, loan, service or
product provided by the Lender that is primarily for personal, family or household purposes. "BUSINESS
DISPUTE" means any DISPUTE that is not a CONSUMER DISPUTE.

(f) "PARTIES" or "PARTY". As used in these Arbitration Provisions, the term "PARTIES" or "PARTY" means

BoTroweT, Lender , and each and all persons and entities signing this Note or any other agreements between or
among any of the PARTIES as part of this transaction. "PARTIES" or "PARTY" shall be broadly construed and

include irrdividuals, beneflciaries, partners, limited partners, limited liability members, shareholders, subsidiaries,
parent companies, affiliates, officers, directors, employees, heirs, agents and/or representatives of any party to

sr-rch documents, any other person or entity claiming by or through one of the foregoing and/or any person or

beneficiary who receives products or services from the Lender and shall include any other owner and holder of
tl.ris Note. Throughout these Arbitration Provisions, the term "you" and "your" refer to Borrower, and the term

"Arbitrator" refers to the individual arbitrator or panel of arbitrators, as the case may be, before which the

DISPUTE is arbitrated.

(S) BtrNDtNG ARBITRATION. The PARTIES agree that any DISPUTE between the PARTIES shall be resolved by

n'ranOatory ninanrg arbitration pursuant to these Arbitration Provisions at the election of either PARTY' BY

p,.h,sroryN.,eurev.,oiii 
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AGREEING TO RESOLVE A DISPUTE IN ARBITRATION, THE PARTIES ARE WAIVING THEIR RIGHT TO A
JURY TRIAL OR TO LITIGATE lN COURT (except for matters that may be taken to small claims court for a

COhISUMER DISPUTE as provided below).

(h) C-!.Aq!,4EIION_]UA|VEB. The PARTIES agree that (i) no arbitration proceeding hereunder whether a

CONSUMER DISPUTE or a BUSINESS DISPUTE shall be cerlified as a class action or proceed as a class action,
or on a basis involving claims brought in a purported representative capacity on behalf of the general public, other
custorners or potential customers or persons similarly situated, and (ii) no arbitration proceeding hereunder shall
be consolidated with, or loined in any way with, any other arbitration proceeding. THE PARTIES AGREE TO
ARBNTRATE A CONSUMER DISPUTE OR BUSINESS DISPUTE ON AN INDIVIDUAL BASIS AND EACH
WAIVES THE RIGHT TO PARTICIPATE IN A CLASS ACTION.

(i) FEDERAL ARBITRATION ACT AND TEXAS LAW. The PARTIES acknowledge that this Note evidences a

transaction involving interstate commerce. The Federal Arbitration Act shall govern (i) the interpretation and
enforcement of these Arbitration Provisions, and (ii) all arbitration proceedings that take place pursuant to these
Arbitration Provisions. THE PARTIES AGREE THAT, EXCEPT AS OTHERWISE EXPRESSLY AGREED TO BY
THi; PAF.TIES IN WRITING, OR UNLESS EXPRESSLY PROHIBITED BY LAW, TEXAS SUBSTANTIVE LAW
(vvfi'rrouT REGARD TO ANy CONFLICT OF LAWS PRINCIPLES) WILL APPLY lN ANY BINDING
ARBI'TRATION PROCEEDING OR SMALL CLAIMS COURT ACTION REGARDLESS OF WHO INITIATES THE
PROCEEDING, WHERE YOU RESIDE OR WHERE THE DISPUTE AROSE.

Provisions applicable only to a CONSUMER DISPUTE: :

(a) Any and att CoNSUMER DISPUTES shall be resolved by arbitration administered by the American Arbitration
Association ("AAA") r-rnder the Commercial Arbitration Rules and the Supplemental Procedures for Resolution of

Consumer Disputes and Consumer Due Process Protocol (which are incorporated herein for all purposes). lt is
intended by the PARTIES that these Arbitration Provisions meet andrinclude all fairness standards and principles
of the American Arbitration Association's Consumer Due Process Protocol and due process in predispute
arl]itration. lf a CONSUMER DISPUTE is for a claim of actual dama$es above $250,000 it shall be administered
by the AAA before three neutral arbitrators at the request of any PARTY.

lnstead of proceecling in arbitration, any PARTY hereto may pursue its claim in your local small claims court, if
rhe CONSUMER DISPUTE meets the small claims court's jurisdictional limits. lf the small claims court option is
chosen, the PARTY pursuing the claim must contact the small claims court directly. The PARTIES agree that
the class action waiver provision also applies to any CONSUMER DISPUTE brought in small claims court.

For any claim for actual damages that does not exceed $2,500, the Lender will pay all arbitration fees and costs
provided you subnlitted a Notice of Dispute with regard to the CONSUMER DISPUTE prior to initiation of
arbitration. For any claim for actual damages that does not exceed $5,000, the Lender also agrees to pay your

reasonable attorney's fees and reasonable expenses your attorney charges you in connection with the arbitration
(even if the Arbitrator does not award ihose to you) plus an additional $2,500 if you obtain a favorable arbitration
awarcl for your actuai damages which is greater than any written settlement offerfor your actual damages made
by the Lender to you prior to the selection of the Arbitrator.

(b)

(c)

(d) Under the AAA's Supplemental Procedures for Consumer Disputes, if your claim for actual damages does not
exceed 910,000, you shall onty be responsible for paying up to a maximum of $125 in arbitration fees and costs.
li your claim for actual damages exceeds $1 0,000 but does not exceed $75,000, you shall only be responsible for
paying up to a maximum of 9375 in arbitration fees and costs. For any claim for actual damages that does not

exceed $75,000, the Lender will pay all other arbitrator's fees and costs imposed by the administrator of the
arbitration. With regarcl to a CONSUMER DISPUTE for a claim of actual damages that exceeds $75,000, or if the

claim is a non-moneiary claim, the Lender agrees to pay all arbitration fees and costs you would otherwise be

responsible for that exceed $1,000. The fees and costs stated above are subject to any amendments to the fee
and cost schedules of the AAA. The fee and cost schedule in effect at the time you submit your claim shall apply.
't-he AAA rules also permit you to request a waiver or deferral of the administrative fees and costs of arbitration if
paying them would cause you financial hardship.

(e) Although under some laws, the Lender may have a right to an award of attorney's fees and expenses if it prevails

in arbitration, the Lender agrees that it will not seek such an award in a binding arbitration proceeding with regard
to a t]ONSUMER DISPUTE for a claim of actual damages that does not exceed $75,000-

(f) To request information on how to submit an arbitration claim, or to request a copy of the AAA rules or fee schedule,
you rnay contact the AAA at 1-800-778-7879 (ioll free) or at ry.ag[,p1g.

Provisions applicable only to a BUSINESS DISPUTE:

(a) Any and all BUSINESS DISPUTES between the PARTIES shall be resolved by arbitration in accordance with the

Comnrercial Arbitration Rules of the AAA in effect at ihe time of filing, as modifled by, and subject to, these

Arbitration Provisions. A BUSINESS DISPUTE for a claim of actual damages that exceeds $250,000 shall be

adminisiered by AAA before at least three (3) neutral arbitrators at the request of any PARTY. ln the event the

aggregate of all affirmative claims asserted exceeds $500,000, exclusive of interest and attorney's fees, or upon
the written request of any PARTY, the arbitration shall be conducted under the AAA Procedures for Large,
Corrrprex Commercial Disputes. lf the payment of arbitration fees and costs will cause you extreme financial

hardship you may request that AAA defer or reduce the administrative fees or request the Lender to cover some
of the arbitralion fees and costs that would be your responsibility.

(b) The PAIiTIES shall have the rightto (i) invoke self-help remedies (such as setoff, notification of account debtors,

seizure and/or foreclosure of collateral, and non.judicial sale of personal property and real property collateral)
before, during or after any arbitration, and/or (ii) request ancillary or provisional judicial remedies (such as
garnishment, aitachment, specific performance, receiver, injunction or restraining order, and sequestration) before
or after ihe commencement of any arbitration proceeding (individually, and not on behalf of a class). The PARTIES
neecj rroi await the outcome of the arbitration proceeding before using self-help remedies. Use of self-help or
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ancillary and/or provisional judicial remedies shall not operate as a waiver of either PARTY's right to compel
arbitration. Any ancillary or provisional judicial remedy which would be available from a court at law shall be
available from the Arbitrator. The PARTIES agree that the AAA Optional Rules for Emergency Measures of
Protection shall apply in an arbitration proceeding where emergency interim relief is requested.

(c) Except to the extent the recovery of any type or iypes of damages or penalties may not by watved under applicable
law, the Arbitrator shall not have the authority to award either PARTY (i) punitive, exemplary, special or indirect
damages, (ii) statutory multiple damages, or (iii) penalties, statulory or otherwise.

(d) The Arbitrator may award attorney's fees and costs including the fees, costs and expenses of arbitration and of
the Arbitrator as the Arbitrator deems appropriate to the prevailing PARTY. The Arbitrator shall retain jurisdiction
over questions of attorney's fees for foudeen (1 4) days after entry of the decision.

lV. General provisions applicabie to both CONSUMER DISPUTES and BUSINESS DISPUTES:

(a) I'he Arbitrator is bound by the terms of these Arbitration Provisions. The Arbitrator shall have exclusive authority
to resolve any DISPUTES relating to the scope or enforceability of these Arbitration Provisions, including (i) all
ariritrability questions, and (ii) any claim that all or a part of these Arbitration Provisions are void or voidable
(including any claims that they are unconscionable in whole or in part).

(b) These Arbitration Provisions shall survive any modification, renewal, extension, repayment (whether
partial or full), or discharge (whether partial or full) of this Note, unless all of the PARTIES otherwise
expl-essly agree in writing.

(c) lf a P/{R'[Y initiates legal proceedings, the failure of the initiating PARTY to request arbitration pursuant to these
Arbiiration Provisions within 180 days after the filing of the lawsuit shall be deemed a waiver of the initiating
pA,RTY'S right to compel arbitration with respect to the claims asserted in the litigation. The failure of the defending
P.ARTY in such litigation to request arbitration pursuant to these Arbitration Provisions within 180 days after the
clefending PARTY'S receipt of service of judioial process, shall be deemed a waiver of the right of the defending
iTARTY to compel arbitraiion with respect to the claims assefted in the litigation. lf a counterclaim, cross-claim or
ihird pafty action is filed and properly served on a PARTY in connection with such litigation, the failure of such
PARTY to request arbitration pursuant to these Arbitration Provisions within ninety (90) days after such PARTY'S
receipt of service oithe counterclaim, cross-claim orthird party claim shall be deemed a waiver of such PARTY'S
righi to compel arbitration with respect to the claims asserted thereln. The issue of waiver pursuant to these
Arbitration Provisions is an arbitrable dispute. Active participation in any pending litigation described above by a
PARI-Y shall nol in any event be deemed a waiver of such PARTY'S right to compel arbitration. All discovery
obtained in the pending litigation may be used in any subsequent arbitration proceeding.

(d) Any l,AIlTY seeking to arbitrate shall serve a written notice of intent to any and all opposing PARTIES after a

DISpTJTE has arisen. The PARTIES agree a timely written notice of intent to arbitrate by either PARTY pursuant
to these Arbitration Proriisions shall stay and/or abate any and all action in a trial coutt, save and except a hearing
on er rnotion to compel arbitration and/or the entry of an order compelling arbitration and staying and/or abating
the litigation pending the filing of the final award of the Arbitrator.

(e) Any Arbitrator selected shall be knowledgeable in the subject matter of the DISPUTE and be licensed to practice
law.

(f) i'or a one (1) member arbitration panel, the PARTIES are limited to an equal number of strikes in selecting the
arbrtrator frorn the AAA neutral list, such that at least one arbitrator remains after the PARTIES exercise all of their
respective strikes. For a three (3) member arbitration panel, the PARTIES are limited to an equal number of strikes
in selecting the arbitrators from the AAA neutral list, such that at least three arbitrators remain after the PARTIES
exercise all of their respective strikes. After exercising all of their allotted respective strikes, the PARTIES shall
rank those potential arbitrators remaining numerically in order of preference (with "1" designating the most
preierred), The AAA shall review the PARTIES rankings and assign a score to each potential arbitrator by adding
tooether the ranking given to such potential arbitrator by each PARTY. The arbitrato(s) with the lowest score
total(s) will be selected. ln the event of a tie or ties for lowest score total and if the selection of both or all of such
potenrial arbitrators is not possible due to the required panel size, the MA shall select the arbitrator(s) it believes
to lle oest quali{ied.

(S) -l-hc i:,"\Rl'lES and the Arbitrator shall treat all aspects of the arbitration proceedings, including, without limitation,
any documents exchanged, testimony ancl other evidence, briefs and the award, as strictly confidential; provided,
irowever, that a written award or order from the Arbitrator may be filed with any court having jurisdiction to confirm
ancl/cr enforce such award or order,

(h) Any siatute of linritation which would otherwise be applicable shall apply to any claim asserted in any arbitration
proceeciinq under these Arbitration Provisions, and the commencement of any arbitration proceeding tolls such
statur.e of limitations.

(i) lf trle AAA is Llnable for any reason to provicle arbitration services, then the PARTIES agree to select another
arbitration service provider that has the ability to arbitrate the DISPUTE pursuant to and consistent with these
Arbiiraiion Provisions. lf the PARTIES are unable to agree on another arbitration service provider, any PARTY
may petition a court of competent jurisdiction to appoint an Arbitrator to administer the arbitration proceeding
pursL!ar"rt to and consistent with these Arbitration Provisions.

0) l-he a,/vard of the Aibitrator shall be final and Judqment upon any such award mav be entered in anv court of
cmpete_nt iurisdiction. The arbitration award shall be in the form of a written reasoned decision and shall be based

9! Ct{ c-A4q1g!9!t with applicable law.

(k) Uniess the PAR't'iES mutually agree to hold the binding arbitration proceeding elsewhere, venue of any arbitralion
proceecling under these Arbitratiorr Provisions shall be in the county and state where Lender is located, which is

Lender's address set out in the first paragraph on page t hereof.

p(D,issoryNo,e(Rev.i0-rrr 
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(l) lf any of these Arbitration Provisions are held to be invalid or unenforceable, the remaining provisions shall be
enforced wiihout regard to the invalid or unenforceable term or provision.

JURY WAIVER: IF A DISPUTE BETWEEN YOU AND LENDER PROCEEDS IN COURT RATHER THAN THROUGH

MANDATORY BINDING ARBITRATION. THEN YOU AND LENDER BOTH WAIVE THE RIGHT TO A JURY TRIAL.
AND SUCH DISPUTE WILL BE TRIED BEFORE A JUDGE ONLY.

THE TERM LENDER INCLUDES ANY OTHER OWNER AND HOLDER OF THIS NOTE AND THEIR RESPECTIVE
SUCCESSORS AND ASSIGNS. THIS NOTE IS GOVERNED BY TEXAS LAW, EXCEPT TO THE EXTENT THE USURY LAWS
OF THE STATE OF 

'IEXAS ARE PRE-EMPTED BY FEDERAL LAW, IN WHICH CASE SUCH FEDERAL LAW SHALL APPLY.
VENUE OF ALL ACTION.S ON TH!S NOTE, SHALL LIE IN CAIVERON COUNTY, TEXAS, AND ALL OBLIGATIONS REQUIRED
HEREIN ARE PErtFOitl\IABLE lN CAMERON COUNTY, TEXAS.

This Note has been accepted by Lender in the Staie where Lender is located as set forth in the first paragraph of page t hereof.

Please notify us ii we i-eport any inaccurate information about your account(s) to a consume[ reporting agency. Your written notice
describing the specific inaccuracy(ies) should be sent to us at the following address: lnternational Bank of Commerce, 1600 Ruben
M Torres Sr Blvd, Brownsville, Texas 78526 ATTN:Al Villarreal

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER ACKNOWLEDGES EXECUTION OF THIS NOTE, AND HAVING READ AND UNDERSTOOD ALL OF ITS
PROVISIONS, BORROWER AGREES TO ITS TERMS.

NO ORAL AGREEMENTS
THIS WRITTEN AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE
CONTRADICTED BY EVIDENCE OF PRIOR. CONTEMPORANEOUS. OR SUBSEQUENT ORAL AGREEMENTS OF THE
PARTIES.

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

BORROWER(S):

Savannah at Lakeview, LP
A Texas Limited Partnership

By: Savannah at Lakeview GP, LLC
A Texas Limited Liability Company
Title: General Partner

Jeff Winget
President

Address: 16812 Dallas Parkway
Dallas, 

-l-exas 
75248

By
Name:
Title:

Promisery Not6 (Rev. 10n 1)
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SECURITY AGREEMENT
MlBG
BANK

lnternational Bank of
Commerce

ll

li

Date Reference Number Officer lnitial
2t 12024 1080037217 Lee Reed

Pledgor(s): Savarrrrah at Lakeview, LP Lender: lnternational Bank of Commerce

The undersigned Pledgor, owner of Collaieral (as hereinafter defined), whetlrer one or more, and lnternalional Bank of Commerce, 1 600 Ruben M

Torres Sr Blvd, Brolvnsvrlle, l-exas 78526. (hereinafter called 'Lender") enter into this Security Agreement and for good and valuable consideration,
the receipt and sufficiency of wlrich is hereby acknowledged, agree as follows:

SECTION l: Creation of Security lnterest.

Pledgor hereby grants to Lender a first and exclusive lien and security interest in all of the personal property of Pledgor, wherever located, now
owned or hereafier acquireC, lncluding, .ut not limited io, the property described in Section ll of this Security Agreemenl to secure payment and
performance of the lndebtedness (described in Section lll below). All such personal property is referred to herein as the "Collateral."

SECTION ll: Description of Collateral.

1. The security interest s granted ln, anrong other personal property, the following Collateral:

a Describe the Collateral and, as appllcable, check boxes and provide informaiion as indicated below.

All assets of Pledgor. whether now owned or hereafter acquired, including, without limitation, as described on Attachment l, attached hereto

and illcorporaied herein for all purposes.

b 1 f ] The abcve goocls are to become fixtures on: (describe real estate; attach additional sheet if needed)

2 I I 
fne ab(,\,. tnrber s standing on: (descrlbe real estatei attach additional sheet if needed)

3 I I The above m nerals or the like (including oil and gas) or accounts will be financed at the well head or mine head of the well or mine

locateC on: (describe real estate; attach addilional sheet if needed)

lfsubsectiorrb.l,b.2,orb.3ofthisSectionll.l ischecked,thissecurityagreementistobefiledforrecordintherealestaterecords.(The
description of the real estate must be sutficiently specific as to give constructive notice of a mortgage on the realty).

L lThe Pl,rdoor does not ha're an interest of record; the name of a record owner of the real estale is:

All substitlltes and replacements for, accessions, attachments, and other additions to, and tools, parts, and equipment used in

connectior wirh, the Collateral described in Section ll.1.a. above, and any increase and the unborn young ofanimals and poultry.

All properly similar to the Collateral described in Section ll.1.a. above, hereafter acquired by Pledgor.

All procee.ls, products, and proiits of the Collateral described in Section ll.1.a. are included. Coverage of products and proceeds for
flnancing statement purposes is not to be construed as giving Pledgor any additional riglrts with respect to the Collateral, and Pledgor
is not aLrthorLzed to sell, lease, or otheruise transfer, furnish under contracts of service, manufaclure, process, or assemble the
Collateral, except in accordance with the provisions of this Security Agreement. Any additional sheets describing the Collateral, the
real estate or olher nratters are incorporated in and made a pad of this instrument.

Location vvhere ColLateral is to be kept: As Approved By Lender ln lts Sole Discretion.

e

f
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Classify the Collateral described in Section ll. 1.a. under one or more of the following classifications as set out in the Uniform Commercial
Code of the state where Lender is located (together with the Official Comments thereto referred to herein as the "Code"):

tr
tr
tr
tr
tr
u
tr
tr

n
tr
tr
tr
tr
tr
tr
tr
tr

Consumer Goods

Equipment (business use)

Equipment (farm use)

lnvestnrent Property

lnstruments

Accounts

Deposit Accounts

Commercial Tort Claims

Agricultural Liens

Farm Products

General lntangibles

lnventory

Chattel Paper

LettetrOFCredit Rights

Supporting Obligations

Liens on Government Assets

Sales oI Payment lntangibles or Promissory Notes

And to the extent not listed above as original Collateral all proceeds and products of the foregoing.

Any term used in tlre Code and not defined in this Security Agreement has the meaning given to the term in the Code.

3. f_l lf this block is checked, this is a purchase money security interest, and Pledgor will use funds advanced to purchase the Collateral
U described in Seclion 11.1.a., or Lender may disburse funds direct to the seller of such Collateral, and to purchase insurance on the

Collaterai. To the extent Pledgor uses the lndebtedness to purchase Collateral, Pledgor's repayment of the Indebtedness shall apply
on a "flrst-in-first-out" basis, so ihat the portion of the lndebledness used to purchase a particular item of Collateral shall be paid in the
chronological order the Pledgor purchased the Collateral.

4. ll any of the Collateral is accounts, give the location of the office where the records concerning them are kept (if other than Pledgor's
address set fofih on page t hereof):

5. "Commercial Tort Claims", a subcategory of General lntangibles, means the Pledgor's claim for against

SECTION lll; INDEBTEDNESS

This pledge, assignnrent and grant is made to Lender to secure the prompt and unconditional payment of, and lhe fjrst and exclusive security
interest granted hereby to Lender secures the payment and pedormance of, the following (collectively, the "lndebtedness"):

Any and all indebledness, liabilities and/or obligations of Pledgor, or any of the undersigned if more than one, and/or Borrower (as hereinafler
defined) to Lender, jointly and/or severally, and in any capacity, whether as borrower, guarantor, or otheMise, now or hereafter owing, created
and/or arising, and regardless of how evidenced or arising, as to outstanding and unpaid principal, accrued and unpaid interest, accrued and
unpaid late charges, attorneys' fees, collection costs, and all other sums owing by Pledgor, or any of the undersigned if more than one, and/or
Borrower, irrcluding but rrot limited to the indebtedness evidenced by the following described promissory note (the "Note"):

Real Estate Lier Nore/Promissory Note dated the February _, 2024, in the original principal amount of Three Million Five Hundred Thousand
Dollars And No Cents ($3,500,000.00), executed by Savannah at Lakeview, LP and delivered to Lender, together with all renewals, extensions,
modifications, refinanclng, consolidations and substitutions thereof.

and fufther withoLr lrm tation to'

A. any anci all commercial loan or indebtedness;
B. any and ali credit card or other consumer type of loan;
C. any and all indebtedness relating to checking or savings accounts (overdrafts, fees, etc.);

h any and all expenses incurred in the protection or maintenance of the Collateral securing any of the Iiabilities, loans, and obligations
desLribed in tl.is Sectiol lll,

E. any and all expenses incurred in the collection of any indebtedness and/or obligation described in this Section lll;
F. any and all letters of credit and/or indebtedness arising out o{, or advanced to pay, letters of credit transactions;

^ anV and all ifdebtedness, however, evidenced, whether by promissory note, bookkeeping entry, electronic transfer, checks, drafts or
orrer irems. o. by any other manner or form;
any and all other indebtedness of Pledgor and/or Borrower to any financial institution afflliated with lnternational Bancshares

H. Corporatlon, jointly and/or severally, and in any capacity, whether as borrower, guarantor, or otherwise, now or hereafter owlng, created
and/or arising, and regardless of how evidenced or arising,

l. any and all extensions, modifications, substitutioris and/or renewals of any of the indebtedness described in this Section lll;
any and ail cosrs incurred by Lender to obtain, preserve and enforce this Security Agreement, collect the indebtedness described in

J. this Seclion lll, and nraintain and preserue the Collateral, including without limitation, all laxes, assessments, attorneys'fees and legal
expenses, and expenses of sale;

K. the sale by Pledgor and/or Borrower and the purchase by Lender of Accounts (as derined in the Code);
L. the sale by Pledgor and/or Borrower and the purchase by Lender of Chattel Paper (as defined in the Code);
M. the sale by Pledgor and/or Borrower and the purchase by Lender of Payment lntangibles (as defined in the Code);
N. the saie by Pledgor and/or Borrower and the purchase by Lender of Promissory Notes (as defined in the Code);
O. without Iimiting the generality of the forego ng, any and all obligations, contingent or othemise, whether now existing or hereafter arising,

of tlre Pledgor and/or Borrower to Lender or any financial institution affiliated with lnternational BancShares Corporation arising under
or in conlection with any Slvap Transact on. The term "Swap Transaction", as used herein, means (i) any kansaction (including an
agreement wirh respect thereto) now existing or hereafter entered into between Pledgor and/or Borrower and Lender or any linancial
institutior afJiliated with lnternational Bancshares Corporation which is a rate swap, swap option, interest rate option, or otherfinancial
instrurnerrt or inierest (including an option with respect to any such transaction), or (ii) any type of transaction that is similar to any
transaction refeffed to ilr clause (i) above that is currently, or in the future becomes, recurrently entered into in the financial markets
and which is a foffiard swap, future, optlon or other derivative on one or more rates, or (iii) any combination ofthe transactions described
in clause (i) or (ii) above; and

P. any of the foregorng that arises after the filing of a petition in bankruptcy by or against Pledgor or Borrower under the United States
Bankruproy Cocje, even if the obligations do not accrue because of the automatic stay under Section 362 of the United States Bankruptcy
Code or oilreNvise.

As used herern, tlre ierm "Borrovr'er" means Savannah at Lakeview, LP (or any of them, if more than one), and the term "Loan Documents"
means, collectiveiy, th-. Note ancl any otlter document or instrument executed by Pledgor or Borrower or any guarantor of the Note and delivered
to Lender in connection wirh the Note.

To the exteni allowed iry law, for purposes hereof it is intended that the lndebtedness include all classes of indebtedness, whether evidenced
by notes, open accounis, advances ior letter of creciit obligations, overdrafts, or otherwise, and whether direct, indirect or contingent, regardless
of class, fornr or purpose and including but not limited to, loans for consumer, agricultural, business or personal purposes.

SECURITY AGREEI'.,lENT (Rev. B-1 9)
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The foregoing shall under no circumstances be limited to the existence or non-existence of collateral for such lndebtedness, or lhe type of
collateral co'iered thereby. The lndebtedness does not include amounts owed pursuant to homestead, homeslead equity and/or home equity
line of credit Ioans.

Notiffi Notices and other comnrunications perlaining to this Agreement shall be in writing and shall be effective only if delivered in person or
(i) if to Lender. mailed via U.S. cerlified mail, return receipt requested, postage prepaid, to lnternational Bank of Commerce at Lender's address

as set oui on page t hereof [Attn:Al Villarreal], and (ii) if to Pledgor, sent via United States Mail, duly stamped and addressed to Pledgor at the
address of Pledgor set forth on page t hereof, provided, however, actual notice to Pledgor, however given or received, shall always be effective
when given or received. Except as otheruise required by law, any notice given or made pursuant hereto shall be deemed effectively given on
the date of personal delivery or, if mailed, on ihe date such notice is deposited in the U.S. lMail, if, with respect to Lender, actually received.
Any pafty hereto rnay change its address for notice in the manner set forth in this paragraph.

SECTION lV: PERFECTION OF SECURITY INTERESTS.

1. Filing Of Financing Statements.

(i) Pledgor hereby aurhorizes Lerrder to flle one or more Financlng Statements, and any amendments thereto or continuations thereof
(collectively referred to as the "Financing Siatements", whether one or more) describing the Collateral, as Lender deems necessary, in

its sole discrerion, io evidence and/or perfect its rights under this Security Agreement.
(ii) Pledgor hereby authorizes Lender to file Finarrcing Statements describing any agricultural liens or other statutory lietrs held by Lender.
(iii) Lender may obtain, prior or subsequent to the filing of any Financing Statements an official report from the Secretary of State of each

necessary (in Lender's opinion) State (the "SOS Reports") indicating that Lender's security interest is prior to all other security interests
or other inteiesis reflected in the report.

2. Possession.

(i) Pledgor shall have possession of the Collateral, except where expressly otheMise provided in this Security Agreement or where Lender
chooses ro peffect its security interest by possession only, or in addition to the flling of Financing Statements.

(ii) Where Collareral rs in tire possession of a third party, Pledgor will join with Lender in notifying the third party of Lender's security interest
and oilta nirrCJ a Cont|ol Agreerrent from the third party acknowledging that it is holding the Collateral for the benefit of Lender to the
exteni necessary {o perfeci Lerrder's security interest in the Collateral.

3, Control Agreernents. Pledgor will cooperate with Lender in obtaining a Control Agreement in form and substance satisfactory to Lender
with respect to Coilateral consisting of:

(i) Deposit Accounts,
(ii) lnvestnrentFroperty,
(iii) LetterOf-Credir Rights, and
(iv) Electronic Cl,attel Paper.

4. Marking of Chaltel Paper. Pledgor will not create any Chattel Paper without placing a legend on the Chattel Paper acceptable to Lender
indicaiing that Len.ier nas a securjty interest in the Chattel Paper.

SECTION V: Pledqor's Reoresentations. Warranties. and Aqreements.

A. General Represeirtations and Warranties.

Pledgor repres--nis, wa[ants and agrees that:

(1) Piedgor lras fulr power and authority to enter lnto this Security Agreement; this Security Agreement has been duly authorized,
execurec anci delivered by Pledgor and constitutes the valid and binding obligalion of Pledgor enforceable in accordance with its
ternrs. No consent of third parties, license, authorization or filing with any governmental authority is required to be obtained or
perior necl in ccr ilrecllon uJith the execution, delivery, and performance of this Security Agreement,

(2) All irrior rrraiioi, supplied and statements made by Pledgor in any financial, credit or accounting statement or application for credit prior
to. contenrporaneously with or su bsequent to the execution of this Security Agreement are and shall be true, correct, complete, valid,
airo cleruin-^.

(3) Pledgor owrrs or will use the proceeds of any loans by Lender to beconre the owner of, lhe Collateral free, from any set-off, claim,
resiriclioir, lien, security interest or encumbrance except this security interest and liens for ad valorem taxes not yet due.

(4) No Finafciirg Statenrefts covering the Collateral or its proceeds are on file in any public office and Pledgor will not permit any
Financing Statements coverlng any of the Collateral or the proceeds thereof to hereafler be on file in any public office except as may
be filed pursua,rt to iiris Security Agreement.

(5) Pledqor shall provide and shall have Borrower and/or Guarantor provide, to Lender, upon Lender's request, (i) financial information,
including but not limited to a balance sheet, income statement, statement of cash flow, and such other financial information as may
be iequested by Lerrder, (ii) an appraisal of the Collateral; (iii) tax receipts; (iv) evidence of insurance, and (v) any other information
re.l:iired by Lender in connection with the lndebtedness or the Collateral.

(6) Pleclgoi will rrot Lrse the Collateral or permit the Collateral to be used in violation of any statute, ordinance or other law or inconsistently
wilh the iertrrs of any policy of insurance thereon; and Pledgor will permit Lender and its agents, representatives, and employees lo
exan)ir re rire Co iareral al all teasonable 1imes, and for such purpose Lender may enter upon or into any premises where the Collateral
ntay tre located wlthout being guilty of and/or held liable for trespass. Pledgor will furnish to Lender upon request all pertinent
infornrarioi regardif g the Collateral.

(7) The Coiiateral shall remairr in Pledgor's possession or control at all times at Pledgor's risk of loss unless Lender has taken possession
oi the Coilateral, and shall be kept at the location set forth in Section ll.1.g. hereof where Lender may inspect it at any time, except
for iis teilrporary removal in connection with its ordinary use or unless Pledgor notifies Lender in writing and Lender consents in
writi.q in advance of iis removal to another location.

(8) Ple.lgor sirall pay piior to delinquency all taxes, charges, liens and assessments against the Collateral, and upon Pledgor's failure to
oo so, Lencer ai its option, but without any obligation, may pay any of them, and shall be the sole judge of the legality or validity
lhereoi ilrd tire arnount necessary to discharge the same. Such payment shall become part of the lndebtedness secured by this
Secur iy Agreemerrt and shall bear interest and be paid to Lender by Pledgor in accordance wilh Section V.A.(g) hereof.

(9) Pledgor sitail mailrtarn at all times property insurance upon all Collateral with coverage for perils as set forth under the ISO Causes
oi Loss - Special For m (forrnerly "all-risk"), with coverage extended for the perils of flood if the Collateral is situated in a flood-prone
area ln art ar.rouni equal lo the full insurable replacement cost. Pledgor shall also procure and maintain comprehensive general
liabilily insurance tn sucl.l coverage amounts as Lender may request with Lender being named as additional insured in such liability
lnsurance policies, Such insurance policies shall contain such terms, be in a form, for a period and be written by companies
satisfactory io Lender. lf available, federal flood insurance is also required if the Collateral is situated in a flood-prone area. The
property nsurance poiicy shall also contain a standard mortgagee's endorsement providing for payment of any loss to Lender. All
policies oi'insurance shall provide that Lender shall recelve thirty (30) days prior written notice of any material changes in coverage
or cafceilation ther eof.
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Evidence of coverage shall be provided by Pledgor to Lender concurrently with the execution of this Security Agreement and
subsequenily uporr Lender's request, and must be a true and complete copy of lhe original of each policy and loss payable clause.
Ceriii cates or letters of coverage will not be accepted. Evidence of renewal of each policy shall be furnished at least five (5) days
prior to ihe expiration of each policy.

Lender saurhorizecjtoactasattorney-inJactforPledgorinobtaining,adjusting,settling,andcancelingsuchpropertyinsuranceand
enclorsirq any drafts drawr"r by insurers of ihe Collateral. Lender may apply any and/or all proceeds of such insurance, which may be
received by it in payment of the lndebtedness, whether the lndebtedness is then due or not. Lender may, in its sole discretion,
purchase single interest insurance (which provides only protection for Lender) with respect to the Collateral and the premium(s)

advanced tirercfore shall beconre part of the lndebtedness secured hereby as provided below.

Lerder, i i its sole discreiion and without obligation orr Lender to do so, may advance and pay sums on behalf and for the benefit of
Pleclgor fcr costs necessary for the proteciion and preseryation ofthe Collateral and other costs that may be appropriate, in Lender's
sole cliscreiion, including but not limited to insurance premiums, (including single interest insurance described above), laxes and
oiher charges ciescribed in Section V.A.(B) hereof, and attorney's fees and legal costs and expenses paid in any suit affecting the
Collateral. Any sucir sunrs which may tre so paid by Lencler shall become part of the lndebtedness secured by this Security
Agreenrent, snall bear iDterest from the daies of such payments until paid (i) at the loan contract interest rate applied to the unmatured
principal balarce of the Noie, as such rate may change from tirne to time, or (ii) if the Note is not described in Section lll hereof, at
the rraxirrrunr lawfLl rate, and shall be due, togetherwith any accrued and unpaid interestthereon, upon demand by Lender.

TEXAS FINANCE CODE SECTION 307.052 COLLATERAL PROTECTION INSURANCE NOTICE: (A) PLEDGOR IS REQUIRED
1O 0 KEEI,.IHE COLTATERAL INSURED AGAINST DAMAGE IN THE AMOUNT SPECIFIED HEREIN; (ii) PURCHASE THE
INSURANCE FROM AN INSURER THAT IS AUTHORIZED TO DO BUSINESS IN THE STATE OF TEXAS OR AN ELIGIBLE
SUTiPLLiS LINES INSURER OR OTHERWISE AS PROVIDED HEREIN; AND (iii) NAME LENDER AS THE PERSON TO BE PAID
UNDEiI fl-lE POLICY lN THE EVENT OF A LOSS AS PROVIDED HEREIN; (B) SUBJECT TO THE PROVISIONS HEREOF,
PLEDGOR IV]USI-, IF REQUIRED BY LENDER, DELIVER TO LENDER A COPY OF THE POLICY AND PROOF OF THEPAYI\,4ENT
oF PRaivlil-llvls, AND (C) SUBJECT To THE PRoVISIoNS HEREoF, lF PLEDGOR FAILS TO MEET ANY REQUIREMENT
LISTED IN IHE FOREGOING SUBPARTS (A) OR (B), LENDER I\,IAY OBTAIN COLLATERAL PROTECTION INSURANCE ON
BEHALF OF PLEDGOR AT PLEDGOR'S EXPENSE.

(10) Piedgor shall, ai its owrr expense, do, make, procure, execute and deliver all acts, things, writings and assurances as Lender may at
erny liilre requesr io proteci, assure or enforce Lender's interests, rights and remedies created by, provided in or emanating from this
Securit! AoieenreDI.

(11) Pleciqor siralr,rotlerrd,renl,ieaseorotheruisedisposeoftheCollateraloranyinterestthereinexceptasauthorizedinthisSecurity
Agreerr,ent oi ir lvritlng by Lender, and Pledgor shall keep the Collateral, including the proceeds thereof, free from unpaid charges,
inclucilng iaxes, ancl fionr lietrs, encumbrances arrd security interests other than lhat of Lender.

(12) Pledgor shall execule alone or with Lender any docunrent or procure any document, and pay all connected costs, necessary to
proi,-ci il e securiiy interest under this Security Agreement against the rights or interests of third persons. Pledgor shall pay the costs
oi Ier searol Les, SOS Reporls and governmental cenificaies and all filing fees, continuation fees, and fees for cedificates of good
srarr.liIg ailrj oiher,rrfonnation required by Lender.

(1 3) PleiJgor shzrli ai all times l(eep the Collateral and its proceeds separate and distinct from other property of Pledgor and shall keep
accuraie ancl complete records of the Collateral and its proceeds. Pledgor shall preserve the Collateral and pay all costs necessary
io do so. incirrrling. oul nor lim ted to feed, rent, storage costs, and expenses of sale.

(14) lf Lerloer should at any iinre be of the opinion that the Collateral has declined or may decline in value, or is otheMise insufficient to
aderiuaieiy secLrre tire lndebtedness, or should Lender deem itself insecure as to payment of the lndebtedness, then Lender may
caLl r'or ai:,i:iotral property to be pledged and/or covered by this Security Agreement satislactory to Lender.

(15) lf any Collateral or proceeds thereof include obligations of third parties to Pledgor, the transactions creating those obligations will
coricrnr io ali respects ro applicable state and federal corrsumer credit and/or protection laws.

(16) lnihee!,enlPledgororanyotherpersonorpersonsseekstoenjoinLenderfromtakinganyactioninconnectionwiththelndebtedness
or tlre eniorcenrent of Lender's rrghts in the Collateral, Pledgor hereby agrees to glve written notice to the President of Lender, at the
edoress o[ i-Ender sel forth in the first paragraph of th]s Security Agreement, or such other person or address as Lender may
desi!lrraie in writlng io Pleugor, iwo business days prior to seeking any such injunctive relief.

(17) As addtlonal security for the lndebtedness, Pledgor hereby assigns, pledges and grants to Lender a security interest, lien and
coniraci!al right of set-oii irr and to all of the Pledgor's money, credits, accounts, securities, certificates and/or other property now in,
or ai ary trrre hereafler corrring within, the custody or control of Lender or any member Bank or branch Bank of lnternational
B ancshares Corporation, whether held in a general or special account or deposit, or for safekeeping or otheMise. Every such security
inteiesi, r en ar)c righl of set-off may be exercised without demand or notice to Pledgor. No security interest, lien or right of set-off
shall bo .jectrred to havc been waived by any act or condLrct on the pan of Lender, or any failure to exercise such right of set-off or
ro eri oLce such securiiy irrierest or lien, or by any delay in so doing. Every right of set-off, security interest and lien shall continue in

full fCrce and efiecr !ntir such right of set-off, security interest or lien is specifically waived or released by an instrument in writing
execuiec iry Lender. Tlre foregoirlg is in addition to and not in lieu of any rights of set-off allowed by law. This subsection (17) does
noi ?rppiy io hornesteao, hornestead equity, and/or homestead equity line of credit loans.

(1 8) Pieclgor shail assisi Lender in complying with the Federal Assignment of Claims Act (and any successor statutes) and similar laws
io enabir: Lender to beconre an assignee under such Act and otheruise comply with such laws. Pledgor shall preserue the liability of
ait a{i)ouri debiors, ob|!lois, and secondary parties whose obligations are parl of the Collateral. Pledgor shall notify the Lender of
arry clr.lrge occurring in or to tlre Collateral, or in any fact or circunrstances warranted or represented by Pledgor in this Security
AgreeiDenr or funrished to Lender, or if airy Event oi Default (as lrereinafter defined) occurs.

(19) PiedEoiwil roiallowlheCollateraltobeaffixedtorealestate,exceptgoodsidentifiedhereinasfixtures.

(20) All exten.iec or renewed note(s) (including the Note) will be considered executed on the date of the original note(s) (including
tne Noie).

(21) PlecJgor slrali cornply wirh all environmental iaws and regulations applicable to the Collateral and the premises in which the Collateral
is iocarec, and sltall not iy I encler upon receipt of any notice or other information as to any environmental hazards or violation of such
la,/r's. Lei,der nlay inspect all premises in wirich the Collateral is located and the Collateral as to its and their compliance with
environnrerrtal laws. Pledgor agrees to indemnify, defend and hold Lender harmless from and against any breach of the foregoing and
a I losses, cosis, iilres arrd danlaaes, includinq court costs and attorney's fees, incurred by Lender to defend itself, or to protect or
preserve the Collateral aqainst environmental risks, hazards, flnes, and other claims relating to the Collateral.

(22) Pledgor agrees that it will not, without Lender's prior written consent, until the lndebtedness is paid in full:

(a) LrL c,rr,: t ansaction or a series of related transactions, nrerge into or consolidate with any other entity, sell all or substantially all

o'l ir:; asseLs, or ln ariy way jeopardize its existence as a corporation or other business entity:
(i7 charrge Lhe siile oi ils incorporation, organizalion or reg stralion;
(c) cla:,c1e its rranre;
(d) c [:nge ihc aoc]ress and/or location of its Chief Executive Office (as defined in the Code); or
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(2s)

(24)

(1)

B.

(e) f le any instrunr-ani attempting to amend or terminate any Firrancing Statements, including without
limitation a UCC-3 antendment or termination form.

Pledgor has tlre rsk of loss of the Collateral.

Lenclei has no duty lo colleci any income accruing orr the Collateral or to preserue any rights relating to the Collateral.

Special Representations and Warranties.

Pledgor represeirts warrants and agrees that:

lf the Collaieral includes inventory:
(a) Pledgor lviil inrnrediately notify Lender of the disposition of any inventory and at Pledgor's expense will either assign to Lender a

fir strpriorliy security inierest in any resulting account, chaitel paper, or instrument, or deliver to Lender cash in the amount of the
saics pr ce. Pledgor will not sell, lease, or otheruise dispose of any Collateral except in the ordinary course of business without
ihe prior writien consent of Lender.

(bl LlitiilirreoccurrenceoFanEventofDefaultPledgormay,intheordinarycourseofbusiness,sell,leaseorfurnishundercontract
of seruice any of the inventory normally held by Pledgor for such purpose; provided, however, that such use of the inventory shall
noi ire ir icons stenl wirlr any olher provisions of this Security Agreement or with the terms or conditions of any policies of insurance
ihereon. A sale in tlre ordinary course of business does not include a transfer in partial or total salisfaction of a debt.

lI lhc ( 
"11..-.d, 

ir]{.rudes acc()-nts:
(a) [r,cii accou]it ir tire Collateral will represent the valid, legally enforceable obligation ofthird pa(ies and will not be evldenced by

arrj, lnsLrurnenr or chairel paper.
(b) -fhe oflice where Pledgor keeps its records concenring accounts, if any, is the address of Pledgor set forth on page t hereof.

lf the Coi,eier3i includes insu.uments, chattel paper or documents:
(a) ts), rieliver ng a copy oi ihis Security Agieement to lhe broker, seller, or other person in possession of Collateral thal is chattel

paper or docJnrent, Security Party will effectively notify that person of Lender's interest in the Collateral. Delivery of the copy of
lhe Security Aq reement will also constitute Pledgor's instruction to deliver to Lender certificates or other evidence of lhe Collateral
as soof as it is available. Pledgor will immediately deliver to Lender all chattel paper and documents that are Collateral in
aric.i!lols poss--ssion. lf that Collateral is hereafter acquired, Pledgor will deliver it to Lender immediately following acquisition
.rrd eiilrei errciorse ii ro Lender's order or give Lender appropriate executed powers. lf any instruments, chattel paper, money or
nroiries, or docunrerrts are, at any tinre or iimes, rncluded in the Collateral, whether as proceeds or otheruise, Pledgor will promptly
dellver the same to Lerrder upon the receipt thereof by Pledgor, and in any event promptly upon denrand therefore by Lender. lf
/ re(jossijr y, all Collaler al wiil either be endorsed to Lender's order or accompanied by appropriate executed powers.

(b) iy ileans satisfactory to Lender, Pledgor has perFected or will perfect a security interest in goods covered by chattel paper, if
any. inciudeo in Collateral.

lf ihe (lollaterai nclucles propefiy covered by a Certificaie of Tiile: lf any certilicate of title or similar document is, at any time and
pu|suarri lo Lne lav/s oi any jurisdiction, issued or outstanding with respect to the Collateral or any part thereof, Pledgor will promptly
advise L.nd.r. iirer'eoi, arrd Pledgor will pronrptly cause the interest of Lender to be properly noted thereon, and if any certificate of title
orsimiiirr rrocrrreniissoissuedoroutstanciingarthetimethissecurityAgreementisexecutedbyoronbehalf of Pledgor,thenPledgor
slrall lravii ca.rsed il'Le inierest of Lender to have been properly noted at or before the time of such execution; and Pledgor will further
pronrpil), rel vei io LenLie. any such cerlificate of iiile or slnrilar document lssued or outstanding at any time with respect to such
Collateral.

To the exienr tlre Collaleral is covered by a lien entry form under applicable law, Pledgor authorizes the filing and/or submission of a
lien entr,,r iirt r,r.

lf ilre (tJ,:ri ai s cr rnay become fixtures on real properiy described herein, this Security Agreement, upon being filed for record in the
real pr,rl:c,ty;.ecoidsoithecouniywhereinsuchfixiuresaresituated,shall operatealsoasafinancingstatementfiledasafixturefiling
in accoiciance l,Lh the Code upon such of the Collateral which is or may become flxtures.

Pleogo, i,as rigirts in or the power to transfer arld assign the Collateral hereunder and its title to the Collateral is free of all adverse
clainrs, lieirs, secu,ity interests and restriciions on iransfer or pledge except as created by this Security Agreement.

All CollaL,:r al consisting of goods is located solely in the siaie and/or states previously designated and warranted by Pledgor to Lender.

Plecigor s:
(a) clrlci executive office is located in the siate previously designated and warranted by Pledgor to Lender;
(b) si:,,. oi nccrporation, oiga[ization or registration is the state previously designated and warranted by Pledgor to Lender; and
(c) exacr legal name is as set forth on page 1 of this Security Agreement.

SECTION Vl: i:V;ixTS OF DEFAUL-i-

Pledgor shall be r Lreiiiuit urrcier rhis Security Agreement upon the happening of any of the following events or conditions (herein called an
"Event of DefaL li"):

(1 ) Pledgor or 3o ror,rer i;riis to pay any of the lndebtedness vr'hen the same shall become due and payable; or

(2) Pledgor cr Botrolver (a) fails io perfornr any of their respective obligations under this Security Agreement or the other Loan Documents,
or any otirer event of clefault or breach occurs under this Security Agreement or the other Loan Documents, or (b) to the extent allowed
by law, an,J ercepi as io ioans i'or homestead, homestead equity, home equity lines of credit, and/or household or other consumer goods,
{ails to perforr I any of the r respective obligations under any other promissory note, security agreement, loan agreement or other
agreellent bci,ri,ee[ 1-e]rcier arrd Pledgor or Borrower or any other event of default or breach occurs thereunder; or

(3) Any (a) stareirieni, representation or warranty made by Pledgor in this Security Agreement, the other Loan Documents, the conlrol
agreenrerri iii:rpplicaole), or in arry other agreenrent berween Lerrder arid Borrower or Pledgor, or (b) any information contained in any
flnancial starenrert or olher document delivered to Lender by or on behalf of Borrower or Pledgor, contains any untrue stalement of a
material facr or or rris ic srate a r naterial fact necessary to make the statement, representation or warranly therein not misleading in light
of the circrnrstan.res irr vririch ihey were made; or

(4) Pledgot:
(a) dies or becorres physicaily or rnentally incapacitaied: or
(b) inthecaseofaPledgorwhoisnotanaturalperson,dissolves,ternrinatesorjnanyotherwayceasestolegallyexistorhasitsentity

pows s oi pr;vileges suspended or revoked for any reason; or
(c) maiies ;rr, asslgnntenr for t,re benefit of creditors, or enters into any composition, marshalling of assels or similar arrangement in

respec! oi iis crediiors gerrerally; or
(d) becorr,es irsoiverr'r oi generally does not pay its debts as such debts become due; or
(e) corc,-al-..:enroveslorperfi,tstoLreconcealedorremoved,anypartofPledgor'sproperty,withintenttohinder,delayordefraudits

crediiors or arry of lhem, or makes or suffers a transfer of any of Pledgor's property which may be fraudulent under any bankruplcy,
frauduleiri conveyance or similar law, or makes any transfer of Pledgois property to or for the benefit of a creditor at a time when
otircr cr ct,lor s sirniiaily sitJaied have not been paid; or

(5) Atrustec.reoc,./er,a!lerrtorcustodianisappointedorautlrorizedtotakechargeofanypropertyofPledgorforthepurposeofenforcing

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(e)
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a lien against such property or for the purpose of administering such property for the benefit of its creditors; or

(6) An order (a) for rellef as to Pledgor is granted under Title 1 I of the United States Code or any similar law, or (b) declaring Pledgor to be
incompetent is eniered by any court; or

(7) Pledgor files any pleading seeking, or authorizes or consents to, any appointment or order described in subsections (5) or (6) above,
whether by formal action or by tlre admission of the material allegations of a pleading or olheMise; or

(8) Application is made for or tlrere is an enforcement of any lien, levy, seizure, garnishment or attachment of any property of the Pledgor for
the purposes of collecting a lauiful debt; or

(9) Any action or proceeding seeking any appointment or order described in subsections (5) or (6) above is commenced without thB authority
or conserfi of Pledgor, and is not dismissed within thirty (30) days after its commencementi or

(10) Pledgor shall beconre involved (whether as plaintiff or defendant) in any material litigation (including, without limitation, matrimonial
litigation) or arbitral or regulatory proceedings that, if determined adversely to Pledgor, could materially and adversely affect Pledgor's
flnancial position, or could affect Pledgofs ability to repay the lndebtedness, or could adversely affect the Collateral or any portion thereof
or Lender's seourity interest therein; or

(1 1 ) Pledgor, in Lendels opinion, has suffered a malerial change in financial condltion which, in Lender's opinion, impairs the ability of Pledgor
to repay ihe lndebtedness or to properly peform Pledgor's obligations under this Security Agreement or the other Loan Documents; or

('1 2) Any of the events or conditions described in subsections (4) through (1 1 ) above happen to, by, or with respect to Borrower (if Borrower
and Pledgoi are not the sanre).

(13) Lender believes, as a result of any material change in condition whether or not described herein, that Lender will be adversely affected,
that the lndebredness is inadequately secured, or that the prospect of payment of any of the lndebtedness or performance of any of
Pledgor's or Borrower's obligations under the Loan Documents is impaired.

(14) To the exlent allowed by law, and except as to loans for homestead, homestead equity, home equity lines of credit, and/or household or
other consumer goods, as to each Pledgor and/or Borrower with regard to any other credit facility with any other lender, any monetary
default and/or any flon-monelary default occurs which results in acceleration of the indebtedness by any such other lender; and each
Pledgor agrees io notify Lender of any such default within fifteen (1 5) days after the occurrence of the default.

(1 5) There occurs any Ioss, thefl, substantial damage, destructiou, sale (except as authorized in this Security Agreement) or encumbrance to,
or of any of the Collateral, or the making of any levy, seizure or attachment thereof or thereon.

(1 6) The Collateral becomes, in the judgment of Lender, unsatisfactory, or insutficient in character or value.

(1 7) The occurrence of any environmentally hazardous spill, discharge or other similar event adversely affecting the Collateral or the premises
in which the Collateral is located, whether such event occurs on such premises or on other premises.

(1 8) Pledgor or Boffower, or any of them, or any guarantor of any portion of the lndebtedness, fails to timely deliver any and all financial
statements, income rax returns, cash flow information, balance sheets, accounts receivable reports, or any other business, tax or financial
informatiorr Jequesred by Lender.

T_16Nffib-iv-l
SECTION Vll: LENDER'S RIGHTS AND REMEDIES.

A, General.

Lender rira\'exerclse tfLe iollowi,rg rights and remedies either before or afier arl Event of Default:

Lende, Ir.ii:,y Lalie corrtrol of any proceeds ofthe Collateral.

Lender nra5, release any Collateral ln Lender's possession to any Pledgor, temporarily or otherwise.

Lencler rrray Lake conirol of ary flrnds generaled by the Collateral, such as refunds from and proceeds of insurance, and reduce any part
of tl,c lndelriod,rcss accordirgly or permit Pledgor to use such funds to repair or replace damaged or destroyed Collateral covered by
lnsurai oe.

Lender nray rectuire ihai Pledgor from time to time, in Lender's discretion, take any action and execute any instrument which Lender may
deenr ner;essary oi aclvjsable to accomplish the purposes olthis Security Agreement including, without limitation, (a) ask, demand,
collect, suc Ior recovet, contpound, receive and give receipts for monies due and to become due under or in respect of any Collateral;
(b) rece ve, er,d!rse anC colieci any drafls or other instrumenls, documents and chattel paper in connection with the actions described
tn precerJinil cla!se (a): and (c) file any claims or take any action or institute any proceedings which Lender may deem necessary or
desiri:ble ior r:olleci,orr cf any of the Collateral or otheMise to enforce its rights with respect to any of the Collateral. The powers conferred
on Leniier iLereurrder are soieiy to protect its interesl in the Collateral and shall not impose any duty upon Lender to exercise any such
poweis. Picdgor's appoiDtmcnt of Lender as Pledgols agerrt is coupled with an interest and will sunr'ive any disability of Pledgor.

This SecLl,Ly Allreernent, Lerlder's rights hereunder and/or the lndebtedness hereby secured may be assigned by Lender in whole or in
parr ironr r,rre rc r,me, arrd irr any such case Lender shall be fully discharged from all responsibility with respect to the Collateral so
assigire.l and tire assignee slrall be entitled to all of the rights, privlleges and remedies granted in this Security Agreement to Lender to
the exteil iN., sante are assigrreci, and Pladgor will asseft no clairr or defenses Pledgor may have against Lender against the assignee,
excepi iro:e graried in tfris Securiiy Agreemeni. ln addition, Pledgor waives and will not assert against the assignee any claims,
deferrses o, se:oiis whicir Pi--dgoi could assen against Lender except defenses which cannot be waived.

Lence nral nliei Lillor Piedclor's premises at any reasoflable t me to inspect the Collateral and Pledgor's books and records pertaining
to the Collate.al, and Pledgor shall assist the Lender in nraking any such lnspection,

i-encler rnal,nolfy ilre accourr[ debtors or obligors of any accounts, cl]attel paper, negotiable instruments or other evidence of
indeirrerlrr,:ss io Prerigor ro pay Lender directly as proceeds of the Collateral. Lender may contact account debtors directly to verify
infor -ii;lioI iL]i risired iry Plecgor.

LenCer r,rl1,,eciJri; ailcliiloniil coilaLeral or reject as unsatisfactory any propefty lrereafter offered by Pledgor as additional collateral.

Leniei ,rLa',r ilesigrraie, ,'ror i rne to time, a cerlain percentage of the Collateral as the loan value and require Pledgor to maintain the
lndelte,:lness ..t !r belolv s!cl, percentage.

Lencer nl:ry llrcsent for con,rersion ro cash any instrument or irrvestment security or a combination thereof. But Lender shall not have
any duij/ ic preseni icr conlersion any instrument of Collateral in its possession unless it shall have received from Pledgor detailed
wriiir:n irrslrIctiorrs io tnai eireci at a time reasonably far in advance of the final conversion date to make such conversion possible.

Lend(,t ir::ri rro .iil gaLor) to aiienpt io satisfy the lndebteolress by collecting them from any other person liable for them and Lender may
release ,rocirly or rvaive any collateral provided by any other person to secure any of the lndebtedness, all without affecting Lender's
riqhts a.t.i ,sl lrleLl.ior. Plecgo. waives any right it nray have io require Lender to pursue any third person for any of the lndebtedness.

(1)

(2)

(3)

(4)

(s)

(6)

(7)

(8)

(s)

(1 0)

(11)
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(12) Lender may comply with any applicable state or federal law requirements in connection with a disposition of the Collateral and
compliance will not be considered adversely to adversely affect the commercial reasonableness of any sale of the Collateral.

(1 3) If Lender sells any of the Collateral upon credit, Pledgor will be credited only with payments actually made by the purchaser, received by
Lender, and applied to the indebtedness of the Purchaser. ln the event the purchaser fails to pay for the Collateral, Lender may resell
the Collateral and Pledgor shall be credited with the proceeds oflhe sale.

(1 5) Lender has no obligation to marshal any assets in favor of Pledgor, or against or in payment of:

(i) the Noie,
(ii) any of the other lndebtedness, or
(iii) any other obligation owed to Lender by Pledgor or any other person.

(1 6) This Security Agreement shall bind and shall inure to the benefit of the heirs, legalees, executors, administrators, successors and assigns
of Lender and shall bind all persons who become bound as a Pledgor to this Security Agreement.

(17\ Lencier does not consent to any assignment by Pledgor except as expressly provided in this Security Agreement.

The foregoirrg rights and powers of Lender will be in addition to, and not a limitation upon, any rights and powers of Lender given by law,
elsevr'here in this Security Agreement, or otheMise.

B, Remedies in Event of Default

During the existence of any Event of Default, or in the event Lender deems itself insecure in the payment of the lndebtedness, Lender may
declare all or any portion of the lndebtedness immediately due and payable, enforce the lndebtedness, and/or exercise any rights and remedies
granted by the Code or by this Security Agreement, including the following:

(tl require Pledgor ro .leliver to Lender all books and records relating to the Collateral;

(2) require Pledgor to assemble the Collateral and make it available to Lender at a place reasonably convenient to both parties;

(3) take possession of any of the Collateral and for this purpose enter any premises where it is located if this can be done without breach of
the peace and in such event Lender will not be guilty of, and/or held liable for, trespass;

(4) sell, lease, or othefrvise dispose of any ofthe Collateral in accord with the rights, remedies, and duties of a Lender under Articles 2 and
9 of the Code after giving notice as required by those articlesi unless the Collateral threatens to decline rapidly in value, is perishable,
or would iypioally be sold on a recognized market, Lender will give Pledgor reasonable notice of any public sale of lhe Collateral or of a
iime after which it may be otheMise disposed of without further notice to Pledgor; and in this event notice will be deemed reasonable if
it is mailed, postage prepaid, to Pledgoratthe address for Pledgorsetforth on page 1 ofthis SecurigAgreementatleastten days before
any public sale or ten days before the time when the Collateral may be sold by private sale or otherwise disposed of without further
notice to PIedgor. Pledgor authorizes Lender to disclaim or modify any and all warranties set forth in the Code and stipulates and agrees
that such a disclaimer and/or modification will not render any sale of the Collateral or any portion thereof by Lender commercially
unreasonable.

(5) surrender any irrsurance policies covering the Collateral and receive the unearned premium;

(6) apply any proceeds frorn disposition of the Collateral after an Event of Default in the manner specified in the Code, including payment
of Lender's reasonable attorney's fees and court expenses;

(7) if djspositioil of the Collateral leaves any portion of the lndebtedness unsatisfied, collect the deficiency from all liable parties. Expenses
of reiaking, holdlng, preparing for sale, selling or the like shall include Lender's reasonable attorney's fees and legal costs and/or
expenses, arrd Pledgor agrees to pay on demand by Lender such costs, expenses! and fees, plus interest thereon at the maximum rale
allowed by applicable law;

(8) To the extent allowed by law, Lender may retain all or part of the Collateral in full and/or partial satisfaction of the lndebtedness pursuant
to the Code;

(S) Lender may, without demand or notice of any kind, appropriate and apply toward the payment of any portion of the lndebtedness then
owing to Lender and in such order of application as the Lender may from time to time elect, any property, balances, credits, deposits,
accounis or monies of Pledgor which for any purpose is in the possession or conlrol of the Lender or any member Bank, branch Bank
or other depository insiituiion of lnternational Bancshares Corporation; and/or

(10) Lender may remedy any Event of Default without waiving the Event of Default remedied and may waive any Event of Oefault without
waiving any other prior or subsequent Event of Default.

SECTION Vlll: ADDITIONAL AGREEMENTS.

(1) A copy of tlris Securjty Agreemeni or any Financing Statenlents covering the Collateral are sufficient and may be flled as a Financing
Staiement. lnfornration concerning this security interest may be obtained at the office of Lender set out on page t horeof.

(2\ This Security Agreement may only be modifled or limited by an agreement in writing signed by all parties hereto.

(3) The securiiy interest hereby created shall neither affect nor be affected by any other security for any of the lndebtBdness, Neither
extensions rlor increases of any of the lndebtedness nor releases of any of the Collateral shall affect the validity of the security interest
hereby crealed with reference to Pledgor or any third party. Pledgor specifically waives all suretyship type defenses. Addilionally,
foreclosure of the security interest hereby crealed by lawsuit does not limit Lender's remedies, including the right to sell the Collateral
under tlre terms of this Security Agreement. Lender shall have the right to exercise all remedies at the same or different times and no
remecly slrall be a defense io any other. Lender shall have all rights and remedies granted by law or otherwise in addition to those
provided in this Security Agreement.

(4) Lender nray renredy any Event of Default without waiving it. No delay by Lender in exercising its rights or partially exercising its rights or
remedies shall lvaive further exercise of those remedies or rights. The failure of Lender to exercise any remedies or rights does not
waive subsequent exercise of those remedies or rights. Any waiver by Lender of any Event of Default shall not waive any further Event
of Default. Lender rnay rerneciy any Event of Default without waiving it. Lender's waiver of any right in this Security Agreement or any
Everrr of Default is binditrg only if in writing.

(5) Plecigor and Leilder intend that the Indebtedness shall be in strict compliance with applicable usury laws. lf at any time interest contracted
for, clrarged or received uncier any lndebtedness secured by this Security Agreement or otheruise in connection with this transaction
would be usurious under applicable law, then regardless of the provisions of lhis Security Agreement or any other documents or
instruments evidencing, securing or otherwise executed in connection with any lndebtedness secured by this Security Agreement, or
any action or event (including, without limitation, prepayment of principal of any lndebtedness or acceleration of maturity of any' lndebtedness by Lender) which nlay occur with respect to any of the lndebtedness, it is agreed that all sums determined to be usurious
shall be irirmediately credited by Lender to Pledgor or Borrower, as the case may be, as a payment of principal under the lndebtedness
or if the I ndebtedness has already been paid, immediately refunded to Pledgor or Borrower, as lhe case may be. All compensation which
constitutes interest under applicable law in connection with any lndebtedness secured by this Security Agreement shall be amortized,
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prorated, allocated, and spread over the full period of time any of the lndebtedness is owed by Pledgor or Borrower, as the case may
be, to the greatest extent permissible without exceeding the applicable maximum rate allowed by applicable law in effect from time to
time dLrrina such period.

(6) Lender may perform any obligation which Pledgor fails to perform and Pledgor agrees on demand lo reimburse Lender immediately for
any sums so paid by Lender, including attorneys'fees and other legal expenses, plus interest on those sums from the dates of payment
ai the rate siated in the Note for matured, unpaid amounts, Any sum to be reimbursed shall constitule lndebtedness and be secured by
this Security Agreement. ISee Section V, A. (9) for insurance reimbursementsl.

(7) This Securiiy Agreement is being executed and delivered and is intended to be performed in the State where Lender is located and shall
be construcd and enforced in accordance with the laws of such State, except to the extent that the Code provides for the application of
the law of a different state. When the context requires, singular nouns and pronouns include the plural. The rights of Lender under this
Securlty Agreement shall inure to the benefit of its successors and assigns. Any assignment of part of the lndebtedness and delivery by
Lender of any part of the Collateral will fully discharge Lender from any and all responsibility for that portion of the Collateral.

(8) Pledgor's lndebieclness under ihis Security Agreement shall bind Pledgor's personal representatives, successors and assigns. lf Pledgor
is more than one person or entity, all their representations, warranties and agreements are joint and several. lf any paft of this Security
Agreement is unenforceable, the unenforceability of such provision will not affect the enlorceability of any olher provision hereof and all
other provisions will constitute valid provisions.

(g) For purposes oi ihis Security Agreement, Lender's location is the address of Lender set forth on page I hereof.

Sli)C'l'lO\ lX: AItlil'1 {i.\'l loN

BINDING ARBITRATION AGREEMENT
PLEASE READ THIS CAREFULLY. IT AFFECTS YOUR RIGHTS.

PLEDGOR AND LENDER l\GREE TO ARBITRATION AS FOLLOWS {hereinafter referred to as the "Arbitration Provisions"):

Special Provisiorls and Definitions applicable to both CONSUMER DISPUTES and BUSINESS DISPUTES:

lnformal Resolution ol Customer Concerns. Most customer concerns can be resolved quickly and to lhe customer's
satisfaction by contacting your account officer, branch manager or by calling tfie Customer Service Department in your region.
The region and numbers are:

Laredo 956-722-7611
Adst,n 51 2-397-4506
Brownsville 956-547-1000
ComnrerceBank 956-724-'1616
CorpusChristi 36'l-888-4000
Eagle Pass 830-773-2313
HoustoD 113-526-1211
McAllen 956-686-0263
Oklahoma 4O5-841-21OO
Port Lavaca 361-552-9771
San Antonio 210-518-2500
Zapala 956-765-8361

lrr ilre lrnl lely r:vr:nt tlrat your account officer, branclr rnanager or the custonrer service departntelrt is unable to Iesolve a
,.orill)llriiri io Yorrr sirtrsfadion or if thc l-ondcr has not lleen ablc lo resolve a dispute it has witir you after attempting to do so
inioilririiy, y{)u irrd liro [-erder agre{) k] resr)lve tiri)se (lispules through birrding arbitration or srnall olaims court instead of in
cour is il !ler rcral jLinsdiotiorr.

.S_elr_rlin,!L Nlotice of Dispute. lf either yoil or thn L-ender interrri to seek arbrtration, then yort or the Lender musl first send to the
oihcr l)y cenifecj [][j]1, reluflr re(ieipt re(lrJested. a wrlten Notice of Dispute. The Notice of Dispute to the Lender shoul[l be
arl.lret:,ild i,): Dennis E. Nixon, Presidenl, at lnternational Bancshares Corporation, P.O. Drawer 1359, Laredo, Texas 78042-
1,15!r or il try enrail, ibcchaiflran@ibc.conr. The Nollce of Dispule nrust (a) describe the nature and basis of the claim or disputej
:Lr(l (ll) i:rirlairl sl)eciIc.rlly what relief is soirghl. YoU may (lov/nloa(j a rcpy of the Notice of Dispute at www.ibc,cotrr or yolr nray
lrlttirir :r copry irorl 5<rrtr accoLrrt officer or btanch nlanager.

tl-r-lrg_L_!9.irute LsJ9l-&19!!e.!ly_B-q9-9!Sd. lf you and the l-ender do not reach an agreement to resolve the claim or dispute
rvrtllin llrrt\/ (ll0) days after tlre Notice of Dispule rs received, you or the Lender may conrmence a binding arbitratiorr proceeditrg.
i lr r;if11 ii'l irir r(li[!] arl)iir aho| proceeding, any seltlenrent offers rlrade by you or the Lender shall not be disclosed to the Arbitrator.

"DISPtr-l'i:(S)''. As used herein, the word "DISPUTE(S)" includes any and all controversies or claims between lhe PARTIES of
lvhaiever iype or nranner, including without limitation, any and all claims arising out of or relating to this Agreement, compliance
witir apfil cable laws and/or regulations, any and all services or products provided by the Lender, any and all past, present and/or
iuiure loans, lines of credit, letters of credit, credit facilities or other form of indebtedness and/or agreements involving the
PARTIES, any and all transactions between or involving the PARTIES, and/or any and all aspects of any past or present
,elaiiorsh ir of the PARTIES. whether banking or otheMise, specifically including but not limited to any claim founded in contract,
to.t, fl-aud, frauduleni rnducement, misrepresentation or otheMise, whether based on statute, regulation, common law or equity.

"-Q_QlLSl,.l4EE qSPUTE" arrd "BUSINESS DISPUTE". As used herein, "CoNSUMER DISPUTE" means a DISPUTE relating
ic .). : : rcc!nt (includi irg a deposit account), agreenrent, extension of credit, loan, seruice, or producl provided by the Lender that
rs pr,rrrarily for personal, fanrily or household purposes. "BUSINESS DISPUTE" means any DISPUTE that is not a CONSUMER
DISP iJ'IE,

"!}R-]]EE" or "eABfY". As used in ihese Arbitration Provrsions, the term "PARTIES" or "PARTY" means Pledgor, Lender,
ard eacn and all persons and entities signing this Agreement or any other agreements between or among any of the PARTIES
as parl of tlris transaci or. "PARTIES" or "PARTY" shall be broadly construed and include individuals, beneficiaries, padners,
linrired parlners, limited liability members, shareholders, subsidiaries, parent companies, affiliates, officers, directors, employees,
helis, :ge,rls ani/cr .3presentatives of any pady tc such documents, any other person or entity claiming by or through one of tlre
:'oreqoirg ancuor any persofl or benef]ciary who rece ves products or services from the Lender and shall include any other owner
af{iirolde, oltlrisAgreenrent.ThroughouttheseArbitrationProvisions,theterm"you"and"your"refertoPledgor,andtheterm
''l\r )irrrior" refers to the individual arbitrator or panel of arbltrators, as the case may be, before which the DISPUTE is arbitrated.

B]irL'l:'.],j.ARBITRI.TION. The PARTIES agree rhai any DISPUTE between the PARTIES shall be resolved by mandatory
Diniirrg arlritr'aiion pursuant to these Arbitration Provlsions at the election of either PARTY. BY AGREEING TO RESOLVE A
D;S;'U]E ;l'l AiIBITRATION, THE PARTIES ARE wAlVlNG THEIR RIGHT TO A JURY TRIAL OR TO LITIGATE lN COURT
(except for maiters lhat may be taken to snrall clainrs court for a CONSUMER DISPUTE as provided below).

CLi.iS-ACTIOi{ WAIVER. The PARTIES agree that (i) no arbitration proceeding hereunder whether a CONSUMER DISPUTE
or ., l:',ljSri.JESS DISPUTE shall be cerlified as a class actlon or proceed as a class action, or on a basis involving claims brought
rn a pui po,reci represeirtative capacity on behalf of rhe general public, other customers or potential customers or persons similarly
s;itlrale.i. an.l (ii) no erbitration proceeding hereunder shall be consolidated with, or joined in any way with, any other arbitration
irro.;:.1 r(j. il,: irAlti-iES AGREE TO ARBITRATE A CONSUMER DISPUTE OR BUSINESS DISPUTE ON AN INDIVIDUAL
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l[.

BASIS A.ND EACH VVAIVES THE RIGHT TO PARTICIPATE IN A CLASS ACTION.

(i) FEDERAL ARBITRATION ACT AND TEXAS LAW. The PARTIES acknowledge that this Agreement evidences a transaction
nvolviirg inlerstate comnlerce. The Federal Arbitration Act shall govern (i) the interpretation and enforcement of these Arbitration
Picvisions. and (ii) all arbitration proceedings that take place pursuant to these Arbitration Provisions. THE PARTIES AGREE
TIIAT, EXCEPT AS OTHERWSE EXPRESSLY AGREED TO BY THE PARTIES IN WRITING, OR UNLESS EXPRESSLY
PROHIBITED BY LAW, TEXAS SUBSTANTIVE LAW (WTHOUT REGARD TO ANY CONFLICT OF LAWS PRINCIPLES}
\JVILL APPLY lN ANY BINDING ARBITRATIoN PRoCEEDING oR SMALL CLAIMS COURT ACTION REGARDLESS OF
Td,'iiO INI]'iATES THE PROCEEDING, WHERE YOU RESIDE OR WHERE THE DISPUTE AROSE.

Provisionii ;rl)Dlicellie ()rliy to a CONSUMER DISPUTE:

(a) ,'\r t. i! r,r ,rii CGNSLjTVIEIi DISPUTES slrarll be resolved by arl)itratiorl adrrinistered by the American Arbitration Associatiorl

(:r.), lim i,r irric Irro.ci!; Prolocol (!vhch arc irlcorl)orai,lcl lrerein for all pLrrlloses). lt is intended by the PARTIES that these

,.ri.,, ir,oiriss F,oiort)t iirrii rlrre procr::,s in l)iedrspute arl,itraiion. h'a CONSUMER DISPUTE is for a claint of actual danlages
r0i, . ::: ll,l -lir (,0u it slr.ill bc arir rrinisteicci iry th€r AAA irelurc threo ner(ral arllitrators at the request of any PARTY.

(b) lrsic:i(l ci ilroceeding ilr arbjtration, any PARTY hereto may pursue its claim in your local small claims court, if the CONSUMER
tJiSPU'iE nreets the snrall claims court's jurisdictional limits. lf the small claims court oplion is chosen, the PARTY pursuing the
claiir nrust contact tne small claims court direcily. The PARTIES agree that the class action waiver provision also applies
tc.,ay CONSUMER DISPUTE brought in small claims cour1.

(c) ird. 3rry .ilainr for aciral danrages that does not exceed $2,500, the Lender will pay all arbitration fees and costs provided you
:rirrrllterl a Noiice oi Drspute with regard to the CONSUMER DISPUTE prior lo initiation of arbitration. For any claim for actual
(larrrages lllai does nor exceed $5,000, rhe Lender also agrees to pay your reasonable attomey's fees and reasonable expenses
yoLrr attorrey charges you in connection with ihe arbitration (even il the Arbitrator does not award those to you) plus an additional
52.:rL0 if you orrtain : lavorable arbitration award for your actual damages which is greater than any written settlement offer for
your aciual oarrrages made lly the Lender to you prior to rhe selection of the Arbitrator.

(d) rl rLi:,i irre ,A,\A's Suppiemental ProcedLrres for Consunrer Disputes, if your claim for actual damages does not exceed $10,000,
\/oLi slrall only b-^ responsible for paying up to a maxlmum of $ 1 25 in arbitration fees and costs. lf your claim for actual damages
i:xc.er:s S.l 0,000 bui (ioes not exceed S75,000, you shall only be responsible for paying up to a maximum of $375 in arbitration
;ee:: ar,rl costs. For any claim for acrual damages lhat does rrot exceed $75,000, the Lender will pay all other arbitrator's fees
:ir (i iirrsis inrposed by ihe aoministrator of the arbitration. VV ih regard to a CONSUMER DISPUTE for a claim of actual damages
riia: ex:irciis 575,C0ti, or if the clainr is a non-monetary claim, the Lender agrees to pay all arbitration fees and costs you would
rrir ri : ,iise be r espons ble ior that exceed $ 1 ,000. The fees and costs stated above are subject to any amendments to the fee and
.osi s{)iredules oi ih.r Al\A. The fee and cost schedLle in eileci at the time you submit your claim shall apply. The AAA rules also
perirr t VoLr to request a waiver or deferral of the administrative fees and costs of arbitration if paying them would cause you
riIar cial iraroslt p.

(e) ,\rii(lrqilLrnrier sonrelavr's,iheLendermayhavearghttoanawardofattorney'sfeesandexpensesifitprevailsinarbitration,
:.1. Lerr!ie. agrees thar it wili not seek such an award in a binding arbitration proceeding with regard to a CONSUMER DISPUTE
l!r a cl..,ilr ol actual (lanrages that does not exceed 975,000.

(f) To r equesi infor rraiiof on irow to submit an arbitration claim, or to request a copy of the AAA rules or fee schedule, you may
LroiLi:rcl trle AAA aj 1-800-778-7879 (toll free) or ar www.adr.oro.

Provisions troplicable oniy io a EUSINESS DISPUTE:

(a) Ar y .rr(1 dll EUSh.lEsS DISPUTES berween the FART|ES shall be resolved by arbitration in accordance with the Commercial
,ArLrirratrorifui3.joitlieAAA neffectaithetimeoffiling,asnrodifiedby,andsubjectto,theseArbitrationProvisions.ABUSlNESS
IJ|SPUTE lor a clainr of actual damages that exceeds $250,000 shall be administered by AAA before at least three (3) neutral
arDii arors ai the reqrest of any PARTY. in ihe evenr the aggregate of all affirmative claims asserted exceeds S500,000, exclusive
oi inLeresl anci aiiorney's fees, or upon rhe written request of any PARTY, the arbitration shall be conducted under the AAA
iri cc:dures fot Large. Complex Commerclal Disputes. lf the payment of arbitration fees and costs will cause you extreme financial
i rardsniD yoLr nray request that AAA defer or reduce th e administrative fees or request the Lender to cover some of the arbitration
1e..:r .rTC (io:lis ihai Would be your responsibility.

(b) l ir. r:'1,.;i'' iE:S silall rave ihe right to (i) invoke seli-heip remedies (such as setoff, notification of account debtors, seizure and/or
iorctlosLrte or collaieial, and nonjucticial sale of personal property and real property collateral) before, during or after any
arc,trario,r, ana/or (ii) request ancillary or provisional judicial renredies (such as garnishment, attachment, specific performance,
rec,:N;, lrjuricrion or restralning order, and sequestration) before or after the commencement of any arbitration proceeding
L;rrdi'",;dJa I y, ano r,or on behalf of a class). The PARTIES need not await the outcome of the arbitration proceeding before using
sci,:irelp .,riledies. Use of self-help or ancillary arrd/or provisional judicial remedies shall not operate as a waiver of either
PI.il t-\''s rl!lht rc coilLfiel arbitration. Afy ancillary or provisional judicial remedy which would be available from a court at law
sirall oc ar,ailable lroilr rhe Arbitrator-. The PARTIES agree that the AAA Optional Rules for Emergency Measures of Protection
shall airaly in an arbilration proceeding where emergency interim relief is requested.

;xcepr'io the extent the recovery of any type or types of damages or penalties may not by waived under applicable law, the
Ar irri: aior shaLl noi have ine authority to award eirher PARTY (i) punitive, exemplary, special or indirect damages, (ii) statutory
[]Lrripie oairages, or (ii ) peralties, statLltory or olherwise.

liretiroiraii;rnrayav/ardariorneysfeesandcostsir)cludingthefees,costsandexpensesof arbitrationandoftheArbitratoras
ii re Arbirr aror deerrrs appr opriate to the prevaiIng PARTY. The Arbitrator shall retain jurisdiction over questions of attorney's fees
ior ior,[ein (14) oays after entry ofthe decisiol.

General Fro.rieiors ;rpplicable to both CONSUMER DISPUTES and BUSINESS DISPUTES:

'l-i- i ,,\rlr irator rs bound by the ternrs of these Arbitfatlon Provisions. The Arbitrator shall have exclusive authority to resolve
.i.y iiiSPijTES relallng to the scope or enforceability of these Arbitration Provisions, including (i) all arbitrability questions, and
(ii) rrry clainr ifr.:1 all oi a part of these Arbrtration Provisions are void or voidable (including any claims that they are
,rni:,lrrscio rarble in !vhuie or in part).

"ihese Arbitrarion Provisions shall survive any termination, amendment, or expiration of this Agreement, unless
all or'the F/\R ilES otheruise expressly agree in writing.

lf a PAjtTY iriiiates legal proceedings, the failure of the initiating PARTY to request arbitration pursuant to these
l\r i-r iflri orr Ptcv slorrs ,n/itlrln lB0 days after the iilinq of the lawsuit shall be deemed a waiver of the initiating PARTY'S right to
i()r,rlroi irr i) trariori wrtlr rcspect to the clairns asserled in the litigaiion. The failure of the defending PARTY in such litigation to
.eiiLiisr iirr iiiialio r p.iisuani to these Arbitratiorr Provrsions within 180 days after lhe defending PARTY'S receipt of seryice of
'troifiiii l)r.roess srrali ,e deemed a waiver of the rlght of the defending PARTY to compel arbitration with respect to the claims

(c)

(d)

(a)

(b)

(c)

SECURITY AGREENl=NT lRev. 3-1 9)
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(d)

asserled if ihe liligation. lf a counterclaim, cross-clainr or third party action is filed and properly served on a PARTY in connection
v/ llr su.h I ligallon, the failure of such PARTY to request arbitration pursuant to these Arbitration Provisions within ninety (90)
clays afier such PARTY'S receipt of seruice of the counterclaim, cross-claim or third parly claim shall be deemed a waiver of such
PARI-Y'S right to conrpel arbitration with respect to the claims asseried therein. The issue of waiver pursuant to these Arbitration
Pro,rlsions s arr arbitrable dispute. Active participation in any pending litigation described above by a PARTY shall not in any
everri be deemed a waiver of such PARTY'S rlghi to compel arbitration. All discovery oblained in the pending litigation may be
lusei n ary subsequent arbitration proceeding.

Any PARTY seekilrg to arbitrate slrall serve a written notice of intent to any and all opposing PARTIES after a DISPUTE
r,:,i arserr. l'irc PAIITIES agree a tiniely wriiien rrotice of inient to arbitrate by either PARTY pursuant to these Arbitration
Provisiorrs si rall siay aird/or abate any and all aciion in a trial coufi, save and except a hearing on a motion to compel arbitration
errd,oi tire errtry or' ari oroer compelling arbitratior arrd staying and/or abating the litigation pending the filing of the final award of
llre r\rbiirdior.

Any Arllitrator selected shall be (nowlecigeable in tire subject matter of the DISPUTE and be licensed to practice law.

For a one (1 ) nrember arbitratlon panel, the PARTIES are limiied to an equal number of strikes in selecting the arbitrator
i orrr ihc A,\A re!tral lrsr. suclr that at leasi one arbitrator remains after the PARTIES exercise all of their respective strikes. For
i'r r rree (3 ) merr,ber ar brtrarion panel, the PARTIES are lirnited to an equal number of strikes in selecting the arbitrators from the
AAh rreuiral i st, suci, tirat at least three arbitrators renrain after the PARTIES exercise all of their respective strikes. After
cxercisr,r!j all or the r a loiied respective srrikes, the PARTIES shall rank those potential arbitrators remaining numerically in order
or' ,reicrenrie (witn ".1 " designating the most prefen.ed). The AAA shall review the PARTIES rankings and assign a score to each
poienlial arbitraior by adding together the ranking given to such potential arbitrator by each PARTY. The arbitralo(s) with the
lotr,est scor e lotal(s) wili be selecied. ln ihe event of a tie or tles for lowest score total and if the selection of both or all of such

llol.irliai arbitrators is not possible due to the required panel size, the AAA shall select the arbitrato(s) it believes to be best
q!ailf ed.

Tl,c '),!.i(l-iEs arro the Arbitraror shall reai all aspects of the arbitration proceedings, including, without limitation, any
.rrirrf|rirrlsr exclra,rqL:rl, testirnony and oiher eviclefce, briefs and the award, as strictly confidential; provided, however, that a
Lvrii,e,i ar..';,rcj or order irorn the Arbitrator may be filed with any couri having jurisdiction to confirm and/or enforce such award or
cicler.

Airy sraiLre oi lLfi iirliorr which would oiherwlse be applicable shall apply to any claim asserted in any arbitration proceeding
,, r d er r rese Ar ui tr ation Pr ovisions, and the comnencemenl of any albitration proceeding tolls such statute of limitations.

lf ihe AAA is unable for any reason to provide arbitration services, then the PARTIES agree to selecl another arbitration
ser rice provicer ii al has ihe ability to arb rraie tire DISPiJ'l'E pursuant to and colrsistent with these Arbitration Provisions. lf the
i'ir.rl liL:S ar e u, lable io agree on another arbitration service provider, any PARTY may petition a court of competent jurisdiction
lo irppoinr :ri Artritraior to adnlinister ihe arbitration proceeding pursuant to and consistent with these Arbitration Provisions.

The aurard of the Arbitrator shali be final and Judgment upon any such award may be entered in any court of competent
lursd ctioir. I lre arllliraiion award shall be in ihe fornr of a written reasoned decision and shall be based on and consistent with
zit)l:rllcar)le iaw.

llniess ,irc PAtifiES mutually agree to hold lne binding arbitration proceeding elsewhere, venue of any arbitration
iri)rrir!ilinU Lrirde iire:. A brirat on Provisions shall be in ilre county and state where Lender is located, which is Lender's address
.. ... rrti,c iir-.p" r.. aylronpage l,rereof.

lf any of these Arbitration Provisions are held to be lnvalid or unenforceable, the remaining provisions shall be enforced
vithoui re.la,d iu ilre i[va]iil or unenforceable terrn or pro,risron,

(e)

(f)

(i)

the Pledgor or Borrower or a third party pledgor

(s)

(h)

(j)

(k)

(t)

SECTION X. Swap , jx,rsac'i;uns. Wrilrc.ri iirr iing the generality of any other provisions of this Agreement, Pledgor and Lender agree that the
following obligations ol lledgor and/or. Borrower are secured by this Agreement and constitute "lndebtedness", as that term is used in this Agreement:
(i)anyandallobligatioirs,cor,i.rgeniorcthef//ise,whethernowexistingorhereafterarising,ofthePledgorand/orBorrowertoLenderoranyLender
Afiiliate (as hereinair.,. oeilner) a-isiog LrrrdeT or n connectiorr wth any Slvap -iransaction, and (ii) any Swap Related Loss (as defined in the Note)
that becomes due ano par,,able in accoTdance with the ternrs of the Note. The term "Swap Transaction", as used herein, means (i) any transaction
effected pursuant ii, Ir. irr iroii) agr.:;,Ienis now existinq or l]ereaiier €ntered rnto between Pledgor and/or Borrower and Lender and/or any

or other financial ins L, (ir r reni or inter est (i ncluding one or more options with respect to any such transaction ), (ii) any type of transaction thal is similar
to any transaction rci'en ed lo in claus-^ ( ) above that is currently, or in the future becomes, recurrently entered into in the financial markets and which
is a foruard swap, rLtur::, opiior r ur oiirer der ivaiive on one or [rore raies, or any cor]rbination of the foregoing transactions, or (iii) any transaction
that is similar to any r i.lrs;rciion ier'e.red ro in clause (i ) or (ii) above except lhat it is between Lender and/or a Lender Affiliate and any parly or entity
other than Pledgot i:irlr'Lri i3or io\vir| and is enteied into by Leilcier ard/or such Lender Aifiliate on account of a corresponding Swap Transaction that
is described in clar:s,: 1r; or i i) aLrove. -, re oocrirrerrce or exis.ence of arry default, event of default or other similar condition or event (however
described) on the p:r i i;l Pieilgor z: rd/or Borronier arising !trder or wiifL respect to any Swap Transaction shall constitute an Event of Default Under
this Security Agr.jel,r.r,r.

SECTI O N Xl. !!9qt_1,.6i1p o g;.

(a) Securitvlntere:ri.!)-(-tl!.fe.AlriOhtsoiiheLenderanothesecuriiyinteresiscreatedhereundershallbeabsoluteandunconditionalirrespective
of:

(i) anyclranl;,:,.Ltlrcii.Llc n.arrfu,ainountorplaceofpaynrerrtof,orinanyothertermoi,alloranyofthelndebtedness,oranyother
amendnreir oi witi!i)i ol or air)/ consent to any depatrure from the Note or any other Loan Document;

(ii) any excharqr: cr reirasi; oL rrorrperieci on of all or any pari of Ihe Collateral or any other collateral, or any release from, amendment to,
waiver oi or I r([s]ei: ro ( IL:pariLrae from any guaraniy for all or any of the ludebtedfess; or

(iii) to the iullc.ji ,rxient .re.[liiied iry larv, any other circun]stances Which might otherwise constitute a defense available to or a discharge of

(b) lndemnificaiiL:ii, i-:re .rledgci agiees to indemnil'y anci defend the Lender and hollhe Lender harmless from and against any and
all liabilities, obligailons, losses, damages, penalties, actions, iudgments, suits, costs,'expenses or disbursements of any kind of nature
whatsoever which riri\,/ be iiirp(rsed oir, irrcurred by, or asseried agaiIst the Lender in any way relating to or in any way arising out of or
in connection lvit]) :i.,is ::e.r!rriry /\u.!enieirt, the Loan Documenis or the transactions contemplated hereby or thereby other than those
arising out of the i-;.r.ler's Licaclr, ciei'auir, negligence or will)'ul misconduct ili its obligations under this Security Agreement or the Loah
Documents. Witirrui .i;r,iiaiicn or'thc ioregoing, ihe Pledgoi will reitrrburse the Lender for all expenses (including expenses for legal
services of every :i:,r.i) ui, or il:cicienlal io, the negotiation of, eniering into and enforcement of any of the provisions hereof and of the
lndebtedness, an.r r!.y aoir.ar oi atlenririeci sale, lease or other disposition of, and any exchange, enforcement, collection, compromise or
settlement of any ,)r' L:rir Collateral anci defending or asserting the rights and claims of the Lender in respect thereof, and for the care of
the Collateral anrl rr.:r'entlir,g or ;ss;,iiirrg ilre rights airci ciairrrs oi ttre Lender in respect thereof, by litigation or othemise, including
expense of insu ra; i c.,, a;icl rll -+r cl r ex,ror rses shal I coris ti tute a pa, i: of th e lndebtedness.

(c) This Agreer enr l il Le . oveife,J rr\,, construed and enfoiceLj irr accordance wirh iederal law and the laws of the State where Lender is located.
This Agreenreni ira,: ,rir,: r acL..r:rleri by ,r,rroer irrihe Staie wlrere Lenoer is located.

SECURITY AGREEIllEilT iRev. 8-1 9)
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(d) The parlies intend to conform strictly to the applicable federal, state, and local laws as now or hereafter construed by the courts having
jurisdiction. All agreements between the padies hereto (or any other party liable with respect to any indebtedness under the Loan Documenls) are
hereby limited by the provisiorls of this paragraph which shall override and control all such agreements, whether now existing or hereafter arising
and whether written or oral. lf from a construction of any document related to any agreement between the parties hereto (or any other party liable
with respect to any lndebtedness), any term(s) or provision(s) of the document is in conflict with, or in violation of, applicable laws, any such
construclion shall be subject to the provisions of this subsection and such document shall be automatically reformed as to comply with applicable

law, without the necessity of execution of any amendment or new document.

(e) Attorney's fess and costs of colleciion, once liquidated, paid by Lender and/or othemise allowed by law, will bear interest from the dates of
such payments until paid (i) at the rate of interesi applied to the matured and past due principal balance ofthe Note, as such rate may change from
time to time, or (ii) jf the Note is not described in Section lll hereof, at the maximum laMul rate.

(f) To the extent aliowed by law, any and all collateral owned by Pledgor securing other indebtedness of Pledgor and/or Borrower to Lender and
all of Pledgor's accounts with Lender and/or any member bank of the lnternational BancShares Corporation, excluding however, all IRA and KEOGH
and trust accounts upon which the grant of a security interest would be prohibited, and any and all repurchase agreemenls or other non-deposit
obligations, also secure the lncjebtedness.

(S) This Security Agreemelrt constiiutes written notice of a security interest if required by applicable law.

(h) PLEDGOR HAS READ AND UNDERSTOOD ALL OF THE PROVISIONS OF THIS SECURITY AGREEI\4ENT AND HAS AGREED TO ITS TERIVS

SECTION XII: NO ORAL AGREEMENTS

THIS WRITTEN AGREET!,]ENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

Dated: February _,2024

PLEDGOR(S):

Savannah at Lakeview, LP
A Texas Limited Partnership

By: Savannah at Lakeview GP, LLC
A Texas Limiied Liability Company
Title: General Partner

Name: Jeff Winget
Title: President

Address: '16812 Dallas Parkwav
Dallas, Texas 75248

SECURED PARTY:

lnternational Bank of Commerce

By: 
-Name Lee Reed

PresideniTitle:

By

SECURITY AGREEIvENT (Rev. 3-1 9)
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ATTACHMENT I

TO
SECURITY AGREEMENT

RBGARDING ASSETS

PART I

Definitions

Scotion l.l 'l'clnrs Deflncd in I.lCC. 'l'crms dellncd in thc UCC rvhioh are not otherwise
delincd in this Scheclule ale used herein as definecl in the tjCC.

Section 1.2
following terms shall

As used in this Schedule, the

ATTACI-IMENT ITO SECURITY AGREEMENT REGARDING ASSETS

IBC _ SAVANNAH AT LAI(EVIEW,LP 2024

"Accounts" has the meaning specified in Article 9 of the UCC.

"Chattel Paper" has the meaning specified in Article 9 of the UCC.

"Commercial Tort Claims" has the meaning specified in Article 9 of the UCC.

"Cop),rights" means all of the Pledgor's right, title, and interest in and to (a)
copyrights, rights and interests in copyrights, rvorks protectable by copyright, copyright
legistrations, and copyright applications, (b) renewals ofany ofthe fbregoing, (c) income,
t'o)/alties, damages, and payments now or hereafter due and/or payable under any of the
fbregoing, including, without limitation, damages or payments for past or future
inf'ringements fbr any of the fbregoing, (d) the right to sue for past, present, and future
infiingements ofany ofthe foregoing, and (e) rights corresponding to any ofthe foregoing
thloughoLrt the rvorld.

"Deposit Accounts" has the meaning specified in Article 9 of the UCC.

"Docunrcnts" has the meaning specified in Article 9 of the UCC.

_ElfulpurgtrL has the meaning specified in Article 9 of the UCC.

"Equity Interests" means shares of capital stock, partnership interests, membership
interests in a limited liability company, beneficial interests in a trust or other equity
ownership interests in a Person, and any warrants, options or other rights entitling
the holder thereofto purchase or acquire any such equity interest.

"Fixtures" has the meaning specified in Article 9 of the UCC.

"Gcneral Intangibles" has the meaning specified in Article 9 of the UCC.

"Coods" has the meaning specified in Article 9 of the UCC.

-Goyeurnpslal-l,Ulhauy- 
means the government of the United States, any

other nation or any political subdivision thereof, whether state or local, and
any agency, authority, instrumentality, regulatory body, court, central bank or
other entitl' exercising executive, legislative, iudicial, taxing, regulatory or
adminisrrative powers or functions olor pertaining to government.

"lnstruments" has the meaning specified in Article 9 of the UCC.

"lnventory" has the meaning specified in Article 9 of the UCC.

''lnvestment Property" has the rneaning specified in Article 9 of the UCC, and
includes, without limitation, any Security.

"Letter-of:Credit Rights" has the meaning specified in Article 9 of the UCC.

lowing meanings:
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Evidence of coverage shall be provided by Pledgor to Lender concurrently with the execution of this Security Agreement and
slrbsequently upon Lender's reqLrest, and must be a true and complete copy of the original of each policy and loss payable clause.
Certificates or letters of coverage will not be accepted. Evidence of renewal of each policy shall be furnished at least flve (5) days
prior to ilre expjration of eaclr policy.

Ler'rder is authorized io act as attorney-in-fact for Pledgor in obtaining, adjusting, settling, and canceling such property insurance and
endorsirrg any drafts drawn by insurers of the Collateral. Lender may apply any and/or all proceeds of such insurance, which may be
received by it in payment of the lndebtedness, whether the lndebtedness is then due or not. Lender may, in its sole discretion,
purchase single interest insurance (which provides only protection for Lender) with respect to the Collateral and the premium(s)
advanced lnerefore shall beconre part of the lndebtedness secured hereby as provided below.

Lender, Ln iis soie cjiscreiion and without obligation on Lender to do so, may advance and pay sums on behalf and for the beneflt of
Pledgor for cosis necessary for the protection and preservation of the Collateral and other costs that may be appropriate, in Lender's
sole discretion, including but not linlited to insurance premiums, (including single interest insurance described above), taxes and
oiher charges oescribeci in Section V.A.(8) hereof, and attorney's fees and legal costs and expenses paid in any suit affecting the
Collaieral. A[y such sun]s which may oe so paio by Lender shall become part of the lndebtedness secured by this Security
Agreerrent, shall bear interest fronr the daies of such payments until paid (i) at the loan contract interest rate applied to the unmatured
principal balarrce of the Noie, as such raie may change from tlme to time, or (ii) if the Note is not described in Section lll hereof, at
the rnaxlfi]Lnr lawfLl rate, ano shall be due, together with any accrued and unpaid interest thereon, upon demand by Lender.

TEXAS ;:INANCI CODE SECTION 307.052 COLLATERAL PROTECTION INSURANCE NOTICE: (A) PLEDGOR IS REQUIRED
IO (i) KEEP l'i-iE COLLATER.AL INSURED AGAINST DAMAGE lN THE AMOUNT SPECIFIED HEREIN; (ii) PURCHASE THE
INSURANCE FFlON,1 AN I|ISURER THAT IS AUTHORIZED TO DO BUSINESS IN THE STATE OF TEXAS OR AN ELIGIBLE
SURPLUS t.ll{eS INSURER OR OTHERWISE AS PTiOVIDED HEREIN; AND (iii) NAME LENDER AS THE PERSON TO BE PAID
UNDEii THE iroL-lCY lN THE EVENT oF A LoSS AS PROVIDED HEREIN; (B) SUBJECT TO THE PROVISIONS HEREOF,
PLEDGoR lviUST, lF REQUIRED BY LENDER, DELIVER TO LENDER A coPY OF THE POLICY AND PROOF OF THEPAYMENT
OF F'R;IV1IUI\'IS; AND (C) SUBJECT'IO I'HE PROVISIONS HEREOF, IF PLEDGOR FAILS TO MEET ANY REQUIREMENT
LISTED IN Ii'iE FOREGOING SUBPARI-S (A) OR (B), LENDER MAY OBTAIN COLLATERAL PROTECTION INSURANCE ON
BEHALF OF PLEDGOR AT PLEDGOR'S EXPENSE.

(10) Pledgor shall, at its own expense, do, make, procure, execute and deliver all acts, things, writings and assurances as Lender may at
any trore requesr io proteci, :issure or enforce Lender's inierests, rights and renredies created by, provided in or emanating from this
SecurLty Ag.ee'fenr.

(1 1 ) Piedgor shail not leird, rent, Iease or otherwise cjispose of the Collateral or any interest therein except as authorized in this Security
Agreenrent or irr writing by l-ender, and Ple.igor shall keep ihe Collateral, including the proceeds thereof, free from unpaid charges,
incluciinq taxes. anci fronr liens, encurnbrances and securiry interests other than that of Lender.

(12\ Pledgor shall execute alofe or with Lender any docLrnreni or procure any document, and pay all connected costs, necessary to
proiect the securiiy interest uncrer this Security Agreemeni against the rights or interests of third persons. Pledgor shall pay the costs
oi lien searolres, SOS ReDoris and gover nnre[tal ceriificates and all f]ling fees, continuation fees, and fees for certiflcates of good
standinq arlcl orher,nformation required by Lender.

(13) Piedgcr shali ai all iirrres keep lhe Collarerai and its proceeds separate and distinct from other property of Pledgor and shall keep
accLir ais and conrpiete records of the Collateral and lts proceeds. Pledgor shall preserve the Collateral and pay all costs necessary
to do so, incluiiirrg. oui not limlied to feed, reirt, storage costs, and expenses of sale.

(14) lf Lendr:r slrould at any time lle of the opirrion rhat tlre Collateral has declined or may decline in value, or is otherwise insufflcient to
aceqlaiely secLire tire lnoebtedness, or shoLld Lender deem itself insecure as io payment of the lndebtedness, then Lender may
call ior aooitiorral pr operty io be pleclgeo anci/or covered by this Security Agreement satlsfactory to Lender.

(15) lf any Collateral or proceeds thereof include obligations of third parties to Pledgor, the transactions creating those obligations will
conior rr I n ali i espects to aopi;cable state ar ld feder al corrsumer credit and/or pr otection laws.

(1 6) ir iire event Pledgor or any other person or persons seeks io enjoin Lender from taking any action in connection with the lndebtedness
or tlre enforcenrent of Lender's rlghts in the Collaieral, Pledgor hereby agrees to give written notice to the President of Lender, at the
acidress of Ler ,ler sei forilr ir1 ihe flrsi lraragraph oi this Security Agreement, or such other person or address as Lender may
oesigfaie ln lviiiing ki F'iedgor, iwo bLrsiness days prior to seeking any such injunctive relief.

As additional security for the lndebtedness, Pledgor hereby assigns, pledges and grants lo Lender a security interest, lien and
co,riraciuai rrglrt oi'eet-cif in anci to all of rhe Pledgor's money, credits, accounts, securities, certificates and/or other property now in,
o. at any tirre ltereaiter continE within, the custoay or control of Lender or any member Bank or branch Bank of lnlernalional
BancShares Corporation, wheiher lreld in a general or special account or deposit, or for safekeeping or otherwise. Every such security
interest, lier and iight of set-off rray be exeicised lviLhout oemand or notice to Pledgor. No security interest, lien or right of sel-off
shall be cieerned io have beerr waiveo by any act or corrduct on the part of Lencjer, or any failure to exercise such right of set-off or
io erriorce sLrch secLriiy inlerest or lien oi by ilny delay n so doing. Every right of set-off, security inlerest and lien shall continue in
full frice irnd efiect unti, sucir righi of sei-oif, secLrity inierest or lien is specifically waived or released by an instrument in writing
execuieC by Lerrder. The foregoing is irr addltion io and not in lieu of any rights of set-off allowed by law. This subsection (1 7) does
not apply io horlestead, nornestead equity, and/or homestead equity line of credit loans.

Pledgor shall assrst Lender in complying with ihe Federal Assignment of Claims Act (and any successor statutes) and similar laws
ro enable Lcncier io ireconre air assignee under sucn Act and otheruise comply with such laws. Pledgor shall preserve the liability of
.ril as)oLnl cjelrtors, obltgors, arlo secondaly parties whose obligations are part of the Collateral. Pledgor shall notify the Lender of
rny cirernge occLrrring ir or io the Collateral. or in any fact or circumstances warranted or represented by Pledgor in this Security
Aqiee0)elrl o fuIrisired to Lerrcier. or if aly F:vent oi Default (as hereinafter defined) occurs.

(19) Pledgor will not allow the Collateral to be affixed to real estate, except goods identified herein as fixtures,

(20) All extended or renewed note(s) (including the Note) will be considered executed on the date of the original note(s) (including
the Nole).

(21) Piedgor shall comply with all environmental raws and regulations applicable to the Collateral and the premises in which the Collateral
is locaied, anci slrall notify Lender upon receipr of any notice or other information as to any environmental hazards or violation of such
la|s. Lender may inspect all premises in vr'hich tlre Collateral is located and the Collateral as to its and their compliance with
environmental laws. Pledgor agrees to indemnify, defend and hold Lender harmless from and against any breach of the foregoing and
all losses, costs, fines and damages, including court costs and attorney's fees, incurred by Lender to defend itself, or to protect or
preserve the Collateral against environmental risks, hazards, Iines, and other claims relating to the Collateral.

(22) Pledgor agrees that it will not, without Lender's prior written consent, until the lndebtedness is paid in full:

(a) ln one iransaction or a series of related transactions, merge into or consolidate with any other entity, sell all or substantially all
of its assets, or in any way jeopardize its existence as a corporalion or other business entity:
change the state oi its incorporation, organization or registration;
change its name;
change the address and/or location of its Chief Executive Office (as defined in the Code): or

(17)

(1 B)

(b)
(c)
(d)
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(23)

(24)

(1)

B,

(2)

(3)

(e) file any instrument attempting to amend or terminate any Financing Statements, including without
limitation a UCC-3 amendment or termination form.

Pledgor has the risk of loss of the Collateral.

Lender has no duty to collect any income accruing on the Collateral or to preserve any rights relating to the Collateral.

Special Representations and Warranties.

Pledgor represents warrants and agrees tlrat

lf the Collateral includes inventory:
(a) Plecjgor lvill imnredialery notify Lender of the disposition of any inventory and at Pledgor's expense will either assign to Lender a

first-priority security interest in any resulting accoLrnt. chattel paper, or instrument, or deliver to Lender cash in the amount of the
sales price. Pledgor will not sell, Iease, or otherwise cjispose of any Collateral except in the ordinary course of business without
the prior written consent of Lender.

(b) Urrtil iire occurrence of an Event of Default Pledgor may, in the ordinary course of business, sell, lease or furnish under contract
of service any of the inventory nornrally held by Pledgor for such purpose; provided, however, that such use of the inventory shall
not be inconsls'reri wiin any other provisions of this Security Agreement or with the terms or conditions of any policies of insurance
thereon. A sale in the ordinary course of business does not include a transfer in partial or total satisfaction of a debt.

lf lhe CultaLeral irrcluoes acuuuqts:
(a) Each accouirl in the Collateral will represent the valid, legally enforceable obligation of third parties and will not be evidenced by

arry insirurrenr or chatlel paper.
(b) I'he oftice wher-^ Pledgor keeps iis records concerning accounts, if any, is the address of Pledgor set forth on page 'l hereof.

lf the Collareral includes irrslrumer)ts, citaitel paper or docJtnents:
(a) By delivering a copy oi this Securiiy Agreenrent io rhe broker, seller, or other person in possession of Collateral that is chattel

paper or document, Security Paiiy will effectiveiy notiiy that person of Lender's interest in the Collateral. Delivery of the copy of
the Security Ag reement wrll also constitlrte Pledgor's instruction to deliver to Lender certificates or other evidence of the Collateral
as soon as it is avaiiable. Pledqor will immediately deliver to Lender all chattel paper and documents that are Collateral in
Pledllor's po.jsessior). rf ihat Coliaie:al ls hereafi-.r acquired, Pledgor will deliver it to Lender immediately following acquisition
and eiLher endorse it io Lendefs order or give Lender appropriate executed powers. lf any instruments, chattel paper, money or
rnonies, or documents 3re, at any time or iinres, included in the Collateral, whether as proceeds or otheMise, Pledgor will promptly
deliver the same to Lender upon the receipt thereof by Pledgor, and in any event promplly upon demand therefore by Lender. lf
rrecessary, irli Collateral wlll either be endcised to Lender's order or accompanied by appropriate executed powers.

(b) r3y nreans satisfactory io Lender, Pledgor has periecred or will pedect a security inlerest in goods covered by chattel paper, if
arry, inciudecj itr Collaieral.

(4) lf the Collateral includes property covered by a Certificaie of Title: lf any certificate o1 title or sinrilar document is, at any time and
pursuant io the lalvs of ary jurisdiction, rsslreci or oursranding wiih respect to the Collateral or any part thereof, Pledgor will promptly
advise Len,jer ihereor', .irrd Pleogor will proinptly cause tlre interesl of Lender to be properly noted thereon, and if any certificate of title
or similar ciocumerrr is so issueo or ouistarcjing ar the iinre ihis Security Agreement is executed by or on behalf of Pledgor, then Pledgor
shall have causeci ihe interest of Lende|to irave been properly noted at or before the time of such execution; and Pledgor will further
promptly oeliver to Lencier any such cefliiicate of tiile or sinrilar documenl issued or outstanding at any time with respect to such
Collateral.

(5) To the exlent the Collateral is covered by a lien entry form under applicable law, Pledgor authorizes the liling and/or submission of a
lien entry iorrr.

(6) lf the Collaieral is or may beconre fixtures on ieel properiy described herein, this Securily Agreement, upon being filed for record in the
real properiy recolds of the county wherein such fixiures are siruated, shall operate also as a financing statement filed as a fixture filjng
in accoidance uriih ille Code upon such of the Collaieral which is or may become rixtures.

(7) Pledgor has rights in or the power to transfer and assign the Collateral hereunder and its title to the Collateral is free of all adverse
claims, liens, security interesrs and restrictions on transfer or pledge except as created by this Security Agreement.

(8) All Collaie i al consistrn g of g ood s is located solely in the state an d/or states previou sly desig nated and warranted by Pledgor to Lender.

(9) Pledgor's:
(a) chiei executive office is iocated n the stare previously designated and warranted by Pledgor to Lender;
(b) state oi' incorporaiiorl, organizatron or regisiration is ihe siate previously designated and warranted by Pledgor to Lender; and
(c) exact legal name is as setforlh on page 1 of this Security Agreement.

SECTION Vl: EVENTS oF IIEFAULT.

Pledgor shall be in tielault under thls Security Agreernent upoir ihe happening of any of the following events or conditions (herein called an

"Event of Default"):

(1 ) Pledgor or Eorrorver faiis to pay any ol'rhe lndeoi.eclness vrhen 'ihe sanre shall become due and payablei or

(2) Pledgor or Bcrrower (a) iails to perfornr any of ilreir respeciive obligations under this Security Agreement or the other Loan Documents,
or any other event of default or llreach occurs under this Security Agreement or the other Loan Documents, or (b) to the exlent allowed
by law, and excepi as to ioans ior homestead, homestead equity, home equity lines of credit, and/or household or other consumBr goods,
fails to pedorm any of their respective obligations under any other promissory note, security agreement, loan agreement or other
agreement beiweeI Lender ar]d Pledgor or Bofower or any otiler event of default or breach occurs thereunder; or

(3) Any (a) siatement, representation or warranty made by Pledgor in this Security Agreement, the otlter Loan Documents, the control
agreenrent (if applicable), or in arry other agreerlent betweerr Lender and Borrower or Pledgor, or (b) any information contained in any
financial statement or other docunrent delivered to Lender by or on behalf of Borrower or Pledgor, contains any untrue statement of a
material faci or ornrrs io staie a maierial fact recessary to make tire siatement, representation or warranty therein not misleading in light
of the circunrsrarrces in wnich they were made; or

(4) Pledgor:
(a) dies or becornes physically or menlally incapacitated; or
(b) in the case of a Pledgor who is not a natural person, dissolves, terminates or in any other way ceases to legally exist or has its entity

powers or privileges suspended or revoked for any reason; or
(c) makes an assignrnent for the benefit of creditors, or enters into any composition, marshalling of assets or similar anangement in

respect of its creditors generally; or
(d) becomes insolvent or generally does not pay its debts as such debts become due; or
(e) conceals, removes, or permits to be concealed or removed, any part of Pledgor's property, with intent to hinder, delay or defraud its

creditors or any of them, or makes or suffers a transfer of any of Pledgor's property which may be fraudulent under any bankruplcy,
fraudulent conveyance or similar taw, or makes any transfer of Pledgor's property to or for the benefit of a creditor at a time when
other creditors similarly situated have not been paid; or

(5) Atrustee,receiver,agentorcustodianisappoinledorauihorizedtotakechargeofanypropertyofPledgorforthepurposeofenforclng

1!l

I
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a lien against such property or for the purpose of administering such property for the benefit of its creditors; or

(6) An order (a) for relief as to Pledgor is granted under Title '1 1 of the United States Code or any similar law, or (b) declaring Pledgor to be
incompetent is entered by any couri; or

(7) Pledgor files any pleading seeking, or authorizes or consents to, any appointment or order described in subsections (5) or (6) above,
whether by formal action or by the admission of the material allegations of a pleading or otherwise; or

(E) Applicationismadefororthereisanenforcementofanylien,levy,seizure,garnishmentoraltachmentofanypropertyofthsPlodgorfor
the purposes of collecting a laMul debt: or

(9) Any action or proceeding seeking any appointment or orcier described in subs€ctions (5) or (6) above is commenced without tho authority
or consent of Pledgor, and is not dismissed within thirty (30) days after its commencementi or

(10) Pledgor shall becorne involved (whether as plaintiff or defendant) in any material litigation (including, without limitation, matrimonial
litigation) or arbitral or regulaiory ploceedings that, if detennined adversely to Pledgor, could materially and adversely affect Pledgor's
flnancial position, or could affect Pledgor's ability to repay the lndebtedness, or could adversely affect the Collateral or any portion thereof
or Lender's security inielest therein; or

(1 1 ) Pledgor, in Lerrder's opinion, has suffered a material change in financial condition which, in Lender's opinion, impairs the ability of Pledgor
to repay the lndebiedness or to properly perform Pledgor's obligations under this Security Agreement or the other Loan Documonts; or

(12) Any of the events or conditjons described in subsections (4) through (1 1 ) above happen to, by, or with respect to Borrower (if Borrower
and Pledgor are not the sanre).

(13) Lender believes, as a result of any material change in condition whether or not described herein, that Lender will be advsrssly affected,
that the lndebtedness is inadequately secured, or that the prospect of payment of any of the lndebtedness or performance of any of
Pledgor's or Borrower's obligations under the Loan Documenls is impaired.

(14) To the extent allowed by law, and except as to loans for homestead, homestead equity, home equity lines of credit, and/or household or
other consumer goods, as to each Pledgor and/or Borrower with regard to any other credit facility with any other lender, any monetary
defauli and/or any non-monelary default occurs u/hich results in acceleration of the indebtedness by any such other lender; and each
Pledgor agrees to notiiy Lender of any such default within fifteen (1 5) days after the occurrence of the default.

(15) There occurs any Ioss, theft, substantial damage, ciestruction, sale (except as authorized in this Security Agreement) or encumbrance to,
or of any of the Coliateral, or the making of any levy, seizure or attachment thereof or thereon.

(1 6) The Collateral becomes, in the judgment of Lender, unsatisfactory, or insufficient in character or value.

(1 7) The occurrence of any environmentally hazardous spill, discharge or other similar event adversely affecting the Collaieral or ths premises
in which the Collateral is located, whether such event occurs on such premises or on other premises.

(18) Pledgor or Borrower, or any of them, or any guarantor of any portion of the lndebtedness, fails to timely deliver any and all flnancial
slatements, income tax returns, cash flow information, balance sheets, accounts receivable reports, or any olher business, tax or financial
informatioryequested by Lender.

l-Ao#bit-l
SECTIoN Vll: LENDER'S RIcHTS AND REMEDIES.

A. General.

(1)

(2)

(3)

(4)

Lender may exer cise ttre follorving rights and remedies eiiher before or after an Event of Default:

Lender may take coirtrol of any proceeds of the Coliateral.

Lender may release any Collateral in Lender's possession to any Pledgor, temporarily or otherwise.

Lender may take control of arry funds generaled by the Collateral, such as refunds from and proceeds of insurance, and reduce any part
of ttre lndebtecjness accordingly or permji Pledgor to use such funds to repair or replace damaged or destroyed Collateral covered by
insurance.

Lender may recluire thai Pledgor fronr iime io tinre, in Lender's discretion, take any action and execute any instrument which Lender may
deern necessary or advisable to accornplish the purposes of this Security Agreement including, without limitation, (a) ask, demand,
collect,suefor,recover,compound,receiveandgive receiptsformoniesdueandtobecomedueunderorinrespectofanyCollateral;
(b) receive, endorse and coilect any drafts or olher instruments, documents and chatiel paper in connection with the actions described
in preceding cialrse (a): and (c) file any claims or take any action or institute any proceedings which Lender may deem necessary or
desirable for colleoi or I oi any of tlle Colialeiirl or otheftrise lo cniorce its rights with respect lo any of the Collateral. The powers conferred
on Lender hereunder are soleiy to pr oieot its interest in the Collateral and shall not impose any duty upon Lender to exercise any such
powers, Pledgcis appointnrent of Lender as Pledqor's aqent is coupled wlth an interest and will survive any disability of Pledgor.

Thls Socurity Agreernent, Lenrieas riglrrs lrereunder an.llor the lndebredness hereby secured may be assigned by Lender in whole or in
paft from time io I nre, ard in arry such case Lender shall be fully discharged from all responsibility with respect to the Collateral so
assigned and the arsigree shall be entiiled to all of rhe righls, privileges and remedies granted in this Security Agreement to Lender to
the extont the sa.ne are assignei, and Pledgor will assert no clairn or defenses Pledgor may have agalnst Lender against the assignee,
except those Orailieci irr this Securiiy Agreement. l11 adclition, Pledgor waives anci will not assert against the assignee any claims,
def€nses or set-oiis which l--'ledgor could assert against Ler rder except defenses which cannol be waived.

Lencier may eflier upon Plecigor's prer]tises at any reasonabie time to inspect the Collateral and Pledgor's books and records pertaining

to the Collateral, and Pledgor shall assist the Lender in nraking any such inspection.

Lender may notify tile accounl deblors or obligors of any accounls, chattel paper, negotiable instruments or other evidence of
indebtedness to Precigor io pay Lender directly as proceeds of the Collateral. Lender may contact account debtors directly to verify
i,lforrnation furilisheo by Pledgor.

(s)

(6)

(7)

(8)

(e)

Lender may require acJditional collateral or reject as unsatisfactory any property hereafter offered by Pledgor as additional collateral.

Lender may designate, from time to time, a certain percentage of the Collateral as the loan value and require Pledgor to malhtaln the
lndebtedness at or below such percentage-

(10) Lender may prescnt for conversion io caslr ar'y insrrunle[i or investmenl security or a combination thereof. But Lender shall not have
any duty to preseni lor convci:rion any iitsir-urrren[ of Coliaieral in its possession unless it shall have received from Pledgor detailed
written instructiJrrs lo ihat ei'ie.:i. at a lime reasonably far in advance of the final conversion date to make such conversion possible.

(1 1 ) Len d er has no obiig atiorr to a ite n r pt lo sa tisf y ihe lndebted r ess by collecting thenr fronl any other person liable for them and Lender may
release, modify or waive any collateral provided by any other person to secure any of the lndebtedness, all without affecting Lender's
rights against Piedgor. Pledgor waives arry rignr it nray have io require Lender to pursue any third person for any of the lndebtedness.
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Lender may conrply u/ith any applicable state or federal law requirements in connection with a disposition of the Collateral and
compliance will not be considered adversely to adversely affect the commercial reasonableness of any sale of the Collateral.

lfLendersells anyofthe Collateral upon credit, Pledgorwill becredited onlywith payments actuallymade bythe purchaser, receivod by
Lender, and applled to the indebtedness of the Purchaser. ln the event the purchaser fails to pay for the Collateral, Lender may resell
the Collateral and Pledgor shall lle credited with the proceeds ofthe sale.

Lender has no obligation to marshal any assets in favor of Pledgor, or against or in payment of:

(i) ihe Note,
(ii) any of the otner lndebiedness, or
(iii) any other obligaiiorr owed to Lender by Pledgor or any other person.

This Security Ag rcernent shall bind and shail inure to the beneflt of the heirs, legatees, executors, administrators, successors and assigns
of Lender and shail bir rci all persons who become bouno as a Pledgor to this Security Agreement.

Lender does not corrseni io arry assignmeni oy Pledgor except as expressly provicied in this Security Agreement.

The foregoing rights and powers of Lender will be in addition to, and not a limitation upon, any rights and powers of Lender given by law,
elsewhere in this Seclrrily Agreemenl, or otheMise.

B, Remedies in Event of Default

During the existence of any Event of DefaLIi, or in ihe event Lender cieems itself insecure in the payment of the lndebtedness, Lender may
declare all or any portion ofthe hrdebtedness immediately due and payable, enforce the lndebtedness, and/or exercise any rights and remedies
granted by ihe Code or by this Security Agreement, irrcluding the foiiowing:

(1 ) require Pledgor io deiiver rc Lend-.r all books and records r elating to the Collateral;

(2\ require Pledgor io assemble the Collateral and nrake it available to Lender at a place reasonably convenient to both parties;

(3) take possession of any of the Collateral and for this purpose enter any premises where it is located if this can be done without breach of
the peace and ir such evenl Lender will not be guiity of, anolor ireld liable for, trespass;

(4) sell, lease, or oiheiar'ise dispose of any of the Collateral in accord with the rights, remedies, and duties of a Lender under Articles 2 and
9 of the Code after giviirg notice as required by those articles; unless the Collateral threatens to decline rapidly in value, is perishable,
or would typically be sold on a recognized nrarker, Lencier will give Pledgor reasonable notice of any public sale of the Collateral or of a
time after which lt nray be otheruise disposed of without fufther notice to Pledgor; and in this event notice will be deemed reasonable if
it is mailed, posiage pre pai il, to Pl edg or at tire adcj ress for Pledgor set fodh on page 1 of this Secu rity Agreement at least ten days before
any public sale or ten days before the time when the Collateral may be sold by private sale or oiheMise disposed of without further
notice to Pledgor. Pleogor authorizes Le[der to ciisclainr or n]odify arry and all warranties seI forlh in the Code and stipulates and agrees
that such a disclairier aldr'or modifrcation wrll noi render any sale of the Collateral or any portion thereof by Lender commercially
unreasonable.

(5) suffender any insurance policies covering the Collateral and receive the unearned premium;

(6) apply any proceeds from ciisposition of the Collateral after an Event of Default in the manner specified in the Code, including payment
of Lender's reasonable aiiorney's fees and couri expenses;

(7) if ciisposition of the Collateral ieaves any podion of the lndeirtedness unsatisfied, collect the deficiency from all liable parties. Expenses
of retaking, hold,rrg, preparing for sale, se|ing or the Iike shall include Lendel's reasonable attorney's fees and legal costs and/or
expenses, ard Pledgor agrees to pay on demand by Lender such costs, expenses, and fees, plus inlerest thereon at the maximum rate
allowed by applicable law;

(8) To the extent allowed by law, Lender may reiain all or part ofthe Collateral in full and/or partial satisfaction oflhe lndebtedness pursuant
to the Code,

(9) Lender may, without demand or notlce of any kind, appropriate and apply toward the payment of any portion of the lndebtedness then
ou/ing to Lender and in suclr order of application as the l-ender nray from time to tinre elect, any property, balances, credits, deposits,
accounts or monies of Plecigor whiclL for arry purpose is in the possession or control of the Lender or any member Bank, branch Bank
or olher depository insiituiion of lnternaiional Bancshares Corporation: and/or

(10) Lencier may remedy any Event of Default without waiving the Event of Default remedied and may waive any Event of Default without
waiving any oiher prior cr subsequent Event of Defaull.

SECTIoN Vlll: ADDiTIoNAL r\GREEMENTS.

(1 ) A copy of this Slecu.iiv Agreernenr or arry Firrancing Staterrerts covering the Collateral are sufficielrt and may be filed as a Financing
Statement. lniorntation concerning lhis secuiity iTrreresr m:ry oe obtained at the office ol Lender set out on page t hereof.

This Security Agreenrent may only be modified or limited by an agreement in writing signed by all pafiies hereto.

The security interest nerelry createrl shall neither affect nor be affected by any other security for any of the lndebttsdnBss. Neither
extensions nor increases of any of the lndebtedness nor releases of any of the Collateral shall afFect the validity of the security interest
hereby createel lvirir relereice to Piedgor or any thircl patry. Pledgor specifically waives all suretyship type defenses. Additionally,
foreclosure of the secrrrity interest hereby created by lawsuit does not limit Lender's remedies, including the right to sell the Collateral
under the terrns .f this S;curity Agreernenl. Lercler slrall harie rhe right to exercise all remedies at the same or different times and no
renledy shall be a deferri;e io any other. Lerder shall lravi all righrs and remedies granted by law or othemise in addition to those
provided in this Securily Agreement.

(4) Lender may renredy any Event of Default witlrout waiving it. No delay by Lender in exercising its rights or partially exercising its rights or
renredies shall lvaLVe fLtrtlter exercise of those remedies or riglrts. The failure of Lender to exercise any remedies or rights does not

waive subsequen'i exerctse of tirose remedies or .ights. Any lvaiver by Lender of any Event of Default shall not waive any further Event
of Default. Lerrder rrray rernecy any Event or'Default v/ithoui waivirlg it. Lender's waiver of any right in this Security Agreement or any
Evel I of De'dulL .s L,rLirrg ui.,y i; r. ,tlLirrJ.

(5) PlecjgorandLeIderirriencihailhelndebtedrressslrail beinstrctcon]pliancewithapplicableusurylaws. lf atanytimeinterestcontracted
for, clrarged or received ufoei arty lndebtedless seclrred by this Security Agreement or otheruise in connection wilh lhis transaction
would be usurious under applicabte law, therl regardless of the provisions of this Security Agreement or any other documents or

instruments ev (lencir'tg. secut ng or oiherwise executed in conrrec{ion with any lndebtedness secured by this Security Agreement, or

any action or event (iriciuding, reirirout limiiatioil, prepayrnent of principal of arry lndebtedness or acceleration of maturity of any

lndebtedness by Lenoer) lvhicir rlray occur wiih respect to any of rhe lndebtedness, it is agreed that all sums determined to be usurious
shall be imm--.liately credtted by rencier to Pledgor or Sorrower, as the case may be. as a payment of principal under the lndebtedness
or if the lndeblecliess I ras alreacly been paicl, immediately refunded to Pledgor or Borrower, as the case may be. All compensation which
constitutes iuierest under applicallle law in connection with any lndebtedness seclrred by this Security Agreement shall be amortized,

(12\

(13)

(1 5)

(1 6)

(17)

(2)

(3)
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proraied, aliocated, and spread over the full period o{ time any of the lndebtedness is owed by Pledgor or Borrower, as the case may
be, to the greatesi exient peririssible without exceeding th-. applicable maximum rate allowed by applicable law in effect from time to
time during sucir period.

Lender rnay periorm any obligation which Pledgor falls to perform and Pledgor agrees on dernand lo reimburse Lender immediately for
any sums so paid by Lencier, ir'lclLrdir-lg attorneys' fees and other Iegal expenses, plus interest on those sums from the dates of payment
at the rate staied in ihe Note for nratured, unpaid ar'nour.rts. Any sum to be reimbursed shall constitute lndebtedness and be secured by
this Security Agrecnroni. [See Seciion V, A. (9) for insurance reimbursements].

This Securiiy Aoreenrert s beirrg executed a[o delivered anu is irrtended to be performed in the State where Lender is located and shall
be corrstrucd and erLr'oioed in accoidance wiur the laws cf sucrr State, except to tlre extent that the Code provides for the applicalion of
the iaw of a Ciifereri siaie. When the context requires, singular nouns and pronouns include the plural. The rights of Lender under this
Security Agreerrerrr shall inure to the benefit of its sLrccessors and assigns. Any assignment of parl of the lndebtedness and delivery by
Lercler of any p.r I oF ih. Cori:,,er al will fully discirar ge Lerrder from any and all responsibility for tlral poltion of the Collateral.

(8) Pledgods lndebtedness ulrder tlris Securiiy Agreenrent shall bind Pledgor's personal representalives, successors and assigns. lf Pledgor
is ffore than one person or entity, all their representations, warranties and agreements are joint and several. lf any part of this Security
Agreement is unenforceable, the unenforceability of such provision will not affect the enforceability of any other provision hereof and all
other provisions will constiture valid provisions.

(9) For purposes of this Security Agreement,, Lender's location is the address of Lender set forth on page I hereof.

SECTTON lX: ARBI I'RA'I lON

BINDING ARBITRATION AGREEMENT
PLEASE READ THIS CAREFULLY. IT AFFECTS YOUR RIGHTS.

;,

PLEDGOR AND LENDER AGREE TO ARBITRATIoN AS FoLLOWS (hereinafter referred to as the."Arbitration Provisions"):

l. Special Provisions and Definitions applicable to both CONSUMER DISPUTES and BUSINESS DISPUTES:

(a) lnformal Resolution of Customer Concerns. Most customer concerns qen be resolved quickly and to the cuslonler's
satisfaction by contacting your account officer. branch rnanager or by calling the Customer Service Department in your region.
The region and numbers are: li

l. Larcilo 956-722-761 1

2. Austin aii 2-:J97-4li0ii
3. Brownsville 956-547-1000
4. Comnrerce Barrk J5ti-724-1 616
5. C)orpus Chrisii 361-BBB-4000
6. L,rqlo f'a:;s 830-773-2313
7. houston 7 1:l-526-12i1
B. McAllerr 956-686-1i263
9. Oklahonra 405-841-2100
'10. Porl l-avaca 361-552-9771
1 1. San Antonio 210-518-2500
12. Zapala 956-/65-8:161

ln the unlikely event that your accoLint officer, branch manager or the custonrer service department is unable to resolve a
complaint to your satisfactron or if ih{r Lender has not been able lo resolve a,dispute it has with you after attempting to do so
informally, you and the Lender .rgree to resolve those disputes through binding arbitration or small claims court instead of in
couns of general jurisdiction.

Sendlno Notice of DisDUte. lf eithor you or the l-ender intend to seek arbitration, then you or the Lender must first send to the
other by certified mail, retunr receipt requested. a wriiten Notice of Dispute. The Notice of Dispute to the Lender should be
addressed to: Dennis E, Nixon, President, at lnteflrational Bancshares Corporation, P.O. Drawer 1359, Laredo, Texas 78042-
1359 or if by email, ibcchairman@ibc.conr.lhe Notice of Dispute must (a) describe the nature and basis of the claim or dispute;
and (b) explain specifically what reliel is soughl. You nray download a copy of the Notice of Dispute at www.ibc.com or you may
obtain a copy from your account otficer oi llranch nrarlager.

lf the Dispute is not lnformallv Resolved. lf you and the Lender do not reach an agreement to resolve the claim or dispute
within thirty (30) days after the Notjce of Dispute rs received, you or the Lender may commence a birrding arbitration proceeding.
During the binding arbitration proceecling, any seitlenrent offers made by you or the Lender slrall not be disclosed to the Arbitrator.

"DISPUTE(Sy'. As used herein, the word "DISPUTE(S)" includes any and all controversies or claims between the PARTIES of
whatever type or manner, including without limitation, any and all claims arising out of or relating to this Agreement, compliance
with applicable laws and/or regulations, any and all seruices or products provided by the Lender, any and all past, present and/or
fulure loans, lines of credit, letters of credit, credit facilities or other form oF indebtedness and/or agreements involving the
PARTIES, any and all transactions between or involving the PARTIES, and/or any and all aspects of any past or present
relationship of the PARTIES, whether banking or otherwise, specifically including but not limited to any claim founded in contract,
tort, fraud, fraudulent inducement, misrepresentation or otheMise, whether based on statute, regulation, common law or equity.

"CONSUMER DISPUTE" and "EIS!!ESS_D!SP!IE". As used herein, "CONSUMER DISPUTE" means a DISPUTE relating
to an account (including a deposit account), agreement, extension of credit, loan, service, or product provided by the Lender that
is primarily for personal, family or household prrrposes. "BUSINESS DISPUTE" means any DISPUTE that is not a CONSUMER
DISPUTE.

"PARTIES" or "El\u". As used in these Arbitration Provisions, the term "PARTIES" or "PARTY" means Pledgor, Lender ,

and each and all persons and entities signirrg this Agreement or any other agreements between or among any of the PARTIES
as parl of this transaclion, "PARTIES" or "PAR]'Y" shall be broadly construed and include individuals, beneficiaries, partners,
limited partners, limited liability members, shareholders, subsidiaries, parent companies, afflliates, omcers, directors, employees,
heirs, agents and/or representatives of aiy party to such documents, any other person or entity claiming by or through one of the
foregoing and/or any person or beneliciary who rece ves products or services from the Lender and shall include any other owner
and holder of thls Agreement. Throughout tlrese Arbiil ation Provisions, the term "you" and "your" refer to Pledgor, and the term

"Arbitrator" refers to lhe individual arbitrator or panel of arbitrators, as the case may be, before which the DISPUTE is arbitrated.

(S) BINDING ARBITRATION. The PARTIE:i agrt:e Lhar any D|SPUTE beivr'een the PA'iT|ES shall be resolved by mandatory
binding arbitration pursuant to these ArLii.rar on Pror'isions at the election of either PARTY'. BY AGREEING TO RESOLVE A
DISPUTE IN ARBITRATION, THE PARI':ES ,ii'\E TfuAiVIIiG THEIR RIGHI..iO A JURY TR|AL OR TO LITIGATE IN COURT
(except for matters that may be taken to srr.ri l1..rrr,j Lou.t for a CONSUiVIER DISPUTe as provided below).

(h) CLASS ACTION WAIVER. The PARTIE:i i gri)e tii.ri (i) Lo arbitration procesoing lrereu.oer whether a CONSUMER DISPUTE
or a BUSINESS DISPUTE shall be certifie( as .r .,.,:is.rcrion or proceed as a class action, or on a basis involving claims brought
in a purported representative capacity on iriirair .t Ll ; gerreral public, other customers or potential customers or persons similarly
situated, and (ii) no arbitration proceeding herernder shall be consolidated with, or joined in any way with, any other arbitration
proceeding. THE PARTIES AGREE TO Ai;i'i.il.r i A CONSUMER DISPUIE OR BUSIi{ESS DISPIJTE ON AN INDIVIDUAL
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BASIS AND EACH WAIVES THE RIGHT TO iI,\RI'iCiPATE IN A CLASS ACTION.

(i) FEDERAL ARBITRATION ACT AND TEXAS_!rI!. l ire PARTIES acknowledge that tlris Agreement evidences a transaction
involving interstate commerce. The Federal Arb:ir al orr Acl shall govern (i ) the interpretation and enforcement of these Arbitration
Provisions, and (ii) all arbitration proceedings ilr!t t.rke frlace pursuanl to these Arbiiratlon Prov sions. THE PARTIES AGREE
THAT, EXCEPT AS OTHERWSE EXPRESST.Y ALiFIEED TO BY THE PARTIES IN WRITING, OR UNLESS EXPRESSLY
PROHIBITED BY LAW, TEXAS SUBSTANTJV- LAW (WITHOUT REGARD TO ANY CONFLICT OF LAWS PRINCIPLES)
WILL APPLY IN ANY BINDING ARBITRATICi.] P,TOCEEDING OR SMALL CLAIMS COURT ACTION REGARDLESS OF
WHO INITIATES THE PROCEEDING, WHERE YOLJ RESIDE OR WHERE THE DISPUTE AROSE.

Provisions applicable only to a CONSUMER DlSPtJf i,:

(a) Any and all CONSUMER DISPUTES shall r)i i,,.i,1.,i(j iry arbitratiof .rrir rrri:ir-rfr.i by rhe Arrerican Ariritration Associatiorl

Consunter Due Process Protocol (which 2tf| r ., i, I.t,r:Lr:, horoin for ilrl t.)irr)oscsl i1 rs ntcr,Ljtrti by thc PARTIES that these

Due Process Protocol and due process in I r , i.,,,,,r, r r,ii,;rL o[. li rr CuiroUMi:ii. iiisPl]l l: rs for a clainr of actual damages
above$250,000itshall beadministeredbyi;r,,.',,, r,..,r,.lireencunirl irriiri rilri.rilircrcilttcsi ofanyPARTY.

(b) Instead of proceeding in arbitralion, any PAR-i r' he";to nray pursue its clainr in your local small claims court, if the CONSUMER
DISPUTE meets the small claims court's jurisdir;i orral lirrits. lf the small clairns courl option is chosen, the PARTY Pursuing the
claim must contact the small claims court direr:ily. I'irc PAJITIES agree tirat the class action waiver provision also applies
to any CONSUMER DISPUTE brought in srrr;ir uri,ri,rs court.

(c) For any claim for actual damages that does -oi irxLr:.e:t 1i2,500, the Lerc--r !v ll pa)/ all arbitratlon fees and cosls provided you
submitted a Notice of Dispute with regard to irr.i - a'ril s r llllER DISPUTE prror io lnrtiation oi arbitration. For any claim for actual
damages that does not exceed $5,000, the Ler arr .rl:io aclrees to pay your reasonable attonrey's fees and reasonable expenses
your attorney charges you in connection with the arbil.ation (even if the Arbitr.ator does not award those to you) plus an additional
$2,500 if you obtain a favorable arbitration awar(l t,i, youi actual danrages lvhlcfL is greaier than any written settlenrent offer for
your actual damages made by the Lender to yo., iri,o. io !.,e selection of ihe Arbitr ator.

(d) Llnder the AAA'S Supplemental Procedures lor (-or :Lr irer Disputes, if ycur clainr for actual tlamages does not exceed $10,000,
youshallonlyberesponsibleforpayinguptoa ra)rrr.rflrolSl25inarbitrationfeesandcosts.lfyourclaimforactualdamages
exceeds $10,000 but does not exceed $75,0011, jo,. :;ir.ili !nly be responsrirle for payi;1g up io a maximum of $375 in arbitration
fees and costs. For any claim for actual dan,.r-rte:i . r:r, !ues riot exceed S75,000, ihe Lerrdei will pay all other arbitrator's fees
and costs imposed by the administrator of the ar i,ir. i,orr. iVilir regard to a CC,\iSUlli ER OISPU I-E for a claim of actual damages
that exceeds $75,000, or if the claim is a non-Ir orrer:rry (la rI, the Lender agrees to pay all arbitration fees and costs you would
otherwise be responsible for that exceed S1 ,Outt. r ir.: ;ees ano costs stared above are sublect to any amendmelrts to the fee and
cost schedules ofthe AAA. The fee and cost sir'r:.)i ! il i,'reor at the tiine yoir srubrr,ii your claim shall apply. The AAA rules also
permit you to request a waiver or deferral of i rr .irl,rr rlisirative fees and costs of arbrtratlor if paying them would cause you
financial hardship.

(e) Although under some laws, the Lender may Li,,^ ; :: i , k, :in award of aiiorirey's lees arrar expenses if it prevails in arbitration,
the Lender agrees that it will not seek such an i.,,.d ,r ,,. ; i:rriding arbitra'L orr ,roceeding lvilir regafcl to a CONSUMER DISPUTE
fora claim of actual damagesthatdoes nol exir:eil,i'i,crl0.

(f) To request information on how to submit arr .ii.,lir.i,./, cia,nr, or to requesi ;, copy of ilre AAA ruies or fee sclredule, you may
contact the MA at 1-800-778-7879 (toll free) or .l www.adr.oro.

Provisions applicable only to a BUSINESS DISPUTE:

(a) Any and all BUSTNESS DISPUTES between i, r, ,r.,.ir f;Ei shall be resolve: !y :irl)itrrtlon in accordance with the Commercial
ArbitrationRulesoftheAAAineffectatthetinrer,r fi.,r;,asr,rodifiedby,anci subjectto,theseArbitrationProvisions.ABUSlNESS
DISPUTE for a claim of actual damages that er({jei.isr 5250,000 shall be aclmirristered by AAA before at leasl three (3) neutral
arbitrators al the request of any PARry. ln the e,rrrLL , rc ag!regate of ail aiiri,r aiive cla nrs asserted exceeds $500,000, exclusive
of interest and altorney's fees, or upon the w ii :f .e(lilesi of any PARTY, ihe arbit[ation sl]all be conducted under the AAA
Procedures for Large, Complex Commercial Dis;pure... ll rhe payment of arbitr.ar o[ fees and costs will cause you extreme financial
hardship you may request lhat AM defer or r--clucr, ire aC minislrative fees or reqLrest the Lender to cover some of the arbitration
fees and costs that would be your responsibri Lr,.

(b) The PARTIES shall have the right to (i) invok: ,; ,i: !,1- ie,,redies (such as r.iof, roiiiioation of account debtors, seizure and/or
foreclosure of collateral, and nonjudicial sai.r ii ,. sr)[iir property ar]Lj r.arl properly collateral) before, during or after any
arbitration, and/or (ii) requesl ancillary or pri)v iL(rriar t,:i rcL.:i renredies (suclr as garnishnrenl, aitachment, specific performance,
receiver, injunction or restralning order, anri s,-,(tt.i:t,tucr J before or alicr tire uoflrmenccrIent of any arbitration proceeding
(individually, and not on behalf of a class). i.he . -rlr,,l:ij r eed rrot awair ihi., ollconre 01 ihe arbflaiion proceeding betore using
self-help remedies, Use of self-help or anciilt::1 ., (1,o, frrJvlsional judicial rerredres shall rrot operate as a waiver of either
PARTY's right to compel arbitration. Any ar.; ,i, y 0r il,ovisiorral judicial ie rnedy lvirich would be available from a court at law
shall be available from the Arbitrator. The Pr..- :lLi:r agr ec that the AAA Opiiorral Rules for Emergency lvleasures of Protection
shall apply in an arbitration proceeding where .,.r.rrl .,io,/ ilrterim relief is reqLrested.

Except to the extent the recovery of any tytr.- :i ).
Arbilrator shall not have the authority to awi,( : ., .,
multiple damages, or (iii) penalties, statutor\, ,, r.r:rrr.,

j of damages or penalties may not by waived under applicable law, the
rARTY (i) punitive, exemplary, special or indirect damages, (ii) statutory
se.

(d) The Arbitrator may award attorney's fees anc (r()sis ,lciu(jrrg ine fees, oosrs arld expenses ol'arllitration and of the Arbitrator as

the Arbitrator deems appropriate to tlte prevari i rq r,-.k ; i'. Trre Arbitraior sir.ir reiain jurisdictiorr over queslions of attorney's fees
for fourteen (14) days after entry of the decisio,,.

(c)

General provisions applicable to both CONSUMi,

(a) TheArbitratorisboundbytheternrsci :i ,;:Li,\Lrr,irilonProvlsions.TheArbitratorslrall haveexclusiveauthoritytoresolve
any DISPUTES relating lo the scope or enfor.,:ri).iii\,i..f iirese Arbitration Provisions, lncluding (i) all arbitrability questions, and
(ii) any claim that alt or a part of these ,\. ..,rlr ,rrD'/isions are voiLl o. voidable (irrcjuciirrg any claims ihat they are

unconscionable in whole or in part).

(b) These Arbitration Provisions shall siriyir,.: airy rcrmination, arneirCment, or expiration of this Agreement, unless
all of the PARTIES otheruise expressly aqrcc i,r \i/riiing.

(c) lf a PARTY initiates legal proceedn.js:. iirr, iariure of the initatiilg PAR-IY to request arbitration pursuant to these

Arbitratlon Provisions within 180 days after rrril ,ilL ! r ii e iawsult slrall bo deen ed a waiver of ihe initiating PARTY'S right lo
compel arbitration with respect to the claitr)s i,ji.ri.rd r iiie litigatior. Thc iailrrre cri tlte delertclitrg PARTY in such litigation to
request arbitration pursuanl to these ArbitraL c , i-iir. :ilir.,i wiihirr 1 80 d:r),i aiier ihe cieiending PARTY'S receipt of seruice of
judicial process shall be deemed a waiver oi rir(:i r (trit oi tire defending PARTY to conrpel arbitration with respect to the claims

r.IiLrii,] , i
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asserted in the litigation. lfa counterclaim, cross-,ri:rm cr ihird pady action is filed and properly served on a PARTY in connection
with such litigation, the failure of such PAR-|Y () ictue:ii arbtration pursu.lnt to these Arbitration Provisions within ninety (90)
days after such PARTY'S receipt of sery ce ci il:e coirnierclainr, cross-clainr or tlrird parly claim shall be deemed a waiver of such
PARTY'S right to compel arbitration with resperi tLr ire clai,rs asserted therein. The issue of waiver pursuant to these Arbitration
Provisions is an arbitrable dispute. Active parii.jipatrorr i,r any pending litigation described above by a PARTY shall not in any
event be deemed a waiver of such PARTY'S ri!jhi io ccnrpel arbitratior. All discovery obtained in the pending litigation may be
used in any subsequent arbitration proceedinrj.

Any PARTY seeking to arbitrate shal slive :r wr tien notice of intent to any and all opposing PARTIES after a DISPUTE
has arisen. The PARTIES agree a timely w,iirl: i r.riice of inient to arbitraie by eihei P/\RTY pursuant to these Arbitration
Provisions shall stay and/or abate any and a I aoirc;r iir a trial coun, save arrJ except a hearing on a motion to compel arbitration
and/or the entry of an order compelling arbitr aro,r .r,,ii siay ng and/or abairfg tlre litigation penciing the filing of the {inal award of
the Arbitrator.

Any Arbihator selected shall be kno[',e0geal]le in rrre subject nratter of ure DISPUTE and oe licensed to practice law.

Foraone(1)memberarbitrationpanei ih!irAfil'lESarelimitedtoanequalnumberofstrikesinselectingthearbitrator
from the AM neutral list, such that at leasl Gri ar )i , aror renrains after tlle i:;rl:il-,ES exercise all or'iheir respective strikes. For
athree(3) memberarbitrationpanel,thePAi:,:,rl-;i,,i,riieotoaneqdal ruirrberuisiiikesinselectingthearbjtrators{romthe
AM neutral list, such that at least three a1l i :iii),: rcrri:ln after the irl;iTiES exercise all of their respective strikes. Afler
exercising all of their allotted respective strii(es, irre r-.1i1-i i:S snall rank thoso poter,r.al arbit|ators remaining numerically in order
ofpreference(with"l"designatingthemoslprcferreC). theAAAshall reviervthePART|ESrankingsandassignascoretoeach
potential arbitrator by adding together the ran iir g rliven to such potenlial arbitrator by each PARTY. The arbitrato(s) with the
lowest score total(s) will be selected, ln ihe er,-,1, oi a Lre or ties for lowesi score telar arrd if the selection of both or all of such
potential arbitrators is not possible due to the reclir red panel size, the AAA shall seleci the arbitrator(s) li believes to be best
qualified.

The PARTIES and the Arbitrator sl arr ri.iar Jil astrec(s of lhe ariritraiion proceedirrgs, inciuding, without limitation, any
documents exchanged, testimony and orner --,,,i,r;r re irriels and the award, as si.ictly oon idential, provided, however, that a
written award or order from the Arbitrator rii ) !! ,tl.rlr ii iir L arry couri havlrLg lur iscirct orr ao conflflrr and/or enforce such award or
order.

Any statute of limitation which would oLirrr wrsr: ue applicable shail .rrrpiy io any urairlr asselted in any arbitration proceeding
under these Arbitration Provisions, and tlre co. r r,r rir r,:er ir-, L i oi arry arbiira iior r proceeoiirg to ls sucit statute of lintitalions.

lf lhe AAA is unable for any reason 1i: i :L !:c ) :ririrraiion services, ihef ihe FARTIES agree to select another arbitration
seruice provider that has the ability to arll ir,r,i .:i !-,t5, r, , i pursuant io ,r,,c ronsisie,r wiilr these Arbitration Provisions. lf the
PART|ESareunabletoagreeonanother :rriri-:iior ,.ii,/(cprovider,airyirAk'iYrr,aypetitonacourtofcompetentjurisdiction
to appoint an Arbitrator to administer the ati.)..ri, .ot) r,ioriL-e(ri.rg pursuaI lo er J cDnsisre]rt \ryith these Arbitration Provisions.

The award of the Arbitrator shall be r':ri, :.r, iiriiqrrrent upolr any such a\ryard L-ray be entered in any court of competent
jurisdiction. The arbitration award shall be ir, ri r: ior r irf .r wriiterr reasor Leri decisrclr ano si rali be based on and consistent with
applicable law.

Unless the PARTIES mutually acrr{j,i, i,r ir)til Lrl birrding arbitralior proceeding elsev/here, verue of any arbitration
proceedingUndertheseArbitrationProvisiorr.lrti i,,:,.ir f ,,rioouniyandstale u/:,ereLerrderrslooated,whichisLender'SaddreSS
set out in the first paragraph on page 1 lrer er r .

lf any of these Arbitration Provisions arr h.]iil 10 br: nvalid or unenfoiceable, the renraining provisions shall be enforced
without regard tothe invalid or unenforceabll: L ;r,i.r ljr(,vr:j on.

JURY WAIVER: IF A DISPI]TE BETWEEN YOU AND LE1!.!EB.PR RATHER T
ARBITRATION, THEN YOU AND LENDER BoTH WAA/.F- rllli :rlciltJ
JUEE 9N!!

SECTION X, Swap Transactions. Without limiting the gef er:,.i" or : i.t/ ciirer provisions oi ,his Agreerrenl Pledgor and Lender agree that the
followingobligationsofPledgorand/orBorroweraresecuredbytlris,\Erietrr--niandconstitlrte lndebledness",asthattermisusedinthisAgreement:

Amliate (as hereinafter defined) arising under or in connectLo ! \ ,r ir , si,.,,i: ) ;r a rsaction, and (i I any S,Nap Related Loss (as defined in the Note)
that becomes due and payable in accordance with the tenrs oi ilrr; i\r,r:. lr.) ternr 'Swap l ri:fsaction , as used herein, means (i) any transaction
effected pursuant to one or more agreements now existifg oi r.;:.,. i,i ;.rr.ri.)c inio ro{\/a,lrr r-lJi.joa ari,'cf Bcrrower and Lender and/or any

or other financial instrument or interest (including one or more oi;iIrr:r r . ,r r ir:r)ect to any suctr irarrsactlon), (ii) any type of transaction that is similar

is a forard swap, future, option or other derivative on one oi io e r a.:r:, r; any conrbinz,tior r o1 ,[re ior;going i.aosactions, or (iii) any transaction

other than Pledgor and/or Borrower and is entered into by Leruii,,

(d)

(e)

(f)

(s)

(h)

(i)

0)

(k)

o

ir'or sLrch Lender Alfiliate on accourrt of a corresponding Swap Transaction lhat
is described in clause (i) or (ii) above. The occurrence or exisrence of any default, event of defauli or other similar condition or event (however
described) on the part of Pledgor and/or Borrower arising under or wlih respect to any Swap'[ransaciiorr shall constitute an Event of Default under
this Security Agreement.

SECTION Xl. Miscellaneous.

(a) SscuritvlntersstAbsolute.Allrightsofth6LBnderandthesecurityinieres.screatedhereundershallbeabsoluteandunconditionalirrespective
of:

(i) any change in the lime, manner, amount or place o1 payment of, cr in any other ternr of, all or any of the lndebtedness, or any other
amendment or waiver of or any consent to any departure frorf tlle Note or any other Loan Document;

(ii) any exchange or release or nonperfection of all or any pan of il-,e Collateral or any otlrer collateral, or any release from, amendment to,
waiver of or consent to departure from any guaranty for all or any of the lndebtedness, or

(iii) to the fullest extent permitted by law, any other circunrsiances which might otherwise constitute a defense available to or a discharge of
the Pledgor or Borrower or a third party pledgor t*.@

(b) lndemnification, The Pledgor agrees to indemnify a,ru - c, ., -. -er,der aDd rroi,. i e ,-encler i,arrrless from and against any and
all liabilities, obligations, losses, damages, penalties, actic:.r: l,'i:,r)e;:1r:, suits, cosis, t':x))(?nses or disllLlrsements of any kind of nature
whatsoever which may be imposed on, incurred by, or as::c. .\ | L i: ,,:r:. :r:i rhe Lerider iLr :irrr rv: y reldti, rg to or in any way arising out of or
in connection with this Security Agreement, the Loarr If(,(j:.,,,:,., . ,1 :ir.: iiairsaclio'Ii : -,,!i.-,!rp,irle.i iiereby or thereby other than those
arisingoutoftheLender'sbreach,default,negligenceor',,..1;....,:,i,rrL.-,rc!initso-r.!;.iio.rsu...Jet'.rtisSecurityAgreementortheLoan
Documents. Without limitation of the foregoing, the Pteil9,.,, .r..t ..; i,rl-rse tlre Lcridr. r'rr all expenses (including expenses for legal
seruices of every kind) of, or incidental to, the negotiatio,, o:. ::.-.ii.,rc rrrrc and enioiJrnrenL oi ary oi tne provisiolls hereof and of the
lndebtedness, and any actual or attempted sale, lease or otr.--, rii:: .:sliio;r of, and any e)::.:-n(ii,, rlr:orcement, collection, compromise or
setllement of any of the Collateral and defending or asseriiirir i:r. r-ci is ard claims ot [;rr-- ,-er(le r in respect thereof, and for the care of
theCollateralanddefendingorassertingtherightsanoi.i.:: , i...j-crderinresp-.tihe'eci,by.itigaiionorotherwise,including
expense of insurance, and all such expenses shal I cons i;... r, ' -t 1.: .,loeoteLi, r cs j

This Agreement has been accepted by Lender in the State !rh r c i , ,.. . r r,).d,eci.
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(d) The parties intend to conform strictly to the applicable lcdi:,el :ri,rie, arnd local laws ars now or hereafter construed by the coufis having
jurisdiction. All agreements between the parties hereto (or ani, oLh,,,r pi.rity liable with respect tc any indebtedness under the Loan Documents) are
hereby limited by the provisions ofthis paragraph which shall ove.r d. :tLLl control all such agieenrerrts, whether now existing or hereafter arising
and whether written or oral. lf from a construction of any docL|re[i rEi,.r-.rj io any agreemeni l)etween tl]e partles hereto (or any other party liable
with respect to any lndebtedness), any term(s) or provision(s) or'iirr ac.rLinrent is in conflicl vr'th, or in vlolation of, applicable laws, any such
construction shall be subject to the provisions of this subsectiorr :rrril s:rr;h docLnrent shall be aLrlotrrat cally reforrned as to conrply with applicable
law, without the necessity of execution of any amendment or new I J.Ltr L.rrr.

(e) Attorney's fess and costs of collection, once liquidatec, p:riri irv i e,rder and/or othervr'ise al owed by law, \ryill bear interest from the dates of
such payments until paid (i) at the rate of interest applied to iire rr,:,:L,rL)! :Lfil trasi due prirrc,pai baiance oi ife l!ote, as such rate may change from
time to time, or (ii) if the Note is not described in Section lll hereLr ', ,,1 i ,i liix,rrrum law4ul ,atc.

(f) To the extent allowed by law, any and all collateral ov/red o1, PLr,igc,r seerring other irrdebLedriess of Pieogor andlor Botrower to Lender and
all of Pledgor's accounts with Lender and/or any member bar k oi Li,e lr,ierf:riiorLal BancSirares Corporai on, exciuding however, all IRA and KEOGH
and lrust accounts upon which lhe grant of a security interesi uu.irLl J. l)rJ riblled, arrd arry ;i,cr ali ie1;"rchase agreements or other non-deposit
obligations, also secure the lndebtedness.

(S) ThisSecurityAgreementconstituteswrittennoticeof as(;r,r,iry,f ,iir(isiif requiredbyapt,llr:abieiav/.

(h) PLEDGORHASREADANDUNDERSTOODALLOFTH:,i]i\',1]I,i\II]J')J: IHISS;CUI]IIYAGREI.IVIEI\]TANDHASAGREEDTOITSTERIVS

sEcrloN xl I : @gSIAgBEEEENIS,

THIS WRITTEN AGREEMENT REPRESENTS THE FINAL AG:i:L:1,,i'.1| :. E:'r.!t i:r,: THE PA.,:a;iqS .'1.i'lD Mr.\' NO:- PE CCNTRADICTED BY

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWE 
=,! _r l.r r,:,:. :,.,,. .-

Dated: February _,2024

PLEDGOR(S):

Savannah at Lakeview, LP
A Texas Limited Partnership

By: Savannah at Lakeview GP, LLC
A Texas Limited Liability Company
Title: General Partner

Name: Jeff Winget
Title: President

Address: 16812 Dallas Parkway
Dallas, Texas 75248

SECURED PARTY:

lnternational Bank of Commerce

R', _
Name: Lee Reed
Title: President

By:.

SECURITY AGREEMENT (Rev. 8-1 9)
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SCI'IIDT]LE I

All of the right, title and interest of Pledgor in and to the fbllowing types or items of property now or hereafter

acquired by Pledgor and all accessions or substitutjons therelbre and all prodLrcts or proceeds thereol

1. All improvements now or hereafter attached to or placed, erected, construoted or developed on the Land
(collectively, the "Improvements");

2. All equipment, fixtures, furnishings, inventory. and articles of personal property leased or owned by
Pledgor (the "Personal Property") now or hereafter atrached to or used in or about the Improven'lents or that are

necessary or useful for the complete and conrfortablc use and occrrpancy ofthe Improvements for the purposes

for which they were or are to be attached. placed. erected, colrstructed or developed, or which personal
property is or may be used in or related to the planning, developrnent, financing or operation o1' the
Improvements, and all renewals of or replacetnents or substitutions fbr any of the fbregoing, whether or not the
same are or shall be attached to the Land or Improvements,

3. All water, and water rights, utility capacily (including any offer ol reservation which inay be granted by

any governmental subdivision), timber, crops, and mineral interest pertaining to the Land;

4. All building materials and equiprnent nou, or hereaf'ter delivered to and intended to be installed in or on the
Land or the Improvements except items which are f ixtLil es.

5. All plans and specifications for the hnprovenrents ifany;

6. All contracts relating to the Land. the lrn pr ov.rnen ts or the Personal Property;

7, All deposits, bank accounts, funds, docLrr.ni:nts, contract rights, accounts, accounts receivable,
commitments, construction contracts, architectLual agreel'ner'rts, general intangibles (including, without Iimitation,
trademarks, trade names and symbols) and instmnrerlts, notes or chattel paper arising frotn or by virtue of any
transaction related to the Land, the Improvements or the Personal Property;

8. All permits, syndication payments, f'ees. receivables, licenses, flranchises, ceftitlcates, capital contributions,
and other rights and privileges obtained in connection with and/or arising in or out 0f the Land, the Improvements
and the Personal Property, including without limitation. the Tax Credits , deilned as those certain low incorne housing

tax credits provided to Pledgor pursuant to Internal RevL.nue Code Section 42 bv the Texas Departlnent of Housing and
Community Affairs (collectively, the "'l'ax Credits"). and Secured Party rnay exercise its rernedies regarding the Tax
Credits hereunder if(i) Secured Party has foreclosed otr the l-and; (ii) Secured Pa|'ty is concurrently (a) exercising its
remedies regarding the Tax Credits and (b) foreclosing on the Land, or (iii) the Land ls transferred to Secured Party in lieu
of foreclosure;

9. All proceeds arising from or by virtLre of the sale, lease or other disposition of the Land, the
Improvements or the Personal Property,

10. All proceeds (including premiurn relurrds) of each policy of jnsurance relating to the Land, the
Improvements, or the Personal Property;

11. All proceeds from the taking olany o1-the Land, the Improvements, the Personal Property orany
rights appurtenant thereto by right ofdonrain or bv probate or other purchase in Iieu thereof, including change of
grade ofstreets, curb cuts, or other nghts ofaccess, ior any public or quasi-public use under any law;

12. All right, title, and interest of Pledgor in and to all streets. roads, pLrblic places, easelneuts, and rights-of-
way, existing or proposed, public or private, ad.jacent to or used in connection with, belonging or pertaining to the

Landl

13. All of the leases, rents, royalties, bonuses. issues, profits, revenues or the benefits of the Land, the
Improvements or the Personal Property, includtng. u,ithoLrt obligation, cash, or securities deposited pursuant to leases

to secure performance by the lessees oftheir obligalions thcre under;

14. All consumer goods located in, on or abour the Land. Inrproveurents or Llsed in conneotion with the use or
operation thereof;

15. All rights, interests, and appurtenances pcnaining Lo rhe lbregoing; and

16. All other interests ofevery kind and characler rhar Pledgor now has or at any tinre hcreatter acquires irt and

to the Land, Improvements, and Personal Propertl, clescribed herein and all rights of ingress and egress and all

reversionary rights or interests ofPledgor u,ith respect to sirclr property.

ILndI

SCI'IEDULE I TO SECURITY AGRF]MI.,N'I
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SECURITY AGREEMEN,IT
r.alBc
BANK

International Bank of
Commerce

Date Reference Number Officer lnitial
21 12024 1080037217 Lee Reed

Pledgor(s): Rise Residential Construction, LP Lender: lnternational Bank of Commerce

The undersigned Pledgor, owner of Collateral (as hereinaftei clefined), whether one or nrore, and lrlterrational Bank of Commerce, '1 600 Ruben lV

TorresSrBlvd,Brownsville,TexasTS526.(hereinaftercalled'LeiLrier')enterintothisSecurityAgreernentanciforgoodandvaluableconsideration,
the receipt and sufficiency ofwhich is hereby acknowledged, ac;r:r as f:llows:

SECTION l: Creation of Security lnterest.

Pledgor hereby grants to Lender a first and exclusive lien and securlty interest in all of the personal property of Pledgor, wherever located, now
owned or hereafter acquired, including, but not limited to, th. pioperi), C;s.ribed in Section ll of ihis Security /\greenrent to secure payment and
performance of the lndebtedness (described in Section lll below). /\ll such personal property is referred to herejn as the "Collateral."

SECTION ll: Description of Collateral.

1. The security interest is granted in, among other personal propedy, tlre following Collateral:

a Describe the Collateral and, as applicable, check boxes an(i prDV de information as ind cated below.

Any and all personal property of Pledgor, whether now ov/ned or hereafter acquired, including withoui limitation, as described on

Attachment l, attached hereto, to the extent, and only to ihe exient, such personal propeny is used in connection with, is at any time

situated upon, or relates or pedains ln a manner to the oy,!,-- snip, use, developmerrt, or oper atlon of those parceis of real propedy

described on Attachment ll, attached hereto and/or the inrprovernerts now situated thereon and that may hereafter be constructed thereon.

b I I The above goods are to become fixtures on: (clcsuriire ie3l cstatei attach additional sheet if needed)

Z [-l fhe above timber is standing on: (describe real r:::r: :, ::lach add]tional sheet if neeced)

3 | | The above minerals or the like (including oil and gas) or accounts will be flnanced at the well head or mine head of the well or mine

located on: (describe real estate; attach addilional slreei if needed)

lf subsection b.'1, b.2, or b.3 of this Section ll.1 is checkecl, tiris security agreemenl is to be filed for record in the real estale records. (The

description of the real estate must be sufficiently specific as to give constructive notice of a mortgage on the realty).

f_lThe Pledgor does not have an interest of recordi th,:i r.:r-e of a record owner of the real estate is:

All substitutes and replacements for, accesslons, ailaLimerrrs, and oiher additiors to, and tools, parts, and equipment used in
connection with, the Collateral described in Sectior il. r.a. aoove, and any increase afd the dnborn young of aninrals and poultry.

All propedy similar to the Collateral described in Sectlon ll.1.a. above, hereafter acouired by Pledgor.

All proceeds, products, and profits of the Collatelal cescriDecr in Seclion ll.1.a. are included. Coverage of products and proceeds for
financing statement purposes is not to be construeC as giving Pledgor any additional rights with respect to the Collateral, and Pledgor
is not authorized to sell, lease, or otheMise lransfer, i!rf sh under contracts of service, manufacture, process, or assemble the
Collateral, except in accordance with the provisions of ihis Security Agreement. Any additional sheets describing the Collateral, the
real estate, or other matters are incorporated ln ald rlrarie ir jrari of th s instrumeni,

Location where Collateral is to be kept: As Approved By Lencler ln lts Sole Discretiorr.

e

f
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2. ClassifytheCollateraldescribedinSectionll.1.a.underoneornroreofthefollowingclassificationsassetoutintheUniformCommercial
Code of the state where Lender is located (together with the Offlcial Conrnrents thereto referred to herein as the 'Code"):

tr
tr
tr
tr
T;-'l
La-.1

tr
T
tr

tr
tr
tr
tr
tr
tr
tr
EIt"l

tr

Consumer Goods

Equipment (business use)

Equipment (farm use)

lnvestment Property

lnstruments

Accounts

Deposit Accounts

Commercial Tort Claims

Agricultural Liens

Farm Products

General htangibles

Inventory

Chattel Paper

Letter-Of-Cred jt Rights

Supporting Obligations

Liens on Government Assels

Sales of Payment lntangibles or Promissory Notes

And to the extent not listed above as original Collateral all proceeds aFd pr()duots of lhe Fo.egoifg.

Any term used in the Code and not defined in this Security Agr ee[reni has lhe mean ng given to rhe tetrn ii] tire Code.

3, f_l lf this block is checked, this is a purchase nroney sccuriiy int3rest, and Pledgor wlil use runds advanced to purchase the Collateral
L--J described in Section 11.1.a., or Lender may disburse l(n.ls di.ect to ihe seller of such Collateral, and to purchase insurance on the

Collateral. To lhe extent Pledgor uses the lndebtedfess to pLrrclrase Collateral, Pledgor's repayment of the lndebtedness shall apply
on a "flrst-in-first-out" basis, so that the portlon of the lrrdebtedrress used to purchase a pafiiculal ile[] of Collaleral shall be paid in the
chronological order the Pledgor purchased the Collaterai

4. lf anyof theCollateral isaccounts,givethelocarriorr or rlcoiFrce\vheretirerecordsconcerningthemarekept(lf otherthanPledgor's
address set forth on page '1 hereof):

5. "Commercial Torl Claims", a subcategory ol Geferal lntangibles, means the Pledgor's clalm for against

SECTION lll: INDEBTEDNESS

This pledge, assignment and grant is made to Lender io secLrie i-e prorrlpl and uncoro,rioilal payrnent of, and tlre first and exclusive security
interest granted hereby to Lender secures the payment and periornrance of, the following (collectively, the "lndebtedness"):

Any and all indebtedness, liabilities and/or obligatlons of Preo.lor or any oi ihe undersigrred ri iiore tlran one, and/or Borrower (as hereinafter
defined) to Lender, jointly and/or severally, and in any capaciry, lvhether as borrower, guarantor, or otheruise, now or hereafter owing, created
and/or arising, and regardless of how evidenced or arising, as to outstanding and unpaid principal. accrued and unpaid interest, accrued and
unpaid late charges, attorneys' fees, collection costs, and all ciher sunrs o\rying by Pledgor, or any of the undersigned if more than one, and/or
Borrower, including but not Iimited to the indebtedness evidenced by tlre followlng described pronrissory note (the "Note"):

Real Estate Lien Note/Promissory Note dated the Februa y _,2024. rr iire original principai a,ncunt oi Three Million Five Hundred Thousand
Dollars And No Cents ($3,500,000.00), executed by Savar,nr,, .,i Lakc\rew, LP and deliverecj to Lender, togeiher with all renewals, extensions,
modifications, refinancing, consolidations and substitutions th--reoi.

and further without limitation to:

A. any and all commercial loan or indebtedness;
B. any and all credit card or other consumer type oi rca .

C. any and all indebtedness relating to checking or savlrrgs acccLrnts (overdrafts. fees, etc.);

- any and all expenses incurred in the proteciiorr o, [];irrlerran()e ol the Coliaierai securincl any oi the liaoilities, loans, and obligations
described in this Section lll:

E. any and all expenses incurred in the collect orr oi ai)/ rroebteciness and/or obligation described in this Section lll;
F. any and all letters of credit and/or indebtedness arisi:rg o!r of, or advanced to pay, lelters of oredit transactions;

a ?[y and all indebtedness, however, evidenced, vr'herher by pronrissory note, bookkeeping enlry, eleclronic transfer, checks, drafts or
other items, or by any other manner or forn;
any and all other indebtedness of Pledgor arrd/or Bcrro\rer to any fifancial institlrtion affiliated with lnternational Bancshares

H. Corporation, jointly and/or severally, and in any r)at)a(iiiy, \\,irether as borrower, guarantor, or otheMise, now or herealter owing, created
and/or arising, and regardless of how evidenceil oi .r i:i,,rLl

l, anyandall extensions,modifications,sullstitutio, s., ,(,/.,ri:.Levlalsof anyof ihe irCebteclnessciescribedinthisSectionlll;
any and all cosls incurred by Lender to obtain. prr:serve af.J enforce thls Security Agreement, collect the indebtedness described in

J. thisSectionlll,andmaintainandpreservetheCo,,ir.(iral.irrciudirrgvrithoutlirrLa,iorr,aii laxes,assessrrrents,attorneys'feesandlegal
expenses, and expenses of sale;

K. the sale by Pledgor and/or Borrower and ihe p.rr.ira:; !y L,e rtier oi Accourits (as deiirred in Il re Code);
L. the sale by Pledgor and/or Borrower and the purchase lry L.ender of Chattel Paper (as defined in the Code)i
M. the sale by Pledgor andior Borrower and the purrrir.:se oy L--,rJer of Paymeot ln,angibles (as deiinecl in the Code);
N. the sale by Pledgor and/or Borrower and the pui cr rasi, [)) Ler]cldr oi Pronr ssor;, I'joies (as detirreo ilt the Code);
O. withoutlimitingthegeneralityoftheforegoing,ar,l,ar,..rlr ...)lillations,contingentoroiherwrse,whethernowexistingorhereafterarising,

ofthe Pledgor and/or Borrower to Lender or ary .'Lrrr. i;iai ir si.iru.ror affiliaiea uiiin lrrierna,iooal BarrcShares Corporation arising under
or in connection with any Swap Transactio[. Tl e i,:,:, Sj,r.rp Iransaction", as used herein, rlleans (i) any transaction (including an

agreement wlth respect thereto) now existing or ir- i-iiiier e, LirreC irrro betweei, Piedgor afd/ct Boriower and Lender or any flnancial
institution affiliated with lnternational Bancshares CoLlloJaiion which is a rate swap, swap option, nterest rate option, or otherfinancial
instrument or interest (including an option wllr t--sp:d io any such rransaciior ), oi (i) any type oi lransaction that is similar to any
transaction referred to in clause (i) above iiai rs cLrLrer,iiyr or;il the future becornes, reourrelrllv entered into in the financial markets
andwhichisaforwardswap,future,optlonorortr,i.r,i ivitl,rt,lr,roneormorerales oi(ili)arrycoruoinatrottofthetransactionsdescribed
in clause (i) or (ii) above; and

P. any of the foregoing that arises after the filirrg o .i ,:r i rr i. rl"rkruptcy by or aE.iinsi Piedgot or Boriower urrder the United States
Bankruptcy Code, even ifthe obligations do oot.rccrrir,),,.::,i!:e Lrr ',he autorratic stay unoei Seotiotr 362 ofthe United States Bankruptcy
Code or otheMise.

As used herein, the term "Borrower" means Savannair r. l.rl:r,. 3./r, I P lci any of iierrr. ii rrore iharl one), arld rhe terrn "Loan Documenls"

means, collectively, the Note and any other documenl or r rii . r r ir-, I e)re.u re.i by Pledgor 0r Eorrower or any guarantor of the Note and delivered

to Lender in connection with the Note.

To the extent allowed by law, for purposes hereof it is inieiii:,, I tr:rt the l4.lebtedness inclLtCe all classes of indebtedness, whether evidenced

of class, form or purpose and including but not limiteci io, lol, . ii,, Lrofsuilrer, agricuiiurai, DLrs ness oi pe,sorral purposes,
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The foregoing shall under no circumstances be I mited to ihe existence or non-existence of collateral for such lndebtedness, or the type of
collateral covered thereby. The lndebtedness does not inclucle arrrounis owed pursuant to homeslead. honrestead equily and/or home equity
line of credit loans.

Notim: Notices and other communications pefiaining 10 this Agre enrent shall be in writing and shali be effective only if delivered in person or
(i) ifto Lender, mailed via U.S. ce(ified mail, return receipi reqires:eci. postage prepaid, to lnternatlonal Bank of Con]merce at Lendeis address
as set out on page t hereof [Attn:Al Villarreal], and (ii) if io Ple.rEor, sent via United States N,4ail, duly stamped and addressed to Pledgor at the
address of Pledgor set forth on page t hereof; prov ded, howerrcr, a ctu a I noir ce to Pled g or, however g iven or received, shall always be effective
when given or received. Except as otheruise reqLrired by Iav/ :rn\r noi ce given or made pursLrant hereto shall be deemed effectively given on
the date of personal delivery or, if mailed, on the date sLrcli rLotLuc s cleposited in ihe U.S. N4aii, ii, wilh iespect to Lender, actually received.
Any party hereto may change its address for notice in the rri, ,rc, iei r'orlir rn this paragraph.

SECTION lV: PERFECTION OF SECURITY INTERESTS.

1. Filing OfFinancing Statements.

(i) Pledgor hereby authorizes Lender to flle one or ILor!:) . n.irr..i]g Staremenis, arrd arry arrrendrilerris thereto or coniinuations thereof
(collectively referred to as the "Financing Stateme)r,s' vrn(,rirei urre or more) descr rbirrq the Col ateiai, as Lender deents necessary, in
its sole discretion, to evidence and/or perfect iis rigiris Lr oe, rfis Security Agreerrer rt.

(ii) Pledgor hereby authorizes Lender to file Financirg Sii.ie !er:is dcscribing any agr crrii.rral liens or oiher statutory liens held by Lender.
(iii) Lender may obtain, prior or subsequent to thc filinq of any FirLancing Statements an official report from the Secretary of State of each

necessary (in Lender's opinion) State (the "SOS Rcirori:j') i.,dicating that Lender's security interest is prior to all other security interests
or other interests reflected in the repoft.

2. Possession.

(i) Pledgorshall havepossessionof theCollateral,ex(i(:,r',,riir rlxirresslyolherv/iseprovrdcdir,iiirsSe.urilyAgreementorwhereLender
chooses to perfect its security interest by possesslJr . i.i .)i t,1,1(l iion to the iiti[!] of Financifg Statements.

(ii) WhereCollateral isinthepossessionof athirdpariy,,,i-,irgoiIiri joinrviihLenoerirrnorifyinclthethirdpanyof Lender'ssecurityinterest
and obtaining a Control Agreement from the thirJ rarr .r1Lrro!r'leogirrg that ii is holdirrg llre Collateral for the belreflt of Lender to the
extent necessary to perfect Lender's security nier e::i ,rr ,:r; (ioilaleri:1.

3. Control Agreements.Pledgorwill cooperatewithLencier inobtilirringaCorrtrol AgreementinfornrandsubstancesatisfactorytoLender
with respect to Collateral consisting of:

(i) Deposit Accounts,
(ii) lnvestmentProperty,
(iii) LettetrOf-Credit Rights, and
(iv) Electronic Chattel Paper.

4. Marking of Chattel Paper. Pledgor will not create afy Clraiicl Paper without placing a legend on the Chattel Paper acceptable to Lender
indicating that Lender has a security interest in the Chatiei Parrei.

SECTION V: Pledqor's Representations, Warranties-. jr4,l ri-',1qiJ:r_qi-{s.

A, General Representations and Warranties.

Pledgor represents, warrants and agrees that:

Pledgorhasfullpowerandauthoritytoeiltei ritLriiisseclriiyAgreerlerLt:.hrsSecuriiyAgreeilerrthasbeendulyauthorized,
executed and delivered by Pledgor and consi iL,ie,r .ile valici and binding obligation of Pledgor enfotceable in accordance with its
terms. No consent ofthird parties, license, auihorzaion orfling with any governtrrental authority is required to be obtained or
performed in connection with the execut or), .l:. ,'.,:r . l . . r-r .,,nance of this Security Agreement.

(1)

(21 All information supplied and statements made by Pledgor in any financial, credit or accounting statement or application for credit prior
to, contemporaneously with or subsequent to lhe execulion of this Security Agreement are and shall be true, correct, complete, valid,
and genuine.

(3) Pledgor owns, or will use the proceeds of any loaf,s lly Lerrcier to beconre the owner of, the Collateral free, from any set-off, claim,
restriction, lien, security interest or encumbrarce excepl this security interesi arrd liens for ad valorem taxes not yet due.

(4) No Financing Statements covering the CollaLerai or ris proceeds are on file in any public oiiice and Pledgor will not permit any
Financing Statements covering any of the Collateral or the proceeds thereof to hereafler be on file in any public office except as may
be filed pursuant to this Security Agreement.

(5) Pledgor shall provide and shall have Borrower and/or cuarantor provide, to Lender, upon Lender's request, (i) financial information,
including but not limited to a balance sheet, income statement, statement of cash flow, and such other financial information as may
be requested by Lender; (ii) an appraisal of the Collaieral; (iii) tax receipts; (iv) evidence of insurance, and (v) any other information
required by Lender in connection with the lndebtedrress or tne Collateral.

(6) Pledgor will not use the Collateral or permir the collaterar tc be used irr violatior of arry sia(ute, ordinance or other law or inconsistently
wilh the terms of any policy of insurance thereon; and Pleogor will permit Lender and its agents, replesentatives, and employees to
Bxamine the Collateral at all reasonable times, and for such purpose Lender may enter upon ot into any premises where the Collateral
may be located without being guilty of and/or helci liable for trespass. Pledgor will furnish to Lender upon request all pertinent
information regarding the Collateral.

(7) The Collateral shall remain in Pledgor's possessior or cortrol at all times at Pledgor's risk of loss u[less Lender has taken possession

of the Collateral, and shall be kept at the loca'iion sei forih in Section ll.1.g. hereof where Lender nray inspect it at any time, except
for its temporary removal in connection with its orclirrary use or unless Pledgor notifles Lender in wriling and Lender consents in
writing in advance of its removal to another locatior..

(8) Pledgor shall pay prior to delinquency all taxes, cfrarges, liens anci assessments against the Collateral, and upon Pledgor's failure to

do so, Lender at its option, but without any obligaiion, may pay any of them, and shall be the soie judge of the legality or validity
thereof and the amount necessary to discltarge the same. Such payment shall become part of the lndebtedness secured by this
Security Agreement and shall bear interest and be paid to Lender by Pledgor in accordance wlth Section V.A.(g) hereof.

(9) Pledgor shall maintain at all times property insurarrce upon all Collateral with ooverage for perils as set forth under the ISO Causes
of Loss - Special Form (formerly "all+isk"), with coveragc exiended ior the perils of flood if ihe Collateral is situated in a flood-prone
area, in an amount equal to the full insurable repiacernent cost. Pledgor shall also procure and maintain comprehensive general

liability insurance in such coverage amounts as Lender may request with Lender being named as additional insured in such liability

insurance policies. Such insurance policies shall coflain such terms, be in a form, for a period and be written by companies

satisfactory to Lender. lf available, federal floocj i(rsurance is also required if the Coilateral is situated in a flood-prone area' The
property insurance policy shall also contain a standar(l nrortgagee's endorsenrerrt providing for payment of any loss to Lender' AII

policies of insurance shall provide that Lender sirall recerve lhirty (30) days prior vr'iitten notice of any rnaterial changes in coverage
or cancellation thereof.
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Evidence of coverage shall be provided by Pledgor to Lender concurrently with the execution of this Security Agreement and
subsequently upon Lender's request, and must be a tflre and complete copy of the original of each policy and loss payable clause.
Certificates or letters of coverage will not be accepied. Evidence of renewal of each policy shall be furnished at least five (5) days
prior to the expiration of each policy.

Lender is authorized to act as attorney-in-fact for Pledgor in obtaining, adjusting, settling, and canceling such property insurance and
endorsing any drafts drawn by insurers of the Collateral. Lender may apply any andi or all proceeds of such insurance, which may be
received by it in payment of the lndebtedness, whether the lndebtedness is then due or not. Lender may, in its sole discretion,
purchase single interest insurance (which provides only protection for Lender) with respect to the Co,lateral and the premium(s)
advanced therefore shall become part of the lndebiedness secured heleby as provided below.

Lender, in its sole discretion and withoul obligation orr Lender ro do so, nray aovance and pay surns on behalf and for the benefit of
Pledgor for costs necessary for the protectiorr and preservation of the Collateral and other costs that may be appropriate, in Lender's
sole discretion, including but not limited to insurance premiums, (including single interest insurance described above), taxes and
other charges described in Seclion V.A.(8) hereof, and attorrrey's fees and legal costs and expenses paid in any suit affecting the
Collateral. Any such sums which may be so paio by .ender shall becorne pafi of the lndebtedness secured by this Security
Agreement, shall bear interest from the dates of such payments until paid (i) at the loan contract interest rate applied to the unmatured
principal balance of the Note, as such rate may cirange from rirne to time, or (ii) if ihe Note is not described in Seclion lll hereof, at
lhe maximum laMul rate, and shall be due, togetirei witlr any accrued and unpaid interesi ihereon, upon demand by Lender.

TEXAS FINANCE CODE SECTION 307.052 CoLLr\TERAL PROI-ECTION INSURAI'ICE NOTICE: (A) PLEDGOR lS REQUIRED
TO (i) KEEP THE COLLATERAL INSURED AGAiNST UAMAGE lN THE AIVIOUNT SPECIFIED HEREINi (ii) PURCHASE THE
INSURANGE FROM AN INSURER THAT IS AUI-hORiZED 'IO DO BUSINESS IN THE STAI'E OF TEXAS OR AN ELIGIBLE
SURPLUS LINES INSURER OR OTHERVVISE AS P,IOVIDED HEREIN; AND (iii) NAIVE LENDER AS THE PERSON TO BE PAID
UNDER THE POLICY lN THE EVENT OF A LoSS AS PRoVIDED HEREII\; (B) SUBJEC'| TO THE PROVISIONS HEREOF,
PLEDGOR MUST, IF REOUIRED BY LENDER, DELIV'R TO LENDER A COPY OF THE POLICY AND PROOF OF THEPAYNIENT
OF PREMIUMS; AND (C) SUBJECT TO THE PRoVlsloNS HEREoF, lF PLEDGoR FAILS To lvlEET ANY REOUIREMENT
LISTED lN THE FOREGOING SUBPARTS (A) Oii (B), LENDER N4AY OBl-AtN COLLATERAL PROTECTION INSURANCE ON

BEHALF OF PLEDGOR AT PLEDGOR'S EXPENSE.

(10) Pledgor shall, at its own expense, do, make, procure, execure and deliver all acts, things. wriiings and assurances as Lender may at
any time request to protect, assure or enforce Lenoer's inLeresis. rights and rerrledies created by, provided in or emanating from this
Security Agreement.

(1 1 ) Pledgor shall not lend, rent, lease or otheruise ciispose oi the Collateral or any interest iherein except as authorized in this Security
Agreement or in writing by Lender, and Pleogor shali l(eep the Colla'ieral, includ,ng the proceeds thereof, free from unpaid charges,
includihg taxes, and from liens, encumbrances and securiiy inteiests other than ihat oi'Lencjer.

112) Pledgor shall execute alone or with Lender any dccL|neni or procure any document, and pay all connected costs, necessary to
protect the security interest under this Securily Agresnri: rr against the rights or irieresis of third persons. Pledgor shall pay the costs
of lien searches, SOS Reports and governmenial ceriiiic3ies and all filing fees, contirruatior fees, and fees for cedificates of good
standing and other information required by Lender.

(13) Pledgor shall at all times keep the Collateral ailC ts proceeds separate and distinct frorn other propeny of Pledgor and shall keep
accurate and complete records of the Collateral anii its proceeds. Pledgor shall preserue tile Collateral and pay all costs necessary
to do so, including, but not limited to feed, reni, storige costs, and expenses of sale.

(14\ lf Lender should at any time be of the opinion ihal tire Collateral has declirred oi may declirre in value, or is otheMise insufficient to
adequately secure the lndebtedness, or shoulo Lerder cieerr rtself insecure as ro payment of ihe lrrdebtedness, then Lender may
call for additional property to be pledgecl and/or cover eo by il ris Securliy Agreerner ri sarisfactory to Lender.

(15) lf any Collateral or proceeds thereof include obtigaticns of third parties to Pledgor, the transactions creating those obligations will
conform in all respects to applicable state and iedei ai consurrer credit and/or prolection laws.

(1 6) ln the event Pledgor or any other person or persorrs sree(s io entoin Lender fr om taking any action in connection with the lndebtedness
or the enforcement of Lender's rights in the Collateral, Pledgor hereby agrees to give written notice to the President of Lender, at the
address of Lender sel forth in the first paragraph oi'thls Security Agreenreni, or sucir otirer person or address as Lender may
designate in writing to Pledgor, two business days prior to seeking any such irjuri.tive rcl,ef.

(17) As additional security for the lndebtedness, Pledgor hereby assigns, pledges and grants to Lender a security interest, lien and
contractual right of set-off in and to all of the Pledgor's morrey, ci edits, accourrts, securitles, certificates and/or other property now in,

or at any time hereafter coming within, the cusirrcry or control of Lender or any rrember Bank or branch Bank of lnternational
BancShares Corporation, whether held in a general or srrecial account or deposil, or for safekeeping or otheruise. Every such security
interest, lien and right of set-off may be exerciseo vrr.l oJt ciemand or notice to Pledgor. No security interest, lien or right of set-off
shall be deemed to have been waived by any act oi corlJuci on the part of Lencer, or arry failule to exercise such right of sel-off or
to enforce such security interest or lien, or by jny (j(,ia\/ r, so doing. Every righl oi set-o]r, security inierest and lien shall continue in

full force and effect until such right of sel-off, secuiiiy irterest or lien is specifioally waived or released by an instrument in writing
executed by Lender. The foregoing is in addition to and not in lieu of any rights of set-off allowed by law. This subsection (1 7) does
nol apply to homestead, homestead equity, ano/or ronrestead equity line of credit loans.

(1e)

(20)

(21)

Pledgor shall assist Lender in complying with the irederal Assignment of Clainrs Act (and any successor statutes) and similar laws
to enable Lender to become an assignee under suclr Ari ancl otheruise comply with such laws. Pledgor shall preserve the liability of
all account debtors, obligors, and secondary pa, iies lvrrose ooligations are par t of the Collateral. Pledgor shall notify the Lsnder of
any change occurring in or to the Collateral, or it1 il)y raol or circunrstances \ryarranted or represented by Pledgor in this Security
Agreement or furnished to Lender, or if any Event or ,cfauli (as hereinatter cjefinecj) occurs.

Pledgor will not allow tlte Collateral to be affixed to r--al estale, except goods iderrtified hereil] as fixtules.

All extended or renewed note(s) (including the Note) will be considered executed on the date of the original note(s) (including

the Note).

Pledgor shall comply with all environmenial laws arrC .egriiaiions applicable io iire Collateral and the premises in which the Collateral

is located, and shall notify Lender upon receipi of an), noiLce or other infoflraiioil as to any environmental hazards or violalion of such
laws. Lender may inspect all premises in wlricil iire Collat;ial is Iocated and irre Collaieral as to its and their compliance with

environmental laws. Pledgor agrees to indenrnify, defend and hold Lender harmless from and against any breach of the foregoing and

all losses, cosls, lines and damages, including couri cosis ano attorney's fees, incutred by Lender to defend itself, or to protect or
preserve the Collateral against environmental risks, irazards, fines, and other claims relating to the Collateral.

(221 Pledgor agrees that it will not, without Lender'si prior wr,tten consent, untll the lndebtedness is paid in full:

(a) in one transaction or a series of related transaciiorrs, rnerge inlo or consolidaie wiih any otfrer entity, sell all or substantially all

of its assets, or in any way jeopardize its exisierice as a corporation or oil rer ilusiness eniity;
changa the state of its incorporation, organization or r cgrsirallorl:
change its name;
change the address and/or location of lts Chlef Execuiive Oifice (as defineci in the Code); or

(1 8)

(b)
(c)
(d)
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(23)

(24')

(e) file any instrument attempting to amend or termifate any Financing Statements, including without
limitation a UCC-3 amendment or termination form.

Pledgor has the risk of loss of the Collateral.

Lender has no duty to collect any income accruing on the Collateral or to preserve any rights relating to the Collateral.

Special Representations and Warranties.

Pledgor represents warrants and agrees that:

(1) lf the Collateral includes inventory:
(a) Pledgor will immediately notify Lender of the disposition of any inventory and at Pledgor's expense will either assign to Lender a

first-priority security interest in any resulting account, chattel paper, or insirument, or deliver to Lender cash in the amount of the
sales price. Pledgor will not sell, lease, or crhervrise Liispose of any Collateial except in the ordinary course of business without
the prior written consent of Lender.

(b) Until the occurrence of an Event of Default Pledgor may, in the ordinary course of business, sell, lease or furnish under contract
of service any of the inventory normally held by Pledgor for such purpose; provided, however, that such use of the inventory shall
not be inconsistent with any olher provisions of ihis Security Agreement or with the terms or conditions of any policies of insurance
thereon. A sale in the ordinary course of business does not include a transfer in partial or total satisfaction of a debt.

lf the Collateral includes accounts:
(a) Each account in the Collateral will represerit the valid. iegally enforceable obligaiion of third parties and will not be evidenced by

any instrument or chattel paper.
(b) The otfice where Pledgor keeps its records concerrring accounts, if any, is the address of Pledgor set forth on page '1 hereof.

lf the Collateral includes inslruments, chattel paper or cloc!rrrentsi
(a) By delivering a copy of this Security Agreenleni io the broker, seller, or other person in possession of Collateral that is chattel

paper or document, Security Party will effectiveiy norify that person of Lender's interest in the Collateral. Delivery of the copy of
the Securily Agreement will also constitute Pledgor's instruction to deliver to Lender certificates or other evidence of the Collateral
as soon as it is available. Pledgor will imnrediately deliver to Lender all chattel paper and documents that are Collateral in
Pledgor's possession. lf that Collateral is nereafter ac..luire.l, Pledgor will cjeliver it io Lender immediately following acquisition
and either endorse it to Lender's order or give Lender appropriate executed powers. lf any instruments, chattel paper, money or
monies, or documents are, at any time or iirres. rrcluded in tlre Collateral, whether as proceeds or otheMise, Pledgor will promptly
deliver the same to Lender upon the receipi thereof by Pledgor, and in any event pronrptly upon demand lherefore by Lender. lf
necessary, all Collateral will either be endorsect ro L-.nder's order or accompanied by appropriate executed powers.

(b) By means saiisfactory to Lender, Pledgoi nas periected or will perfect a security inreresl in goods covered by chattel paper, if
any, included in Collateral.

lf the Collateral includes property covered by a Ceriificaie of Title: lf any ceriificate of tiiie or similar document is, at any time and
pursuant to the laws of any jurisdiction, issued or o!rsrarrdirrg with respect to ihe Collateral or any part thereof, Pledgor will promptly
advise Lender thereof, and Pledgor will promptly cause the inieresi of Lender to be properly noted thereon, and if any certificate of title
or similar document is so issued or outstanding ar ihe ilrre ihis Security Agreement is executeo by or on behalf of Pledgor, then Pledgor
shall have caused the interest of Lender to have beerr properly noted at or before the tirne of sucir execution; and Pledgor will further
promptly deliver to Lender any such certificate ol' iiile oi s rnilar document issued or outstanding at any time with respect to such
Collateral.

To the extent the Collateral is covered by a lien entry foftr under applicable law, Pledgor authorizes the filing and/or submission of a
lien entry form.

lfthe Collateral is or may become fixtures on ieal ,rroperly described herein, this Security Agreemer)t, upon being filed for record in the
real property records of the county wherein such fixiur es are si iuated, shall oper aie also as a financing statement filed as a fixture filing
in accordance with the Code upon such of tlre Collaier.rl lvirich is or nray beconre fixtures.

Pledgor has rights in or the power to transfer and assigrr the Collateral hereunder and its iitle to the Collateral is free of all adverse
claims, liens, security interests and restrictions on transfer or pleclge except as created by this Security Agreement.

All Collateral consisting of goods is located solely in lhe siate and/or states previously designated and warranled by Pledgor to Lender.

Pledgor's:
(a) chief executive office is located in the srare previously iiesignated and warranted by Pledgor to Lender:
(b) state of incorporation, organization or registraiion is ihe siate previously designated and warranted by Pledgor to Lender; and
(c) exact legal name is as set forth on page I of this Security Agreement.

SECTION Vl: EVENTS OF DEFAULT.

Pledgor shall be in default under this Securily Agreement upor) ihe happening of any of tlre follolving events or conditions (herein called an
"Event of Default"):

(l) PledgororBorrowerfailslopayanyofthelndebtediress\,!irenrhesarneshall becomed!eandpayable; or

(2) Pledgor or Borrower (a) fails to perform any oI their respe.iive obligations under this Security Agreement or the other Loan Documents,
or any other event of default or breach occurs under this Security Agreement or the other Loan Documents, or (b) to the extent allowed
by law, and except as to loans for homestead, homestead equity, honre equity lines of credit, and/or household or other consumer goods,

fails to pedorm any of their respective obligations under any other promissory note, security agreement, loan agreement or other
agreement between Lender and Pledgor or Bonower or a[y otner everii of defauli or breach occurs thereuuder; or

(3) Any (a) statement, representation o[ warranty made by Pledgor in this Security Agreement, the otl]er Loan Documents, the control
agreement (if applicable), or in any other agreenreirt ber\,/eefl Lencier anci Borrower or Plecigor, or (b) any information conlained in any
financial statement or other document delivered to Lencler by or on behalf of Borrower or Pledgor, contains any untrue stalement of a
material facl or omits to state a material fact necessary to ,rake ihe statement, representation or warranty therein not misleading in light
of the circumstances in which they were made; or

(4) Pledgor:
(a) dies or becomes physically or mentally incapacitaied; or
(b1 inthecaseofaPledgorwhoisnotanaturalperson,dissolves,terminatesorinanyotherwayceasestolegallyexistorhasitsentity

powers or privileges suspended or revoked for any reason: or
(c) makes an assignment for the benefit of creditors, or enters inlo any compos tion, marshalling of assets or similar arrangement in

respect of its creditors generally; or
(d) becomes insolvent or generally does not pay its deiris as such ciebts becorne due, oi
(e) conceals, removes, or permits to be cor]cealed or rer'l.toved. any part of Pledgor's property, with intent to hinder, delay or defraud its

creditors or any of them, or makes or suffers a transfer of any of Pledgor's property which may be fraudulent under any bankruptcy,
fraudulent conveyance or similar law, or makes any iransfer of Pledgor's property to or for the benefit of a creditor at a time when
other creditors similarly situated have noi been paidi oI

(5) A trustee, receiver, agent or cuslodian is appointecl or auilrorlzeil to take charge of any propedy of Pledgor for the purpose of enforcing

B.

(2\

(3)

(4)

(5)

(6)

(7)

(8)

(e)
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a lien against such property or for the purpose of adnrinisrering such property for the benefit of its creditors, or

(6) An order (a) for relief as to Pledgor is granted under Title 1 1 of the United Stales Code or any similar law, or (b) declaring Pledgor to be
incompetent is entered by any courti or

(7) Pledgor files any pleading seeking, or authorizes or consents to, arry appointment or order described ln subsections (5) or (6) above,
whether by formal action or by lhe admission of the material allegations of a pleading or otherwise; or

(8) Application is made for or there is an enforcement of any lien, levy, seizure, garnishment or attachment of any property of the Pledgor for
the purposes of collecting a lawful debt; or

(9) Any action or proceeding seeking any appointment or oroer describeo in subsections (5) or (6) above is commenced without the authority
or consent of Pledgor, and is not dismissed within thirty (30) days after its commencementi or

(10) Pledgor shall become involved (whether as plainiiif or defe[dant) in any material litigation (including, without limitation, matrimonial
litigation) or arbitral or regulatory proceedings that, if deterrnirrecj adversely to Pledgor, could nraterially and adversely atfect Pledgor's
linancial position, or could affect Pledgofs ability to repay the lndebtedness, or could adversely affect the Collateral or any portion thereof
or Lender's security interest therein; or

(1 1) Pledgor, in Lender's opinion, has suffered a material change in financial condition which, in Lender's opinion, impairs the ability of Pledgor
to repay the lndebtedness or to properly perfornr Pledgor s otjligaiions under this Security Agreement or the other Loan Documents; or

(12) Any of the events or conditions described in subsections (4) throuqh (1 1 ) above happen to, by, or with respect to Borrower (if Borrower
and Pledgor are not the same).

(13) Lender believes, as a result of any material change il conditiorr lvhether or not described herein, thai Lender will be adversely affected,
that the lndebtedness is inadequately secured, or that the prospect of payment of any of the lndebtedness or performance of any of
Pledgo/s or Borrower's obligations under the Loan Docunrents is impaired.

(14) To the extent allowed by law, and except as to loans ior nomestead, homestead equity, irome equity lines of credit, and/or household or
other consumer goods, as to each Pledgor and/or Borrower v/ith regard to any other credit facility with any other lender, any monetary
default and/or any non-monelary default occurs vrhiclr resujts if acceleration of tlrc irrdebtedness by any such other lender; and each
Pledgor agrees to notify Lender of any such default within fifteen ('1 5) days after the occurrence of the default.

(1 5) There occurs any loss, theft, substantial damage, oesrrucirorr, sale (except as aulhorized in this Security Agreement) or encumbrance to,
or of any of the Collateral, or the making of any levy, seizure or artachment [hereof ol Ihereon.

( 1 6) The Collateral becomes, in the judgment of Lender, urrsatisfaciory, or insufficieni in character or value.

(1 7) The occurrence of any environmenlally hazardous spill, ciischarge or other similar evenr aciversely affecting the Collateral or the premises
in which lhe Collateral is located, whether such event occ!rs on such p.emises or on otlrer prenrises.

(18) Pledgor or Borrower, or any of them, or any guarantor of any poftion of the lndebtedness, fails to timely deliver any and all financial
statemenls, income tax returns, cash flow information, fralarrce sheeis, accounts receivairle repods, or any other business, tax or financial
informatioqrequested by Lender.-]_I reasonably I

SECTION VII: LENDER.S RIGHTS AND REMEDIES.

A. General.

Lender may exercise the following rights and remedies eitner beioie or after an Everrt of Default:

Lender may take control of any proceeds of the Collateral.(1)

(2)

(3)

(4)

Lender may release any Collateral in Lender's possession io any Pledgor, temporarily or otherwise.

Lender may take control of any funds generated by the Collateral. such as refunds fronr and proceeds of insurance, and reduce any part
of the lndebtedness accordingly or permit Pledgor to use slch funds to repair or replace damaged or destroyed Collateral covered by
insurance.

Lender may require that Pledgor from time to tinre, in Lender s cliscretion, take any aciion and execute any instrunrent which Lender may
deem necessary or advisable to accomplish rhe purposes oi this Security Agreement including, without limitation, (a) ask, demand,
collect, sue for, recover, compound, receive and give receipts for monies due and to become due under or in respect of any Collateral;
(b) receive, endorse and collect any drafts or olher insir utrrents, docurnents arrd ciratiel paper in conneclion with the actions described
in preceding clause (a); and (c) Iile any claims or take any action or institute any proceedings which Lender may deem necessary or
desirabte for collection of any of the Collateral or otheruj.e ir cfiorce iis rights !viih respect lo any of ilre Coliateral. The powers conferred
on Lender hereunder are solely to protect its irrterest irr iire Collaterai and shall rrot irnpose any duiy upon Lender to exercise any such
powers. Pledgor's appointment of Lender as Pledgor's iigent is coupled with an interest and will survive any disability of Pledgor.

This Security Agreement, Lender's rights hereunder aruroi tlre ltrdeirtedness heleby secured ntay be assigned by Lender in whole or in
part from time to time, and in any such case Lender shall be fuliy discharged riom all responsillility with respect to the Collateral so
assigned and the assignee shall be entitled to all ri ihe righls. privileges and remedies granted in this Security Agreement to Lender to
tho sxtant the same are assigned, and Pledgor wrll asseri no clainr or cielenses Pleogor nray have agai[st Lender against the assignee,
except those granted in this Security Agreemerri. ln aJciition, Pledgor waives ana will noI asseri against the assignee any claims,
defenses or set-offs which Pledgor could assert againsi I er,oer except deferrses wlrich canttoi be $/aived.

(6) Lender may enler upon Pledgor's premises at aay reasor aoie ilrre io inspect ihe Coilateral arrd Pledgor's books and records pertaining

to the Collateral, and Pledgor shall assist the Letrder in nrakitrg atry such lnspection.

(7) Lender may notify the account debtors or obligors oi any aocounis, chattel paper, negotiable instruments or olher evidence of
indebtedneis to Pledgor to pay Lender directly as proceeds of the Collaierat. LeilLier may contact account debtors directly to verify

information furnished by Pledgor.

Lender may require additional cotlateral or rejeci as uns3tisiactor y any pr opelty her eafler of{erecj by Pledgor as additional collateral.

Lender may designate, from time to time, a ceriain peicentage or'the Collateral as lire loan value and require Pledgor to mainlsin the

lndebtedness at or below such percentage.

Lender may present for conversion to cash any irrstlurirent or investment security oi a conrbination thereof. But Lender shall not have

any duty td present for conversion any instrunreit. ol Coiiaieral in its possession ulrless ii sirall trave received from Pledgor detailed

written instructions to that effect at a time reasonably far in advance of the final conversion date to make such conversion possible'

Lender has no obligalion to attempt to satisfy the l( rocbiioness iry collecting thenr fr oilr any oiher person liable for them and Lender may

release, modify or waive any collateral provided by any other person to secure any of the lndebledness, all without affecting Lender's
rlghts against Pledgor. Pledgor waives any righr it nray lrave io require Lender to pursue any thir d persorr for any of the lndebtedness.

(5)

(8)

(s)

(1 0)

(1 1)
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('l2J Lender may comply with any applicable state or federal lavr' requirements in connection with a disposition of the Collateral and
compliance will not be considered adversely to adversely ar'fect ihe commercial reasonableness of any sale of the Collateral.

(1 3) lf Lender sells any of the Collateral upon credit, Pledgor rvill be credited only with payments actually made by the purchaser, received by
Lender, and applied to the indebtedness of the Purchaser. In the event the purchaser fails to pay for the Collateral, Lender may reseil
the Collateral and Pledgor shall be credited with the proceeds of the sale.

(15) Lender has no obligation to marshal any assets in favor of Pledgor, or againsi or in paymeni of:

(i) the Note,
(ii) any of the other lndebtedness, or
(iii) any other obligation owed to Lender by Pledgor or any other person.

(1 6) This Security Agreement shall bind and shall inure to ihe benerii oi tne heirs, legatees, executors, adnrinistrators, successors and assigns
of Lender and shall bind all persons who become bornci as a Pledgor to this Security Agreement.

(17) Lender does not consenl to any assignment by Pledgor except as expressly provioed in this Security Agreement.

The foregoing rights and powers of Lender wilt be in addiiion to, and not a limitation upon, any rights and powers of Lender given by law,
elsewhere in this Security Agreement, or otheMise.

B. Remedies in Event of Default

During the existence of any Event of Default, or in the event Lerrdei deems itself inseoure in the payment of the lndebtedness, Lender may
declare all or any portion ofthe lndebtedness immediately due and payable, enforce the lndebtedness, and/or exercise any rights and remedies
granted by the Code or by lhis Security Agreement, incluoing ihe ioiiow rrg:

(1) requirePledgortodelivertoLenderall booksand(ecordsrelatir)giotheCollateral;

(2\ require Pledgor to assemble lhe Collateral and nrake it available to Lender at a place reasonably convenient to both parties:

(3) take possession of any of the Collateral and for lhis purpose enter any premises where it is located if this can be done without breach of
the peace and in such event Lender will not be guilty of, arrd/or i,eid liable for, n espass;

(4) sell, lease, or otherwise dispose of any of the Collateral ir r accoid with the rights, remedies, and duties of a Lender under Articles 2 and

9oftheCodeaftergivingnoticeasrequiredbythoseafticles unlesstheCollateralthreatenstodeclinerapidlyinvalue,isperishable,
or would typically be sold on a recognized markei, Lender will give Pledgor reasor rable notice of any public sale of the Collateral or of a
time after which it may be otherwise disposed oi without flrfther notice to Pledgor; anrl in this event notice will be deemed reasonable if
it is mailed, postage prepaid, to Pledgor at the adrl ess for irledgor set forlh on page 'l of tlris Security Agreement at least ten days before
any public sale or ten days before the time when the Collateral nray be sold by private sale or otheNise disposed of without further
notice to Pledgor. Pledgor authorizes Lender to ci iscla i n 

' 
()r nrodiiy a ny an d all warra rries sei ioiifr i rr th e Code and stipulates a nd agrees

that such a disclaimer and/or modification wlll no1 rencier ary sale of ihe Collateral or any portion thereof by Lender commercially

unreasonable.

(5) surrender any insurance policies covering tlre Coiiaieiai arlo receive the unearned premiun;

(6) apply any proceeds from disposilion of the Collateral aFte. an Event of Default in the manner specified in the Code, including payment

of Lender's reasonable attorney's fees and cour[ expenses,

(7) if disposition ofthe Collateral leaves any poftion of tlre rrclebreoress unsatisfied. collect trre deficiency frorn all liable parties. Expenses
of retaking, holding, preparing for sale, selling or tne iiKe shali include Lender's reasonable attorney's fees and legal costs and/or
expenses, and Pledgor agrees to pay on demand by l,ender such costs, expenses, and fees, plus interest thereon at the maximum rate

allowed by applicable law:

(8) To the extent allowed by law, Lender may retain all or part of the Collateral in full and/or partial satisfaction of the lndebtedness pursuant

to the Code;

(9) Lender may, without demand or notice of any kind, appropriate and apply toward the payment of any portion of the lndebtedness then

owing to L;nder and in such order of application as the l,eilder rnay fronr time to tinre elect, ar]y properiy, balances, credits, deposits,

accounls or monies of Pledgor which for any purpose is trL the possession or cooirol of the Lender or any member Bank, branch Bank

or other depository instilution of lnternational Bar'cshar e:; Cor por ation; atrd,'or

(10) Lender may remedy any Event of Default without v/aiving ihe Event of Default remedied and may waive any Event of Dgfault without
waiving any other prior or subsequenl Event of Defauli.

sEcTloN Vlll: ADDITIONAL AGREEMENTS.

(1) A copy of this Security Agreement or any Finarrcirg Sierierrents oovering the Collaieral are sufficierrt and nray be filed as a Financing
Statement. lnformation concerning this security interesi mav be obtained at the oflice of Lender sel oul on page t hereof.

(2) This Security Agreement may only be modified or llrrrited by an agreement in writing signed by all parties hereto.

(3) The security interast hereby created shall neiiher aiiect nor be affected by any other security for any of the lndebtedness. Neither

extensions nor increases of any of the lndebtedrress nor releases of any of the Collateral shall affect the validity of the security interest

hereby created with reference to Pledgor or any third paflV. Pledgor specifically waives all suretyship type defenses. Additionally,

foreclosure of the security interest hereby created by lav/suit .lo-.s not limit Lender's remedies, including the right to sell the Collateral

under the terms of this SLcurity Agreement. Lencler siri,rll irave ihe rigni to exeroise all rerneciies ai the same or ciifferent times and no

remedy shall be a defense to any other. Letlder shatl irar'e arl rigrlis and reroeores grarried by law or otherwise in addition to those

provided in this Security Agreement.

Lender may remedy any Event of Default withoLrt waivinct it. No delay by Lender in exercising its rights or partially exercising its rights or

remedies shall waive further exercise of those renredies or rights. The failure oi Lender lo exercise any remedies or rights does not

waive subsequent exercise of those remedies or r igtrts. Any warver by Lender oi any Eveni of Default snali not waive any further Event

of Default. Lender may remedy any Event of Der'dult vr ilroui waivir,g il. Lender's \,r'aiver oi arly .iglrl in this Security Agreement or any

Event of Default is binding only if in writing.

Pledgor and Lender intend that the lndebtedness silali oo il slrrci coinptiance witl r applicable usury laws. lf at any time interest contracted

for, c-harged or received under any lndebtedness secL[ed b), tlris Security Agreement or oiherwise in connection with this transaction

would b; usurious under applica6le law, then regardless of the provisions of this Security Agreement or any other documents or

instruments evidencing, secu;ing or otherwise exeauie(l in conrrec.ion with any lndebteciness secured by this Security Agreement, or

any action or event (nduding,-wilhout llmitatiol, preirayrnerl ol prirrcipal of any lndebtedness or acceleration of maturity of any

lniebtedness by Lend'er) which may occur wiih respe.t '.o any of ihe lndebiedness, ii is agreeo ihat all surns determined to be usurious

shall be immedi;tely credited by Lender to Pledgoi or Boffovr'ei, as the case r]ray be. as a paymenl of principal under the lndebtedness

or if the lndebtedneis has already been paid, lmnrecliatei,,, rer'undeci to Pledgor or Borrower, as tlle case may be. All comp-ensation which

constitutes interest Under applicible Iaw in conneoiion ,,litir any ln.iebtedness securecl by this Security Agreement shall be amortized,

(4)

(5)

SECURITY AGREEN,4ENT (Rev, B-19)

Page7of11



prorated, allocated, and spread over the full period of tinre any of the lndebtedness is owed by Pledgor or Borrower, as the case may
be, to the greatest extent permissible wlthout exceedirrg the applicable maximum rate allowed by applicable law in effect from time to
time during such period.

(6) Lender may perform any obligation which Pledgor fails lo perform and Pledgor agrees on demand to reimburse Lender immediately for
any sums so paid by Lender, including attorneys'fees aId oiher legal expenses, plus interest on those sums from the dates of payment
at the rate stated in the Note for matured, unpaid amounts. Any sum to be relmbursed shall constltute lndebtedness and be secured by

this Security Agreement, [See Section V, A, (9) for insurance reimbursements].

(7\ This Security Agreement is being executed ancj deliverecl arru is irrierrcled to be performed in ihe State vr'lrere Lender is located and shall
be construed and enforced in accordance wiin ilre lalvs Jl sdch State, except lo the exteDi that ihe Code provides for the application of
the law of a different state. When the context requires, singular nouns and pronouns include ihe plural. The rights of Lender under this
Security Agreement shall inure to the beneflt of its sLlccessors and assigns. Any assignmerrt of part of the lndebtedness and delivery by
Lender of any part of the Collateral will fully discharge i enrer fiorn any and all resporrsibil iy i'oi ilrai porlion of the Collateral.

(8) PledgofslndebtednessunderthisSecurityAgreenrenlslralloinCPiedgor'spersorairepresenratives,successorsandassigns.lfPledgor
is more than one person or entity, all their representarrols, war ranties and agreeme[ls are joint and several. lf any part of this Security
Agreement is unenforceable, the unenforceability of such provision will not affecl the enforceability of any other provision hereof and all
other provisions will constitute valid provisions.

(9) For purposes of this Security Agreement, Lender's iocarior ls rhe adciress of Lender set forin oil page t hereof.

SE,CTION IX: ARBITRATION

B!l\iDiilG /\lirl. r.lr,\ i lol,i .{GttEEtulEM
PLEASE READ TillS C;i..r[5i]-rY. il-r\]:FECIS YDUR RlOil:S.

PLEDGORANDLENDERAGREETOARBITRATIONASiTOI,I.OVvT; {l1,,,i,,,lrrr,ilcr .er'€}rfedto.isilr;"Arbitriltion})rovisions")i

Special Provisions and Definitions applicable to both CONSUMER DISPUTES and BUSINESS DISPUTES:

N,,lost customer concerns can be resolved quickly and to the customer's
satisfaction by contacting your accouirt irfllcer
The region and numbers are:

'1. Laredo 956-722.-7611
2. Auslin 5'12-397-4506
3. Brownsville 956-547-1 000
4. Commerce Bank 956-724-1616
5, Corpus Christi 361-888-4000
6. Eagle Pass 830-773-23 I 3

7. Houston 713-526-1211
8. McAllen 956-686-0263
9. Oklahoma 405-84'1-2100
10. Port Lavaca 361-552-9771
1 1. San Antonio 210-518-2500
12. Zapala 956-765-83{i1

l',ranch rrranager or by calling the Customer Service Department in your region.

ln the unlikely event thal your accoLllt offrcer, ltranclr nranager or the customer seryice depannrent is unable to resolve a
complaint to your satisfaction or if Lire Lender lras not been able to resolve a dispute it has with you after atlempting to do so
informally, you and the Lender agree lo resoh/.r those (Jisputes through binding arbitration or small claims court instead of in

couns of general jurisdiction.

Sendino Notice of Dispute. lf either yorr or the Lender intend to seek arbitration, then you or the Lender must first send to the
other by certified mail, return receipt requestecl. a wfltten Notice of Dispute. The Notice of Dispute to the Lender should be
addressed to: Dennis E. Nixorr, Presidenl, at lnternalional Bancshares Corpolation, P.O. Drawer 1359, Laredo, Texas 78042-
1359 or if by email, ibcchairnran@ibc.com. The Notrce of Dispule must (a ) describe the nature and basis of tlre claim or dispute;
and (b) explain specifically what relief is sorrgfil. You may download a copy of the Notice of Dispute at www.ibc.com or you may
obtain a copy fronr your account officer or branclr nra[aqer.

lf the Dispute is not lnformallv Resolved. lf you and the Lender do not reach an agreement to resolve the claim or dispute
wilhin thirty (30) days after the Notice o, Dtspute rs I ecerved. you or the Lender may conrmence a binding arbitration proceeding.
During the binding arbitration proceeding, any s.rttletrrent olfers made by you or the Lender shall not be disclosed to the Arbitrator.

"DISPUTE(S|". As used herein, the word "DISPUTE(S)" includes any and all controversies or claims between the PARTIES of
whatever type or manner, including without limitation, any and all claims arising out of or relating to this Agreement, compliance
with applicable laws and/or regulations, any and all services or products provided by the Lender, any and all past, present and/or
fulure loans, lines of credit, letters of credit, credit faciiities or other form of indebtedness and/or agreemenls involving the
PARTIES, any and all transactions between or involving the PARTIES, and/or any and all aspects of any past or present
relationship of the PARTIES, whether banking or otherwise, specifically including but not limited to any claim founded in contracl,
tort, fraud, fraudulent inducement, misrepresentation or otheMise, whether based on statute, regulation, common law or equity.

"CONSUMER DISPUTE" and "SUS!!ESS_D-!SP_U-IE". As used herein, "CoNSUMER DISPUTE" means a DISPUTE relating
to an account (including a deposit account), agreenrent, extension of credit, loan, service, or product provided by the Lender that
is primarily for personal, family or household pLrrposes. "BUSINESS DISPUT E" means any DISPUTE that is not a CONSUMER
DISPUTE,

(f) "PARTIES" or "PARTY". As used n liiese Ari,iirat;of ljrJVrsrons, rhe ierni "i'ARl-lES" or PARTY" means Pledgor, Lender,
and each and all persons and entites sig:ring ii,is /\ilree reru or any othet agree[-enis beiween or among any ofthe PARTIES

as pad of this transaction. "PARTIES" o riirAi-.1 \,rrr s rail ile broadly construed ancl inciucie individuals, beneficiaries, partners,

limited paftners, limited liability memlrers, sharel,olilers. sLrbsidiaries, parent companies, affiliates otficers, directors, employees,
heirs, agents and/or representaiivei Ji. ,.,, t)|..i r', r !.r.h d!cLr,rreits, ar y oilier pe sot or e.,ity cla ming by orthrough one oftlle
foregoingand/oranypersonorbeleilci:rry!!i,.r.r--i,ve:iorodrrotsorservicesironr'LlleLenderatrci shall includeanyotherowner
and holder of this Agreement. Througlrour li r€,::,. ,\, ! irai ()rr r ro\r sions, t !e ie.r rr '-you " ar ro "yout'' refer to Pledgor, and the term
"Arbitrator" refers to the individual a.Diirator o. .,arrci ol aririrraiors, as the case nray be, before which the DISPUTE is arbitrated.

BINDING ARBITRATION. The PARTiiS; a!trrr rri'i arr1, iJiSPUTF- beivr'een tlre l-ARTiES sirarl be resolved by mandatory
binding arbitration pUrsuant to these A.Ditiai o r i)rovisiLirs at ihe elecl orr oi either PARTY. tsY AGREEING TO RESOLVE A
DISPUTElNARBITRATION,THEPAF:I-|ES.,.,iL\ Airll.iGl.rlEiRrliGrif iOAJUR'/iRIALCrRTOLITIGATElNCOURT
(except for matters that ntay be takeir rc, srn;,1, rri.r i ii couri for.r CONSJiUEiI DISitrU TE as provided below).

(h) CLASS ACTION WAIVER. The PARTIES agree tlrat (i) no arbitr-ation proceeding hereunder whether a CONSUMER DISPUTE
q;Et slltEss DTSPUTE shall be cefiifieci as a ciass acilon or proceed as a class action, or on a basis involving.claims brought
in a purported representative capacity on behalf oi rlte ger leral public, other customers or potential customers or persgns similarly
situated, and (ii) no arbitration proceeding hereunder shall be consolidated with, or joined in any way with, any other arbitration
proceeding. THE PARTIES AGREE TO ARBITi{ATE A CoNSUMER DISPUTE OR EtlslNEsS DISPUTE ON AN INDIVIDUAL

PaoeBofll
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(i)

BASIS AND EACH WAIVES THE RIGHT TO |'AR':ICIF,ATE !N A CLASS ACTION.

The PARTIES acknowledge that this Agreement evidences a transaction
involving interstate commerce. The Federal Arbin ation Act shall govern (i) the interpreiation and enforcement of these Arbitration
Provisions, and (ii) all arbitration proceedings that take place pursuant to these Arbitration Provisions. THE PARTIES AGREE
THAT, EXCEPT AS OTHERWSE EXPRESSLY AGREED TO BY THE PARTIES IN WRITING, OR UNLESS EXPRESSLY
PROHIBITED BY LAW, TEXAS SUBSTANTTVE LAW (WITHOUT REGARD TO ANY CoNFLIGT OF LAWS PRINCIPLES)
WILL APPLY IN ANY BINDING ARBITRATION PROCEEDING OR SMALL CLAIMS COURT ACTION REGARDLESS OF
WHO INITIATES THE PROCEEDING, WHERE YOU RESIDE OR WHERE THE DISPUTE AROSE.

Provisions applicable only to a CONSUMER DISPUI"E:

(a) Any and all CONSUMER DISPUTES sh.ill ilc fc;olve(l l)\, arbitraiion adrrrirrisiered lly the American Arbikation Association
("AAA") undel tlre Comrnercial Arbihair)rr iirrles ari,r ru,, Srrpplernerrtal Pror;eclutes lor Flesolution of Consumer Disputes and
Consumer Due Process Protocol (whrch a|e rr,corporareri nereirr {or arl purposcs). lt is rniended by the PARTIES that these
Arbitration Provisions meet and incluile all riiiiirrrs:, siirrdarcjs rrrrti principles o1 ihe A[rer,can Arbrlraiior Association's Consumer
Due Process Protocol and due process ir lrreirisp,:r ar i)iirarorr. lf a COi,ISUMER DISPU I E is for a clairr of actual damages
above $250,000 it shall be adnrinislercd oy Liri: Al\rr oefurr-. lirre,; rreuiral arhiIaiors ai the requesi of any PARTY.

lnstead of proceeding in arbitration, any FAR-iY' hereto may pursue its claim in your local sn]all claims court, if the CONSUMER
DISPUTE meets the small claims court's juriscjicrional limits. lf the small claims court option is chosen, the PARTY pursuing the
claim must contact the small claims couri direcily. Ihe PART|ES agree that the class action waiver provision also applies
to any CONSUMER DISPUTE brought in sr,'rail clairfls ccurt.

For any claim for actual damages tlrat iloes no'L exceed 52,500, the LenCer vrill pay all arbitration fees and costs provided you
submitted a Notice of Dispute with regaro b the CONST-itllER DISPU'lE prior lo initiation ol arbitration. For any claim for actual
damages that does not exceed $5,000, ihe Len0er also aErees to pay your reasonable attorney's fees and reasonable expenses
your attorney charges you in connection with the arbitration (even if the Arbitrator does not award those to you) plus an additional
$2,500 if you obtain a favorable arbirraliorr award foi your actual danrages lvhich is greater than any written settlement offer for
your actual damages made by the Lerrder to yo! pr;or io riie selection of the Arbitr.aror.

Under the AAA'S Supplemental Proccoures for CorrsLlner Disputes, if your claim for actual damages does not exceed $1 0,000,
you shall only be responsible for paying up to a fnax mum of $125 in arbitration fees and costs. lf your claim for actual damages
exceeds $1 0,000 but does not exceed 575,000, yo! shali only be responsillle for paving up to a maximum of $375 in arbitration
fees and costs. For any claim for acruai danraqes inai ooes rroi exceed $75,000, ihe Lender will pay all other arbitrator's fees
and costs imposed by the administrator of the arbitration. lvilh regard to a COi\SUlliER 0ISPUTE ior a claim of actual damages
that exceeds $75,000, or if the claim is a non-nrorreiary ciainr, the Lender agrees to pay all arbitration fees and costs you would
otherwise be responsible for that exceed S1 ,000. The fees anci costs staLed above are subject to any amendmenls lo the fee and
cost schedules of the AAA. The fee and cosi sul reLilrlc in ei'iect at ihe time you subnrit your claim shall apply. The AM rules also
permit you to request a waiver or deferral of the adminisirative fees and costs of arbitration if paying them would cause you
financial hardship.

Although under some laws, the Lender ntay hiivc it r g ri kr ail awarci of aiiomey's iees ano expenses if it prevails in arbitration,
the Lender agrees that it will not seek such an award irr a binding arbitralicn proceeding lviih regard to a CONSUMER DISPUTE
for a claim of actual damages that does not exceecl l$ /5,000.

To request information on how to subntit an errbitratiorr clarnr, or to requesi a copy of ihe AAA rules or fee schedule, you may
contact the MA at 1-800-778-7879 (toll free) oi ar www.adr.oro.

Provisions applicable only to a BUSINESS DlsPuTE:

(a) Any and all BUSINESS DISPUTES Deiween tne iJAtifiES shall be resolveJ by arbitration in accordance with the Commercial
Arbitration Rules ofthe AM in effect ai the tinre 01'fiiiilg. as nrodified by, and subject to, these Arbitration Provisions. A BUSINESS
DISPUTE for a claim of actual damages 'ihar exceeds $250,000 shall be administered by AAA before at least three (3) neutral
arbitrators at the request of any PARTY. I n lh e e veni :ne ag gregate of all affi rm ative cl ainrs asserted exceeds $500,000, exclusive
of interest and attorney's fees, or upon the \ryritien request of any PARTY. the arbitration shall be conducted under the AM
Procedures for Large, Complex Comrnercial Disputes. lf ihe payment of arbitration fees and costs will cause you extreme flnancial
hardship you may request that AAA defer or redLrce the administrative fees or request the Lender to cover some of the arbitration
fees and costs that would be your responsioiliiy.

(b) The PARTIES shall have the right to (l) invoke seli.,r!ip re/iedies (such as setofi, notificatior of account debtors, seizure and/or
foreclosure of collateral, and nonjudiciai saie of rJersorai property arrd real properly collateral) before, during or after any
arbitration, and/or (ii) request ancillarv or provrsior ral lucliciai rernedies (such as garnislrfirent, attachment, specific performance,
receiver, injunction or restraining order, and s--(tucslraiicr,) before or aller the conrnrertceinent of any arbitration proceeding
(individually, and not on behalf of a class). I he l:AR'llES need not awaiL 'ihe outconre o{ the arbitraiion proceeding before using
self-help remedies. Use of self-help or alrcillary arrd;oi provisional judicial remedies shall not operate as a waiver of either
PARTY's righl to compel arbitration. Arry ant:iiiary or provisional judiciai rernody which would be available from a court at law
shall be available from the Arbitrator. -ihe P/{i.lTiES agree thatthe AAA Optional Rules for Emergency lvleasures of Protection
shall apply in an arbitration proceeding where enreroencyr interim relief is requested.

Except to the extent the recovery of arry type or types 01'damages or penaliies may not lly waived under applicable law, the
Arbitrator shall not have the authority to awarcl 3irfrer PARTY (i) punitive, exemplary. special or indirect damages, (ii) statutory
multiple damages, or (iii) penallies, statutory or olherwise.

The Arbitrator may award attorney's fees ancj costs ilrcluding the fees, cosls and expenses ot'arbitration and ofthe Arbitrator as

the Arbitrator deems appropriate to the prevailLrrg Fr.R'lY. The Arbitrator shall retain luiisdiction over questions of attorney's fees
for fourteen (14) days after entry of tiie ciecision.

General provisions applicable to both COitSUl"4Eii JllFlJii: S arrti BUSINES3 lli:iPLj'l E:ji

(a) The Arbitrator is bound by the ternrs of rhes6 Arbitration Provisions. Tlre Arbitrator shall have exclusive authority to resolve
any DISPUTES relaling to the scope or enforceabllity of these Arbitralion Provisions, including (i) all arbitrability questions, and
(ii) any claim that all or a pad of tlrese Ari,iration Provisions are void or voidable (inclucjing any claims that they are
unconscionable in whole or in patt).

(b) These Arbitration Provisions shalt survive any termination, amendment, or expiration of this Agreement, unless
all of the PARTIES otheruise expressty agree in writing.

(c) lf a PARTY initiates legal proceedinqs, ihe failure of the initiating FARTY to request arbitration pursuanl lo these
Arbilration Provisions within 180 days after ine ;Llir rq oi ihc lawsuit shall be dsemeci a waiver of the initiating PARTY'S right to
compel arbitration with respect to ihe clainrs asserted in tne Iitigation. l-he failure oi the deFending PARTY in such litigation to

request arbitration pursuant to these Ar brtrairor I Prorrisiorrs within 1 B0 days alter the deferrding PARTY'S receipt of service of
judicial process shall be deemed a waiver of tlre right of the defending PARTY to compel arbitration with respect to the claims

il.

(b)

(c)

(d)

(e)

(f)

ilr.

(c)

(d)

tv.
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asserted in the litigation. lf a counterclaim, cross-claim or third party action is filed and properly served on a PARTY in connection
with such litigation, the failure of such PARTY to request arbitration pursuant to these Arbitration Provisions within ninety (90)
days after such PARTY'S receipt ofseruice ofthe counterclaim, cross-claim orthird party claim shall be deemed a waiverofsuch
PARTY'S right to compel arbitration with respect to the claims assened therein. The issue of waiver pursuant to these Arbitration
Provisions is an arbitrable dispute. Active pariicipation in any pending litigation described above by a PARTY shall not in any
event be deemed a waiver ofsuch PARTY'S right to compel arbitration. All discovery obtained in the pending litigation may be
used ln any subsequent arbitration proceeding.

Any PARTY seeking to arbilrate shall serue a written notice of intent to any and all opposing PARTIES after a DISPUTE
has arisen. The PARTIES agree a timely wrirten notice of intent to arbitrate by either PARTY pursuant to these Arbitration
Provisions shall stay and/or abate any and ail action in a trial court, save and except a hearing on a motion to compel arbitration
and/or the entry of an order compelling arbitraLion and staying and/or abating the liligation pending the filing of the final award of
the Arbitrator.

Any Arbitrator selected shall be knowledgeable in rhe subject matter of ihe DISPUTE and be licensed to practice law.

For a one (1) member arbitration panel, ihe PARTIES are limited to an equal number of strikes in selecting the arbitrator
from the AM neutral list, such that at least one arbiirator remains after the PARTIES exercise all of their respective shikes. For
a three (3) member arbitration panel, the PARTIES are limited to an equal nunrber of strikes in selecting the arbitrators from the
AAA neutral list, such that at least three arbitrators remain after the PARTIES exercise all of their respective strikes. After
exercising all of their allotted respective strikes, the PARTIES shall rank those potential arbitr.ators remaining numerically in order
of preference (with "1" designating the most preferred). The AAA shall review the PARTIES rankings and assign a score lo each
potential arbitrator by adding together the ranking given to such potential arbiirator by each PARTY. The arbitrator(s) with the
lowest score total(s) will be selected. ln the everi of a tie or ties for lowest score totat and if the selection of both or all of such
potential arbitrators is not possible due to the required panel size, the AAA shall select the arbitrator(s) it believes to be best
qualified.

The PARTIES and the Arbitrator shalr rreai all aspects of the arbitration proceedings, including, without limitation, any
documents exchanged, testimony and orirer evidence, briels and the award, as striotly confidential; provided, however, that a
written award or order from the Arbitrator rnay be filed witir any court having turisdicrion to confirm and/or enforce such award or
order.

Any statute of limitation which would otherwise be applicable shail apply to any claim assefted in any arbitration proceeding
under these Arbitration Provisions, and the comrnencement of any arbitration proceeoing tolls such statute of limitations.

lf the MA is unable for any reason to prov de arbitration services, then the PARTIES agree to select another arbitration
service provider that has the ability to arbitlare trre DlSFij'l.E pursuant to and consistent with these Arbitration Provisions. lfthe
PARTIES are unable to agree on another arbiiratiori service provider, ary PARTY rxay petition a court of competent jurisdiction
to appoint an Arbitrator to administer ihe aroitration proceedrng pursuant to and consistent wiih these Arbitlation Provisions.

The award of the Arbitrator shall be firrai anc Judgnrent upon any such award may be entered in any court of competent
jurisdiction. The arbitration award shall be n lrre forir of a writterl reasoned decision and snall be based on and consistent wilh
applicable law.

Unless the PARTIES mutually agree to hold rne binding arbitration proceeding elsewhere, venue of any arbitration
proceeding under these Arbltration Provisions shall i)e iI rire coLrnty and state where Ler]der is located, which is Lender's address
set out in the first paragraph on page 1 lrereof.

lf any of these Arbitration Provisions are held to be invalid or unenforceable, the remaining provisions shall be enforced
without regard to the invalid or unenforceai:le i€r,r or provision.

JUEST!
SECTION X. Swap Transactions. Without limiting the ger.i.-ilil, oi rrr y crii e' provisions oi llris Agre.rmeni. Pledgor and Lender agree that the
followingobligationsofPledgorand/orBorroweraresecur.eoi.)Vths/\9reerneqrandconslitule Indebleclness",asthattermisLrsedinthisAgreement:
(i) any and all obligations, contingent or otheruise, whether now ex .,ii il( oi rcr eairer aris r ig. oi ioe Pledq.rr and/or Borrower to Lender or any Lender
Afiiliate(ashereinafterdefined)arisingunderorinconneci(r,yi :r.r,LS,(i! i,arsaction,an.l fil)an)/SwapRelatedLoss(asdefinedintheNote)
that becomes due and payable in accordance with the terfli: oi th.i NciO. ii e tcrnr "Swap T arsaction'. as used herein, means (i) any transaction
effected pursuant to one or more agreements now exisii[!; ; ].i.:iri io, .,,r..;.:c into Deili€:iir :r'leci;ci ario,'or Jcriower and Lender and/or any

otherthanPledgorand/orBorrowerandisenteredintob)/Lor'rei:i,'.,/1.r':1,1.ir,JrderAiiiiialioL a.oourit oia;crrespondingSwapTransactionthat
is described in clause (i) or (ii) above. The occurrence or iiis',e, .c .,f arry iieiaLrlt, everrt "i deiauli o, oiirei siiriilar condition or event (however

this Security Agreement.

SECTION Xl. Miscellaneous.

AII rights of the Lender and the securiiy interesis created hereunder shail be absolute and unconditional irrespective

any change in the time, manner, amount or piace of payrrenl of, or in any other ternr oi, all or any ol ihe lndebtedness, or any other
amendment or waiver of or any consent to any departure fiorr ttre Note or any other Loan ljocurnent:
any exchange or release or nonperfection of all or airy paL i of ihe Collateral or any olher coilateral, or any release from, amendment to,
waiver of or consent to departure from any guaranry for ali or ary of the lndebtedness; or
to the fullest extent permitted by law, any other circumstances which might otherwise constitute a defense available to or a discharge of
the Pledgor or Borrower or a third party pledgor.

t 1"1"."1'qd;l

all liabilities,obligaiions, losses,damages,penalties,ariliDlr!i '',;r,c :,srrits,cosr:,..::i,ctr:csordisbursernentsofanykindof nature
whatsoeverwhichmaybeimposedon,incurredby, rr,,::i:. ..i:ir:ri,r:i'."l,eLerrcler:i: ii-.\,wz:y',elilti,rttuorinanywayarisingoutof or
in connection with this Security Agreement, the Lo.rrr !1.,,cu, . ;,.::i irr rl r.,, i, aiisacriorrj rD.,ierilp,ate!i Lereby or thereby other than those
arisingoutoftheLender'sbreach,default,negligenuei,, L;i1,,.....,,.i;nr,i..rri;iiii;tsoui,ga,:,o,'sLi,.ierirriiSecuriryAgreementortheLoan
Documents. Without limitation of the foregoing, the i,i.rl11o. ,,,,i ,r,t,.r.rrsc the -;irJ;- t'or all e;:penses (including expenses for legal
seruices of ever kind) of, or incidental to, the negotia'ii.,i. i,,' .:r,..:ririi: ri[D rnd er],i,i;i;:1i,:ni o'i 1ny o, rjre pfovisions hereof and of the
lndebtedness, and any actual or attempted sale, leasi or cth.J :ii!j.,rsiii:l of, and ar,y e)l,:nurno!- rricrcernent, collection, compromise or
settlement of any of the Collateral and defending or as!er.;i,r. rir. i l{1n..-r ;iIrl clairrrs -'i ;] -s., i.;, i,, resfiect thereof, and for the care of
the Collateral and defending or asserting the rights a.rr..ii.,,.:. r, i)rr :-eILier rn ie!ll cL uh.,:ui,5r; iitigarion or othemise, including
expense of insurance, and all such expenses shall c,,r,,,.ii ri. ,.. . -r, ::r. .,rJ,eoterl,ri::i.

This Agreement has been accepted by Lender in the StaLo ,.,i,u I rr ...:, Lr l,r,..r eci.

(d)

(e)

(f)

(s)

(h)

(i)

0)

(k)

o

(a)
of:

(i)

(ii)

(iii)
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(d) The parties intend to conform strictly to the applicable federal. state, and local laws as now or hereafter construed by the courts having
jurisdiction. All agreements between lhe parties hereto (or alry other party liable with respect to any indebtedness under the Loan Documents) are
hereby limited by the provisions of this paragraph which shali overide and conhol all such agreenlents, whether now existing or hereafter arising
and whether written or oral. lf from.a construction of any docunrent related to any agreement between the parlies hereto (or any other party liable
with respect to any lndebtedness), any term(s) or provision(s) of the document is in conflict with, or in violation of, applicable laws, any such
construction shall be subject to lhe provisions of thls subsection and such document shall be automatically reformed as to comply with applicable
law, without the necessity of execution of any amendment or new document,

(e) Attorney's fess and costs of collection, once liquidatecl, paid by Lender ard/or otherwise allowed by law, will bear interest from the dates of
such payments until paid (i) at the rate of interest applied to the ilraiurecr ar rd past due principal balance of the l\ote, as such rate may change from
time to time, or (ii) if the Note is not described in Section ill hereoi, at ihe maxirrum laMul rate.

(f) To the extent allowed by law, any and all collateral ovvrred oy Pledgor securing otlrer indebledness of Pledgor and/or Borrower to Lender and
all of Pledgor's accounts with Lender and/or any member barrk oF iire lriiearaiioDal BancSfrares Corporalion, excluding however, all IRA and KEOGH
and trust accounts upon which the grant of a security interesi wouid De proiribited, and aly and ali repurchase agreements or other non-deposit
obligations, also secure lhe lndebtedness.

(S) This Security Agreement constitutes written notice oi a securiry interes'i if required by applicable law.

(h) PLEDGOR HAS READ AND UNOERSTOOD ALL OF'II-]E PRO\,1S|ONS CF IHIS SECUII Y AGREEIVENT AND HAS AGREED TO ITS TERMS

sEGrloN xll; IIL9BA!-ASEEEUEIIg

THIS WRITTEN AGREEMENT REPRESENTS THE FINAL AGIiiEliL:lll- tsE i\lL!i\i THE PAFI;IES AND UAY NoT BE CONTRADICTED BY

THERE ARE NO UNWRITTEN oRAL AGREEMENTS BETVi!..i,i-rtlr' ,..:,,,.. i.

Dated: February _,2024

PLEDGOR(S):

Rise Residential Construction. LP
A Texas Limited Partnership

By: Rise Residential Construction GP, lnc.
A Texas Corporation
Title: General Paftner

R','_
Name: Melissa Renee Fisher
Title: President

Address: 16812 Dallas Parkway
Dallas, Texas 75248

SECURED PARTY:

lnternational Bank of Commerce

By: 

-Name: Lee Reed
PresidentTitle:

SECURITY AGREEN/ENT (Rev. 8-1 9)
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ATTACHMENT I
TO

SECURITY AGREEMENT
REGARDING ASSETS

PAR.T 1

Dcflnitions

Section l.l Terms Defined in UCC. Terms defined in the UCC which are not otherwise
defined in this Schedule are used herein as deflned in the UCC.

Section 1.2 Definitions of Certain'fcrms ljsed I-lerein. As used in this Schedule, the
following terms shall have the follorving mcaninils:

"Accounts" has the meaning specilied in Article 9 of the UCC.

"Chattel Paper" has the meaning speci{ied in Alticle 9 of'the UCC.

"Commercial Tort Claims'l has the meaning specified in Article 9 of the UCC.

"Copyrights" means all of ino i']iedgor's light, title, and interest in and to (a)

copyrights, rights and interests in copl rights, u'orlis protectable by copyright, copyright
registrations, and copyright applications. (b) renewals ofany ofthe tbregoing, (c) income,
royalties, damages, and payments norv or hercalter due and/or payable under any ofthe
foregoing, including, without limitation, damages or payments fbr past or future
infringements for any ofthe fblegoiirg, (d) the right to sue fbl past, present, and future
infringements ofany ofthe foregoinl:, and (c) rights colresponding to any ofthe foregoing
throughout the world.

"Deposit Accounts" has the rncaning specified in Alticle 9 of the UCC.

"Documents" has the meaning specilicd in Article 9 of the t,rCC.

"Equipment" has the meaning specified in Article 9 of the UCC.

"EquitLlnterests" means shares olcapital stock, partnership interests, membership
interests in a limited liability coulpany, beneflcial interests in atrust or other equity
ownership interests in a Pers;on. and any \,valrants. options or other rights entitling
the holder thereofto purchaso or acquire any such equity interest.

"Fixtures" has the meaning specified in Article 9 of the UCC.

"General Intansibles" has the mcaning specified in Article 9 of the UCC.

"Goods" has the meaning specilicd in Article 9 of the tJCC.

"Governmental Authoritv" rneans thc government of the United States, any

other nation or any political subdivision thereof, whether state or local, and

any agency, authority, instrtrtnentalitl'. regulatol'y'body. t:ourt. central bank or
other entity exercising execLrli\/e. legislative, iudicial, taxing, regulatory or
administrative powers or luncti,:ns ol ot' peltai ni r ig to government.

"lnstruments" has the mear-ring spi:crlied in Article 9 of the LJCC.

"lnventory" has the meanirtg sltcciilcd in Articlc 9 of the LJCC.

"lnvestment Propertv" has ,.l.rc n.rczu:ing specilicd in Alticle 9 of the UCC, and

includes, without limitation, any Seculity.

"Letter-of-Credit Rights'l has the rneaning specified in Article 9 of the UCC.
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"Licenses" means all ofthe Pleclgor's right, title, and interest in and to (a) licensing

agreements or similar arrangernents in and to the Pledgor's Patents, Copyrights, or
Trademarks, (b) income, royalties, danragcs, claims, and payments now or hereafter due
or payable under and with respect thcreto, including, rvithout limitation, damages and
payments for past and futule breaches thereof, (c) rights to sue fbl past, present, and future
breaches thereof; and (d) any and all other rights, privileges, and/or licenses.

"Lien" means, with respr:ct to an)' asset, (a) any mortgage, deed of trust, lien
pledge, hypothecation, encumbrancc. chalee or seculity in, on or of such asset, (b) the

interest of a vendor or a lessol under a.n1, conditional sale agreement, capital lease or title
retention agreement (or any financing lcase having substanfially the same economic effect
as any of the foregoing) relating ';o such asset, ancl (c) in thc case of Securities, any
purchase option, call or similat'righ1 o1'a third part with respect to such Securities.

"Patents" means all of the Pledg_:or's right, titlc. ancl intercst in and to (a) patents

and patent applications, (b) inventicns and improveme;rts described and claimed therein,
(c) reissues, divisions, continuations, r'cnr:rvals. extensions. and continuations-in-part
thereof (d) income, royalties. damages. claims, and payments now or hereafter due or
payable under and with lespect tllereto. incl,.rding, without limitar.ion, damages and
payments for past and future infiingenrents thereofl (e) rights to sue tbr past, present, and
future infringements thereof" rnd (f) rights corresponcling to an1' of the fbregoing
throughout the world.

"Person" means any natulal p.^rson, corporation. limitcd liability compa-ny, trust,
ioint venture, association, cornparl) pa.r'tnership. Governmcntal ,Authorit5,or other entity.

"Receivables" means all pr(rf)ofi), 1ow or hereafacr owncd or acquired by the
Ptedgor which constitutes AccoirnLs. Chattel Paper, Documents, lnvestment Propetty,
Instruments, and rights or claims to receive rnoney rvhich are General Intangibles or
which are otherwise included as Coilatelal.

"Security" has the meaning specilied in Article tt of the UCC.

"Stock Rights" means all divicl:rrds. instruments. or other distributions and any
other right or propefty which thc l)lr:dgor shall rcceive or shall become entiiled to receive
fbr any reason whatsoever rvith rcspcct 10. in substitution fbr or in exchange fbr any
Equity Interest constituting Collateral. any right to receive an E,quity Interest, and any
right to receive earnings, in r,,hich thr: Plerlgol norv has or herealler acquires any right,
issued by an issuer ofsuch Eqr-ritv lntere<t.

"Supportine Oblieations'l has rhc nr.:ai'tir.rg specified in;\rticle 9 of the UCC.

"Trademarks" means all ol th,: I)leclgor's right. title, and interest in and to (a)

trademarks (including service rnaiks). 1ra.de nz',mes, trade dress. arid trade styles and the
registrations and applications lbr rcgistration thereof and the goodwill of the business

symbolized by the foregoing" (b) licenses of the loregoing. whethel as licensee or
licensor, (c) renewals ofthe folegoing, (d) income, ro1'alties, darnagt:s. and payments now
or hereafter due or payable u,ith lespect thereto, including. without lirnitation, damages,

claims, and payments for past and lirture irf ingements thoreof-. (i) rights to sue for past,

present, and future infringemer.rts ol'tht: fbregoing. in,-:lucling the right to settle suits

involving claims and demands {br rovaltics orving, and (1.) rights collcsponding to any of
the foregoing throughout thc rvorlrl.

"UCC" means the Ljnifbnr Comnrcrcial Code, as in ef'lt:ct liom time to time, of
the State ofTexas or ofany other srate: thc larvs ofu,hich are required as a result thereof
to be applied in connection rvith thi: attachrnent, perti:r:tion. crr':riiolity o1, or remedies

with respect to, the Lender's Lic;r on an-i Collatelal.

The foregoing deflnitions shall be eqLrally appiicable to both the singulal and plural forms of the

defined terms.
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PART 2

Descli pjlion o1' Co I I atelal

Section 2.1 As used in this Schedulo. the telm "Collateral" shall mean all ofthe Pledgor's

right, title, and interest in, to, and under all pi'r:ional property and other assets, whether now
owned by or owing to, or hereafter acquilecl by or alising in favor ofthe Pledgor (including under

any trade name or derivations thereof), ancl u'l-.cthel owned or consigned by ol to, or leased fiom
or to, the Pledgor, and regardless of where located, including without limitation, all:

(a) Accounts:

(b) Chattel Paper;

( c ) Copyrights, Patelits. 'l'raile marks, ancl Licenses;

( d ) Documents;

( e ) Equipmentl

(f) Generallntangibles;

(e) Goods;

( h ) Instruments;

( i ) Inventory;

(j ) Investment Propcrty;

( k ) cash or cash equivalents:

( l) letters of credit. Letter-oFClredit Rights, and Supporting Obligations;

(m) DepositAccounts;

( n ) Commercial Tort Claims; and

(o) accessions to, subs';itulions fbr, and replacements, proceeds (including
Stock Rights), insurance proceeds, ancl products ofthe fbregoing, together with all books
and records, customer lists, credit iiles, computer 1iies, proglams, printouts, and other
computer materials and records related thereto and any General Intangibles at any time
evidencing or relating to any ofthe fblegoing.

ATTACHMENT I TO SECURITY AGREEMI]N]' IIF,CAItDING ASSETS

IBC _ SAVANNAH AT LAKEVIEW, LP 2024

3 of 3



ATTACHMENT II
to

SECURITY AGREEMENT REGARDING ASSETS

(Fage I of2)

Belng a 10.275 acre tract of land situated in the J:nre:; Vri. Gardner Survey Abstract Number 526, and the
James Saunders Survey Abstract Number 1424, Ro\,vlett Dallas County, Texas, and being part of that
tract described in Warranty Deed to Bobb,r R. Rel,-le as r-ccorded in Volume 7701.8,Pa1e 549, Deed

Records Dallas County, Texas (D.R.D.C.T), part of that tract to Doris Belzle by Probate Number 80-653-P,
Probate Records Dallas County, Texas, and pari of that tr-act described in a Deed to Herschel V. Forester,
Trustee as recorded in Volume 73L67,Page 1412, D.R.D.C.T. and being more particularly described as

followsl

BEGI NN I NG at a %" iron rod found, for the ncrtheast corner of Lot 1A, Block A, Da lrock Store Addition,
an Addition to the City of Rowlett, recorded in Volume 2001105, Page 1.986, Map Records Dallas County,
Texas the northwestcornerofthe herein described tract and being in the south right ofway line for
Lakeview Parkway (S,H. 55, variable width right oi'r,vay);

THENCE North 54 degrees 13 minutes 42 seconds East with said right of way, a distance of 61.20 feet to
a set 5/8-inch iron rod set with cap stamped "ADAN.4S SURVEYING COMPAI\IY" (CIRS);

THENCE North 58 degrees 44 minutes 20 seconds East, a distance of 87.05 feet to a CIRS, being the
southwest corner of Forester Herschel V. Tr. l-racr,, referenced by Volume 1294, Page 353, D.R.D,C.T.;

THENCE North 59 degrees lL minutes 31. seconds Easr: continuing with said right of way line, a distance
of 175.00 feet to a CIRS;

THENCE South 30 degrees 48 minutes 29 seconds East leaving said right of way line, a distance of 298.59
feet to a CIRS;

THENCE North 56 degrees 53 minutes 5,r, seconcrs iast, a distance of 335,62 feet to a CIRS, being in the
south line of said Forester Herschel V. Tr. 'tract, and ihe north line of said Belzle tract;

THENCE North 88 degrees 23 minutes 09 seconCs East, a distance of 48.2.6 feet to a %" iron rodfound,
being the northwest corner of Garland ISD Tract "8", recorded in Volume 72098, Page 2020, D.R.D.C.T.

and the northeast corner of said Belzle tract;

THENCE South 00 degrees 58 minutes 40 seconds i:asi with the common line of said Garland ISD tract, a

distance of 560.15 feet to a %" iron rod found, being ihe northwest corner of Lynn M. Djahangiri,
recorded in Volume 97109, Page 1470, D.R.D.C.l-.;

THENCE South 88 degrees 25 minutes 34 secorrds West, a distance of341.50 feetto a %" iron rod found;

THENCE South 03 degrees 09 minutes 35 seconds West, a distance of 283.80 feet to a point for corner in
creek;

THENCE northerly with said creek as foii,r'.r:

North 25 degrees 49 minutes 51 seconds West, a distance of 65.'/4 feet to a point for corner;

North 60 degrees 25 minutes 36 seconds Vvest, a distance of 109.46 feet to a point for corner;
North 29 degrees 14 minutes 54 seconds West, a distanceof 77.30 feetto a point for corner;

South 80 degrees 29 minutes 31 secorrcls Wesi, a distance of48.16 feet to a point for corner;

North 73 degrees 47 minutes 53 seconds West, a distance of 158.62 feet to a point for corner;

North 39 degrees 42 minutes 55 seconds vvest, a distance of 1.4.7.62. feet to a point for corner;

North 02 degrees 23 minutes 42 seconds vvest, a distance of 91..48 feet to a point for a corner,
the intersection ofsaid creek and the south line ofthe aforesaid Lot 14;
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THENCE North 89 degrees 11 minutes 56 seconds East, with said south line a distance ol77 ,8t feet to a

CIRS, being the southeast corner of said Lot 1.A;

THENCE northerly with the east line of said Lot 1A as follows:

North 00 degrees 45 minutes 25 seconds West, a distance of 24L.94 feet to a 3/8" iron rod

found;

North 28 degrees 39 minutes 37 seconds West, a distance of 61.04 feet to a point for corner;

North 00 degrees 33 minutes 05 seconds Wesr, a distance of 44.75 feet to the POINT OF

BEGINNING containing 10.275 acres (447,560 square feet) of land more or less.
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SECURITY AGREEMENT
mlBc
BANK

International Bank of
Commerce

Date Reference Number Officer lnitial
21 12024 1080037217 Lee Reed

Pledgor(s): Rise Residential Development, LLC Lender: lnternational Bank of Commerce

The undersigned Pledgor, owner of Collateral (as hereinafter deflned), whether one or more, and lnternational Bank of Commerce, 1 600 Ruben I\,4

Torres Sr Blvd, Brownsville, Texas 78526. (hereinafter called "Lender") enter into this Security Agreement and for good and valuable consideration,
the receipt and sufflciency of which is hereby acknowledged, agree as follows:

SECTION l: Creation of Security lnterest.

Pledgor hereby grants to Lender a first and exclusive lien and security interest in all of the persoj'al propedy of Pledgor, wherever located, now
owned or hereafter acquired, including, but not limited to, the property described in Section ll of tris Security Agreement to secure payment and
performance of the lndebtedness (described in Section lll below). All such personal property is referred to herein as the "Collateral."

SECTION ll: Description of Collateral. 
o*

1. Thesecurityinterestisgrantedin,amongotherpersonalproperty,lhefollowingCollateral:

a Describe the Collateral and, as applicable, check boxes and provide information as ind ca$d below.

Any and all personal property of Pledgor, whether now owned or hereafter acquireO, incluOing without limitation, as described on
Attachment l, attached hereto, to the extent, and only to the extent, such personal prope(y is used in connection with, is at any time
situated upon, or relates or pedains in a manner to lhe ownership, use, development, or operation of those parcels of real property

described on Attachment ll, attached hereto and/or the improvements now situated thereon and that may hereafter be constructed thereon.

b 1 | | The above goods are to become fixtures on: (describe real estate; attach additional sheet if needed)

Z I fne above timber is standing on: (describe real estate: attach additional sheet if needed)

3 | | The above minerals or the like (including oil and gas) or accounts will be flnanced at lhe well head or mine head of the well or mine
located on: (describe real estate; attach additional sheet if needed)

lf subsection b.1, b.2, or b.3 of this Section ll.1 is checked, this security agreement is to be flled lor record in the real estate records. (The

description of the real estate must be sufficiently specific as to give constructive notice of a mortgage on the realty).

l-lth" etuOgo, does not have an interest of record; the name of a record owner of the real estate is:

All substitutes and replacements for, accessions, attachments, and other additions to, and tools, parts, and equipment used in
connection with, the Collateral described in Section ll.'1.a. above, and any increase and the unborn young of animals and poultry.

All property similar to the Collateral described in Section ll.1.a. above, hereafter acquired by Pledgor.

All proceeds, produots, and proflts of the Collateral described in Section ll.1.a. are included. Coverage of products and proceeds for
financing statement purposes is not to be construed as giving Pledgor any additional rights with respect to the Collateral, and Pledgor
is not authorized to sell, lease, or otherwise transfer, furnish under contracts of service, manufaclure, process, or assemble the
Collateral, except in accordance with the provisions of this Security Agreement. Any additional sheets describing the Collaterai, the
real estate, or other matters are incorporated in and made a part of this instrument.

Location where Collateral is to be kept: As Approved By Lender ln lts Sole Discretion.

t,
'.,:

d

f
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Consumer Goods

Equipment (business use)

Equipment (farm use)

lnvestment Properly

lnstruments

Accounts

Deposit Accounts

Commercial Tort Claims

Agricultural Liens

tr
tr
tr
tr
tr
tr
tr
tr

Farm Products

General lntangibles

Invenlory

Chattel Paper

Letter-Of-Credit Rights

Supporting Obligations

Liens on Governrnent Assets

Sales of Payment lniangibles or Promissory Notes

Classify the Collateral described in Section ll.1.a. under one or more ol the following classifications as set out in the Uniform Comnrercial
Code of the state where Lender is located (together with the Official Comments thereto referred to herein as the 'Code")l

tr
T
tr
tr
tr
tr
tr
tr
tr

And to the extent not Iisted above as original Collateral all proceeds and products of the foregoing.

Any term used in the Code and not defined in this Security Agreement has the meaning given to the term in the Code.

3. fl lf this block is checked, this is a purchase money security interest, and Pledgor will use funds advanced to purchase the Collateral
tJ described in Section 11.1.a., or Lender may disburse funds direct to the seller of such Collateral, and to purchase insurance on the

Collateral. To the extent Pledgor uses the lndebtedness to pLrrchase Collateral, Pledgor's repayment of the lndebtedness shall apply
on a "first-in-first-out" basis, so that the portion of the lndebtedness used to purchase a particular item of Collateral shall be paid in the
chronological order the Pledgor purchased the Collateral.

4. lf any of lhe Collateral is accounts, give the location of the office where the records concerning them are kept (if other than Pledgor's
address set forth on page t hereof):

5. "Commercial Tort Claims", a subcategory of General lntangibles, means the Pledgols claim for aga i nst

SECTION lll: INDEBTEDNESS

This pledge, assignment and grant is made to Lender to secure the prompt and unconditional payment of, and lhe first and exclusive security
interest granted hereby to Lender secures the payment and performance of, the following (collectively, the "lndebtedness"):

Any and all indebtedness, liabilities and/or obligations of Pledgor, or any of the undersigned if more than one, and/or Borrower (as hereinafter
defined) to Lender, jointly and/or severally, and in any capacity, whether as borrower, guarantor, or otherwise, now or hereafter owing, created
and/or arising, and regardless of how evidenced or arising, as to outstanding and unpaid principal, accrued and unpaid interest, accrued and
unpaid late charges, attorneys'fees, collection costs, and all other sums owing by Pledgor, or any of the undersigned if more than one, and/or
Borrower, including but not Iimited to the indebtedness evidenced by the following described promissory note (the "Note"):

Real Estaie Lien Note/Promissory Note dated the February _, 2024,ln lhe origlnal principal amount of Three i\,4illion Five Hundred Thousand
Dollars And No Cents ($3,500,000.00), executed by Savannalr at Lakeview, LP and delivered to Lender, together with all renewals, extensions,
modifications, refinancing, consolidations and substitutions thereof.

and further without limitation to:

A. any and all commercial loan or indebtedness;
B. any and all credit card or other consumer type of loani
C. any and all indebtedness relating to checking or savings accounts (overdrafts, fees, etc.);

n any and all expenses incurred in the protection or maintenance of the Collateral securing any of the liabilities, loans, and obligations
described in this Section lll;

E. any and all expenses incurred in the collection of any indebtedness and/or obligation described in this Section lll;
F. any and all letters of credit and/or indebtedness arising out of, or advanced to pay, letters of credit transactions;

n any and all indebtedness, however, evidenced, whether by promissory note, bookkeeping enlry, electronic transfer, checks, drafts or
other items, or by any other manner or form;
any and all other indebtedness of Pledgor and/or Borrower to any financial institution amliated with lnternational Bancshares

H. Corporation, jointly and/or severally, and in any capacity, whether as borrower, guarantor, or otheMise, now or hereafter owing, created
and/or arising, and regardless of how evidenced or arising;

l. any arld all extensioris, nrodifications, substitutions and/or renewals of any of the indebtedness described in this Section lll;
any and all costs incurred by Lender to obtain, preserve and enforce this Security Agreement, collect the indebtedness described in

J. this Section lll, and maintain and preserue the Collateral, including without limitalion, all taxes, assessments, attorneys fees and legal
expenses, and expenses of sale;
the sale by Pledgor and/or Borrower and the purchase by Lender of Accounts (as deflned in the code);
the sale by Pledgor and/or Borrower and the purchase by Lender of Chattel Paper (as defined in the Code);
the sale by Pledgor and/or Borrower and the purchase by Lender of Paynrent lntangibles (as defined in the Code);
the sale by Pledgor and/or Borrower and the purchase by Lender of Promissory Notes (as defined in the Code);
without limiting the generality of the foregoing, any and all obligations, contingent or otheruise, whether now existing or hereafter arising,
of the Pledgor and/or Borrower to Lender or any financial institution affiliated wilh lnternational Bancshares Corporation arising under
or in connection with any Swap Trarrsactiorr. The ternr "Swap Transaction", as used herein, means (i) any transaction (including an
agreement with respect thereto) now existing or hereafter entered into between Pledgor and/or Borrower and Lender or any flnancial
institution affiliated with lnternational BancShares Corporation which is a rate swap, swap option, interest rate option, or other flnancial
instrument or interest (including an option with respeci to any such transaction), or (ii) any type ol transaction that is similar to any
transaction referred to in clause (i) above that is currently, or in the future becomes, recurrently entered into in the financial markets
and which is a foMard swap, future, option or other derivatlve on one or more rates, or (iii ) any combination of the transactions described
in clause (i) or (ii) above; and
any of the foregoing that arises after the filing of a petition in bankruptcy by or against Pledgor or Borrower under the United States
Bankruptcy Code, even if the obligations do not accrue because of tlre automatic stay under Section 362 of the United States Bankruptcy
Code or otheMise-

As used herein, the term "Borrower" means Savannah at Lakeview, LP (or any of them, if more than one), and the term "Loan Documents"
means, collectively, the Note and any other document or instrun]ent executed by Pledgor or Borrower or any guarantor of the Note and delivered
to Lender in connection with the Note.

To the extent allowed by law, for purposes hereof it is intended that the lndebtedness nclude all classes of indebtedness, whether evidenoed
by notes, open accounts, advances for letter of credit obligat ons, overdralts, or otheMise, and whether direct, indirect or contingent, regardless
of class, form or purpose and including but not limited to, loans for consumer, agricultural, business or pelsonal purposes,

K.
L,
M.
N.
o.

P.

SECURITY AGREEMENT (Rev. 8-1 9)
Page 2 of 11



The foregoing shall under no circumstances be limited to the existence or non-existence of collateral for such lndebtedness, or the type of
collateral covered thereby. The lndebtedness does not include amounts owed pursuant to homestead, homestead equity and/or home equity
line of credit loans.

$!!g.i Notices and other communications pedaining to this Agreement shall be in writing and shall be effective only if delivered in person or
(i) ifto Lender, mailed via U.S. certified mail, return receipt requested, postage prepaid, to lnternational Bank of Comnrerce at Lender's address
as set out on page t hereof [Attn:Al Villarreal], and (ii) if to Pledgor, sent via United States Mail, duly stamped and addressed to Pledgor at the
addressofPledgorsetforthonpagel hereof;provided,however,actualnoticetoPledgor,howevergivenorreceived,shallalwaysbeeffective
when given or received. Except as otheruise required by law, any notice given or made pursuant hereto shall be deemed effectively given on
the date of personal delivery or, il mailed, on the date such notice is deposited in the U.S. Nilail, if, with respect to Lender, actually received.
Any party hereto may change its address for notice in the manner set fodh in this paragraph.

SECTIoN lV: PERFECTIoN oF SEcURITY INTERESTS.

1. Filing Of Financing Statements.

(i) Pledgor hereby authorizes Lender to file one or more Financing Statements, and any amendnrents thereto or continuations thereof
(collectively referred to as the "Financing Statements", whether one or more) describlng the Collateral, as Lender deems necessary, in
its sole discretion, to evidence and/or pedect its rights under this Security Agreemenl.

(ii) Pledgor hereby authorizes Lender lo file Financing Statenrents describing any agricultural liens or other statutory liens held by Lender.
(iii) Lender may obtain, prior or subsequent to the filing of any Financing Statements an official report from the Secretary ol State of each

necessary (in Lendefs opinion) State (the 'SOS Reports") indicating that Lendeis security interesl is prior to all other security interests
or other interests reflected in the report.

2. Possession.

(i) Pledgor shall have possession of the Collateral, except where expressly otheruise provlded in this Security Agreement or where Lender
chooses to perfect its securty interest by possession only, or in addrtion to the filing of Financing Siatements.

(ii) Where Collateral is in the possession of a third party, Pledgor will join with Lender in notifying the third party of Lender's securlty interest
and obtaining a Control Agreement from the third party acknowledging that it is holding the Collateral for the benefit of Lender to the
exlent necessary to perfect Lender's security interest in the Collateral.

3. Control Agreements. Pledgor will cooperate wlth Lender in obtaining a Control Agreemenl in form and substance satisfactory to Lender
with respect to Collateral consisting of:

(i) Deposit Accounts,
(ii) lnvestnrentProperty,
(iii) LettetrOf-Credit Rights, and
(iv) Electronic Chattel Paper.

4. Marking of Chaltel Paper. Pledgor will not create any Chattel Paper without placing a legend on the Chattel Paper acceptable to Lender
indicating that Lender has a security interest in the Chattel Paper.

SECTION V: Pledoor's Representations. Warranties. and Aqreements.

A. General Representations and Warranties.

Pledgor represents, warrants and agrees that:

Pledgor has full power and authority to enter into this Security Agreerrent; this Security Agreement has been duly authorized,
executed and delivered by Pledgor and constitutes the valid and binding obligation of Pledgor enforceable in accordance with its
terms. No consent of third parties, license, authorization or filing with any governmental authority is required to be obtained or
performed in connection with the execution, delivery, and periormance of this Security Agreement.

All information supplied and statements made by Pledgor in any financial, credit or accounting statement or application for credit prior
to, contemporaneously with or subsequent to the execution of this Security Agreement are and shall be true, correct, complete, valid,
and gerruine.

Pledgor owns, or will use the proceeds of any loans by Lender to become the owner of, the Collateral free, from any set-off, claim,
restriction, lien, security interest or encumbrance except this security interesl and liens lor ad valorem iaxes not yet due.

No Financing Statements covering the Collateral or its proceeds are on file in any public ofice and Pledgor will not permit any
Financing Statements covering any of the Collateral or the proceeds thereof to hereafter be on flle in any public offlce except as may
be filed pursuant to this Security Agreement.

Pledgor shall provide and shall have Borrower and/or Guarantor provide, to Lender, upon Lender's request, (i) financial informalion,
including but not limited to a balance sheet, income statement, statement of cash flow, and such other financial information as may
be requested by Lender; (ii) an appraisal of the Collateral; (iii) tax receipts: (iv) evidence of insurance, and (v) any other information
required by Lender in connection with the lndebtedness or the Collateral.

Pledgor will not use the Collateral or permit the Collaieral io be used in violation of arry statute, ordinance or other law or inconsistently
with the ternrs of any policy of insurance thereon; and Pledgor will pernrit Lender and its agents, representatives, and employees to
examine the Collateral at all reasonable limes, and for such purpose Lender may enter upon or into any premises where the Collateral
may be located without being guilty of and/or held liable for trespass. Pledgor will fumish to Lender upon request all pertinent
information regarding the Collateral.

The Collateral shall remain in Pledgor's possession or control at all times at Pledgor's risk of loss unless Lender has taken possession
of the Collateral, and shall be kept at the location set forth in Section ll.'1.g. hereof where Lender nray inspect it at any time, except
for its temporary removal in connection with its ordinary use or unless Pledgor notifies Lender in writing and Lender consents in
writing in advance of its removal to another location.

(8) Pledgor shall pay prior to delinquency all taxes, charges, liens and assessments against the Collateral, and upon Pledgor's failure to
do so, Lender at its option, but without any obligaiion, may pay any of tlrem, and shall be the sole judge of the legality or validity
thereof and the amount necessary to discharge the same. Such payment shall become part of the lndebtedness secured by this
Securlty Agreement and shall bear interest and be paid to Lender by Pledgor in accordance with Section V.A.(g) hereof.

(9) Pledgor shall mainta n at all times property insurance upon all Collateral with coverage for perils as set forth under the ISO Causes
of Loss - Special Form (formerly "all-risk"), with coverage extended for the perils of flood if the Collateral is situaled in a flood-prone
area, in an amount equal to the full insurablc replacement cost. Pledgor shall also procure and maintain comprehensive general

liability rnsurance in such coverage amounts as Lender may request with Lender being named as additional insured in such liability
insurance policies. Such insurance policies shall contain such terms, be in a form, for a period and be written by companies
satisfactory to Lender. lf available, federal flood insurance is also required if the Collateral is situated in a flood-prone area. The
prope(y insurance policy shall also contain a stanclard mortgagee's endorsement providing for payment of any loss to Lender. All
policies of insurance shall provide that Lender shall receive lhirty (30) days prior written notice of any material changes in coverage
or cancellation thereof.

rll

ilr

(1)

(2)

(3)

(4)

(5)

(6)

(7)
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Evidence of coverage shall be provided by Pledgor to Lender concurrently with the execution of this Security Agreement and
subsequently upon Lender's request, and must be a true and complete copy of the original of each policy and loss payable clause.
Certificates or letters of coverage will not be accepted. Evidence of renewal of each policy shall be furnished at least five (5) days
prior to the expiration of each policy.

Lender is authorized to act as attorney-in-fact for Pledgor in obtaining, adjusting, setlling, and canceling such property insurance and
endorsing any drafts drawn by insurers of the Collateral. Lender may apply any and/or all proceeds of such insurance, which may be
received by it in payment of the lndebtedness, whether the lndebtedness is then due or not. Lender may, in its sole discretion,
purchase single interest insurance (which provides only protection for Lender) with respect to the Collateral and the premium(s)
advanced therefore shall become part of the lndebtedness secured hereby as provlded below.

Lender, n its sole discretion and without obllgation on Lender to do so, may advance and pay sums on behalf and for the beneflt of
Pledgor for costs necessary for the protection and preservation of the Collateral and other costs that may be appropriate, in Lender's
sole discretion, including but not limited to insurance premiums, (including single interest insurance described above), laxes and
otlrer charges described in Section V.A.(8) hereof, and altorney's fees and legal costs and expenses paid in any suit affecting the
Collateral. Any such sums which may be so paici by Lender shall become paft of the lndebtedness secured by this Security
Agreement, shall bear interest from the dates of such payments urrtil paid (i) at the loan contract interest rate applied to the unmatured
principal balance of the Note, as such rate may change from time to time, or (ii) if the Note is not described in Section lll hereof, at
the maximum laMul rate, and shall be due, logether with any accrued and unpaid nterest thereon, upon demand by Lender.

TEXAS FINANCE CODE SECTION 307.052 COLLATERAL PROTECTION INSURANCE NOTICE: (A) PLEDGOR IS REQUIRED
TO (i) KEEP THE CoLLATERAL INSURED AGAINST DAMAGE lN THE AMoUNT SPECIFIED HEREINi (ii) PURCHASE THE
INSURANCE FROIV AN INSURER THAT IS AUTHORIZED TO DO BUSINESS IN THE STATE OF TEXAS OR AN ELIGIBLE
SURPLUS LINES INSURER OR OTHERWISE AS PROVIDED HEREIN; AND (iii) NAIVE LENDER AS THE PERSON TO BE PAID
UNDER THE PoLICY lN THE EVENT OF A LoSS AS PRoVIDED HEREIN; (B) SUBJECI TO THE PROVISIONS HEREOF,
PLEDGOR IVUST, IF REQUIRED BY LENDER, DELIVER TO LENDER A COPY OF THE POLICY AND PROOF OF THEPAYIVENT
OF PREMIUMS; AND (C) SUBJECT TO THE PROVISIONS HEREOF, lF PLEDGOR FAILS TO IVEET ANY REQUIREI\,4ENT
LISTED IN THE FOREGOING SUBPARTS (A) OR (B), LENDER MAY OBIAIN COLLATERAL PROTECTION INSURANCE ON
BEHALF OF PLEDGOR AT PLEDGOR'S EXPENSE.

(10) Pledgor shall, at its own expense, do, make, procure, execure and deliver all acts, things, writings and assurances as Lender may at
any time request to protect, assure or enforce Lender's interesis, rights and remedies created by, provided in or emanating from this
Security Agreement.

(1 1 ) Pledgor shall not lend, rent, lease or otheruise dispose of the Collateral or any inierest tlrerein except as authorized in this Security
Agreement or in writing by Lender, and Pledgor shall keep the Collateral, including the proceeds thereof, free from unpaid charges,
includitrg taxes, and from liens, encumbrances and security inier ests oiher rhan that of Lencier.

(12) Pledgor shall execute alone or with Lender any document or procure any document, and pay all connected costs, necessary to
protect tlre security interest under this Security Agreenrent agairst the rights or interesis of third persons. Pledgor shall pay the costs
of lien searches, SOS Reports and governmental cefiificates and all filing fees, continuation fees, and fees for cenificates of good
standing and other information required by Lender.

(13) Pledgor shall at all times keep the Collateral and its proceecis separate and distinct frorn olher property of Pledgor and shall keep
accurate and complete records of the Collateral and its proceeds. Pledgor shall preserve the Collateral and pay all costs necessary
to do so, including, but not limited to feed, rent, storage costs, and expenses of sale.

(14) lf Lender should at any time be of the opinion that ihe Collateral has declined or may decline in value, or is otheMise insutficient to
adequately secure the lndebtedness, or should Lender deerr itself insecure as to payment of lhe lndebtedness, then Lender may
call for additional property to be pledged and/or covered by this Security Agreenreni satisfactory to Lender.

(15) If any Collateral or proceeds thereof include obligations of third parties to Pledgor, the transactions creating those obligations will
conform in all respects to applicable state and federal consurner credii and/or protection laws.

(1 6) ln the event Pledgor or any other person or persons seeks to enloin Lender frorn taking any action in connection with the lndebtedness
or the enforcement of Lendels rights in the Collateral, Pledgor hereby agrees to give wriiten notice to the President of Lender, at the
address of Lender set forth in the flrst paragraph of this Security Agreemeni, or such other person or address as Lender may
designate in writing to Pledgor, two business days prior to seekrrg any such lnjunctive relief.

As additional security for the lndebtedness, Pledgor hereby assigns, pledges and grants to Lender a security interest, lien and
contractual right of set-off in and to all of the Pledgofs money. credits. accounts, securities, certificates and/or other property now in,
or at any time hereafter coming within, the custooy or control of Lender or any member Bank or branch Bank of International
BancShares Corporation, whether held in a general or special account or deposit, or for safekeeping or otheMise. Every such security
interest, lien and right of set-off may be exercised wrthout cleniand or Irotice to Pledgor. No security interes[, lien or right of seFoff
shall be deemed to have been waived by any act or condLrci on ihe pad of Lenoer, or any failure to exercise such right of set-off or
to enforce such security interest or lien, or by any delay in so doing. Every r ight of set-off, security interest and lien shall continue in
full force and effect until such right of set-off, security inteiest o. lien is specifically waived or released by an instrument in writing
executed by Lender, The foregoing is in addition to alid not in lieu of arry rights of set-off allowed by law. This subsection (1 7) does
not apply to homestead, homestead equity, and/or homestead equiiy line of credrt loans.

Pledgor shall assist Lender in complying with the Federal Assignment of Claims Act (and any successor statutes) and similar laws
to enable Lender to become an assignee under such Act and oilreruise comply wirh such laws. Pledgor shall preserve the liability of
all account debtors, obligors, and secondary parties whose ooligations are part oi the Collateral. Pledgor shall notify the Lender of
any change occurring in or to the Collateral, or in arry fact or circunrstances warranted or represented by Pledgor in this Security
Agreement or furnished to Lender, or if any Everrt of Default (as hereinafter deflned) occurs.

(1 9) Pledgor will not allow the Collateral to be affixed io real estare, excepi goods identified herein as fixtures.

(20) All extended or renewed note(s) (including the Note) will be considered executed on the date of the original note(s) (including
the Note).

(21\ Pleclgor shall comply with all environmental laws and regulations applicable io the Collateral and the premises in which the Collateral
is located, and shall notify Lender upon receipt of any notlce or other informaiion as to any environmental hazards or violation of such
lavr's. Lender may inspect all premises in which the Collateral is located and the Collaieral as to its and their compliance with
environmental laws. Pledgor agrees to indenrnlfy, defend and hold Lender harmless fronr and against any breach of the foregoing and
all losses, costs, fines and damages, includlng couri costs ano attorney's fees, incurred by Lender to defend itself, or to prolect or
preserve the Collateral against environmental rlsks, hazards, fines, and other claims relating to the Collateral.

(22) Pledgor agrees that it will not, without Lender's prior written consent, until the lndebtedness is paid in ful!:

(a) in one transaction or a series of related transactions, merqe lrlo or consolidale wiih any other entity, sell all or substantially all
of its assets, or in any way jeopardize its existefce as a corporaiion or oilrer business entity;

(b) change the state of its incorporation, organization or registra,ioni
(c) change its namei
(d) changetheaddressand/orlocationofitsChiefExeculiveOifce(asdefinedintheCocje);or

(17)

(1 8)
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(e) file any instrument attempting to amend or termlnate any Financing Statements, including without

limitation a UCC-3 anrendmenl or termination form.

(23) Pledgor has the risk of loss of the Collateral.

(24) Lender has no duty to collect any income accruing on the Collateral or to preserve any rights relating to the Collateral

B. Special Representations and Warranties.

Pledgor represents warrants and agrees that:

(1) lf the Collateral includes inventory:
(a) pledgor will immediately notify Lender of the clisposltion of any inventory aId at Pledgofs expense will either assign to Lender a

first-[riority security interest in any resulting account, chatlel paper, or instrutrent, or deliver to Lender cash in the amount of the

sales price. Pledgor will not sell, iease, or otheruise dispose of any Collatcral excepl in the ordinary course of business without

the prior written consent of Lender.
(b) Until the occurrence of an Event of Defauli Pledgor may, in the ordinary course of business, sell, lease or furnish under contract

of seruice any of the inventory normally held by Pledgoi for such purpose; provided, however, that such use of the inventory shall

not be inconsistent with any oiher provisions of this Security Agreement or with the terms or conditions of any policies of insurance

thereon. A sale in the ordinary course of business does not include a transfer in partial or total satisfaction of a debt.

(2) lf the Collateral includes accounts:
(a) Each account in the Collateral will represent the valid, Iegally enlorceable obligation of third parties and will not be evidenced by

any instrument or chattel PaPer,
(b) ThL ofilce where Pledgor'keeps its records concenring accounts, if any, is the address of Pledgor set forth on page '1 hereof.

(3) lf the Collateral includes instruments, chattel paper or docurnerrtsl
(a) By delivering a copy of this Security Agreenrent to ihe broker, seller, or other persolr in possession of.Collateral that is chattel

piper or documeni, Security Party will ;ftectively not fy that person of Lendeas interest in the Collaieral. Delivery of the copy of

the Security Ag reement will also constitute Pledgois instruction to deliver to Lend er cerlif cates or other evidence of the Collateral

as soon as it is available. Pledgor will inrmediately deliver to Lerrder all chattel paper and documents that are Collateral in
pledgor's possession. If that Coll;teral is lrereaFter icqulrecl, Pledgor will deliver it to Lender immediately following acquisition

and either endorse it to Lender's order or give Lender appropriate executed powers. lf any instruments, chattel paper,.money or

monies,ordocumentsare,atanytimeortimes, nclutjedintireCollateral,whetherasproceedsorotheruise,Pledgorwill promptly

deliver the same to Lender upon the receipt thereof by Pledgor, and in any event pronrptly upon demand therefore by Lender' lf

necessary, all Collateral will either be endorsed to Lencier's order or accompatlied by appropriate executed powers.

(b) By means satisfactory to Lender, Pledgor has perfecred or will periect a seculity interesi in goods covered by chattel paper, if

any, included itr Collateral.

(4) lf the Collateral includes property covered by a Certificaie ot l'i{le: lF any certificale of tiile or sirniiar document is, at any time and

pursuant to the laws of any jurisdiction, issued or ouisianding wiiir respeit to the Collateral or arry pan thereof, Pledgor will promptly

advise Lender thereof, ani Pledgor will promptly cause the inierest of Lender to be properly noted thereon, and if any cenificate of title

orsimilardocumentissoissued-oroutstandingatthetirrethissecurityAgreernent sexecutedbyoronbehalfofPle-dgor,thenPledgor
shall have caused the interest of Lender to have beerr properly noied at or before tlre iirne of such execution; and Pledgor will further

promptly deliver to Lerrder any such cedi{icate of title or siniilar document issued or ouistanding at any time with respect to such

Collateral.

(S) To the extent the Collateral is covered by a lien entry fornr uncler applicabte law. Pledgor author zes the filing andior submission of a

lien entrY form.

(6) lf tlreCollateral isormaybecomefixturesonreal propertydescribedhereln,ihisSecurityAgreetnent,uponbeingliledforrecordinthe
real propedy records of ihe county wherein such fixtures ire s iualed, sirall operate also as a fitrancing statement filed as a fixture filing

in accorcjance with the Code upon such of the Collaieral which is or nray beconle fixiures.

(7) pledgor has rights in or the power to transfer arlcl assign the Collateral lrereunder ancl its title to the Collateral is free of all adverse

claim-s, liens, slecurity interesis and restrictions on transfer or pledge except as created by this Security Agreement

(g) All Collateral consisting of goods is located solely irr the state and/or states previously designated atrd warranted by Pledgor to Lender.

(9) Pledgor's:
(a) chief executive office is located in the state previously desrgr)ated anci wa,ranied by Fledgor to Lenderi

iUi state of incorporation, organization or regisiration is ihe stjie previotisly designated and warranted by Pledgor to Lender; and

(c) exaci Iegal name is as set forth on page 1 of this Securily Agteement.

SECTION Vl: EVENTS OF DEFAULT.

pledgor shall be in default under ihis Security Agreement upon tlre happerring of airy ol lire follovJirlg events or conditions (herein called an

"Event of Default"):

(1 ) pledgor or Borrower fails to pay any of lhe lndebteclfess vrherr rhe sanre shall becorrre oLie ancj payable: or

(2) pledgor or Borrower (a) fails to perform any of tlreir respective obligations under this Security Agreement or the other Loan Documents'
' ' o, un-y other event of default or breach occurs under this Security Agreement or the other Loan Documents, or (b) to the extent allowed

by law, and except as to loans for homestead, homestead equity,'home equity lines of credit, and/or household or other consumer goods,

fails to perlorm any of their respective obligations under any other promissory rlole, securlty agreement, loan agreement or olher

agreement between Lender and Pledgor or Borrower or any olher everrt of defauli or breaclt occurs thereunderl or

(3) Any (a) statement, representation or warranty rrade by Pledgor in ilris Seculity Agreement, the other Loan Documents, the control
' ' ugi""runt (if applicable), or in any other agreement beivree,r Ler,de, arro Borrovr'er or Pledgor, or (b) any information contained in arry

Iinancial statement or other docunrent delivered to Lender by or on behalf of Borrower or Pledgor, contains any untrue statement of a

materlal facl or omits to state a material fact necessary to r,rake ii,e siateinent, lepresentation or warranty therein not misleading in light

of the circumstances in which they were madel or

(4) Pledgor:
(a) dies or becomes physically or mentally incapacitaied, or
(Oj intn"caseofapiedgorwhoisnotanaturalperson,dissolves,tenrinatesorinanyotherwayceasestolegallyexistorhasitsentity

powets or privileges suspended or revoked fot any reason: or
(c) makes an assigmeni for the benefit of creditors, or eirters inlc any conlposition, nlarshalling of assets or similar arrangement in

respeci of its creditors generally, or
(d) becomes insolvent or generally does not pay its Cebts as sllcfi debts becorne ciue: oi

iej conceals, removes, or"pernrits'to be conceaied or renroved. anV part of Pledgols propedy, with intent to hinder, delay or defraud its

creditors or any of them, or makes or suffers a transfer o{ any of Pledgor's property whic,h may be fraudulent under any bankruptcy,

fraudulent conveyance or similar law, or makes any iransfei of cledgofs property to or for the benefit of a creditor at a time when

other creditors similarly situated have not been paid, or

(5) A trustee, receiver, agent or custodian is appointed or authorized to iake charge of any property of Pledgor for the purpose of enforcing
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a lien agairlst such prope(y or for the purpose of administering such prope(y for the benefit of its creditors; or

(6) An order (a) for relief as to Pledgor is granted under Title 1 1 of the Urrited States Code or any similar law, or (b) declaring Pledgor to be

incompetent is entered by any coud; or

(7) Pledgor files any pleading seeking, or authorizes or consents to, any appointment or order described in subsections (5) or (6) above,

whether by formal action or by the admission of the rnaterial allegatlons of a pleading or otherwise; or

(8) Applicationismadefororthereisanenforcenlentofanylien,levy,seizure,garnishmentorattachmentofanypropertyofthePledgorfor
the purposes of collecting a lawful debt; or

(g) Any action or proceeding seeklng any appointment or or cler clescribeo in subsections (5) or (6) above is commenced without the authority

or consent of Pledgor, and is not dismissed within thidy (30) days after its commencemeni: or

(10) pledgor slrall become involved (whether as plaintiff or defendant) in any nraterial Itigation (including, without limitation, matrimonal' ' 
litigat'ion) or arbitral or regulatory proceedings that, if detei rrrirred adversely lo PIedgor. aould nraterially and adversely affect Pledgor's

Iinincial position, or could affect Pledgols ability to repay the lndebtedness, or could adversely afFect the Collateral or any portion thereof

or Lender's security interest therein; or

(11) Pledgor, in Lender's opiniorr, has suffered a material change irr financial condition wlrich, in Lender's opinion, impairs the ability of Pledgor
' ' 

to re[ay the lndebtedness or to properly perform Pledgor's obligations Lrnder ihis SecLrrity Agreement or the other Loan Documents; or

(12) Any of the events or conditions described in subsections (4) through (1 1) above happen to, by, or witlr respect to Borrower (if Borrower

and Pledgor are not the same).

(13) Lender believes, as a result of any material change in concli'iion wlretlrer or not describecj herein, lhai Lender will be adversely affected,

that the lndebtedness is inadequately secured, or that the prospect of payment of any of the lndebtedness or performance of any of

Pledgor's or Borrower's obligations under the Loan Documents is impaired.

(14) To the extent allowed by law, and except as to loans for honresteaci, hornesteati equity, nome equily lines of credit, and/or household or

other consunler goods, as to each Pledgor and/or Borrower with regard io any other credit facility with any other lender, any monetary

default and/or any non-monetary defauli occurs which results n ar.celeration of the lndebtedness by any such other lenderi and each

Pledgor agrees to notify Lender of any such default within fifteen (1 5) days afler the occurrence of the default.

(15) There occurs any loss, theft, substantial darnage, ciestruciiorr, sale iexcept as auihorized in this Security Agreement) or encumbrance to,

or of any of the Collateral, or the making of any levy, seizure or atlaohirerri thereof ot thereotl.

('16) The Collateral becomes, in the judgment of Lender, Lrnsatisfactory, or insufficieft in characler or value.

(17)Theoccurenceofanyenvironmentallyhazardousspill,clischargeor orlrersinrilareventacjverselyaffectingtheCollateralorthepremises
in which the Collateral is located, whetlter such event occLrrs otr suelL prernises or on otiter plefllises.

(1g) pledgor or Borrower, or any of them, or any guarantor of any porlion of the lndebtedness. fails to timely deliver any and all financial

slatements. inconte tax returns, cash flow infornration, balai rce sireeis, accourris receivable reporis, or any other business, tax or financial

informalion.l equested by Lender .\
ffuasmablv -l

SECTION VII: LENDER,S RIGHTS AND REMEDIES.

A. General,

Lender may exercise the followiug rights and renredies either bei:re or after arr Evet rr or' Defaolt:

Lender may take control of atly proceeds of the CollateraL.

Lender may release any Collateral in Lender's possession lo any Pledgor, temporarily or otherwise.

LendermaytakecontrolofanyfundsgeneraledbytheCollateral suchasrefundsfromandproceedsofinsurance,andreduceanypart
of the lnde'btedness accordingly or pe-rmit Pledgoi to use such funds to repair or replace damaged or destroyed Collateral covered by

insurance.

Lender may require that Pledgor front time to tiure, in Lender's disc.etion, take any action arrd execuie any instrument which Lender may

de"m necessaiy or advisable to accomplish the purposes of this Security Agreement including, without limitation, (a) ask, demand,

collect, sue for, recover, compound, receive and give receipts for nronies due and to become due under or in respect of any Collateral;

(b) receive, endorse and collect any drafls or other instrunrenis, documenis arrd cilaltei paper in connection with the actions described

in'preceding clause (a); and (c) file any claims or take any action or institLrte any proceedings rvhich Lender may deem necessary or

desirable foi collection of any ofihe Coliateral or otheruise io ert orce lrs r ighls with respect io arry of the Collateral. The powers conferred

on Lender hereunder are solely to ptotect its interest in iite Collaier al alrd sllall oot irnpose any duty upon Lender to exercise any such

powers. Pledgor's appointnreni of Lender as Pledgor's agent is couplecl with an interest and wlll survive any disability of Pledgor.

This Security Agreement, Lender's rights hereunder anc|'or the lr Lde0leciness heteily seoured rllay be assigned by Lender in whole or in

part {rom tinre io time, and in any sich case Lender shall be iLrlly dischargeci ti.orn all respotrsibility with respect to the Collateral so

assigned and the assignee shall be entitled to all of the rights, privlleges and remedies granted in this Security Agreement to Lender to

the Jxtent the same arc assigned, and Pledgor will asseillro clalnr or oefenses Plecjgor rnay have against Lender against the assignee,

except those grarrted in ihiJ Security Agre-ement. l11 adciiiion, Pledgor lvaives ano will nor asseri agalnst the assignee any claims,

defenses or set-offs wlrich Pledgor could assed againsi Lenoer excepi dcfenses whiolr carllroi be waived-

Lender may enter upon Pledgor's premises at any reasorrable i rric io iirspect llre Coilateral arld Pledgor's books and records pertaining

to the Collateral, arrd Pledgor shall assist the Lerrder in nrakitrg any such inspectiorr.

Lender may notify the account debtors or obligors of any acjcourrls clral.tel paper, regotable instruments or other evidence of

irrdebtedneis to itedgor to pay Lender directly is proceecls oi ihe Collaterai. Lerrder lTlay contact account debtors directly to verify

lnformat on furnished by Pledgor.

Lend er may require add itional collateral or reject as u n saiisf a cio i y a rry tr oper ty h ereaf ter oif ered by Pled gor as additional collatera l'

Lender may designate, from time to time, a cefiain pet ceirtage or tire Coliateral as iie ioarr value anci require Pledgor to maintain the

lndebtedness at or below such percentage.

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(e)

(1 0) Lender may present for conversion to cash any instrurirent or invesimeni security or a conlbinalion thereof. But Lender shall not have

any duty t; present for conversion any instrunieni of CollaLeral ln ts possession urriess it shall lrave received from Pledgor detailed

writien lnstruciions to that effeci at a time reasonably far in advance of the final convetsiorr date to make such conversion possible.

(i I ) Lendet has no obligation lo attempt to satisfy the lndebleoness lly coileciing thenr lrorrr_any oiher persotl liable for them and Lender may

release, modify or waive any collateral pro;ided by any other persof to r""uro 
",,y 

of the lndebtedness, all without affecting Lender's

rights against iledgor. Pledgor waives any right it may irave lc requl ie Lend er to pursue arry thir d person for any of the lndebtedness.
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(12\

(13)

(1 5)

Lender may comply with any applicable state or federal levr' requlrements in connectlon with a dispos tion of the Collateral and

compliance will not be considered adversely to adversely affect lhe contmercial reasonableness of any sale of the Collateral.

lf Lender sells any of the Collateral upon credit, Pledgor will be credlted only with payments actually made by the purchaser, received by

Lender, and applied to the indebtedness of the Purchaser. ln ihe event the plrrchaser fails to pay for the Collateral, Lender may resell

the Collateral and Pledgor shall be credited with the proceecis ofthe sale,

Lender has no obligation to marshal any assets in favor of Pledgor. or againsl or in payment of:

(i) rhe Note,
(ii) any of the other lndebtedness, or
(iii) any other obligation owed to Lender by Pledgor or any other person

This Security Agreement shall bind and shall inure to the beneiit of the he rs, legaiees, executors, administrators, successors and assigns

of Lender and shall bind all persons who becotre bouno as a Piedgor to this Seclrrity Agreement

(17\ Lender does not consent to any assignment by Pledgor except as expressly provicled in this Security Agreement.

The foregoing rights and powers of Lenderwill be in addition to, and not a limitation upon, any rights and powers of Lender given by law,

elsewhere in this Security Agreement, or otherwise.

B. Remedies in Event of Default

During the existence of any Event of Default, or in the event Lender deems itself insecure in the payment of the lndebtedness, Lender may

declale all or any portion ofihe lndebtedness immediately due and payable, enforce the lndebtedness, and/or exercise any rights and remedies

granted by the Code or by this Security Agreement, including the following:

(1) require Pledgor to deliver to Lender all books and records relating to the Collateral:

(2\ require Pledgor to assemble the Collateral and make it available to Lender at a place reasonably convenient to both parties;

(3) take possession of any of the Collateral and for this purpose enter any premises where it is located if this can be done without breach of

the peace and in such event Lender will not be guilty of, and/or held liable for, ifespass;

sell, lease, or otherwlse dispose of any of the Collateral in accord vrith the rights, remedies, and duties of a Lender under Articles 2 and
g oi the Code afler giving notice as required by those articles, unless the Collateral threatens to decline rapidly in value, is perishable,

or would typically bJsold- on a recognized mariet, Lender will give Pledgor reasonable notice of any public sale of the Collateral or of a

time after ;hichit may be otheruis; disposed of Without furthei notice to Pledgor; and in this event notice will be deemed reasonable if

it is mailed, postage piepaid, to Pledgor at the add.ress for Pledgor sei forth on page 'l of this Securiiy Agreement at least ten days before

any public sale oi ten dry. before ihe time when the Collate€l may be sold by private sate or otheMise disposed of without further

noiice to pledgor. pledgoi authorizes Lender to disclainr or moclify arry and all warranties set forth in the Code and stipulates and agrees

that such a disclaimeiand/or modification will not rencjer any iale of the Collateral or any portion thereof by Lender commercially

unreasonable.

surrender any insurance policies covering the Collateral and receive the unearned premium;

apply any proceeds from disposition of the Collateral after an Event of Default in the manner specifled in the Code, including payment

of Lender's reasonable attorney's fees and court expensesi

if disposition of the Collateral leaves any portion of the lndebiedness unsatisfied, collect the cleflciency from all liable parties. Expenses

of retaking, holding, preparing for sale, selling or ihe like shall include Lender's reasonable attorney's fees and legal costs and/or

expensesland Pledgor agreei to pay on demand by Lender such costs, expenses, and fees, plus interest thereon al the maximum rate

allowed by applicable law;

To the extent allowed by law, Lender may retain all or paft of the Collateral in full and/or partial satisfaction of the lndebtedness pursuant

to the Code;

Lender may, without demand or notice of any kind, appropriate and apply toward the payment of any portion of the lndebtedness th.en

owing to Lender and in such order of applicilion as ilre Lender nray from time to tinre elect, any property, balances, credits, deposits'

acco-unts or monies of Pledgor which for any purpose is in the possession or conlrol of ihe Lender or any member Bank, branch Bank

or other depository institution of lnternational Bancshares Corporaiionl and/or

Lender may remedy any Event of Default without waiving the Event of Default remedied and may waive any Event of Default without

waiving any other prior or subsequent Event of Default.

sEcTloN Vlll: ADDITIONAL AGREEMENTS.

A copy o{ tlrls Security Agreemeni or ally Financiirg Siatenreils c!'/eiing the Collaie, al are sufi,cient and nlay be filed as a Financing

Statement. lnformation cctncerning this security inteiesr nray re oLiailred at the oflice o{ Lellder sei out on page t hereof.

This Security Agreement may only be modifled or linrited by an agteemeft irr writing signed by all pafiies hereto.

The security interest hereby created shall neither aflect nor be afFected by any other security for any of the lndebtedness' Neither

extensions nor increases of any of the lndebtedness nor releases of any of the Collateral slrall affect the validity of the security interest

hereby oreated with reference to Pledgor or any third par1y. Pledgor specifically waives all suretyship type defenses. Additionally,

foreclosure of the security interest here-by createrl by lara,srrii cloes ;ot linrit Lendeas remedies, including the right to sell the Collateral

under the terms of this Security Agreement. Lender sirail have ihc rillht fc exercise ali retneutes ai the same or different times and no

remedy shall be a defense to any"other. Lender shall have a,il ',9,rii zrnd rernedres gral(ed Dy raw or otherwise in addition to those

provided in this Security Agreement.

Lencler may remedy any Event of Default withoui waiving it. No delay by Lender 1n exercislng lts rights or partially exercising its rights or

renredies jnatl waive furlher exercise of those renred es or righis. r he failure oi Letrder to exercise any remedies or rights does not

waive subsequent exercise of those remedies or rights. Arry wiiver by Lender of ally avenl of Default shall not waive any further Event

of Default. Lender may remedy any Event of Deiauli vr' ilrorii waivlrq it. Leilder's rvalver of any rigirr in thls Security Agreement or any

Event of Default is binding only if in writing.

pledgoranclLenderintendthatthelndebtednessshalibeirrstr,cicorrpliarrcewithapljli-ableusurylaws lfatanytimeinterestcontrac[ed

lor, jrarged or received Lrncler any lndebtedness securecl by this security Agreement or otherwise in connection with this transaction

would bJ usurious under applicable law, then regardless of ihe provisions of this Security Agreement or any other documents or

insiruments evidencing, securing or otherwise exeiuiecl in corrrrecrion witn any lndebteriness secured by this Securily Agreement' or

any action or event (hcluding, without limitation, prepayrnent of principal of any lndebledness or acceleration of maturity of any

Ind-elltedrress by Lender) which nlay occur with respect io any ol iire ln.lebreciness, ii is agreed that all sums determined to be usurious

shall be intnrediitely credited lry Lender to Pledgor or Borro\r'e., irs ilre case ilray be, as a paylnent of principal under the lndebtedness

or if the lnclebtedness has alreaiy been paid, imirecliatelrr ref!nd.:ri lo Pledgor or Borrower. as the cas€ may be. All compensation which

coustitutes interest under applic;ble law in connection wiLh any lrrCebtedness seclrrecl by thls Security Agreement shall be amortized,

(1 6)

(4)

(5)

(6)

(7)

(8)

(s)

(1 0)

(1)

(2\

(3)

(4)

(5)
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prorated, allocated, and spread over the full period of time any of the lndebtedness is owed by Pledgor or Borrower, as the case may

be, lo the greatest extent permissible without exceeding the applicable maximum rate allowed by applicable law in effect from time to

time during such period.

(6) Lender may perform any obligation which Pledgor fails to perform and Pledgor agrees on demand to reimburse Lender immediately for
any sums so paicl by Lender, including attorneys'fees and other legal expenses, plus interest on those sunls from the dates of payment

at the rate stated in the Note for matured, unpaid amounts. Any sum to be reinrbursed shall constitute lndebtedness and be secured by

this Security Agreement. [See Section V, A. (9) for insurance reintbursements].

(7) This Securlty Agreement is being executed and delivered anci is inierrded to be pefformed in the State where Lender is located and shall

be construed and enforced in accordance with the laws o{ sucir State, except io the exterti that the Code provides for the application of
the law of a different state. When the context requires, singular nouns and pronouns include the plural. The rights of Lender under this

Security Agreement shall inure to the bene{lt of its successors and assigns. Any assignment of part of the lndebtedness and delivery by

Lender of any part of the Coltateral will fully discharge Lencler from any arrd all responsibiliiy for that portion of the Collateral.

(8) Pledgofs lndebtedness under this Security Agreement slrall oind Piedgols personal represeniatives, successors and assigns. lf Pledgor

is more than one person or entity, all their representations, wariant es and agreements are joint and several. lf any part of this Security

Agreement is unenforceable, the unenforceability of such prov sion will not affect the enforceability of any other provision hereof and all

other provisions will constitute valid provisions.

(9) For purposes of this Security Agreement, Lender's locatiorr is (he address of Lender set fofth orr page t hereof.

SIiCTION IX: ARBITRA'I'ION

BINDING ARBITRATIOI! AGREEMENT
PLEASE READ THIS CAREFULLY, IT.\FFECTS YOUR RIGIITS.

PLEDGOR AND LENDER AGREE TO ARBITRATION AS FOLLOWS (herairrirtler referred to as tlie "Arbitratiorl Provisions"):

t. Special Provisions and Definitions applicable to both CONSUMEtI UISPUI'ES and BtjSINESS DISPUTES:

concerns can be resolved quickly and to the customer's
by calling the Customer Service Department in your region.

1. Laredo 956-722-7611
2. Austin 512-397-4506
3. Brownsville 956-547-1 000
4. Comnrerce Bar]k 956-724-1616
5. Corpus Christi 361-888-4000 I

6. Eagle Pass 830-773-2313
7. Houston 713-526-121'l
8. McAllen 956-686-0263
9. Oklahoma 405-841-2100
10. Port Lavaca 361-552-9771
1 1 . San Antonio 2'1 0-51 8-2500
12. Zapata 956-765-8361

ln the unlikely event that your account officer, Ilranch manager or the customer seruice depafiment is unable to resolve a

complaint to tour satisfaction or if the Lender has not been able to resolve a,dispute il has with you after atlempting to do,so
informally, you and the Lender agree to resolve those disputes through binding arbitration or small claims court instead of in

coults of gene[al jurisdiction.

(b) Sendinq Notice of Dispute. lf either you or the Lender intend to seek arbitration, then you or the Lender must first send to the

otherE @nifi;d mil, retffi receipt requested. a written Notice of Dispute. The Notice of Dispute to the Lender shoul! be

addressed to: Dennis E. Nixorr, President, at lnternatiorral Bancshares Corporation, P.O, Drawer 1359, Laredo, Texas 78042-

1 359 or if by email, ibcchairman@ibc.com. The Notice of Dispute nrust (a) describe the nalure and basis of the claim or dispute;
and (b) explain specifically what relief is sought. You may download a copy of the Notice of Dispute at www.ibc.com or you may

obtain a copy from your account officer or branch ntanager.

(c) lf the Dispute is not lnformallv Resolved. lf you and the Lender do not reach an agreement to resolve the claim or dispute
wtthin thlrty (30) dara ittei tne Notlce of Dispute is received, you or the Lender may commence a binding arbitration proceeding.

During the binding arbitration proceediug, any settlentent offers marle by you or the Lender slrall not be disclosed to the Arbitrator.

(d) "DISPUTE(S1". As used herein, the word "DISPUTE(S)" includes any and all controversies or claims betlveen the PARTIES of
dFatever type or manner, including without limitation, any and all claims arising out of or relating to this Agreement, compliance
with applicible laws and/or regulations, any and all seruices or products provided by the Lender, any and all past, present and/or
future lbans, lines of credit, letters of credit, credit facllities or olher form of indebtedness and/or agreements involving the
PARTIES, any and all transactions between or lnvolving the PARTIES, and/or any and all aspects of any past or present

relationship of the PARTIES, whether banking or otheMise, specifically including but not limited to any claim founded in contract,
tort, fraud, fraudulent inducement, misrepres;ntation or otheruise, whether based on stalute, regulation, common law or equity.

(a) lnformal Resolution of Custonrer Concerns. IMost clistomer
satisfaction by contacting your account officer, br6ncn rlrill.jrJei ol
The region and numbers are:

(e)

(f)

..CONSUMER DISPUTE', and,.BUSINESS DISPUTE,,
to an account (including a deposit account), agreenterti
is prinrarily for personal, family or household purposes.
DISPUTE.

. As used herein, "CoNSUMER DISPUTE" means a DISPUTE relating
cxiension of credii, ioarr, service, or product provided by the Lender that

"lIUSINESS DISPUl E" means any DISPUTE that is not a CONSUMER

(s)

"PARTIES" or "PARTY". As used in these Arbitration Provrsions, the tertrr "PARI'IES" or "PARTY" means Pledgor, Lender ,

a-nd eacn anO attEE-m and entities signing this Agreerleni or any other agreerne[ts between or among any of the PARTIES

as pad of this transaction. "PARTIES" or "PARTY" shari be broadly constrLred and irclucie individuals, beneficiaries, pafiners,

limited padners, limited liability members, shareholders, subsidiaries, parent companies, affiliates, officers, directors, employees,

heirs, agents and/or represeniatives of any party to such ci()crlments, any other peisor r or entity claiming by or through one of the

foregoing and/or any person or beneficiary who receives oio(lucts or services iron r ihe Lender arrd shall include any other owner

and holder of this Agreement. Throughout these Ai ir u atic,rr Provisiorrs, tl re lerrn "you " ano "your" refer to Pledgor, and the term

"Arbitrator" refers to the individual irbitrator or panel of arbiirators, as the case nay be, before which the DISPI'JTE is arbitrated.

BINDING ARBITRATION. The PARTIES agree rial any DiSPUTE between trre PARTIES shall be resolved by mandatory

bmdm4 arbftrailon puurilt to these Arbitration Provisions at lire election of eithe. PART'/'. BY AGREEING TO RESOLVE A
DISPUTE lN ARBITRATION, THE PARTIES ARE WAlVll{G Tr1Ei,1 '1'lGHl- 

l'O A JURY I RIAL OR TO LITIGATE lN COURT
(except for matters that nray be taken to small clainrs cou, t f or a CONSUMEII DISPU'f E as provided below).

(h) CLASS ACTION WAIVER. The PARTIES agree that (i) ro aibltration proceeoing heieunder whether a CONSUMER DISPUTE

or a BuSlllESS DISPIITE shall be cedified m a ciarss aca r),r or proceed as a class actlon, or on a basis involving claims brought

in a purpoded representative capacity on behall oi fie ger reral public, other cusiotrrers or potential customers or persons similarly

situated, and (ii) no arbitration proceeding hereunder shall be consolidated with. or loined ir any way with, anydher arbitration

proceeding. THE PARTIES AGREE TO ARBITRA-IE A iici!SUMER DISPUTE OR BtJSiNESS DISPUTE ON AN INDIVIDUAL
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il1.

BASIS AND EACH WAIVES THE RIGHT TO PARTICIPATE IN A CLASS ACTION,

1i\ FEDERAL ARBITRATION ACT AND TEXAS LAW. The PARTIES acknowledge that tlris Agreement evidences a transaction

involving interstate cornEEIJh" Federal Arbitration Aci shall govern (i)the interpretation and enforcement of these Arbitration

provisio-ns, and (ii) all arbitralion proceedings llrat take place pursuant to lhese Albitration Provisions. THE PARTIES AGREE

THAT, ExcEpr As orHERWtsE ExpRESsLy AGREED io ey rHe PARTIES lN wRlrlNG, oR UNLESS EXPRESSLY

pRot-itBtrED By LAW, TEXAS SUBSTANTIVE LAW (wlrHouT REGARD To ANY coNFLlcr oF LAWS PRINCIPLES)

WILL APPLY IN ANY BINDING ARBITRATION PROCEEDING OR SMALL CLAIMS COURT ACTION REGARDLESS OF

WHO INITIATES THE PROCEEDING, WHERE YOU RESIDE OR WHERE THE DISPUTE AROSE.

Provisions applicable only to a CONSUMER DISPUTE:

(a) Any ancl all CONSUMER DISPUTES shilll l)0 rLr,ri)lveri iJ! arr,ilriiion {rdrri,ri5irlreii by ilre Attrerican Arbitration Associatiotr

Conslptcr Lluc Proccss Ptotocol (which a[o rr-orlr()rrr,]ri tl'tlitr lr-rr .ili puil)osil:jl. ri ls rrlierldcd by thc PARTIES that these

D!e process protocol and dUe llrocess in ltrerrisp,rir,r n iriiii,rroir. ir a Col\iSL;MIR [JltiPUTE is for a clainl of actual datlrages

abovc $250,000 it shall bc aclntiirislr:red i:yitre AA;, o,-.i,,tr. ir,rer; Ir(iLltrirl iliilill,riors ar 11rc rcquest of any PARTY

(b) lrrstead of proceeding in arbitration, any PARTY hereto may pursue its claim in your local snlall claims court, if the GONSUMER

DISPUTE meets the small claims courtis jurisdict onal limits. if the small claims colrrt option is chosen, the PARTY pursuing the

claim must conlact the small ctaims courl direcily. i he PARTIES agree that the class action waiver provision also applies

to any CONSUMER DISPUTE brought in small claims courl'

(c) For any claim for actual damages that does uoi exceecl 1i2,500, the Letrdet viill pay all arb iratlon fees and costs provided you

subnritted a Notice of Dispute irith regarcl to the CONSi,lviER DISPUTE pr or Lo initialion of arbitration. For any claim for actual

damages that does not exceed $5,005, tlre Lender also agr;es to pay your reasonable aitorney's fees and reasonable expenses

your attorney charges you in connection with the arbiirai on leven it tn" nrUitrator does rrot award those to you) plus an additional

6z,soo it you obtain a iavorable arbltratiou award ior your a,ciual danrages wlrich is gieaier than any written settlement offer for

your actual damages made by the Lerrder to you piior lo ,i rr: selectiotr of ihe Arbitlator .

(d) Under the AAA's Supplemental Procedures for Corrsunrr:r Disputes, if your clainl for actual damages does not exceed $10,000'

you shall only be responsible for paying up to a maxintLrnr of $1 25 in arbitration fees and costs. lf your claim for acfual damages

exceeds S10,000 tlut does not ur"""a-Sz6,OoO, you shirli urrly be responslllle lor pay ilg uP to a maximum of $375 in arbitration

fees and costs. For any claim for actual dantages Lilai .LUes;ot exceed S75,000, tire Lender will pay all other arbitrator's fees

and costs imposed by the administrator of the,lbitrriio,,. !Vlrlr regard to a CO'\SUlvitrR 0ISPUTE for a claim of actual damages

that exceeds $7S,000, or if the clainr is a non-nronetary r;i:ri;rr, ilrJ Lender agrees to pay all arbitration fees and costs you would

otherwise be responsible for that exceed S 1 ,000. 
'ihe fees ar Lo cosls siated ibove are st tbiect to any amendmenls to the fee and

costschedulesoftheAAA.ThefeeandcostscheoIle rre:'iectaithetimeyouslrblniiyourclaimshattapply.TheAAArulesalso
permit you to request a waiver or deferral of the adminlsrraiive fees afd cosis of arbitration if paying them would cause you

flnancial hardship.

(e) Althoughundersomelaws,theLenderrnayhaveargl,iLL;ir..!r'ir,doiar(),rcysinesarrr expensesif itprevailsmarbitmtion,

the Lender agrees that it will not seek such ap awar.l ii i: 'o,rrding arbii.ration proceedirrg wilh regard to a CONSUMER DISPUTE

for a claim of actual damages that does not exceed S7'd,004.

(f) To request information on how to submit an aroitr,:rlorr ciilLn), or lo request a ccpy of the AAA rules or fee schedule, you may

contact the AAA at 1-800-778-7879 (toll free) or ar ww.adr.orq.

Provisions applicable only to a BUSINESS DISPUTE:

(a) Any and all BUSlNESS DlSPUTES between tlre P;\liI:ii: srrall be resolve-r b),ar:riiratior in accordance with the Commercial

Arbitratlon Rules of the AAA in effeci atthe time ol ii,ir q. as iloclified by. and subiect to, these Arbitration Provisions. A BUSINESS

DISPUTE for a clainr ot u"tuit Jrrug"" that exceedi $250.000 shail be adnrinister-^d by AAA before at least three (3) neutral

arbitrators at the request of any PARTV. ln lhe ever,i iire a1r!lregate of irll aiiirnraiive clalnrs asserted exceeds $500,000, exclusive

of interest and attorney's feei, or upon ihe wrilien uq,,"-ii oi any PARTY, the arbitralion shall be conducted under the AM
procedures for Large, iomplex Commercial Dispules. liihe payment of arbitraiion fees alrd costs will cause you extreme financial

hardship you may request that AAA defer or reduce the adniinistrative fees or request the Lender 10 cover some of the arbitration

fees and costs that would be your responsillility

(b) The PARTIES shall have the right to (i) invoke selrherl, r-,:e,lies (such as setoif, noiificaiion of account debtors, seizure and/or

foreclosure of collateral, and ionluclicial sale of persor,:r, r)iopeily alld teal piopetiy coltateral) before, during or after any

arbitration, ancj/or (ii) request anciliary or provisional jroiir,;,1 ierle.lies (such as garrtrshnleni, altachment, specific performance'

receiver, injunction or restraining order, and se(tLre:rtr.ruir, 1 aeiore or after tile uorilrrerlccrrent of any arbitration proceeding

(individually, and not on behalf oia class). The PARTIE{; r ee.l not a\ryarl the ouiconre 01 ihe arbllration proceeding before using

selfhelp remedies. Use of setf-help or ancillary arLd/o prcvisiofal judicial rernedles shali ilol operate as a waiver of either

pARTy's right to compel arbitration. Arry ancillary or piovis oral judicial refiedy wllich worrld be available from a court at law

shall be available from the Arbitrator. Th; PARTIES allree ihat the AAA Optional Rules for Emergency Measures of Protection

shall apply in an arbitration proceeding where enlerqenc',' ixterinr relief is requested'

Except to the extent lhe recovery of any type or types of damages or penalties may not by waived under applicable law, the

Arbilrator shall not have the authorily to'award eitlier PARrY (i) punitive' exeliplaty' special or indirect damages' (ii) statutory

multiple damages, or (iii) penalties, statutory or otherwise.

The Arbitrator may award attorney's fees and costs including the fees, costs and expenses of arbitration and of the Arbitrator as

the Arbitrator deems appropriate io ihe prevailing PARTY. Tire Arbitraror shall retain jurisdiction over questions of attorney's fees

for fourteen (1 4) days after entry of the decision.

The Arbitrator is bound by the terms of these A11]iiration Provisions. The Arbitrator shall have exclusive authority to resolve

any DISpUTES relating to the stope or enforceability of these Arbitration Provisions, including (i) all arbitrability questions, and

(ii) any claim that all or a part of these Arbiiration Provisions are void or voidable (including any claims that they are

unconscionable in whole or in part).

These ,Arbitration provisions shall survive any termination, amendment, or expiration of this Agreement, unless

all of the PARTIES otheruise expressly agree in writing

lf a PARTY initiates legal proceedings, the failure ofthe initiating PARTY to requeslarbitration pl,-tl3lll",!l?::
Arbilration provisions within 1BO iays atter tir"e iiling of ihe lawsuit sltall be cleemed a waiver of the initiating PARTY'S right to

compel arbitration with respect to tie claims ,""urt-"d in the ljtigation. The failure of the defending PARTY in such litigation to

request arbitration pursuant to these Arbitration Provisions within 180 days afler the defending PARTY'S receipt of service of
jro-iirt pro""." shall be deemed a waiver of the right of tlre defending PARTY to compel arbitration with respect to the claims
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(i)

asseded in the litigation. lf a counterclaim, cross-claim or third party actiorr is flled and properly served on a PARry in connection
with such litigation, the failure of such PARTY to request arbitration pursuant to these Arbitration Provisions within ninety (90)

days after such PARTY'S receipt of service of the cou nterclairr, cross-clainr or third pafty claim shall be deemed a waiver of such

PARTY'S right to conrpel arbitration with respect to the clainls asseded therein. The ssue of waiver pursuant to these Arbitration
Provisions is an arbitrable dispute. Active participation in any pending litigation described above by a PARTY shall not in any
event be deemed a waiver of such PARTY'S right to compel arbitration. All discovery obtained in the pending litigation may be

used in any subsequent arbitration proceeding.

Any PARTY seeking to arbitrate shall serve a writlen notice of intent to any atrd all opposing PARTIES after a DISPUTE

has arisen. The PARTIES agree a timely written notice of intent to arbitrate by ether PARTY pLrrsuant to these Arbitration

Provisions shall stay and/or abate atly and all action in a trial court, save and excepi a hearing on a motion to conrpel arbitration

and/or the entry of an order compelling arbitratiorr arrd staying andi or abating the litlgation pending the flling of the flnal award of

the Arbitrator.

Any Arbltraior selected shall be knowledgeable if ihe sulrject matter of tne DiSPUTE and be licensed to practice law.

For a one (1 ) member arbitration panel, the PARTIES are limited to an equal number of strikes in selecting lhe arbitrator
from the AAA neutral Iist, such that at least one aroirraror remains afier the PARI'iES exercise all of their respective strikes. For

a three (3) member arbitration panel, the PARTIES are lrmireo lo an equal nuntber of strikes in selecting the arbitrators from the
AAA neutral list. such that at least three arbiirarors renrarn aller the PARTIES exercise all of their respective strikes. After

exercising all of their allotted respective strikes, the PAk i t.S sl rall rank those poteflial ar bitrators remaining numerically in order

of preference (with "1" designating the most preferred). The AAA shall review the PARTIES rankings and assign a score lo each
potential arbitrator by adding together the ranking given to such potentlal arbitratol by each PARTY. The arbitrator(s) with the
lowest score total(s) will be selected. ln the eveiri of a r e o, ties for lowest score total arrd jf the selection of both or all of such
potential arbitrators is not possible due to the required panel size, the AAA shall select the arbitrator(s) it believes to be best
qualified.

The PARTIES and the Arbitrator shall reaL.rll asp-^ds of the arllitration proceeditrgs, including, without limitation, any
documents exchanged, testimony and other evillc.rire. l)riels afd tlre awa.d, as strictly confidential; provided, however, that a
written award or order from the Arbitrator may be liled witir airv couri having lurist] ciron to corrfirm and/or enforce such award or
order.

Any statute of linritation which would othervuise be applicable shali apply lo any clairn asserted in any arbitralion proceeding

under these Arbitration Provisions, and lhe comluencemert oi any arbitration proceeoing tolls such statute of limitations.

lf the AAA is unable for any reason to provide arbitration serv ces, lhen the PARTIES agree to select another arbitration
service provider that has the ability to arbltraie ii e D,Si:i,'i . pursuar rt [o .]nd consisterri with these Arbikation Provisions. lf the
PARTIES are urrable to agree on another arbitr a'riotr scr,/ c.r pr ovider, atry PA,F. i Y n ay petition a court of competent jurisdiction

to appoint an Arbitrator to adminlster the arbitrat on pr ocoe(ling oursua[l to ano cor]sisierlt with these Arbitration Provisions.

The award of the Arbitrator shall be final and Judgnrent upon any such award may be entered in any court of competent
jurisdictlon. The arbitration award shall be ln the for rr of a lvritten reasofed decision and srrall be based on and consistent wilh
applicable law.

Unless tlre PARTIES mutLlal y agree to irolcl iire i)iildirrg arbitratiof procec:ding elsewhere, venue of any arbitration
proceedingundertheseArbilrationProvisionsshalllJeLI i]ecoLintyandslatewlrercLenderislocated,whichisLender'saddress
set out in tlre first paragraph on page '1 hereof.

lf any of these Arbitration Provisions are held to be nvalid or unenforceable, the renraining provisions shall be enforced
without regard to the invalid or unenforceable terrri or pr.. / sLon.

SECTION X. Swap Transactions. Without limiting the generality of any olher provisions of this Agreement, Pledgor and Lender agree that the

following obligations of Pledgor and/or Borrower are secured by tlris Agreement and constitute "lndebtedness", as that term is used in this Agreement:
(i) any and all obligations, contingent or otheruise, whether now existr n!l or her eafier arising, of the Pledgor anci/or Borrower to Lender or any Lender

Amliate (as hereinafter defined) arising under or in connectlon witlr ary Sr'..ir r rarrsaction, and (ii) any Swap Related Loss (as defined in the Note)

that becomes due and payable in accordance with the terms of the Noie. Tne ternr ''Swap Transaction", as used herein, means (i) any transaction

effected pursuant to one or more agreements now existing or hef;iller .r,llcrrci into oeilveen Pteegor ancjior Borrower and Lender and/or any
financial institution afiliated with lnternational BancShares Corporaiion ia "-;r cler Afril are") lvhlch is a iaie swap, swap option, interest rate option
or other flnanciat instrument or interest (including one or more options wiih resDecl lo any such transaction), (ii) any type of transaction that is similar

to any transaction referred to in clause (i) above that is currently, or n the fLrture becomes, recurrently eniered into in the financial markets and which

is a forward swap, future, option or other derivative on one or nlore rares, .r an\' co[]oina(ioF ol (lre iorelloing transactions, or (iii) any transaction
that is simitar to any transaction reterred to in clause (i) or (ii) above excepi iirrrt ri is betlveerl Lender arro/or a Lender Affiliate and any party or entity

other than Pledgor and/or Borrower and is entered into by Lender ano/rrr sucir l-eilder Afliliate on accouili of a c;orresponding Swap Transaction that

is described in clause (i) or (ii) above. The occurrence or existeflce of any defauit, event of defauli or other similar condition or event (however

described) otr the part of Pledgor and/or Borrower arising under or w ii resp:rc1 to an5r Swap 1-t-arrsacl orr shall constitute an Event of Default under

this Security Agreement.

SECTION Xl. Miscellaneous.

(a) Securitv lnterest Absolute. All rights of the Lender and the securliy' i|i-.r esis creared Lrerelrnder shall ire absolute and unconditional irrespective

of:
(i) any change in the time, manner, amount or place of pEryileitt o:, cr rrr any otlrer ternr oi, all or any of lhe lndebtedness, or any other

amendment or waiver of or any consent to any departure fr of 1 tl re Nr)iEr oi al V other Loai l Docurllen{;
(ii) any exchange or release or nonperfection of all or arry pari of Jrr, tjDliaLeral ot any other coiLateral, or any release from, amendment lo,

waiver of or conseni to depafture front any guaranty for all ot atry ot'ine Indebiedness, or
(iii) lo the fullest extent permitted by law, any other circunrstances \ryhicir nright olherwise constilrrle a defense available to or a discharge of

the Ptedgor or Borrower or a thiro partv pledsor. 
ffu."jll-

(b) lndemnification, ThePledgoragreestoindemnifyandclefr:'rLI r,LrL.-,roera,r,Jnoltfil,eLeriderir,,rrrlessfromandagainstanyand
;li liabiliti"", 

"bligati,ons, 
lossesl damlges, penalties, ictions, ju.lqmerrr:i, suits, costs, dxpcnses or disbursements of any kind of nature

whatsoever which may be imposed on, incurred by, or asserted agairr!:t rhe Lender in any way relati,lg to or in any way arising out of or
in connection with thii Security Agreement, the Loan Documerris or ri.r; l.arisaclions corriertrplated hereby or thereby other than those
arising out of the Lender's breich, default, negligehce or will';Li n,isco, r r !ei in irs obtigatio'is u r, der [h is Secu rity Agreement or the Loan

Documents. Without limitation of the foregoing, the Pledgor witl /e:rirr.r.se 'ilre rendei for all expenses (including expenses for legal
seryices of every kind) of, or incidental to, the negotiation ol, e,rieriril; irilr and eniorcement or'any oi the provisiolls hereof and of the

lndebtedness, and any actual or attempted sale, lease or other disilositiod of, and any exchairge, enforcement, collection, compromise or
settlement of any of t-he Collateral and defending or asserting the fiqhts and claims of tire Lerr(i.r in respect thereof, and for lhe care of
the Collateral and defending or asselting the rights and ciairns oi'rire -cnder in resp,ct rheieot, bv iitigation or othemise, including
expense of insurance, and all such expenses shall constitute 3 3ir, I rlt:.ir:: :i1r)eoteuness.

(c) ThisAgreementwill begovernedby,construedandenforceLllnar)L.,r(,:.,rc,)!viiilieoeral L.r!vi,rroLirirrawsof tireStalewhereLenderislocated.
This Agreement has been accepted by Lender in the State whele Lgroc ib li),raieci.

(d)

(e)

(0

(s)

(h)

(i)

(k)

(l)
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(d) The parties intend to conform strictly to the applicable federal, stato, ancl local laws as now or hereafier construed by the courts having
juii.Oi"tion. ntt agreements between the pjties hereio (or any other party liabie with respect to any lndehtedness Lrnder the Loan Documents) are
'hereby 

limited by the provisions of this paragraph which shali override arrcl control all slrch agreenlents, whelher now existing or hereafter arising

and r.tihether wriiten or oral. lf from a consAriction of any documeni r elated io any agreement between the pariies hereto (or any other party liable

with respect to any Indebtedness), any term(s) or provision(s) of ihe cocLilrent is in conflict wth. or in vlolation of, applicable laws, any such

construition shall be subject to tne provisions of this subseciion and suclr docunrent shall be automat caily reformed as to comply with applicable

law, without the necessity of execution of any amendment or new docr rr nerrt'

(e) Attorney,s fess and costs of collection, once liquidated, paid bv l-ender anC/or otherwlse allowed by law, will bear interest from the dates of

such payments until paid (i) at the rate of interest uppii"d to tne nraturecl arrLl f,nsi due prirroipal bararrcc oi (ne ilote, as such rate may change from

time to tlme, or (ii) if the Note is not descrlbed irl Seciion lll hereof, at Lire rri,r nrL.rl) lanful rate.

(f) To the extent allowed by law, any and all collateral owned by Ple.iEor :,ecurirLg oti er indebieijr,ess of Pledgor arrd/or Borrower to Lender and

all'of pledgor's accounts with Lender arid/or any member bank of the lnreirrauonal BJncsitares Corporation, exoiuding however, all IRA and KEOGH

and trust iccounts upon which lhe grant of a iecurity lnlerest wouid le prulribiteel, arrci dny and ali repur;hase agreements or other non-deposit

obligations, also secure the lndebtedness.

(S) This Security Agreement constitutes written notice of a security ir rii,resi ii required oy applioallle law.

(h) eLEDGoR HAS READ AND UNDERSTooD ALL OF THE PROVISIONS i)i: , HIS SLOUitliY AGREEMENT AND HAS AGREED TO ITS TERI\'4S

SECTION Xll: NO ORAL AGREEMENTS

THIS WRITTEN AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY

EVIDENCE OF PRIOR. CONTEMPORANEOUS. OR SUBSEQUENT ORAL AGREEMENT OF THE PARTIES.

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

Dated: February 
-,2024

PLEDGOR(S):

Rise Residential Development, LLC
A Texas Limited Liability ComPanY

R,r'_
Name: Melissa Renee Fisher
Title: Manager

Address: 16812 Dallas Pkwy
Dallas, Texas 75248

SECURED PARTY:

lnternational Bank of Commerce

4,,'_
Name: Lee Reed
Title: President
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ATTACHMENT I
TO

SECURITY AGREEMENT
REGARDING ASSETS

PART I

Definitions

Section l.l Terms Defined in UCC. 'l'er.rs defined in the LJCC whioh are not otherwise
dellnecl in this SchedLrlc arc trsed hercin as cJ,:llnc,-l irr thc tJCC.

Section 1.2 Definitions of Certain Tornrs t]sed Ilerein. As used in this Schedule, the
following terms shall have the following meauin,Is:

"Accounts" has the meaning specified in Article 9 of the UCC.

"Chattel Paper" has the meaning specilied in Alticle 9 of'the UCC'

"Commercial Tort Claims" has the meaning specified in Article 9 of the UCC'

"Coovriehts" means all of thc t'ledgor's right, title, and interest in and to (a)

copyrights, rights and interests in copyrights, u'orks protectable by copyright, copyright
registrations, and copyright applications, (b) r'enewals of any of the fbregoing, (c) income,

royalties, damages, and payments now or hereafter due and/or payable under any ofthe
foregoing, including, without limitation. damages or payments ibr past or f-uture

infringements for any ofthe foregoing, (d) the right to sue fbr past, present, and future

infringements ofany ofthe foregoing, and 1c) r'ights corresponding to any ofthe foregoing

throughout the world.

"Deposit Accounts" has the mcaning spccilied in A.rticle 9 of the UCC.

"Documents" has the meaning specified in Alticle 9 of thc I.JCC.

"Equipment" has the meaning specitied in Article 9 of the UCC.

"Equity Interests" means shares r.t1'capital slock, partnership interests, membership

interests in a limited liability company, beneflcial interests in a trust or other equity

ownership interests in a Person. and a-ny'warrants. options or other rights entitling
the holder thereofto purchase ot'acquire any such equity interest.

"Fixtures" has the meaning specified in Article 9 of the UCC.

"General Intansibles" has the rncaning specified in Article 9 of the UCC.

"Goods" has the meaning specified in Article 9 of the tJCC.

"Governmental Authority" tneans the government of the United States, any

other nation or any political subdivision thereof. whether state or local, and

any agency, authority, instrumentality, regulatoly body, court, central bank or

other entity exercising exectttive, legislative. iudicial, taxing, regulatory or
administrative powers or functions of or peltaining to government.

"lnstruments" has the meaning specified in Article 9 of the UCC.

"lnventorv" has the meaning specified in Article 9 o1'the UCC.

',lnvestment Property,' has the meaning specilied in Article 9 of the UCC, and

includes, without limitation, any Seculity.

"Letter-otCredit Rights" has the meaning specified in Article 9 of the [JCC'
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"Licenses" means all ofthe Plecigor's right, titlc, and intelest in and to (a) licensing

agreements or similar arrangements in and to the Pledgor's Patents, Copyrights, or

Trademarks, (b) income, royalties, damages, claims, and payments now or hereafler due

or payable under and with respect thereto, including, without limitation, damages and

payments for past and future breaches thereof, (c) rights to sue fbr past, present, and future

breaches thereof; and (d) any and all other rights, privileges, and/or licenses.

"Lien" means, with respect to any asset, (a) any mortgage, deed of trust, lien

pledge, hypothecation, encumbrancc. charge or security in, on or of such asset, (b) the

interest ofa vendor or a lessor undel a-ny conditional sale agreement, capital lease or title
retention agreement (or any financing lcase having sLrbstantially the same economic effect

as any of the fbregoing) relating io such asset, and (c) in the case of Securities, any

purchase option, call or similar right of a third part with respect to such Securities.

"Patents" means all ofthe Pledgor's right, title, and interest in and to (a) patents

and patent applications, (b) inventions and improvements described and claimed therein,
(c) reissues, divisions, continuations, renewals, extensions. attd continuations-in'part
thereof, (d) income, royalties, damagcs" claims, ar.rd pa)'ments now or herealler due or
payable under and with respect thereto, including. without limitation, damages and

payments fbr past and future inlringements thereof; (e) riglrts to stte fbr past, present, and

f'utur.e infringements thereoi and (1) rights corresponding to an1, n1 the foregoing

thloughout the world.

"Person" means any natural person, corporation, limited liability company, trust,
joint venture, association, contpany partnership, Govelnnrr:ntal Authcrity or other entity,

"Receivables" means all property now or herealiel owned or acquired by the

Pledgor which constitutes Accounts. Chattel Paper, Documents, lnvestment Property,

Instluments, and rights or claims to receive money which are General lntangibles or

which are otherwise included as Collateral.

"security" has the meaning specified in Article 8 of the UCC.

"Stock Rights" means all dividends, instruments. or other distributions and any

other right or property which the PIr:dgor shall receive or shall become entitled to receive

for any reason rvhatsoever ',vith raspr:ct to, in substitution fbr or in exchange for any

Equity lntelest constituting Collateral. any right to receive an Equity Interest, and any

right to receive earnings, in which the Pledgor nora, has or herealler acquires any right,
issued by an issuer ofsuch Equity Interest.

"supportine Obligations" has thc meaning specified in Article 9 of the UCC.

"Trademarks" means all of the Pledgor's right. title. and interest in and to (a)

trademarks (including service marks) trade names, tlade dress. and trade styles and the
registlations and applications lbr legistration thereof and the goodwill of the business

symbolized by the foregoing, (b) licenses of the fbregoing. whether as licensee or
licensor, (c) renewals ofthe foregoing. (d) income, ro1'1hiss. damages' and payments now

or herealter due or payable with respect thereto, including, without limitation, damages,

claims, and payments fbr past and tutrrre infringements thcreof, (e) rights to sue tbr past,

present, and future inf'ringernents ol the foregoing. including the light to settle suits

involving claims and demands fbr rovalties owing, and (f) rights corresponding to any of
the foregoing throughout the rvorld.

"UCC" means the Unifbrm Commercial Code. as in efl-ect fiom time to time, of
the State ofTexas or ofany other state the laws o1'rvhich at'e required as a result thereof
to be applied in connection ri,ith thc attachment, pcrf'ection. ol prioritl' of, or remedies

with respect to, the Lender's L,ien on any Collateral.

The fbregoing definitions shall be equally applicable to both the singular and plural fbrms of the

defined terms.
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PART 2

Description of Collateral

Section 2.1 As used in this Schedule, the term "Collateral" shall mean all of the Pledgor's

right, title, and interest in, to, and under all personal propelty and other assets, whether now

owned by or owing to, or helealter acquired by or arising in f'avol of the Pledgor (including under

any trade name or derivations thereol), anC whether owned or consigned by or to, or leased from

or to, the Pledgor, and regardless of where located. including without limitation, all:

( a ) Accounts;

(b) Chattel Paper;

( c ) Copyrights, Patents, Trademarks, and Licenses;

( d ) Documents;

( e ) Equipment;

( f) General lntangibles;

(g) Goods;

( h ) Instruments;

( i ) Inventory;

(j ) Investment Properly;

( k ) cash or cash equivalents;

( I ) letters of credit, Letter-of-Credit Rights, and Supporting Obligations;

(m) DepositAccounts;

( n ) Commercial Tolt Claims; and

( o ) accessions to, substitutions for, and replacements, proceeds (including

Stock Rights), insurance proceeds, and products ofthe fblegoing, together with all books

and records, customer lists, credit files, computer files, programs, printouts, and other

computel' materials and records related thereto and any General Intangibles at any time
evidencing or relating to any ofthe foregoing.
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ATTACHMENT II
TO

SECURITY AGREEMENT REGARDING ASSETS

(Page 1 of2)

Being a 10.275 acre tract of land situated in tl're James W. Gardner Survey Abstract Number 526, and the

James Saunders Survey Abstract Number 1424, Rowlett Dallas County, Texas, and being part of that
tract described in Warranty Deed to Bobby R. Belzle as recorded in Volume -17018, Page 549, Deed

Records Dallas County, Texas (D.R.D.C.T), part of that tract to Doris Belzle by Probate Number 80-653-P,

Probate Records Dallas County, Texas, and part of that tract described in a Deed to Herschel V. Forester,

Trustee as recorded in Volume 73167,Page 1412, D.R.D.C.T. and being more particularly described as

follows:

BEG INN ING at a %" iron rod found, for the northeast corner of Lot 1A, Block A, Da lrock Store Addition,

an Addition to the City of Rowlett, recorded in Volume 2001105, Page 1986, Map Records Dallas County,

Texas the northwest corner ofthe herein described tract and being in the south right ofway line for
Lakeview Parkway (S.H. 55, variable width right of way);

THENCE North 54 degrees 13 minutes 42 seconds East with said right of way, a distance of 61.20 feet to
a set 5/8-inch iron rod set with cap stamped "ADAMS SURVEYING CoMPAitiY" (CIRS);

THENCE North 58 degrees 44 minutes 20 seconds East, a distance of 87.05 feet to a CIRS, being the

southwest corner of Forester Herschel V. Tr. Tract, referenced by Volume 1294, Page 353, D. R.D.C.T';

THENCE North 59 degrees lL minutes 31 seconds East continuing with said right of way line, a distance

of 175.00 feet to a CIRS;

THENCE South 30 degrees 48 minutes 29 seconds East leaving said right of way line, a distance of 298,59

feet to a ilRS;

THENCE North 56 degrees 53 minutes 52 seconds East, a distance of 335.52 feet to a CIRS, being in the

south line of said Forester Herschel V. Tr. Tract, and the north line of said Belzle tract;

THENCE North 88 degrees 23 minutes 09 seconds East, a distance of 48.?.6 feet to a %" ironrodfound,
being the northwest corner of Garland ISD Tract "B", recorded in Volume 72098,Page 2020, D.R'D.C.T'

and the northeast corner of said Belzle tract;

THENCE South 00 degrees 58 minutes 40 seconds East with the common line of said Garland ISD tract, a

distance of 560.15 feet to a %" iron rod found, being the northwest corner of Lynn M. Djahangiri,

recorded in Volume 97109, Page 1470, D.R.D.C.T.;

THENCE South 88 degrees 25 minutes 34 seconds West, a distance of 341.50 feet to a %" iron rod found;

THENCE South 03 degrees 09 minutes 35 seconds West, a distance of 283.80 feet to a point for corner in

creek;

THENCE northerly with said creek as follows:

North 25 degrees 49 minutes 51 seconds West, a distance of 65.74 feet to a point for corner;

North 60 degrees 25 minutes 36 secorids West, a distance oi 109.46 feet to a point for corner;
North 29 degrees 14 minutes 54 secorrds West, a distance of 77.30 feet to a point forcorner;

South 80 degrees 29 minutes 31 seconds West, a distance of 4.8.16 ieet to a point for corner;

North 73 degrees 47 minutes 53 seconds West, a distance of 158.62 feet to a point for corner;

North 39 degrees 42 minutes 55 seconds West, a distance of 74.7.62 feet to a point for corner;

North 02 degrees 23 minutes 42 seconds West, a distance of 91-.48 feet to a point for a corner,

the intersection of said creek and the south line of the aforesaid Lot 14;
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ATTACHMENT II
TO

SECURITY AGREEMENT REGARDING ASSETS

(Page2 of 2)

THENCE North 89 degrees 11 minutes 56 seccnds East, with said south line a distance of77,8L feet to a

CIRS, being the southeast corner of said Lot 1A;

THENCE northerly with the east line of said Lot 14 as follows:

North O0 degrees 45 minutes 25 seconds West, a distance of 241.94 feet to a 3/8" iron rod

found;

North 28 degrees 39 minutes 37 seconds West, a distance of 61".04 feet to a point for corner;

North 00 degrees 33 minutes 06 seconds West, a distance of 44.75 feet to the POINT OF

BEGINNING containing 10.275 acres 1447,560 square feet) of land more or less.
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A. NAME & PHONE OF CONTACTAI SUBIVITTER (optional)

B. E-l\4AlL CONTACT AT SUBIr/ITTER (optional)

C. SEND ACKNOWLEDGiVENT TO: (Name and Address)

I lnternational Bank of Commerce
1600 Ruben M Torres Sr Blvd

;Xrownsville, 
Texas 7 8526

SEE BELOW FOR SECURED PARTY CONTACT INFORMATION

UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS

NAME: Provrde only eltq Debtor narre (1a or

not 6t in line I b, le.ve all of itpm I irl:rrk, chi:rk here

1a ORGANIZATION'

Savannah at Lakeview, LP

1c.

.,I'HE 
AtsOVE SPACE IS FOR FILING OFFICE USE ONLY

TRY

16812 Dallas Parkway USA

hot fit in line 2b. leave all of item 2 blank, che(k here I-'l andorovidetlrelilchvidualDebtorinformationinrtemloofthe{:inancirqStatemerrtAddendum(FormUCClAd)lt

All assets of Debtor, whether now owned or hereafter acquired, incluclrng, without limitation, as
described on Attachment l, attached heretc) and incorporaied herein for all purposes.

5. Check gdy if appli€ble and check qdy one box: Collateral is being administered by a Decedent's Personal Represelltative

Check gr[ if and check enN one box: Check gdy il and check eoly one box

PublilFinance Transaction Manufaclured-Home Transaclron A Debtor is a Transnritting Utility Non-UCC Filing

7. ALTERNATIVE DESIGNATION (if applicable)

8. OPTIONAL FILER REFERENCE DAlA

1080037217

IIIST PERSONAL NAI\IE

OR

NAME (or ASSIGNE Y): only !]]q
3e ORGANIZATIONI'S NAi\rE

lnternatlonal Bank of Commerce
3b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME \DDt IloNAL NAI\,,1E(S)/lN ITIAL(S) SUFFIX

3c. IIAILING ADDRESS

1600 Ruben M Torres Sr Blvd
C] iY

Brownsville
S'IATE

TX
POSTAL CODE

78526 USA
LATERAL: This financing statenrent covers lhe followrtg collateral

FILING OFFICE COPY - UCC FINANCING STATEIvIENI (Fornr UCCl) (l'lev. 07101/23)

Agricultural Lien

Licensee/Liceirsor



ATTACHMENT I
TO

UCC1 FINANCING STATEMENT
REGARDING ASSETS

PART I

Definitions

Section 1.1 Terms Defined in UCC. Terms defined in the UCC which are
otherwise defined in this Schedule are used herein as defined in the UCC.

Section 1.2 Definitions of Certain Terms Used Herein. As used in this Schedule,
following terms shall have the following meanings:

not

the

"Accounts" has the meaning specified in Articie 9 of the UCC.

"Chattel Paper" has the meaning specified in Article 9 of the UCC.

"Commercial Toft Claims" has the meaning specified in Article 9 of the UCC.

"Cop)rrights" lneans all of the Debtor's right, tille, and interest in and to (a)

copyrights, rights and interests in copyrights, works protectable by copyright, copyright
registrations, and copyright applications, (b) renewals of any of the foregoing, (c)
income, royalties, damages, and payments now or hereafter dure and/or payable under
any of the foregoing, including, without limitation, damages or payments for past or
future infringements for any of tlre foregoing, (d) the right to sue for past, present, and

future infringements of any of the foregoing, and (e) rights corresponding to any of the
foregoing throughout the world.

"Deposit Accounts" has the meaning specified in ,ruticle 9 of the UCC.

"Documents" has the meaning specified in Arlicle 9 cf the UCC.

"Equipment" has the meaning specified in Article 9 of the UCC.

"Equit)z Interests" means shares of capital stock, partnership interests,

membership interests in a limited liability con-lpany, berreficial interests in a trust
or other equity ownership interests in a Person, and any warrants, options or
other rights entitling the holder thereof to purchase or acquire any such equity
interest.

"Fixtures" has the meaning specified in Article 9 olthe UCC.

"General Intansibles" has the meaning specifierl in Article 9 of the UCC.
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"Goods" has the meaning specified in Article 9 of the UCC.

"Governmental Authoritly" means the government of the United States, any

other nation or any political subdivision thereof whether state or local, and

any agency, authority, instrumentality, regulatory body, couft, central bank
or other entity exercising executive, legislative, judicial, taxing, regulatory or
adrninistrative powers or functions of or pertaining to government.

"lnstruments" has the meaning specified in Article 9 of the UCC.

"lnventorlr'" has the meaning specified in Article 9 of the UCC.

"lnvestment Propefty" has the meaning specified in Article 9 of the UCC, and

includes, without limitation, any Security.

"Letter-of-Credit Rights" has tl're meaning specified in Article 9 of the UCC.

"Licenses" means all of the Debtor's right, title, and interest in and to (a)

licensing agreements or similar arrangements in and to tire Deblor's Patents, Copyrights,
or Trademarks, (b) incorne, royalties, damages, claims, and payments now or hereafter
due or payable under and with respect thereto, including, i,vi'rhout limitation, damages

and payments for past and future breaches thereol, (c) rights to sue for past, present, and

future breaches thereof; and (d) any and all other rights, privileges, and/or licenses.

"Lien" means, il'ith respect to any asset, (a) any tnortgage, deed of trust, lien
pledge, hypothecation, encumbrance, charge or security in, orr or of such asset, (b) the

interest of a vendor or a lessor under any conditional sale agreement, capital lease or title
retention agreement (or any fir'rancing lease having strbstantially the same economic
effect as any ofthe foregoing) reiating to such asset, and (c) in the case ofSecurities, any
purchase option, call or similar rigtrt of a third part with respect to such Securities.

"Patents" means all of ttre Debtor's right, iitle, and ,nterest in and to (a) patents

and patent applications, (b) inventions and improvernenis tiescribed and claimed therein,
(c) reissues, divisions, continuatiorrs, renewals, exlensions, and continuations-in-part
thereof, (d) income, royalties, damages, claims, arid paymer,IS i'low or hereafter due or
payable under and with respect thereto, including, without limitation, damages and
payments for past and future inf i:rgements thereof; (e) rights io sue for past, present,

and future infringements thereof, and (f) rights corlesponding to any of the foregoing
throughout the world.

"Person" means any natur'ar person, corporaiicn, limited liability company, trust,
joint venture, association, compaiiy ;lartnership, Govelnrner,ial Authority or other entity.

"Receivables" means all property now or hereafter owned or acquired by the

Debtor which constitutes Accounts, Chattel Paper, Documents, Investment Propefty,

I

rl,
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Instruments, and rights or claims to receive money which are General Intangibles or
which are otherwise included as Collateral.

"Security'' has the meaning specified in Article 8 of the UCC.

"Stock Rights" tneans all dividends, instrurnents, or olirei' distributions and any
other right or property which the Debtor shall receive or shall become entitled to receive

for any reason whatsoever with respect to, in substitution for or in exchange for any

Equity Interest constituting Collateral, any right to receive an Equity Interest, and any

right to receive earnings, in which the Debtor now has or hereafter acquires any right,
issued by an issuer of such Equity Interest.

"Suppofting Obligations" has the meaning speoified in l^r'ricle 9 of the UCC.

"Trademarks" means all of the Debtor's right, tiiie, anC interest in and to (a)

trademarks (including service marks), trade names, trade dress, and trade styles and the
registrations and applications for registration thereof and the goodwill of the business

symbolized by the foregoing, (b) licenses of the foregoirrg, whether as licensee or
licensor, (c) renewals of the foregoing, (d) incorne, royalties, damages, and payments

now or hereafter due or payable rvith respeci tfrereto, inclucling, without limitation,
damages, claims, and payments for past and future infi'ingerlents thereof, (e) rights to
sue for past, present, and future infringements of the loregoing, including the right to
settle suits involving claims and demands 1or royaliies owing, and (f) rights
corresponding to any of the foregoing throughout the worio.

"UCC" means the Uniform Commercial Code, as ir', efl-eot from time to time, of
the State of Texas or of any other state the laws oi'which erre required as a result thereof
to be applied in connection with the attachment, perfectio.r, or priority of, or remedies

with respect to, the Lender's Lien on any Collateral.

The foregoing definitions shall be equally zrpplicable to both the singular and plural forms of
the defined terms.

PART 2

Description of Collaterai

Section 2.1 As used in this Schedule, the term "Collateral" shall rnean all of the Debtor's
right, title, and interest in, to, and under all personal property and oiher assets, whether now
owned by or owing to, or hereafter acquired by or arising in favor of the Debtor (including
under any trade name or derivations thereof), and whether owned or consigned by or to, or
leased from or to, the Debtor, and regardless of where located, including without limitation, all:
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( a ) Accounts;

(b) Chattel Paper;

( c ) Copyrights, Patents, Trademarks, and Licenses;

( d ) Documents;

( e ) Equipment;

(f) Generallntangibles;

( g ) Coods;

( h ) Instruments;

( i ) Inventory;

(j ) Investment Property;

( k ) cash or cash equivalents;

( 1 ) letters of credit, Letter-of-Credit Rights, and Supporting Obligations;

(m) DepositAccounts;

( n ) Commercial Toft Claims; and

( o ) accessions to, substitutions for, and replacements, proceeds (including
Stock Rights), insurance proceeds, and products of the foregoing, togetherwith all books
and records, customer lists, credit files, computer files, programs, printouts, and other
computer materials and records related thereto and any General Intangibles at any time
evidencing or relating to any of the foregoing.
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& PHONE OF CONTACTAT SUBIVITTER (optional)

CONTACT AT SUBMITTEII (optional)

C. SEND ACKNOWLEDGI\,1ENT TO: (Name and Address)

rI lnternational Bank of Commerce
1600 Ruben Torres Sr Blvd

r Brownsville, Texas 78526
L-

SEE BELOW FOR SECURED PARTY CONTACT INFORMATION

UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

not fit in line 1 b, le.ve all of item I trlank, check her€
! 

and provid e the In dividual Debtor inform.rtion ir] item I o of the Fin.r tr(inq Statement Add end um (Form uCCl Ad)

not fit in line 2b, leave all of itenr 2 blank, che(k here
f] 

andnrovidethelndividualDebtorirlformationiniteml0oftheFinancingstatementAddendum(FormUCClAd)

3. SECURED PARTY'S NAME ior NA[,,lE of ASSIGNEE of ASSIGNoR SECURED PARTY)] Provide oDly eug Securecl Party Dame i3a or 3b)

Reference is hereby made for all purposes to that ceftain lawsuit styled Savannah at
Lakeview, LP, and Rise Residential Construction, LP v. Oncor Electric Delivery Company LLC,
et.al.; Cause No. DC-22-16947, in the 68th Judicial District of Dallas C;ounty, Texas, filed
December 9, 2022 (the "Litigation").

All rights, title, and interest in any proceeds, damages, nroire),',:;eillen-rents, and/orjudgments
awarded to Debtor arising from or in relation to Debtor's ciiuses; r:;f alc;iion, claims, and rights to
recovery it may now have or later possess in the Litigatic,i'i, ii^c;lr-i,:ling any laterfiled causes of
action, claims, and rights to recovery in the same Litigation.

5. Check glIy it applicable and check gtrly one box: Collateral is admrnistered by a Decedent's Personal Represelrtalive

6a. Check EIy if applicable and check ellti one box check gtrly one box: I .

PublicFinatrce Transaction A Debtor is a Transmittirg Utility Non-UCC Filing

7. ALTERNATIVE DESIGNATION (if applicable)l

8. OPTIONAL F!LER REFERENCE DATA:

1080037217

Rise Residential Construction, LP
1 b, INDIVIDUAL'S SURNAME FIRST PERSONAL NAl\IE ADDITIONAL NAME(SYINITIAL(S)

1c. MAILING ADDRESS

16812 Dallas Parkway
0t Y

Dallas TX 75248 USA

OR
lnternational Bank of Commerce

t,

!l

3b, INDIVIDUAL S SURNA[,1E :I RST PER SONAL N]A1\,1F- ADDITIONAL NAME(SYINITIALlS) suFFrx i l

3c.

1(

MAILING ADDRESS

)00 Ruben Torres Sr Blvd
lu lAl E

Brownsville lfX
POSTAL CODE

78526
COUI'lTliY

USA
This slatemerlt covers the collateralr

FILING OFFICE COPY - UCC FINANCING STATEMENT (Fornr UCCl ) (Rev 07/01/23)

Agricultural Lien

Licensee/l,icensor

l\4anufactured-Honre Transaction



A. NAME & PHONE OF CONTACT AT SUBMITTER (optional)

B. E-l\,lAlL CONTACT AI SUBtv1ITIER (optional)

C. SEND ACKNOWLEDGIVENT TO: (Nanre and Address)

r
' lnternational Bank of Commerce

1600 Ruben Torres Sr Blvd
, Brownsville. Texas 78526t_

SEE BELOW FOR SECURED PARTY CONTACT INFORMATION

UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

not fit in line 2ll, leave all of item 2 blank, check here
I 

and nrovide the lndividual oebtor information in item 1 0 of the Financing statement Addendum (torm UCcl Ad)

3. SECURED PARTY'S NAME (orNAI,Eof ASSIGNEEof ASSIGNoRSECUREDPARTY): ProvideonlyelesecuredPartyname(3aor3b)

lnternational Bank of Commerce

3c.

1 600 Ruben Torres Sr Blvd
: This financing staternent covers the following collateral:

Reference is hereby made for all purposes to that certain lawsuit styled Savannah at
Lakeview, LP, and Rise Residential Construction, LP v. Oncor Electric Delivery Company LLC,
et.al.; Cause No. DC-22-16947, in the 68th Judicial Disirict of Dallas C;ounty, Texas, filed
December 9, 2022 (the "Litigation").

All rights, title, and interest in any proceeds, damages, n'ic,!:ei/, settlerients, andior judgments
awarded to Debtor arising from or in relation to Debtor's cilr.rr;esi r-r5;1sii6;1'1, claims, and rights to
recovery it may now have or later possess in the Litigaticn, irc,ir-rclirrg any laterfiled causes of
action, claims, and rights to recovery in the same Litigation.

5. Check gdy if appliGble and check qdy one boxr Collateral is aominrstered by a Decedent's Personal

Chec.k gnu if applicable and check gnlv one boxr Check gdI if applicable and check gdy one box

PubliqFinance Transactiorl Manufactuaed-Home Transaction A Debtor is a Transnritting Utility

7, ALTERNATIVE DESIGNATION (if APPI,CAbIC)

B. OPTIONAL FILER REFERENCE DATA:

1080037217

a,
I

vannah at Lakeview, LP
FIRST PERSONA, NAME I.DDITIONAL NAIV1E(SYINI TIAL,(S)

I

I

I

1c. MAILING ADDRESS

16812 Dallas Parkway
LJI]Y

Dallas
SIAIE

TX
POSTAL CODE

75248 USA

FILING OFFICE COPY- UCC FINANCING STATEI\ilENT (Form UCCl) (Rev. 07/01i23)

Agncultural Lien Non-UCC Filing

Provide only Olle Debtor nanre (1a or 1b)fi exact, full nanle; do not omit, modify, or abbreviate any paft of the Debtor's name)l iI any part of the lndividual Debtor's name will

not fit in line 1 b, le.lve all of ilem 1 blank, .heck here r) item loofthe Fin.lncioq Statem€nt Addendum (Form UCCIAd)



A. NAIUE & PHONE OF CONTACTAT SUBMITTER (optional)

CONTACT AT SUBI\4ITTER (optional)

C. SEND ACKNOWTEDGIVENT TO: (Name and Address)

rI lnternational Bank of Commerce
1600 Ruben Torres Sr Blvd

lXrownsville, 
Texas 7 8526

SEE BELOW FOR SECURED PARTY CONTACT INFORMATION

UCC FINANCING STATEMEI{T
FOLLOW INSTRUCTIONS

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

t-I

not fit in line 2b, leave all of item 2 blank, che(k lrere and provicle the lndividual Debtor information in item 1 0 of the Financirg staternent Addendum (Form UCCI Ad)

and incorporated herein for all purposes (the "Land").

5. Check gdy if applicable and check qdy one box: Collateral is administered a Decedent's Personal

p]]ly if applicalrle and check ldJ one box

PubliGFinance Transactiorl lvlanufactured-Home Transacliorl A Debtor is a Trans[ritting Utility

7. ALTERNATIVE DESIGNATION (If APPIiCAbIE):

8. OPTIONAL FILER REFERENCE DATA

OR
ff l,:X?il'il,i[L r."ui uw, L P

I

1b. INDIVIDUAf S SURNAT'1E FIRST PERSONAT NAI\,E At)l ri i IONAL NA[i]E(SylNl] lAL.(S)

1c. MAILING ADDRESS

16812 Dallas Parkway
CITY

Dallas TX
POSTAL CODE

75248 USA

OR

3a ORGANITATION'S NAl\/E

lnternational Bank of Commerce
3h INTIIV ]IJAL S SiJRNAIME :IRST PERSONAL NAI!1E ADDITIONAL NAITE(SYINIIIAL(S) 5UF

3c. lVAlt-lNG ADDRESS

1600 Ruben Torres Sr Blvd
CI TY

Brownsville
STATE

TX
POSlAL CODE

78526
COUNTI]'

USA
4. COLLATERAL: This frnanciil!l starenrett covers lhe followilrO coilaleral

That certain Collateral described on Schedule l, attached hereto and made a part hereof, u1

in connection with, or located on, that certain real property described on Exhibit A, attached
lized

in a Trust (see UCCI Ad, item I 7 ard lnstruclions)

6b. Check gdy if applicable and check gdy one box:

Allrcultural LreD Ll Non-UCC Frling

FILING OFFICE COPY- UCC FINANCING STATE[,4ENT (Fornt UCCl) (Rev. 07/01/23)

1080037217

NAI\ilE {or NAME of ASSIcNEE of ASSIGNoR SECURED qle Secured Party



5.

6.

SCHEDULE I

All of the right, title and interest of Debtor in and to the following types or ilems of property now or hereafter acquired by

Debtor and all accessions or substitutions therefore and all products or proceeds thereof:

l. All buildings and other improvements now or hereafter attached to or placed, elected, constructed or developed
on the Land (collectively, the "lmprovements");

2. All equipment, fixtures, furnishings, inventory, and articles of personal propefty leased or owned by Debtor (the

"Personal Property") now ol' hereafter attached to or used in or about tht: Improvements or that are necessary or
useful for the complete and comfortable use and occupancy of the lmplovements fbr the purposes for which they were

or are to be attached, placed, erected, constructed or developed, or which pelsonal property is or may be used in or
related to the planning, development, financing or operation of the Improvements. and all renewals of or replacements or
substitutions for any ofthe foregoing, whether or not the same are or shall be attached b the Land or Improvements;

3. All water, and water rights, utility capacity (including any offer o1'r'eservation rvhich may be granted by any
governmental subdivision), timber, crops, and mineral interest pertaining to the l-and;

4. All building materials and equipment norv or hereafter delivered to and intended to be installed in or on the Land
ot the Inrplovernents except iterns rvhich ale flxtules;

Atl plans and specifications for the Improvements if any:

All contracts relating to the Land, the Improvements or the Personal Propefty;

'/. All deposits. bank aocounts, firnds. doountcnts. contract rights^ ucoourrls. accor-lnts receivable, commitments,
conslruction contracts. architccturzil agrccments, gcncral inlangiblcs (inclLrcling. rvilhoul limilalion, trademarks, trade
nar.nes ancl symbols) ancl instruments. notes ol chaltcl paper arising Il'om or b1, ,ir,,,. o1'zu.ty tt'ansaction related to the
I-and, the Irrprovenrents or thc Personal Property;

8. All permits^ liccnscs. ll'anchiscs, certificatcs. and othcr rights and privilcgcs obtained in connection with the

Land, the Improvemcnls and thc Personal I)roperty, including withouL Iinritatiorr. tho'l ax (lredits. delined as those certain
lou, income housing tar credits provided to Dcbtor pursuant to Intcrnal i),evcr.ruc (loclc Scclion 42 by the 'l'exas

l)epaftment of Ilousing and Community Aflairs (collcr:tively, thc "'l ax (lre,-lits"). ancl Seourccl I)arty may exercise its
remedies regarding the -['ax C]rcdits hercundcr il'(i) Secured Party has lirrcclosccl on the Land: (ii) Secured Party is
concurrently (a) erercising its renreclies regalding thc'Iax Creclits and (b) lirlcclosing on the Lancl, or (iii) thc Land is
trar-rsf'erred to Securecl l)arty in lier-r o1'lirleclosulc:

9. All proceeds arising fiom or by virtue of the sale, lease or other disposition of the Land, the Improvements or
the Personal Properly;

10. All proceeds (including premium refunds) of each policy of insulance relating to the Land, the lmprovements, or
the Personal Property;

11. A1l proceeds fl'orr the taking o1'any ol the Land. the Ilnprovcrur:r'rts. Lhc I)crsonal Property or any rights
appllftenant thereto by right ol'domain or by probate or other pulohasc in licu thercol. inclLrding change o1'grade ofstreets,
curb cuts, or othcr righls o1'acccss, lbr any public or quasi-public usc ur.rclcl anv larv:

12. All right, title, and interest of Debtor in and to all streets, roads, public places, easements, and rights-of-way,
existing or proposed, public or private, adiacent to or used in connection with, belonging or pefiaining to the Land;

13. All of the leases, rents, royalties, bonuses, issues, profits, revenues ol the benefits of the Land, the
Improvements or the Personal Property. including, without obligation, cash. or securities deposited pursuant to leases to
secure performance by the lessees oftheir obligations there under;

14. All consumer goods located in, on or about the Land, Improvements or used in connection with the use or operation

thereof;

15. All rights, interests. and appuftenances pertaining to the I'oregoing: and

16. All other intel'ests of every kind and character that Debtor now has or at any time hereafter acquires in and to the
Land, Improvements, and Personal Property described herein and all rights of ingress and egress and all reversionary
rights or interests of Debtor with respect to such property.

IEnd]
SCHEDULE ITO UCC FINANCING STATEMENT
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UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS

not fit in line I lr, leave all of item 1 blink, .heck here

1a.

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

f] 
.rnd nrovide rhe lndividual Debtor informatioI in iiem I o of the Fin,rn(ir(l Statement Add endum (Form UCCI Ad)

Rise Residential Construction, LP

1c. [.4AlLlNG ADDRESS

16812 Dallas Plwy

not fit in line 2b, leave all of item 2 blank, check here
f] 

and provid e the lhdividual Debtor rnformation in jtern 1 0 ol the Financing Statenrent Addendum (Form UCC 1 Ad)

lnternational Bank of Commerce

sc MAILINGADDRESS

1600 Ruben Torres Sr Blvd
4. COLLATERAT: l-his trnancnq slalenrent covers th-. following collateral:

Any and all personal property of Debtor, whether now owned or hereafter acquired, including
without limitation, as described on Attachment l, attached hereto, to the exteni, and only to the
extent, such personal property is used in connection with, is at any tirne situated upon, or relates
or pertains in a manner to the ownership, use, development, or operatic.l'r of those parcels of real
properly described on Attachment ll, attached hereto and/or the improvements now situated
thereon and that may hereafter be constructed thereon.

5. Check ady it applieble and check gtrly one box: Collateral is adrnrnistered by a Decedent's Personal Representative

6a. Check 9!!y if applicable and check gdy orle box 6b. Check qory if applicable and check edy one box:

PublicFinance Transaction l\4anufactured-Home Tralrsaction A Debtor rs a Transmittilrg Ulillty

7. ALTERNATIVE DESIGNATION (if APPIICAbIE):

8. OPTIONAL FILER REFERENCE DATA

1080037217

CONTACT AT SUBtuI|TTER (optional)

C. SEND ACKNOWLEDGMENT TO: (Nanre and Address)

Ilnternational

1600 Ruben

1-Xrownsville,

Bank of Commerce
Torres Sr BIvd
Texas 78526

SEE BELOW FOR SECURED PARTY CONTACT INFORMATION

3.SECUREDPARTY'SNAME(oTNAMEofASSIGNEEofASSIGNoRSECUREDPARTY): ProvideonlyplesecuredPartyDame(3aorsb)

FILING OFFICE COPY - UCC FINANCING STATEMENT (Fonn UCCl ) (Rev 07101/23)

Agricultural Lien Non-UCC Filing

USA

USA

Licensee/Licensor



ATTACHMENT I
TO

UCC1 FINANCING STATEMENT
REGARDING ASSETS

PART I

Definitions

Section 1.1 Terms Defined in UCC. Tenns defined in the UCC which are not
otherwise defined in this Schedule are used herein as defined in the UCC.

Section 1.2 Definitions of Certain Terms Used Herein. As used in this Schedule, the
following tems shal1 have the following meanings:

"Accounts" has the meaning specified in Ariicie 9 of the IJCC.

"Chattel Paper" has the meaning specified in Article 9 of the UCC.

"Commercial Tort Claims" has the meaning specified in Article 9 of the UCC.

"Copyrights" means all of the Debtor's right, ritle, and irrterest in and to (a)

copyrights, rights and interests in copyrights, works protectable by copyright, copyright
registrations, and copyright applications, (b) renewals of any of the foregoing, (c)
income, royalties, damages, and payments nor,v or lrereafter due andlor payable under
any of the foregoing, including, without limitation, damages or payments for past or
future infringernents for any of the foregoing, (d) the righi to sue for past, present, and

future infringernents of any of the foregoing, and (e) righis corresponding to any of the
foregoing throughout the world.

"Deposit Accounts" has the meaning specified in Article 9 of the UCC.

"Documents" has the meaning specified in Article 9 of the UCC.

"Equipment" has the meaning specified in Article 9 of the UCC.

"Equitli Interests" means shares of capital stock, partnership interests,
membership interests in a limited liability company, bene ficial interests in a trust
or other equity ownership interests in a Person, and any warrants, options or
other rights entitling the holder thereof to purchase or acquire any such equity
interest.

"Fixtures" has the meaning specified in Ariicle 9 of the UCC.

"General Intangibles" has the meaning specified in Article 9 of the UCC.

ATTACHMENT I TO UCC FINANCING STATEMENT REGARDII!-8_ASSET,S
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"Goods" has the meaning specified in Article 9 of the UCC.

"Governmental Authority" means the government of the United States, any

other nation or any political subdivision thereol, whether state or local, and

any agency, authority, instrumentality, regulatory body, court, central bank
or other entity exercising executive, legislative, judicial, taxing, regulatory or
administrative powers or functions of or perlaining to government.

"lnstruments" has the meaning specified in Article 9 of the UCC.

"lnventorlv" has the meaning specified in Al'licle 9 oithe UCC.

"lnvestment Property" has the meaning specified in Article 9 of the UCC, and

includes, without limitation, any Security.

"Letter-of-Credit Rights" has the meaning speoified in Arlicle 9 of the UCC.

"l-icenses" means all of the Debtor's right, title, and interest in and to (a)

licensing agreements or similar arrangements in and to the Debtor's Patents, Copyrights,
or Trademarks, (b) income, royalties, damages, claims, and payments now or hereafter
due or payable under and with respect thereto, including, rvithout limitation, damages

and payments for past and future breaches thereof, (c) rights to sue for past, present, and

future breaches thereof; and (d) any and all other riglLts, privileges, and/or licenses.

"Lien" means, with respect to any asset, (a) any moftgage, deed of trust, lien
pledge, hypothecation, encumbrance, charge or secui'ity in, orr or of such asset, (b) the

interest of a vendor or a lessor under any conditional sale agreement, capital lease or title
retention agreement (or any financing lease having sr-rbstantiaily the same economic
effect as any ofthe foregoing) relating to such asset, and (c) in the case ofSecurities, any
purchase option, call or similar right of a third part wrth respect to such Securities.

"Patents" means all of the Debtor's right, ritle, iind inierest in and to (a) patents

and patent applications, (b) inventions and improvernerrts described and claimed therein,
(c) reissues, divisions, continuations, renelvals, extensions, and continuations-in-part
thereof, (d) incorne, royalties, damages, claims, and payments ,row or hereafter due or
payable under and with respect thereto, including, without limitation, damages and

payments for past and future infringements thereof; (e) riglits .o sue for past, present,

and future infringements thereof, and (f righ[s corresponding to any of the foregoing
throughout the world.

"Person" means any natural person, corpoi:a;icn, linrited liability company, trust,
joint venture, associatioll, corlpany partnership, CoverrrrneLrcal Aurthority or other entity.

"Receivables" means all property now or hereafter owned or acquired by the
Debtor which constitutes Accounts, Chattel Paper, Documents, Investment Property,

ATTACHMENT I TO UCC FINANCING STATEMENT REGARDINC ASSETS
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Instruments, and rights or claims to receive money which are General Intangibles or
which are otherwise included as Collateral.

"Securitlv" has the meaning specified in Afiicle 8 of the UCC.

"Stock Rights" means all dividends, instruurents, or other distributions and any

other right or property which the Debtor shall receive or shall become entitled to receive
for any reason whatsoever with respect to, in substitution for or in exchange for any
Equity Interest constituting Collateral, any right to reoeive an Equity Interest, and any
right to receive earnings, in which the Debtor now has or hereafter acquires any right,
issued by an issuer of such Equity Interest.

"Supporting Obligations" has the meaning specifieci in Article 9 of the UCC.

"Trademarks" means all of the Debtor's right, tiile, anC interest in and to (a)

trademarks (including service marks), trade names, rrade dress, and trade styles and the
registrations and applications for registration thereof and the goodwill of the business
symbolized by the foregoing, (b) licenses of the fblcgcing, svhether as licensee or
licensor, (c) renewals of the foregoing, (d) income, royalties, damages, and payments
now or hereafier due or payable with respect tirer"eto, including, without limitation,
damages, claims, and payments for past and future infiingen'rents thereof, (e) rights to
sue for past, present, and future infringements of the floregoing, including the right to
settle suits involving claims and demands ibr roya"ilies ovving, and (0 rights
corresponding to any of the foregoing throughout ilie worid.

"UCC" means the Uniform Commercial CoCe, as iir effect from tirne to time, of
the State of Texas or of any other state the laws o1'rvhich ale required as a result thereof
to be applied in connection with the attachment, p:rf-ect;c:r, or pliority of, or remedies
with respect to, the Lender's Lien on any Collateral.

The foregoing definitions shall be equally applicable to r,orh the singular and plural forms of
the defined terms.

PART 2

Description of Col lateral

Section 2.1 As used in this Schedule, the term "Collateral" shall mean all of the Debtor's
right, title, and interest in, to, and under all personal property and other assets, whether now
owned by or owing to, or hereafter acquired by or arisirig in lavor of the Debtor (including
under any trade name or derivations thereof), and whether owned or consigned by or to, or
leased from or to, the Debtor, and regardless of where located. including without limitation, all:

ATTACHMENT I TO UCC FINANCING STATEMENT RECARDI,\C ASSETS
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( a ) Accounts;

(b) Chattel Paper;

( c ) Copyrights, Patents, Trademarks, and Licenses;

( d ) Documents;

( e ) Equipment;

(f) General Intangibles;

( g ) Goods;

( h ) Instruments;

( i) Inventory;

(j ) Investment Property;

( k ) cash or cash equivalents;

( l) letters of credit, Letter-of-Credit Rights, and Supporting Obligations;

(m) DepositAccounts;

( n ) Commercial Tort Claims; and

( o ) accessions to, substitutions for, and replacements, proceeds (including
Stock Rights), insurance proceeds, and products of the foregoing, together with all books
and records, customer lists, credit files, computer files, progralxs, printouts, and other
computer materials and records related thereto and any General Intangibles at any time
evidencing or relating to any of the foregoing.

ATTACHMENT I TO UCC FINANCING STATEMENT REGARDINC ASSETS 4 Of 4
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ATTACHMENT II
TO

UCC F'INANCING STATEMENT REGARDING ASSETS

(Page I ot2)

Being a L0.275 acre tract of land situated in the James W. Gardner Survey Abstract Number 526, and the
James Saunders Survey A!:stract Number L424, Rowlett Dallas Ccuniy, Tcxas, and being part of that
tract described in Warranty Deed to Bobby R. Belzle as recorded in Volume 7-1018, Page 549, Deed

Records Dallas County, Texas (D.R.D.C.T), part of that tract lo Doris Belzle by Probate Number 80-653-P,

Probate Records Dallas County, Texas, and part of that tract described in a Deed to Herschel V. Forester,

Trustee as recorded in Volume 73167 , Paee 1-412, D.R.D.C.T. and being nrore particularly described as

follows:

BEGINNING at a /o" iron rod found, for the northeast conrei" of Lot Ll,, Block A, Dalrock Store Addition,
an Addition to the City of Rowlett, recorded in Volume 2001105, Page 1986, N4ap Records Dallas County,

Texas the northwest corner of the herein described tract and be irrg irr i-lre south right of way line for
Lakeview Parkway (S.H. 66, variable width right of way);

THENCE North 64 degrees 13 minutes 42 seconds East with sairl rigi, L of way, a olistance of 6'L.2O feet to
a set 5/8-inch iron rod set with cap stamped "ADAMS SURVEYII\lC COMPANY" (CIRS);

THENCE North 58 degrees 44 minutes 20 seconds East, a distance of 87.05 feet to a CIRS, being the
southwest corner of Forester Herschel V. Tr. Tract, referenced by Volume 1294, Page 353, D.R.D.C,T,;

THENCE North 59 degrees 11 minutes 3l- seconds East coirtinuing rvlth said rigrt of way line, a distance

of L75.00 feet to a CIRS;

THENCE South 30 degrees 48 minutes 29 seconds East leaving saicl rig!"r1 of walr line, a distance of 298.59

feet to a CIRS;

THENCE North 56 degrees 53 minutes 52 seconds East, a distance of 335.62 feet to a CIRS, being in the
south line of said Forester Herschel V. Tr. Tract, and the north line of saici Belzle tract;

THENCE North 88 degrees 23 minutes 09 seconds East, a distance of 48.26 feet to a/r" iron rod found,
being the northwest corner of Garland ISD Tract "B", recorded in Volunre 72A98, Page 2020, D.R.D.C,T.

and the northeast corner of said Belzle tract;

THENCE South 00 degrees 58 minutes 40 seconds East with the common line of said Garland ISD tract, a

distance of 560.15 feet to aTr" iron rod found, being the northrr,rest coi-ner oi l-ynn M. Djahangiri,

recorded in Volu me 97 !A9, P age 147 O, D. R. D.C.T.;

THENCE South 88 degrees 25 minutes 34 seconds West, a distance of 34 1.50 feet to aTz" iron rod found;

THENCE South 03 degrees 09 minutes 35 seconds West, a distarir-r: of 283.80 feei to a point for corner in
creek;

ATTACHMENT II TO UCC FINANCING STATEMENT REGARDINC ASSETS
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ATTACHMENT II
TO

UCC FINANCING STATEMENT REGARDING ASSETS

(Page 2 ot2)

THENCE northerly with said creek as follows:

North 25 degrees 49 minutes 51 seconds West, a dlstance of 65.74 feet to a point for corner;

North 50 degrees 25 minutes 35 seconds West, a distance of 109.45 feet to a point for corner;
North 29 degrees 14 minutes 54 seconds West, a distarrce of 77.30 feet to a point for corner;

South 80 degrees 29 minutes 31 seconds West, a ci:s'la.:i:e c'.48.15 f.",e::'io a point for corner;

North 73 degrees 47 minutes 53 seconds West, a ciistaice cl' jl58.52 i:-=t to a point for corner;

North 39 degrees 42 minutes 55 seconds West, a distance of L47.62 feet to a point for corner;

North 02 degrees 23 minutes 42 seconds West, a distance of 91.48 feetto a pointfora corner,
the intersection of said creekand the south line of the aforesarlc Lot 1I,;

TH ENCE North 89 degrees l-l- minutes 56 seconds East, with saicl soutl'r li;'re a distance of 77.8L feet to a

CIRS, being the southeast corner of said Lct 14;

THENCE northerly with the east line of said Lot 14 as follows:

North 00 degrees 45 minutes 25 seconds West, a distance of ?4134 feet to a 3f 8" iron rod
found;

North 28 degrees 39 minutes 37 seconds West, a distance of 61.04 feet to a point for corner;

North 00 degrees 33 minutes 06 seconds West, a distance o! 44.75 feet to the POINT OF

BEGINNING containing 10.275 acres (447,560 square feet) of land more or less.
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A. NAIME & PHONE OF CONTACTAT SUBI\x|TTER (oplional)

B. E-MAIL CONTACT AT SUBMITTER (optional)

C. SEND ACKNOWLEDGMENT TO: (Name and Address)

rI lnternational Bank of Commerce
1600 Ruben Torres Sr Blvd

p Brownsville, Texas 78526
t_

SEE BELOW FOR SECURED PARTY CONTACT INFORMATION

UCC FINANCING STATHl\fl ETV-]"
FOLLOW INSTRUCTIONS

'1c.

3c. MAILING ADDRESS

1600 Ruben Torres Sr Blvd

5, Check gdy if appli€ble and check qtrly one box: Collateral is

a, Check qly if applicable and check qtu one box

PLrb,roFinance Transactron lvlanLrfaclured-Home Tra,rsacliorl

7. ALTERNATIVE DESIGNATION (if applicable)

8, OPTIONAL FILER REFERENCE DATA

1080037217

THH ABOVE SPACE IS FOR FILING OFFICE USE ONLY

iiiS^H?'J['J;lLt o"r"topment, LLC
PERSONAL NAN,E

16812 Dallas Plwy Dallas USA

rot nt in line 2b, leave all of itenl 2 blank,.he(k here
! 

and Orovide the lndividual Debtor information in fem 1 0 of the Financing Statement Addendum (Form UCCl Ad)

3a. ORGANIZATION'S NA,Vti

lnternational Bank of Commerce
i 
ADDTTONAL NAI\,1E(SylNlTlAL(S)

TY

Brownsvrlle
4. COLLATERAL: This finanaing staternent covers lhe following collateral:

Any and all personal propedy of Debtor, whether now owned or hereafter acquired, including
without limitation, as described on Attachment l, attached hereto, to the extent, and only to the
extent, such personal propefty is used in connection with, is at any time situated upon, or relates
or pertains in a manner to the ownership, use, development, or operation of those parcels of real
property described on Attachment ll, attached hereto and/or the improvements now situated
thereon and that may hereafter be constructed thereon

COUNTRY

USA

adminrstered by a Decedent's Personal Representative

Check gdy il applicable and check gnly one box

Non-UCC FrlingA Debtor is a Transmitting Utility

1 b, INDIVIDUAL S SLJRNAIUE

OR
2b. INDIVIDUAL'S SURNAI\,1E FIRST PERSONAL NAME rilltJl 1 loNAL NAM E(S)/lN ITIAL(S) SU FFIX

CiTY SIAIL )OSTAL CODE

3. SECURED PARTY'S NAME 1or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide orly gllc SecLrred Party Dame (3a or 3b)

FILING OFFICE COPY - UCC FINANCING S-IATEMENT (Fonl UCCI ) (Rev 07101/23)
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ATTACHMENT I
TO

UCC1 F'INANCING STATEMENT
REGARDING ASSETS

PAR.T I

Definitions

Section 1.1 Terms Defined in UCC. Terms defined in the UCC which are not
otherwise defined in this Schedule are used herein as defined in the UCC.

Section 1.2 Definitions of Certain Terms Used Herein. As used in this Schedule, the
following terms shall have the following meanings:

"Accounts" has the meaning specified in Article 9 of the IJCC.

"Chattel Paper" has the meaning specified in Afticle 9 of the UCC.

"Commercial Toft Claims" has the meaning specified in Article 9 of the UCC.

"Copvriqhts" means all of the Debtor's righL, title, and iriterest in and to (a)

copyrights, rights and interests in copyrights. works protectable by copyright, copyright
registrations, and copyright applications, (b) renewals of any of the foregoing, (c)
income, royalties, damages, and payments nor,v or hereafter due and/or payable under
any of the foregoing, including, without limitation, damages or payments for past or
future infringernents for any of the foregoing, (d) the right to sue f,or past, present, and

future infringerirents of any of the foregoing, and (e) rights corresponding to any of the
foregoing throughout the world.

"Deposit Accounts" has the meaning spocified in Article 9 of the UCC.

"Documents" has the meaning specified irr Lrticie 9 of the UCC.

"Equipment" has the meaning specified in Article 9 of the UCC.

"Equity Interests" means shares of capital stock, paftnership interests,
mernbership interests in a limited liability company, beneficial interests in a trust
or other equity ownership interests in a Person, and any warrants, options or
other rights entitling the holder thereof to purchase or acquire any such equity
interest.

"Fixtures" has the meaning specified in Article 9 olthe UCC.

"General Intangibles" has the meaning speciiied in r\rticle 9 of the UCC.

A TTA C H M ENT I TO U C C F I N A N C I N C S T A T E M EN T R E G ABDLN.\CI I$-E-II_
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"Goods" has the meaning specified in Article I of the UCC.

"Governmental Authority" means the government of the United States, any
other nation or any political subdivision thereol, whether state or local, and
any agency, authority, instrumentality, regulatory body, court, central bank
or other entity exercisirrg executive, legislative, judicial, taxing, regulatory or
administrative powers or functions of or perlaining to government.

"lnstruments" has the rneaning specified in Article 9 cf the UCC.

"lnventor)," has the meaning specified in Ai'iicle '!' or the UCC.

"lnvestment Property" has the meaning speciiied in Article 9 of the UCC, and
includes, without lirnitation, any Security.

"l-etter-of-Credit Rights" tras the meaning specificd ir, Article 9 of the UCC.

"Licenses" means all of tlie Debtor's right, title, and interest in and to (a)
licensing agreements or similar arrangements in and to the Debtor's Patents, Copyrights,
or Trademarks, (b) income, royalties, damages, claims, and payments now or hereafter
due or payable under and with respect thereto, ii'rcluding, without limitation, damages
and payments for past and future breaches thereof, (c) rights to sue for past, present, and
future breaches thereof; and (d) any and all oiher rigirts, priviiegcs, and/or licenses.

"Lien" rreans, with respect to any asset, (a) any moflgage, deed of trust, lien
pledge, hypothecation, encumbrallce, charge or security in. orr or of such asset, (b) the
interest ola vendor or a lessor under any corditional sale agreement, capital lease or title
retention agreement (or any financing lease havrr,g substantiaily the same economic
effect as any ofthe foregoing) relating to such asset, and (c) in the case ofSecurities, any
purchase option, call or similar right of a third part lvith rcspect rc such Securities.

"Patents" means all of the Debtor's rigirt,;itle, and lr-rtercst in and to (a) patents
and patent applications, (b) inventions and imprcverrrerrts iiesoribed and claimed therein,
(c) reissues, divisions, continuations, renelvals, extensions, arrd continuations-in-part
thereof, (d) incorne, royalties, damages, clairns, arid pa).'nrerits ;]ow or hereafter due or
payable under and with respect thereto, including, without limitation, damages and
payments for past and future infringements thereol'; (e) rights ;o sue for past, present,
and future inlringernents thereo'i and (l) rights coli'esponding to any of the foregoing
throughout the world.

"Person" means any natural person, corpol"a;ion, limited liability company, trust,
joint venture, association, company pamnership, Coverrrrrentai Authcrity or other entity.

"Receivables" means all properly now or hereafter owned or acquired by the
Debtor which constitutes Accounts, Chattel Papei', Documents, Investment Property,
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Instruments, and rights or claims to receive money which are General Intangibles or
which are otherwise included as Collateral.

"Securit)r" has the meaning specified in Article 8 of the UCC.

"Stock Rights" means all dividends, instruments, or other Cistributions and any
other right or property which the Debtor shall receive or shall become entitled to receive
for any reason whatsoever with respect to, in substitution for or in exchange for any
Equity Interest constituting Collateral, any right to receive an Equity Interest, and any
right to receive earnings, in which the Debtor now has or hereafter acquires any right,
issued by an issuer of such Equity Interest.

"Supporting Obligations" has the rreanii'rg specified in Ariicle 9 of the UCC.

"Trademarks" means all of the Debtor's right, title, anC interest in and to (a)
trademarks (including service marks), trade names, trade dress, and trade styles and the
registrations and applications for registration thereof and the goodwill of the business
symbolized by ihe foregoing, (b) licenses of tL: Ibregcing, 'uvhether as licensee or
licensor, (c) renewals of the foregoing, (d) incorne, royalties, damages, and payments
now or hereafter due or payable r.vith respecr tireieto, iilcluding, without limitation,
damages, clairns, and payments for past and fuiure ir'lringemerrts thereof, (e) rights to
sue for past, present, and future infringernents of ttre foregcing, including the right to
settle suits involving clairns and den'rancjs iur royaliies owing, and (D rights
corresponding to any of the foregoing througlicut ihe worid.

"UCC" rrleans the Uniform Commercial Code, as in elfeot from tirne to time, of
the State of Texas or of any othei state the laws or'which are required as a result thereof
to be applied in connection with the attachnrent, perfboiic,r, cr pliority of, or remedies
with respect to, the Lender's Lien on arry Collateral.

The foregoing definitions shall be equaiiy applicabie to bcrh thc singulal and plural forms of
the defined terms.

PART 2

Description of Col laterai

Section 2.1 As used in this Schedule, the term "Collateral" shall mean allof the Debtor's
right, title, and interest in, to, and under all personal properiy and other assets, whether now
owned by or owing to, or hereafter accluired by or errising in favor of the Debtor (including
under any trade name or derivations thereof), and whether owned or consigned by or to, or
leased from or to, the Debtor, and regardless of where located, including without limitation, all:

ATTACHMENT I TO UCC FINANCING STATEMENT REGARDINC ASSETS

IBC - SAVANNAH AT LAKEVIEW, LP 2024

ri,

I

l

ri

,il

3 of4



( a ) Accounts;

(b) Chattel Paper;

( c ) Copyrights, Patents, Trademarks, and Licenses;

( d ) Documents;

( e ) Equipment;

(f) General Intangibles;

( g ) Goods;

( h ) Instruments;

( i ) Inventory;

(j ) Investment Property;

( k ) cash or cash equivalents;

( l) letters of credit, Letter-of-Credit Rights, and Supporting Obligations;

(m) DepositAccounts;

( n ) Commercial Tort Claims; and

( o ) accessions to, substitutions for, and replacements, proceeds (including
Stock Rights), insurance proceeds, and products ol the foregoing, together with all books
and records, cus.iorner lists, credit files, computer files, programs, printouts, and other
computer materials and records related thereto and any Ceneral Intangibles at any time
evidencing or relating to any of the fbregoing.

,ii

iil

I

,i

ji

I
:

i

il

ri,

I

.

I

I
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ATTACHMENT II
TO

UCC FINANCING STATEMENT REGARDING ASSETS

(Page 1 of2)

Being a t0.275 acre tract of land situated in the ianres W. Gardner Survey Abstract Number 525, and the
James Saunders Survey A,rstract Number 1424, Rowlett t,allas Jcirnt'7, Tc)(aS, ofld being part of that
tract described in Warranty Deed to Bobby R. Belzle as recorded in Voiume 77OLB, Page 549, Deed

Records Dallas County, Texas (D.R.D.C.T), part of that tra.ct Io Doris Belzle by Probate Number 80-653-P,
Probate Records Dallas County, Texas, and part of that tract described in a Deed to Herschel V. Forester,
Trustee as recorded in Volurne 13161,Page14L2, D.l1.D.C.l-. and beirrg:;'rore particularty described as

follows:

BEGINNING at a Vo" iron rod found, for the northeast con-r,3i' o: Lct 14,, Block l\, Dalrock Store Addition,
an Addition to the City of Rowlett, recorded in Volume 20011C5, Page 1986, ir4ap Records Dallas County,
Texas the northwest corner of the herein described tract and being irr lhe soutn right of way line for
Lakeview Parkway (S.H. 66, variable width right of way); 

,

THENCE North 64 degrees l-3 minutes 4-2 seconds East v;ith saicl rigur of ,rvay, a ciistance of 6t.2Ofeet to
a set 5/8-inch iron rod set with cap stamped "ADAMS SURVEYII!C CCI/IP/\ttY' (CIRS);

THENCE North 58 degrees 44 minutes 20 seconds East, a distance of 87.05 feet to a CIRS, being the
southwest corner of Forester Herschel V. Tr. Tract, referenced by Volume 1294, Page 353, D,R,D.C,T,;

THENCE North 59 degrees 11 minutes 3l seconds East continr;i;rg urith s;icl right of way line, a distance
of 175.00 feet to a CIRS;

THENCE South 30 degrees 48 minutes 29 seconds East leaving saicl rigi'r'i of rara1, line, a distance of 298.59
feet to a CIRS;

I

THENCE Nortlr 56 degrees 53 minutes 52 seconds East, a distance of 335.62 feet to a CIRS, being in the
south line of said Forester Herschel V. Tr. Tract, and the north line of said Belzle tract;

THENCE North 88 degrees 23 minutes 09 seconds East, a distance of 48.26feet to a/z" ironrod found,
beingthe northwest cornerof Garland lSDTract "B", recorded in Volume'/2OgB,Page2O2O, D.R.D.C.T.

and the northeast corner of said Belzle tract; ,

I

THENCE South O0 degrees 58 minutes 40 seconds East with the comnrcn line of said Garland ISD tract, a

distance of 560.15 feei to a/," iron rod founci, being the northrr.re st coiner of Lynn M. Djahangiri,
recorded in Volume 97!09, Page 1470, D.R.D.C.T.;

THENCE South 88 degrees 25 minutes 34 seconds West, a distance of 341.50 feet to a/2" iron rod found;

THENCE South 03 degrees C9 minutes 35 seconds West, a, ciista,',-e of 283.80 fee'i to a point for corner in
creek;
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ATTACHMENT II
TO

UCC FINANCING STATEMENT REGARDING ASSETS

(Page 2 ot2)

THENCE northerly with said creek as follows:

North 25 degrees 49 minutes 51 seconds West, a distance of 65.74 feet to a point for corner;

North 60 degrees 25 minutes 35 seconds West, a distance of 109.46 feet to a point for corner;
North 29 degrees l-4 minutes 54 seconds West, a distance of 77.30 feetto a pointforcorner;

South80ciegrees29minutes3i-secondsWesl,a - s;a-ct=:;':!3.1,'i.-.eiroacointforcorner;

North 73 degrees 47 minutes 53 seconds West, a clista:,cr: oi ':58.62 i'eet '::o a point for corner;

North 39 degrees 42 minutes 55 seconds West, a distance of I47.62 feet to a point for corner;

North 02 degrees 23 minutes 42 seconds West, a distance of 91.48 feet to a point for a corner,
the irrtersection of said creek and the south line of tire ai'rresaiur Loti :iI.;

THENCE North 89 degrees 11 minutes 56 seconds East, wlih szrici soutl'r lirre a distance of 77.8Lfeet to a

CIRS, being the southeast corner of said Lot 14;

THENCE northerly with the east line of said Lot 14 as follows:

North 00 degrees 45 minutes 25 seconds West, a dtslai:ce o'l 241..94 feet to a 3/8" iron rod

North 28 degrees 39 minutes 37 seconds West, a distance of 61.04 feet to a point for corner;

North 00 degrees 33 minutes 06 seconds West, a ciistance of 44.75 feet to the POINT OF
BEGINNING containing 10.275 acres (447,560 square feet) of land more or less.
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A. NAIVE & PHONE OF CONTACTAT SUBIVITTER (optional)

B. E-MAIL CONTACT AT SUBMITTER (oplional)

ENTTO: (NameandAddress)

t-I lnternational Bank of Commerce
1600 Ruben Torres Sr Blvd

lXrownsville, 
Texas 7 8526

SEE BELOW FOR SECU'tEI] PAR'TY CONTACT INFORMATION

UCC FINANCING ST,*,T EiMEIN I'
FOLLOW INSTRUCTIONS

THE ABOVE SPACE IS FOR OFFICE USE ONLY

ff[,"iXi#?{ #[Lr,uui uw, L P

1c. IMAILING ADDRESS

16812 Dallas Parkway USA

not fit in line 2b, leave all of item 2 blank, .heck here
! 

andnrovidethelnclividualDebtorinformatiorrinrtem'l0of theFrnarcilrqStatementAddendum{FotmUCClAd)

ASSIGNEE of ASSIGNOR SECURED PARTY): Provide only OEq Secured Party oame (3a or 3b)
3a. ORGAN|ZATION'S NAl,,1E

lnternational Bank of Commerce

3c. MAILINGADDRESS

1600 Ruben Torres Sr Blvd
: This ,inancing statement covers the following collateral

That cefiain Collateral described on Addendum I to UCC-'1
Capital Contributions, Operating Reserve and Partnership
incorporated herein for all purposes.

Financing Statement for Tax Credits,
Interests, altached hereto and

5. Check glly it appliGble and check gdy one box: Collateral is

Check elly if applicable and check qd! one box

PublioFinance Tr ansactron Manufactured-Home Transactiorl

7. ALTERNATIVE DESIGNATTON (if appticabte)

8. OPTIONAL FILER REFERENCE DATA:

1080037217

admrnistered by a Decedent's Personal Represertative

alreck eoly if applicable and check gdy one

A Debtor is a Transnritting Utility Non-UCC Filing

OR
Savannah at La.keview GP. LLC
2b, INDIVIDUAI.'S SURNANlE FIRST PERSONAL NAIVE NAME(5)/rNr ilAL(S) SUFFIX

16812 Dallas Parkway
t,t lY

Dallas TX 75248 USA
PARTY'S NAME (or NAI\,4E

in a Trust (see UCClAd, item 17 and lnstructions)

FILING OFFICE COPY - UCC FINANCING STATEMENT (Fornr UCCl ) (Rev. o7l01/23)

Agiicultural Lien

Licensee/Licensor



ADDENDUM I

TO UCC.l FINANCING STATEMENT
TAX CREDITS, CAPITAL CONTRI BUTIONS,

OPERATINC RESERVE, PARTNERSHIP INTERESTS

That certain Collateral described as follows:

(a) the Partnership Agreement (defined in that certain Collateral Assignment of Rights to Tax
Credits, Capital Contributions, Operating Reserve and Partnelship lnie":sts dated as of December 22,2017,
as amended, executed by Debtor for the benefit of Secured Party (the "Collateral Assignment")) and all
documents executed pursuant thereto, including, without limitation, all benefits and rights to enforce the
obligations ol ("lnvestor Linrited Partner") to Debtor
pursuant to and under the Partnership Agreement;

(b) all rights of Debtor to receive the capital coritiiburiurrs and any other payments to be paid
by Investol Limited Partner for the lnvestor Limited Paftrrer's interest in Savannah at Lakeview, LP, a Texas
limited partnelship ("Bon'ower") pursuant to and under the l:'arti.iership Agleement;

(c) all security, promissory notes and other instruments, if any, given or to be given by Investor
Limited Partner to Borrower pursuant to the Partnership Agreen,el'It to secure and/or fulfill Investor Limited
Partner's obligations under the Partnership Agreement;

(d) all 'lax Credits (defined in the Collatelal Assignnrerri) and all allocations, reservations,
carryover allocations, and commitments of Tax Credits to the extent that the same may legally be assigned
following foreclosule or delivery of a deed in lieu thereof;

(e) all of the partnership interests in the Borrower held by Savannah at Lakeview GP, LLC, a

Texas limited liability company (the "General Partner"), all rights of General Partner as partner of Borrower,
and the proceeds and products thereof, including, without lirnirat'o.i,, ihe Cerielal Partner's right to vote on
partnership matters, and all distribution fees, returns of capital, distributions, share of profits, tax credits,
income, surplus, repayment ofloans or advances and other property rights and interests that General Partner
may at any time be entitled at any tirne to receive on accoLlnt of such interests;

(D all payrnents due, paid or to be paid to f]olrower oi Ceneral l)artner or any of General
Partner's affiliates, as fees (other than developer fees that hal'e been fully earned), returns of capital,
distributions, share of profits, tax credits, other tax benefits, ii-rcome, sulplus, iepayment of loans or advances
or for any other pulpose;

(g) all moneys held by or on behalf of Borrower with respect to the Property (defined in the
Collateral Assignment), including, rvithout lirnitation, consti'uction l'ur,c,s, opelaiting funds and reserve funds,
and the opelating reserve for the Property required to be nraintaiireil pui'suan; ro ihe terrns ofthe Partnership
Agreement;

(h) all accounts, deposit accounts, accounts receivable, chattel paper, instruments, documents,
general intangibles or lights to payment with respect to any o1';he lbregciirg; and

(i) all proceeds, replaceurents and renewals ofany ofilie foregoing, including all securities,
guaranties, warranties, indemnity agreelnents, insurance policies and other agreements pertaining to the same
or the property described therein, together with whatever is receivable or received when any of the foregoing
is sold, collected, exchanged or otherwise disposed of, whethcr such clisposit:on is voluntary or involuntary,
including, lvithout lir"nitation, all rights to paylnent with respeot to aly cause oi'action affecting or relating to
any ofthe foregoing.

-End-



UNANIMOUS CONSENT OF THE PA,RTNER.S OF
R.ISE RESIDENTIAL CONSTRUCTION, LP,

A TEXAS LIMITED PARTNERSIIIP
February _,2024

The undersigned, constituting all of the Partrre r s of RISE RESIDENTIAL
CONSTRUCTION, LP, a Texas limited partnership (the "l)aiti'.r-ri'ship"), do hereby adopt the
following resolutions by unanimous written consent, said ccnsent to have the same effect as if the
resolutions had been adopted at a meeting duly called and held:

WHEREAS, RISE RESIDENTIAL CONSTRUCTION GP, INC.. a Texas corporation, is
the General Partner of the Partnership;

WHEREAS, Savannah at Lakeview,LP, aTexas limited perrlnerstrip (the "Borrower"), has
requested a loan from the International Bank of Commerce (the "Bank") in the original principal
amount of $3,500,000.00 (the "Loan") to be secured by ce;'tain personal property of the
Partnership, including without limitation, all right, title and ir'reresr of the Partnership in the
litigation proceeds arising from the case styled (i) Savannah at Lai<.eview, LP and Rise Residential
Construction, LP v. certain Underwriters at Lloyd's London Sub;;cribing io Certificate No. AMR-
61796, et.al., Cause No. DC-22-17007 in the 134th Judicial Disrrict cf Dallas County, Texas, filed
December 9,2A22, and (ii) Savannah Lakeview, LP and itise .?.esidr:irtial Construction, LP v.
Oncor Electric Delivery Company LLC, et.al.; Cause No. DC.22-t,6],,1'/, in the 68th Judicial
District of Dallas County, Texas, also filed December 9, 2A2Z (collec,;ively, the "Partnership
Collateral"), along with other collateral pledged by the Borrower anu crner parties.

WHEREAS, the Partnership will pledge the Paftnership Clollateral to secure the Loan.

NOW, TIIEREFORE, BE IT RESOLVED, that RISE RErjlL)El'lilzrL CONSTRUCTION
GP, INC., the General Partner of the Partnership, acting by artr, rf iioL,gh its President, Melissa
Renee Fisher, is authorize d to execute on the Partnership's beiialf ;'-:-,c! deliver to the Bank: security
agreements and other collateral assignment(s) covering the Par'nelship Collateral to secure the
Loan and any and all other documents required by the Bank in coiiirecrioll with and to secure the
Loan (collectiveiy, the "Loan Documents").

FURTHER RESOLVED, that the terms and conditions cf'the Loan Documents have been
negotiated by the Partnership; that all necessary consents ofall of the partners, and other interested
parties have been obtained; that all resolutions necessary to efltctLrate r-he Loan Documents have
been duly approved, adopted, ratified and confirmed by the Partnership; and that the execution of
such documents by RISE RESIDENTIAL CONSTRUCTION CP, INC., as General Paftner, shall
evidence the absolute intention to bind the Partnership as Eorrcr,r'er'':c tlte terms thereof.

FURTIIER RESOLVED, that the execution of the Loan DocumL'nts is not prohibited or in
any manner restricted by the terms of any contract or agreement pL,rsllanr to which the Partnership
is bound or to which Partnership is a party.

FURTHER RESOLVED, that the foregoing resolui'of,,, slail cc,nt'nue in full force and
effect and the signature of RISE RE,SIDENTIAL CONSTFIUCI-ION OP, INC., acting by and
through its President, Melissa Renee Fisher, shall be conclusivr: evicienc: of its authority to act on
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behalf and in the name of the Partnership as provided herein until written notice to the contrary is
duly served upon and received by the Bank.

FURTI-IER RESOLVED, that the Bank shall be entitled to rely upon these resolutions and
all reliance by the Bank upon the actions of the Partnersirip and the actions of RISE
RESIDENTIAL CONSTRUCTION GP, INC. shall be justified.

The Lrndersigned partners represent and warrant that they are the only partners of the
Partnership, and own 100% of all of the partnership interests in the Partnership.

The Partnership and each of the undersigned represe.rt alii r.varrarrt that they are materially
benefitted by the consummation of the Loan.

This instruinent may be executed in several original cc,urr-:'rpaiis, all of which are identical.
Each of the execuied ccLtnterpafts hereof shall for all purpcs.':; be cle:;urcd ;o be an original, and
all such counterparts shall together constitute but one and the same instrurment, and facsimile,
PDF/Document Imaging or other electronic signatures shall be just as binding as originals.

ISignature page fol lou,:: i
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GENERAL PARTNE,tr{:

Rise Residential Construction CP, Inc.,
a Texas corporation

By:
Melissa Renee Fisher" Fresident

LIMITED PARTNER.S:

Melissa Renee Fishcr'

Dewey Gordon Stevei',s. :,'

.lames Richard Fisher. iii
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